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Declsion No. 47519
BEFORE THZ PUBLIC UTII.V..IMI“IJ;“._SHCO‘Ig’IIMI'I:SS‘.'[QI\\T,OE;_TH‘E_ STATE OF CALIFORNIA

In the Matter of the Application ) ,
of DIRECT DELIVERY SYSUEM, LID. )
for authority to assess J.ess"thang'

Application vo. 33160
minimum rates, -

Mpearances
H. J. Bischoff, Tor spplicant,

F. J. iekefield, for The Great Lakes Carbon
Corporation, interested party.

CPINION ON REHEARING

Direct Delivery Syatem,_Ltd., a highway contract carrier,
seeks authority to assess g lesser rate than the spplicable minimum
for certain ti-ansportation which 1t performs for The Great Lakes
Carbon Corporation. Following a publiec hearing of the matters
involved, the authority was denied on the grounds that it had not
been shown to be reasonable._l foplicant potitiohed.for rehearing of
its proposal. The petition w.as grantevd and a rehearing of the
- @pplication was held before Exaainer Abernathy at Los Mngeles on
July 14, 1952. The gpplication 1s ready for decision on a subst.en-‘
tially expanded record. | _

The transportation consists of the movement of crude
diatomaceous earth for a distance of sbout nine miles from a'Quarry
of The Great Lakes Carbon Corporation to a processing plant of that
company in Lompeec. Waste materials resulting from the proces:?.ing of

Decision No. L7155, dated May 13, 1952, in f#pplication No. 33140.
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the crude earth are transported in the return direction. Applicant
utilizes motor vehicle tralns consisting of a tractof; semitrailer,

and trailer. The semitrailers ang wrallers ars of Open-top, drop.

bottom construction 3¢ as to permit the loading and unloading 91‘ the
naterial with a minimum smount of handling. About 20 tons of
diatomaceous earth or L tons of waste materisl are transported‘ at a
time. |
The spplicable minimum rate for this transportation is

66 cents a ton. 4pplicant originally requested authority .to assess a
rate of 37 cents a ton but at the rehearing the company's president
asked that a rate of 39 cents a ton be authorized Instead. He said’
that the higher rate is necessary to compensate for an increase in
the wage rate for drivers which has become effective since the
originel hearing. According to a cost exhibit which he submi tted,
the rate of 39 cents a ton would return 'the cost of the service plug
an allowance for profit, before income t'axes, as indicated by an
operating ratio of 93 percent. The witness stated that the costs
would be somewhat higher than shown were it not for economies and
operating advantages which have been attained as a result'of
integ:z"ation of the service with another transportation service which
bis compeany 1s performing for The Great Lakes Carbon Corporation.
This service consists of the transportation of crude diatomaceous

. earth from the quarry near Lompoec to a processing plant at Walteria,
Los #ngeles County. He testified that the integration of the two
operations permits economles in Vehi’cle maintenance and repair,
enables his comp any to meet peak demands for service more easily,

and results in greater usage of GQuipmeht.




The western tkarfic manager of The Great Lakes Carbon
Corporation testified that & rate of 39 cents a ton is the maximum
anount that his f:ompany is prepared to pay for the service ar;d that
83 an alternative to paying a higher rate it would perform the
trangportation with its own vehilcles. IHe asked that the sought rate..
be authorized as Quickly as possible inasmueh as his company feels that
the present rate of 66 cents a ton is unreasonsbly high for the
service and results in a substantial penalty in the form of excessive
charges. |

Notices of the hearings in this matter were sent by the

Commission{s secretary to persons and organlzations believed to be

interested. No one opposed' the granting of the &pplication.

The record is clear that the transportation service
involved herein 1s a speclialized service for which a lesser rate than
that which is applicable as minimum is justified. Upon careful
consideration of all of the facts and circumstances of record the
Cormigsion is of the opinion and Ifinds that the sought rate of
39 cents a ton for the service is reasonable. The application, as
smended, will be granted. Becsuse circumstances may change, the
suthority will be limited in duration and in accordsance wifh 2
applicant's reduest will be made to expire with November 17, 1952,
In order that applicant may adjust its charges as promptly' as

possible to the basis herein found reasonable, the order herein will

be made effective ten days'a.fter the date thereof.

EApplﬂ.cant'a service of trangporting diatomaceous earth from the ‘
Quarry rear lLompoc to Walteria is belng performed under special rate’
authority which will expire with November 17, 1952 (Decision No.lL7239,
dated June 5, 1952, in Application No. 30460). In order that the
service involved in the Instant proceeding bve more fully considered
in its relationship to the service to walteria, spplicant's president
asked that the duration of the rate authority which may be granted be
made to coincide with that granted by Decision No. 47239. '
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Rehearing of the above-entitled application having been
held, all of the evidence of record having been considered carefully,
and good cause sppearing, i

IT IS HEREZBY ORDERED that Direct Delivery System, Ltd, be
end it is hereby authorized to transport crude diatemaceous earth and
waste material from the processing of said earth in bulk in open=top,
drop-bottem vehicles for The Great Lakes Carbon Corporation between
the latter company's quarry, which is located gpproximately nine
miles southeast of the city limits of Lompoe, and‘its processing
plant in Lompoc, and intermediate points, at rates less then the -

established minimum rates for such transportation but not less then
the following:

For the trangportation of crude dlatomaceous
earthy .

39 cents a ton, minimum weight
per shipment 40,000 pounds.

For the transportation of. waste materials

39 cont.;.a a ton, ‘minimunm welght
per shipment [,000 pounds.
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IT IS HERSBY FURTHER ORDERXD™ that’the authority herein
granted shall expire with November 17,-1952, unless sooner cancelsd,
chaged, or extended by order of the Commission.

The effective.date of this order shall be ton;‘('lo) days
after the' date hereof.

' Dated at San Franclsco, California, tm%‘g% day of

Lot Do, 1952,
/4

'_M,f.m'f)'/?;’ 4/‘ .
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