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Decision No. 47519 

BEFOrlEl'HE ,PUBi..IC UTUITIBS COMIvLISSION, OF THE ST.ATE OF CALlFORlUA 
d.· ., .• • ,; ; \ ... ' •. '. . ,;, 

In the Matter of the. flpp11cat10n ) 
·ot: Dlt{ECT DEl"IVB,En:: SlS',tSV1, ·~TD~. ) 
tor authority to assess 1ess .. than) . 
minim:um ra.tes~ , . ) 

Jp;p earances 

;ppli cation .l'io. 33160 

E:. ,J. ,Bischoff, tor applicant. 
. ". 

F. J. ilakefield, for The Great Lakes Carbon 
. C~rporation, , in teres ted 'p arty. 

OPINION ON REHEARING 

Direct Delivery System, Ltd., a highWay contract carr1er, 

seeks authori ty to assess a lesser rate than the applicable m1n1lntml 

for certa1n transportation which 1 t P ertorms tor The Great Lakes 

Carbon Corporation. Following a public hearing ot the matters 

involved, the authority was denied on the grounds that it had not 
1 

been shown to be reasonable. Applicant petitioned ,tor rehearing.'ot 

1 ts proposal., The pet! t10n was grsnte,d and a rehearing Cft the ,./' 

. application was held before Exst.'l.iner Abernathy at Los Angeles on 

July 14, 1952. The application is ready 'tor decision on a subst,an­

ti ally exp anded record. 

The 'transportation consists 01' the movement of crUde 

diatomaceous earth tor a distance 01' about nine miles :from a quarry 

of Tne Grea.t Lakes Carbon Corporation to a pl:'ocessing plant of that 

company in Lompoc. Waste materials resulting 1'rom the processing of ' .. 
1 , _w, .. ,,~ •• ~ •• ~ • 

. Decision 1-10. 47155, dated Ma:9: 1), 1952, in Jpplicat10n No. 33160. 
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A. 33160 - " 

the crude earth are transported in the return d1rect1on~ Applicant 

utilizes motor vehicle trains consisting ot a tractor~ semi trailer, 

and trailer. 
The semi trailers an~ ~ra1lers 8l'S of open-top .. drop. 

bottom construction :10 B.3 to permit t.t'l.e ~oQd1.nS and unl.oad.1ng ot the 

material with a minimum amount of handling. About 20 tons of: 

d..1atomaceous earth. or 4 tons or waste mater1sl are transported. at a 

time. 

The applicable minimum rate for this transportation is 

66 eon t.s a. ton. JI.pp11can t originally requested author! ty to assess a 

rate of Yl cents a ton but a.t the reh.ear1ng the company's president 

asked that a rate of 39 cants a. ton be authorized instE.lad. He se.1d 

that the higher rate is necessary to compensate tor an increase in 

the wage rate tor drivers which. ha:J become etfective since the 

original hearing. According to a cost exhibit which. he submitted, 

the rate ot 39 cents a ton would return the cost ot the service plus 

an allowance for proti t .. before income taxes .. as ind.icated by an 

operating ratio ot 93 percent. the witness stated that the costs 

would be somewh.at higher than shown were it not for economies and 

operating advsn tages which have been attained as a resul t of 

in tegrat10n ot the service wi th another transportation service which 

his company ls per.t'orm1ng for 'l'h.e Great Lakes Carbon Corporat1on. 

~s service consists ot the tran~ortation of crude d.iatomaceous 

earth trom the quarry near Lompoc to a processing plant at Vial taria, 

~os Angeles County. He testified that the integration ot tne two 

operations perm1 ts eeono::n1es in vehicle main tenance and rep a1r~ 

enables his company to meet peak demands tor service more easily .. 

and results in greater usage of equ1pmen t. 

-2-



A~ 3.3160 - • 

The western '~:I:'attic manager of The Great Lakes Carbon 

Corpora.tion testified that a rate of .39 cents a ton is t.."le maximum 

amount that his company is prepared to pay tor the service and that 

as an alternative to pay1ng a higher .rate it would .perform the 

tran~ortation wi th its own vehicles. He asked that the sought rate. 

be authorized a.s q,uickly as possible 1nasmuch as h.1s company feels that 

the present rate of 66 cants a ton is unreasonably hlgh. for the 

service and results in a. substSJ:l t1al penalty in the form 01' excessive 

charges. 

!~otices of the hearings in this matter were sent by the 

Commj,ssion ~ s secretary to persol13 and organl.zations believed to be 

interested. No one opposed the granting of the ~p11cation. 

The record is clear tha.t the transportation service 

involved herein is a specialized service for Which a lesser rate than 

that which is applicable as minimum. is justified. Upon careful 

consideration 01' allot the facts and circumstances of record tbe 

Commission is of the opinion and finds that the sought rate ot 

39 cents a ton tor the service is reasonable. The application, as 

amended, will be gran ted. Because clrcumstance's may ch.ange, the 

authority will be limited in duration and in accordance with 
! 

applicant's request, will be made to expire with. Nov~ber 17, 1952. 

In order th.9.t applicant may adjust its charges as promp tly as 

possible to the basis herein found reasonable, the order herein will 

be made effective ten days atter the date thereof. 

2~p11cant' s service of transporting diatoma.ceous earth from the 
quarry r.ear';(.ompoc to ~/D.l ter1a is being performed under special rate 
author1ty which will expire with November 17, 1952 (Decision No.47239~ 
dated June S, 1952~ in ~plication No. 30460). In order that the 
service involved 1n'the instant ~roceed1ng be more fully considered 
in its relationship to the service to ~~a.lteria, applicant's president 
a3ked that the duration or the rate authority wh.ich may 'be granted be 
made to coincide with that granted by Decision No. 472.39. 
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Rehearing ot the above-entitled application having been 

held, allot the evidence ot record having been considered carefully, 

and good cause appearing,' 

IT IS HERESY ORDERED that Direct Delivery System, ,Ltd. be 

and it is hereby authorized to transport crude diatomaceous earth and 

waste material from the processing ot said earth in' bulk in open-top, 

drop-bottom vehicles tor !'he Great Lakes Carbon Corporation between 

the latter company's quarry, which 1s located approx:ll!lately nine 

miles southeast ot the city limits ot Lompoc .. and its processing 

plant in Lompoc .. and intermediate points, at rates less then the 

estab11shed minimum rates tor such transportation but not less than 

the following: 

For the transportation ot crude diatomaceous 
earth:' . 

39 cants a ton, minlJnUll'l weight 
per shipment 40 .. 000 pounds. 

For the transportation of. waste material: 

39 eent~ a ton, mintmum we1ght 
per sh1pmen t 4,000 pounds. 
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... 1'"', .' ... Po >, ~'" I'· ,.., t. I', ~ ... 

gran ted shall expire wi th November 17,:·1952, unless sooner canceled, 

ehanged, or extended by'order of· the Commission. 

'l:b.e effective ,date of this order ahall be ten ((10) days 
, 

after the' date hereof. 

{L~ated at San· Francisco, California, th1l!.?~ day or 

, 1952. 


