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Decision No. 47517 

BEFORE TrlE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Application of JOE 
ESPINOSA, an individllal doing business 
under tne firm name and style of' ESPINOSA 
TEOCKING COMP~~Y, to lease .and sell and of J. 
L. GROOM and/or V-LA.,qION GROOM, doing business 
under the firLll rJ.a~e ~md style of GROOM. 
TROCKING CO., to lease and purchase an 
automotive line operated between all poL~ts 
in California. 

o PIN ION --,....----

Application 
No. 33565 

This is an application for an order of th~ Commis~sion 

;;a.uthorizing Joe Espinosa, J. L. Groom and Marion Groom to enter 

into a contract for the transfer of operative rights and properties. 

The application shows that Joe Espinosa, doing· business 

under the fi~ name of Espinosa Trucking Company, is e~aged in the . 

business of transporting lumber and logs and 'also in business as a 

petroleum irregular route carrier throughout the state unde·r a 

certificate of public convenience and necessity granted by the Com-

misSion by Decision No. 44.724, ~~ted August 29, 1~5Q. According to 
Exhibit C filed 'With the COl'nllll.ssj.on". h:S.s operat:Lng revenues during 
1951 from his lumber and log haulL~g operations amounted to 

$lJ8~;79.l7 and from his petroleum irregular ro~te operations'to 

$33".826.S3. 

Applicant Espinosa now' reports that he has a considerable 

volume of outstandL~g indebtednes~, that he cannot continue the 

oper~t1onz ~~d that he has made arrangements to dispose of his 

petrol~~ irregular route operative ri~1ts ~nd properties to J. L. 

Groom and Marion Groom. The contract of sale b~ the parties 

provides that the consideration to be pa1d is the sum of $90,000 and 
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A. 33565 ~ 

that J. L. Groom and Marion Groom in payment of this amount will 

agree to assume and pay outstanding notes and contr~cts in the 

aggregate amount of $73,274.89 and unsecured obligations in the 

amount of $6,714, a total of $79,988.89, and will pay the difference 

between the amounts of indebtedness thus assumed and the total 

p~rchase price over a period of two years. The agreement further 

proVides that upon final payment by the purchasers, the seller will 

transfer and convey to th.em the certificate of public convenience 
. 

and necessity and the phys1c~1 properties which are ulcluded in the 

transaction. According to information filed in this proceeding such 

physical property includes 23 u.ni ts of revenue equi~~~nt, together 

with shop and office f~ciliti~s. 

From information on file ~ith the Commission it ,appears 

that J. L. Groom, doing business as Groom Trucking Co., has been 

engaged in bUSiness as a. radial high~ay cOn'Jllon carrier" thilt during 

1951 he reported gross revenues of $264,234 wi~ net profit of 

$7,288, and that fin~r.l.cially he i::; in a position to a.cquire tb.e 

operations of Joe Esp1nos~ and to continue to p¢rrorm the services. 

It therefore appe~rs that the transaction here, proposed will not be 

adverse to the public int~rcst. 

J. L.' Groom and M~rion Groom are placed upon notice that 

operative rights, as such, do n,ot cor..st1tUt8 3. class of property 

~hich~~y be c~pita11zed or used ~s an ~l~mcnt of value in rate 

rixing for any omount'of money in excess or that originally paid to 

the stc.te as,the considcro.tion for the grc.nt of such rights. Aside 

from their purely permissive aspect, they extend to the holder a 

full or partial monopoly of ~ cl~ss of business over a p~rticular 

rou..te. T.o.1s monopoly :f'eature Il"..c.y b~ changed or destroyed at arJ.Y 

tir!le by the state, which is not in a.ny resp~.ct 1.imit0d tc:the munber 

or rights which may be given. 
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The Commi"ss1on having considered the above entitled mat·ter 

:m,d being of the opinion that a public hea.ring is not necessary; 

that the application should be gr~ted, as herein provided; that the 

money, property or labor to be procured or p~id for by J. L. Groom 

~d Marion "Groom under the contract of sale is reasonably required 

for the purpose specified herein, and th~t such purpose is not, in 

whole 0:' in part, reason~bly chargeable to o!)erc.t1ng expenses or to 

income; therefore, 

IT IS J:iEREBY ORDERED as follows: 

1. Joe Espinosa, J. L. Groom <::..d Nariol.l. Groom may execute 

and enter into a contract of sale in substantially the same form ~s 

that filed in this proceeding ~nd pu~suant to the terms of said 

contract Joe Espinosa may sell, a~sign, transfer and convey the 

operative rights granted by Decision l~o. 44724, dated August 29, 

1950 to J. L. Groom and Murion Groom, together with the operative 

property ref~rred to in this proceeding. :J. L. Grocm· and ~,1arion 

Groom ~lY assume the payment of outstanding indebtedness and incur 

the ob11ga tion to make puymen ts over 0. r,eriod of' two years, all ~s 

set forth in said contr~ct. 

2. The action ta!-ten herein shall not be construed to 

be a finding of the value of the prop~rties herein autilor1z~d to 

be transferred. 

3. On not less than 5 days' notice' to the CommisSion 

and to the public, applicants shall comply with the provisions 

of General Order No. 80 and part 14 of General Order No. 99, by 
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filing in triplic~te, ~nd concurrently making effective, appro­

priate tariffs an~ time tables. 

4. The authority herein grantedw111 become eff€ctive 

when applicants h~ve paid the fee prescribed by Section 1904 of 

the ?~b11c Ut11iti~s CO~~ • . 

Datec! "t_~ t1dD.e&MA, H ,1952. 

~ " 

California, this ~~. day 

of 


