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authomz:!.ng an :.ncrea.,e in warehouse) .
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Iven Mcewhinney and Arlo . Poe, for.Los Mmgeles iarehousemen’s.
Association, interested party.

%. J. Jones, for General. Foods Corpofation, interested party. . |
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prlicant iz a public utility warohouseman operating in
the e¢ity of Vernon. 3y this application, as aended, 1t seeks
authority to adjust 1ts rates, rules md regulations, on less than -
statutory notice, so as to conform %o those observed by most of the
other public warchousemen in Vernon, Los Mgoles. and w.cinity.

Public hoaring of the matter was held.before Exeminer
Abernathy at Los Mgeles on July 16, 1952. 3Zvidence was submi-'ctedv
by an engineer for gpplicant and by the secrotary of the Los Mngeles -
Warehousemen's Association.

Ipplicant's proposal involves both increases and reductions
in its prosent rates. Most.of the adjustmonts would rosult in
Increases. The company's present storage vr‘ates for commoditiez
gonerally are gpproximately 10 porcent to 15 percent lower Ythan the
storage rates of other warehousemen in the Los Angeles"metropolitanv
area and its handling rates are pproximately 5 percent to 25 percent

lower. Some spocial commodity rates are tho same as those of other
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warehousemen and would not be changed.- |

pplicant alleges that increanses in L1ts rates amd charges
are negessary to b.glp it overcome losses resulting from increases in
labor costs,’ in“;a:;es ad in other operating expenses whiglg it ﬂl}.asﬂ_
experienced‘_du;-;.ng' the past year. %+ states, also, 'bb:E_lt ;;.n'-esent
dii‘rerenceé, Sg‘cween its rates and those of other wareho’ugg;men. cause
compleint;by'its patrons. By eliminating the differenceq,‘ gpplicant
hopés ’co Improve 1ts relationships with 1ts customeors, to,‘g.ain busi-
ness, and t improve its carnings.

’ | oplicant's engineer reported that during the live months,
Jénuary through May, 1952, his company's operations at Vernon resulted
in revenues of 60,342, expenses of ¥76,l19, =md a loss of %16,077..
Tne equivalent operating ratio is 126.6 percent. According to his
exhibits and testimony, adjustment of gplicent's rates md charges
as sought would result in an increase of ghout 2 percent in gross |
revenues. He calculated that had the sought rates been in effect

during t&ie first five months of 1952 the loss for the poriod would

have been :'eduged to #lL,767 and the operating ratio would have been
123.9 percent. |

-

The sought rates, rules and regulations are published in Warehouse
Teriffs Nos. 5-J and 7=C, C.X.C. Nos. 9L and 102, respoctively, of
California warehouse Tariff suroau, Jack L. Dawson, Agent. Appli-
cant's rates are set forth in its warehouso Tariff No. 1, Cal. P.U.C.
No. 1. This tariff gplies to warehousing, services of geplicant at-

Vernon snd at other locations also. Only the warehousing operations
at Vernon are involved horoin.

2

Similar figures for the month of Lril, 1952, allogedly an average
month, show oporating results as indicated by an operating ratio of
110.5 percent ac compared with a ratio of 108 porcent had the sought
rates been assessed. The poorer showing for the five~month perioed,
az contrasted to that for April, was attributed to a reduction of
inventorics by storers during the ocarly part of the year to bring
about a reduction in texes.
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Granting of the gpplication was supported by the secrotary
of the Los Mmgeles Warehousemen's Assoclation, an association of most
of the public warehousemen in Los Angeles snd vicinity. He testified
to tho effect that the maintensnce of different rates for similaxr
warehousing services in the same general arca 1s a so;.u'ce oi‘ complaint
and dissatisfaction on the part of warohouse patrons and thereby is a
disturbing factor to the warehouse industry. He favored the sought
adjustent of pplicant's rates because of the improvement ‘thaﬁ.wc.:uld
result in customer relationships and becauss, moreover, it ‘would -

bring about greater unifommity in competition among the warehousemen
in the aroa.

Notices of the hearing in' this proceeding were sent to wppli-
cantis patrons and to other persons md orgmizations believed to be
interested. No one opposed the granting of the gplication.

Applicent's showing horein 1s convineing that its present
rates and charges do not roturn sufficient earnings to ma.?ntaﬁ.n its
services. With expensos oxceeding revenuea by 10 to 25 percent,
splicant 1s incurring losses that constitute a serious threat o Lits
oporations. It gppears that if the present rate of loés' continues |
throughout the remainder of 1952 approximately LO peg&dent of spplicants
investment in tho warchouse properties involved will have been
dissipated. Clearly, inc:;:'eases in the company's rates and chérges
should bo authorized. ,

As the evidence shows, establishment of the soug,ht‘_.“z.'ates
and charges would provide spplicant with somo additional rovenues but
the direct rosults would not be sufficient to overcome p'reso'nt losses.
Ihe increase in reveonues th.at would be realized immedi'ately would not
be comparable to the volume of the increases in the rates genorally.

That the direct revenue effect of the adjustments would be small’

-3~
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appoars attridbutadle to the fact that the lar'ge'i-"'p"éi;f: of “applicant's

present-.war'eb.ouéh:zg services :is performed wnder 'commodity;. rdteéi' for
which no-'or only small increases are proposed. Applicant's expecta-
tions that business will be sai.ned as & result of the rate ad.ju.,‘anonts'
may bde: real:.zed. It appears, howevor, that tho profitablenoss of the
addltional business will be dependent largely upon the extent that
the rates bearing the greator increases apply.  The combined‘ effoct
that the proposed rates would have wpon. applican‘cfs earnings .'1.3 |
speculative at this time. Nevertheless, 1t seema probable tb.at wmder
the circumstances most favorable to spplicant which rea.sonably may be
anticipated,: the sought adjustnents would do little more 'chan res‘core
the operations to a moderately profitable basis.

Al though applicant's revenues under the sought rates mnay
Lall somewhat short of beﬁ.ng ade@uate, its proposazl to adopt the
tarin..«. of other warehousemen &P ears profersble in various respects
to 1ts seeking increases In its rates without regard to the ra.te.a of
its. competitdr.,.“ The tariffs which it seeks to ado;a'c are well e.,tab-
lished, having governed tho ratos of the principal wabehousemen in ‘
Los. Angeles and Vernon I‘or mproximately twenty years. They would
provide applicant with a known and accopted basis of charges. Thé
~~xan:«z»s.a therein ‘carry a presumption of reasonablenes.;. Fw'thomore, the
resultont wmiformity in the cb.arge..;oi' wmplicant “and of other wa.re-
housemen appears to be advantagqqgs To gppl,icanz, %0 the other Waree

housemen and tO storers generally.

should the increases in earninga not materializo a8 expectcd, 30
that epplicant £inds 1t necossary to seek additional adjustments in
i1ts rate structure as a whole, applicant should first analyze the
yields of its special commodlity rates. On this record 1t appoars
that the present losses stem largcly Lrom operations undor tho special
commodi ty rates. ‘ :
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Upon careful consideration of all of the facts an;‘z circun-
‘stances of record, the Commission is of the opi:iion and. finds as a
fact that the increases in rates and charges, md the other changes
in gpplicent's rates, rules and regulations, which a::"e sought in the’
sbove~entitled application, as amended, are justified énd reasonable. -
Ihe gpplication will be granted.

The finding of reason’ablcnce:s nerein s.rpplies to opplicant's
proposal as a whole ad should not be construed as a finding with -
respect to the Individual adjustments. [he apblication nas been
considercd in 1ts over-all 'aspects. Zvidence showing . the ”ea..,onable-

ness of each change is not available in this record.

Public hoaring of the above-entitled application having been
held, the evidence recelved therein having been considered‘céréﬂlly,/
and good cause spposring, o

| IT I$ HEREBY ORDERED that Signal Trucking Service, Ltd. be
and it-1s heredy authorized to amend L1ts Warehouse Teriff No. 1, °
Cal. P.U.C. No. X, eand to become a party to 4arochouse TarilfsNos.5-J |
sad 7-C, C.R.C. Nos. 94 end 102, rospectively, of Califomia"ﬂfgré}';
nouse Teriff Burcaa, Jack L. Da\.;f':son, Agent, on not less than :n‘g ,('5)"
days' notice to the Commission and to the public, 50 as to inéice the
rates and charges named in said tariffs Nos. 5-J ad 7-C whlch were
in effoct on the date of the hearing in this proceeding spply in lieu
of the rates and charges named in sald Warehouse Tariff No. 1,
Cal. P.U.C. No. 1 for warehousing sorvices provided by .:.ig,nal ‘I.‘x'uck.x.ng

Service, Ltd. at its wareb.ouse in the clty of Vernon.
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IT 1S HEREBY FURTHER:OADEREDthat the.arthority herein
granted is subloct to the expross condition that gpplicant will
never urge before the Commigsion. in -my proceedingv.undér .Section T34
of the Publle Utilities Code,.or in any other proceed,i_z.v‘.‘g,.; that the
" opinion and order herein constitute a finding of fact of thé“'.reason-
ablengss of any particuler rate..or. charge, and,thét the riling- of
rates and charges pursuant to.the authority herein granted w::.ll,.‘;b‘e, |
conztrued as consent 0 this condifion_..

IT XS HEREBY FURTHER ORDERED that the authority herein
g,ranted shall expire unless exercised wi.t.h:x.n sixty (&0) days after |
.the effective date of this ordex.

Ll

This order shall bacome effective twenty (20) days arter
the date hereor.

D,ated at San Francisco, California, this dday of
Aagust, 1932. "

o OCoz;m SLonsrs

) "-"_" o
Coxwisaioaer :iR.!..E‘ m*tela’caedt « boing
p2casoarily abzent. did Lot Participate .
in the disposd.tion oL this. procoeding.




