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Deei sion No. 41-"'/590 ----

BEFORE THE PUBLIC UTILITIES COMMISSIO~l OF THE STATE 0 F CALIFORNIA 

In the Matter of the Application o~ ~ 

· SIERRA PACIFI.C POWER COMPANY ) 

for an order authorizing it (a) to 
execute a Supplemental Indenture and 
issue :md sell the:r'~der $1,500,,000 
p=incipal amount of 'a' new series of 
its First Mortgage Bonds, and (b) to 
issue and sell 26,775 .addi tiona1 shares 
of 1 ts corrm:.on stock,. $15 par value. 

---..---------------------- ... 

· · ) 
· · ) 
· · ) 
· · ) 
: 

Application 
No. '33619 

Orrick" DahlqUist, Neff & Herrington" by 
.1:. R:.. Dahlg'Uist, for a:pp1icant~· 

In this proceeding Sierra Pacific Power Company seeks 

authorization to, issue $1" 500,000 in principal amount of. first mort­

gage bonds and 26,775 shares of common stock of the par value of $15 

ee.ch zmd of the aggreg<:l.te p:lr :-value of $401"625.,, 

Applicant requests :m 0 rder at this tine exempting the pro­

posed issue of bonds from competitive bidding so as to permit it to 

negotiate for a private placement. It reports that the date 0 r the 

bonds, the maturi ty do.te" interest rate" ~edett.pt10n prices and 0 ther .' 

d,ata" <'3.lld the proposed offering price of the share,S of stocl~, have 

not been determined and that at Do later date it will file 0. supple­

ment~ applicc.t1on sett~g forth the terms of the 'bonds" the price 

~t whiCh it desires to sell sucn bonds ~d to sell its Shares of 

common stock" ~d the terms of :l supplemental trust indenture to be 

exec1lted in connection with the new issue. It z,sks the COmmiSSion, 

upon receipt of such suppl~ento.l information" to make a further 

order in this proceeding approving the sColes of its securities. 
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The record shows that applicant has had no negotiations 

looking towC".rd the placement of its bonds. It reports that 1 t has 

investigated the probable costs to be incurred in connection with D 

priv~te pl~cement ~s against competitive bidding and has concluded 

that a negotiated sale such as is now proposed should result in 
", ~ I 

savings of npproximctely $2515001 consisting pr1m~rily of registra­

tion fccs1 printing cxpenses l counsel end ~ccountcnts fees and related 

items l ru1d in s2.vings in underwriters~ commissions. In further 

support of its request for exemption from competitive bidding l it 
·~'. 

reports that in 1948 it sold $31 500 1 000 of first mortgage bonds at 

competitive bidding ~d in 1950 it sold $21 5001 000 of debentures also 

at competitive bidding 1 ~d that in each case l ~though it was re-. 
quired to incur the registration ~d related expenses l the under­

writers disposed of the issues to two institutional buyers. It 

alleges ~so th~t a private snle will afford n 90-day f1rm commitment 

and that such a sale can be consum..'1lo.ted 'Wi thin a. shorter period of 

time. The record shows thc.t the Federel PQwer Comm1~~1on na~ autllor-
izod .appliclUlt to negotia.te £or the pr1vc.te placement o£ the bonds. 

Under the ci:,:,C'v.mstc.ncos <iisclosed in this proceec1.1ng l .1 t 

o.ppears to us thc:..t o.pplic.:mt l s proposed issue of bonds ~hould be 

ex~pted from compet1ti~e bidding) provided that upon negotiation it 

shall receive ~ price sat1sf~ctory to us. The record clearly shows 

th~t applic~t will. have need for additional funds from external 

sou!"ces to poy outstc.nding unsecured no:tes nO~T in the pr1ncipru. 

D.'O.ount of :irl.,lOOIOOO "Which were issued. under authority granted 'by 

DeCision No. 468241 dated MarCh 111 19521 ~d to re~bu~se its , 

treasury and to finance its construction now in progress or proposed 

for 1952 .. 
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A public hearing h~ving bean held in the above entitled 

:o.atter<md th~ Commission b~ing of the opinion th~t 1 t should enter 

a preliminary order nt this time exempting from compet1 t1ve bidd1ng i 

a proposed issue of' bonds bySierre. Pa.ci~ic Power Comp~y; th&refore, 

IT IS HEREEY ORDERED as follows: 

1. The issue and sole by Sierra Pacific Power Comp~y of 

$1,500;1000 in principal emount of a new series of first'mortgege 

bones hereby is exempted from the provisions of the Commission's 

competitive bideing rule set forth in Decision No. 38614, dated 

January 15" 1946" proVided that applicant 'Will receive for such' bonds 

a price satistoctory to the Commission. 

2. The Commission retains jurisdiction over the issue and 

sale of said. bonds and shares of stock .. 

3. This order is effective upon the date hereof. The 

authorization granted Shall terminate ninety (90) d~ys after the dote 

of the order. 

if 
ted at San Francisco, California, this "If' day ot . 

J.952. 
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