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Decision No. __ 4_7_5_2_6_ 

BEFORE TEE PUBLIC UTILITIES Cu~~~ISS!JN OF THE STATE OF CALIFORNIA 

In the Matter of the Application of 
Evans Telephone Company) a corpor
atio~, for an Order (n) authorizing 
sald Corporation, to enter into a 
loan agreement with Stromoerg
Carlson C9I:lpany, <l Nc'f,," York corpor
~tionj (b) authorizing said Corpor
ation, pursuant to said agree~ent, 
to execute certai..'r'J. T'Interim" notes 
to s~id Stromberg-Carlson Company, 
for moneys borrowed and to be 
borrowed, to pay for cert~L~ contem
plated ~provements, said notes to 
oe replaced by a !in~l note after 
completion of said improvements; 
(c) authorizing s~id Corporation to 
execute to said Stromberg-Carlson 
Company its Real ~d Chattel Mortgage 
as security tor said notes. 

) 

o PIN ION --------

Application 
No. 33545 

Evans Telephone COIllp1lny, applicant in this proceeding, 1s 

a California corporation engaged in operating a telephone system in 
, (1) 

and about the City of 1atterson. In order to obu~in f~~ds to improve 

its service and facilities it see,KS authorj.zat1on to enter into a 

loan agreement with Stromoerg-Carlson ~ompanYl to issue notes in the 

~ggregate principal&~ount of $100,000 ~d to execute a mortgage to 

secure the payment of said notes. 

Applicant pre~ently owns' and operates a three position 
" 

Kellogg combination cornmon battery and magneto switchboard located' 

(1) App1ic~t w~s organized in 1951 and ~cqu1red the properties 
of John H. Evans, Estella C. Evcms <;""ld Virginia. Evans 
Williams, doing business as Evans Telephone Company, 
pursuant to ~uthori:ty, granted by Decision No. 46622" dated 
January 8, 1952. '. 

-1-



e· 

in Patterson and a Kellogg relaymatic dial switchboard located in 

westley. It now desires to complete the conversion of its system 

to dial operD.t1oti o.nd has entered into Don agreement with Stroluberg

Carlson Comp~y for the 1nst~11ation of a dial sw1tchboD.rd at 

Po.tte:-son at .::. cost of approximately $65,000. In addition, it will 

be required to spend approximately $24,000 for telephones, dials 

~nd ringers and $11,000 for labor, materials and supplies, the 

three items aggregating $100,000. 

The application shows that Stromberg-Carlson Company has 

agreed to loan applicant not exccoding $100,000 to finance the cost 

of the improvements. Under the ~rrangements made, applicant from 

time to time 'Will issue interim notes payable on dem~d ,,-"1th· 

interest o.t th~ rate of 5% 'per $.nnum :::.nd, v;ithin 60' days· follo\;ing 

the installation ~d/or cut over of the Patterson centl'a1 'office 

ec:uipment, will i'ssue ~ final note in exchunge ·for the lnterim 

notes then outstanding. The final note will be payable in 240 

consecuti ve zubst<::.ntially eG.u~l mor..thly lnstall.":I.ents ·,.;1 th interest 

ut the r~tc of 4-3/4% per ~nnum. 

A:pp1ic::..nt has filed:l. copy of tne:lo:m c.greeLlent, together 

with. cop:i.es .of the forms of the proposed notes, as Exhibit B in 

this proceeding und a copy of the mortg~ge as Exhibit C. Subse

quently, theCo~ission Wo.s informed that the foms of these 

documents had been amend.ed so as to eliminate paragraph 7~lO of 

the agreement and p~r~gr~ph 11_10 of the mortgage un~ to revise 

p~rtJ.gr~ph 7.11 of the D.gr~err.ent·and pc.ragr.lph 11.11 of the m.ortgage 

zo as to prov1de~ ~~ong other things, that applicant> without the 

p~ior writt~n consent of Stromberg-Co.r1son Company, will not pay 

dividends on its outstc.ndine shares of common stOCK, except that 

it muy poy dividends on such shares c.ft~r December 31) 1954 up to 

75% of th~ net profits. 
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In support of it!:: reG:uests, .lpplicant reports that its 

territory has been developing rapidly. The reports of the opera

tions of its system show that the annual revenues increased from 

$32,757 1n 1946 to $79,172 in 1951, the reported investment in plant 

trom $63,291 at the beginning of 1946 to $149,472 at the close of 

1951 and the numbe!' of stations from 621 to 1297 duri,ng the same 

period, with a turtherincre~se to 1328 st~tions at April 30, 1952. 

Applicant reports that its bUSiness h~s outgrown its present central 

office e~uipment ,and th.lt it is difficult to obtain and tr.lin 

operators for its manualbo~rd. 

Upon reviewing this matter we ~re of tho opinion that ~ 

public he~ring is not LeCeSS&ry ~nd thet the application should be, • 
gronted. 

The Commission having consieered the above entitled matter 

and being of the opinion th~t the money, property or l~bor to be 

procured or p~id for through th~ issue of the notes herein authorized' 

, is reasonably re~uired by tLpp1icant for; the purposes specified 

herein; and thot such purposes arc not~ inwnole or in part, 

re~sonab1y chargeable to operating expenses or to income; therefore, 

IT IS HEREBY ORDERED ~s follows: 

1. Evans Xt;:1.ephone Company may execute o.nd enter into a 

loan agreement ~1th Stromberg-Carlson Comp~ny o.nd mMY execute a 

mortgag~ in, or substantially in, the,s~e form as those filed in 

t.'lis proceeding, amended .:!oS indica ted in ~he preceding opinion, and 

may issue interim notes pursuant to the terms of s.:;a.id agreement and 

for the purposes set forth th~rein, in the aggregate amount of not 

exceeding $100,000 at any on0 time outstandi~g. 
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2. Evans Telephone Company n:,ay issue, its final note as 

set forth in said agreement for the principal amount of not 

exce~ding $100,000 in payment of intertm notes of l1ke amount. 

3. Evans Telephone Company shall file reports as 

required by General Order,No. 24-A, whiCh order, insofar as 

;lpplic~b1e,. is made a p~rt of this order. 

4. The ~uthor1ty h~rcin granted will become effective 

when Ev~s T~lephone Comp~y h~s paid th~ f~e prescribed by 

Section 1904 of the Public Utilit1~s Code, wh,ich fee is $100.00. 

Dat~d at ~.fL~ ,California, this S- -q.. 
day of ~ ,1952. 


