
Dec1zi~~ No.. L'.7h;)8 . __ ._- .... -

BEFORE TEE F'OBLLCUTI1ITIES COlvlMISSION ,OF THE ST.ATE, CF' ,CPLlFORN'IA ' 
• ".., . • l t ,'" ' • 

L"l me ~atter of ,tho ~plication ) 
of' SIG~ JiL TRUCKING SERVICE, LTD., ) 
a cor:t"oration, tor, ,ar(~order :. ) ~p11cation ·I~o.' 33363 .-
autb.orizing an increase ,in w~ehouoe) 
ro:tes'~ ;',' '., ) 

Edward 11. Bero1',:,for 3ppl~can1; ... 
Ivan McWhinney ,McLArlo ,--Poo, for ·"'os mg,oles #arehousemen'~. 

Associ ation" in. t~re:$ted party.. . 
',rl .. J. Jone:" tor, Gene~al.:~oods Corporation, interestedputy., 

o p. I· N ION ... ~------

~j>licant is e. public utility wBroho1.4seman 'operating in 

the city of Vernon. By this application, as amended, it seekz 

au thori ty to adjust its rates, rulO's and regula.tions, on loss than .' 
'. ' I 

statutory notice, so as to contor.m to those ob:ervod,by most of the 

other public ware,b.ousemen in Vernon, Los .Angelo~ end vicin1'ty.· 
. 

public he3l'ingof tho matter was held, beioro Examiner 

Aberna.thy at .Los Jo:lgeles, on JulY,lo" 19$2. Zvid'encce was submi'tted 

by an eng:l.neer for applicant and by the secr,otory or tb.e Los Pngelos . 

• iarehousemen's Association • 

.Ap~lican. t' s ,proposal 1nvol ves both in,creases. and reductions 

in its present ra.tes. !wlost,of the adjustmen'ts ;Vlould rosult in 

increases.. 'me eomp any' 0$ present storage rates tor commodities 

gonerally are approximately 10 porcent to 1$ pox-cent lower than the 

storage x-atO$ or ot."'or warehousemen in tho Lo's Angeles metropolitan 

area l3.."ld its handl1ng rates are approxima.tely' S, percent to 2$ percell t , 

10Vler.. Some special commodity rates are the 'S:3nle as those of othor-
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warehouset:.en and would no t "oe ehanged. 

pppl1cm t alleges that 1ncrea~es in 1 ts rates :md eharges 

are necessary to help it Overcome losses resulting from incres.se.s in 
, '" 

labor cc>sts,' in .taxes end in other operating 6;.;>enses which it has,. 
", 

experienced during the p c.st yes::. It states, al:o, thatp-resen t 
:. : .' • to' .:.. I 

differences between its rates snel th.ose or other warehousemen ca.use 
-.' . .. C' , ,.1 ... 

compla1nt:3 by 1ts patron:. By eliminating the d1tterenee~~ applicant 

hopes to !mprove 1 ts relationships with 1 ts customers, to, gain 'oU31-
'. 

ness, and to improve its earnings. 

~p1ieant's engineer reported that during the tivtl months, 

Janusry through Me:y, 19$,2, his company's operations at Vernon rosulted 

in revenues of :;;60,342, expenses ot :;"76,149, anel a 10s$ of 1w16,017. 

The eqUivalent operating ratio is l26.6 percent. According to his 

exhioits and testimony, adjustment ot applicant's rates and charges 

a.s sought would result in an increase of about 2 percent 1n gross 

reVenues. He calculated that had the sought rates been in effect 

during the first five months of 19$2 tJlo loss tor the por1od'would 

have been reduced to y14,767 and the operating ratio would have' been 
2 

123.9 percent. 

i - 'lhe sought ra.tes, rules and. regulations are pub1i~ed in 'v~srehous() 
Tariffs Nos. 5-J and 7-C, C.~.C. Nos. 94 and 102, r~~octivoly, of 
Cal1tornia .illl"ehouse Tariff Bureau, Ja.ck L. DaVIson, Agent. Appli
cant's rates are set forth. in it~ ~ill.rehouso 'Xs:rift No.1, Cal. p.tr.e. 
l~o. 1. This tarif'f' tpplics to warehousing, servlces of spplicsnt ,at" 
Vernon and at other locations also. Only the warebou'sing oper8.t~ons 
at Vernon are involved herein. 

2 
Sim11 ar figures for tho month of April, 1952, allogedly sn average 

mon ttl,. show operating rosul ts ~ indica.ted by an o~erating rAtio 01" 
110.5 percent· as eo~e.red w1.th a. ratio of 108 percent had. th.e sough.t 
rates 'ceen assessod. The poorer showing tor tho 1"1 vc .. mon th period, 
as contrasted to tbat tor ~ril, was attributed to a reduction of 
inven tor1es by storors during the o.Qrly part of the yesr to bring 
about a reduction in taxes. 
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Gran ting or the 2Pplicatiorl. was supportod 'J:>:y:- the secretary 

or the Los Ac.goles ~'arehousemen' s Association, an associa.tion of most 

of the publi~ warehous~en 1n Los Angeles and vicinity. He testified 

to tho Gttect that the main tenMce of ditt,eren t rates tor similar 

ware.b.oucing serv1co~ 1n the same gener.ol arell is a source o-f complaint 

a.."ld dissatisfaction on tho part 0'£ warehouse patrons and. thereby is a 

disturb1ng '£actor to tb.e warehouse 1ndustry. He favored the sought 

adjustment'or applicant's rates because of the improvement that would 

result in CU$tomer relationships lind because, moreover, it would. . 

bring about greater uniformity in competition smong the warehousemen 

'in the area.. 

Notices or, the hearing 1n this proceed1ng were sent, ~9, sppli-
! 

cant s patrons and to othor persons md organizations believed to be 

interost~d. No one opposed ,the gr.cmting ot the' application • 

.Appli~sntt.s showing herein is convincing that its precent 

rates and cb.wges do not roturn sut'tie1,ent ee.rnings to mainta1n its 

services. ~'W'ith expensos exceeding revenues by 10 to 2S percent, 

applicant is incurring lO:lses that cons~tut~ a serious threat to its, 

operations. It appears that it the I?rezent.t.~a~e of l<>ss continuos 

throughout the remaind.er ot 19$2 approXinlate1y 40 po~eent or applicant's 

investnent in tho W3rehouso properties involved will have boon 
'.'-. .' 

dissipated. Clearly, increases 1n th.e comp·any's ra.tes snd charges 

should be authorized. 
", . 

As the evidence shows, eS,ta'olisbment or the sought rates 
.', ..... 

BrJ.d charges would. provide applicant with :lOme addit~onal l:"0venuos but 

the direct results would not be sutticient to ovorcome present losses. 

The increase in reVenuos that would be realized immediately would not 

be comparable to tho volume or the increases in the rates genorally. 

Th.at the direct rovenue etrect 0'£ the adjustments would be 3lIlall' 
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~resen t,wareb.ou31ng serv1ee~ ,is performed "und~l.'- commodi tyi., rates for 
, ' " .. 

which, no, 'or': only small increases are proposed. Applicant's expecta.-
, •. r-, 

t10ns th'dt bu'sii'less will be gained as a resul,t or. the rate ad.ju3,'b.non t3 
, . 

" 

may be"res.lized~ I It appears,. howevGr,. that', the profitableness or the 

add1 tionaJ: bU31ri'ess will be dependent lArgely 'llponthe 'extent tha.t 

the rates' bearing the greator increases apply. '~e combined effect 

that the 'proposed rn.tes would ha.ve upon ' applicant's earnings is 

sp'eculo.tive 'at this time. l'J'evertheloss" it seems probable th'at under 

the circumstances mo'st favorable to applican,t, which reasona.bl:r may be 
" ' 

" : •• ' rf ' '. i'. .. , 

ant1cipated;~ the sought adjustments would do, little'mor~ than restore 
-~' ~ ,,' ",', ~ 

the op-erations' to a moderatoly ,prot~ table ,Ibasis. 

;J. though app11c,an t' s ~ovenuos, 1.lnder the sought ra.tes may 

tall somewh.at 'short of being adequate" its proposw. to tJdopt the 
" , 

tariffs or other warehousemen a:ppe~~ preferable in various respects 

to its seeking increases in its ra,tes wi thout regard to the rates 01: 
'.1 "j . ~ 

its, comp,e t1 tOrs .. : , 'lb.e tariffs ~b1cb. it seeks to adopt are well estab-

lished, having governed the rates of the ,prine1p ai warehousemen in 

~os,Angele$ and Vernon ror approximately twenty years. "T.ney would 

provide applicant'w1tb. a known and ,accepted 'basis 'ol:""'ch:argos. Th.e 
.1,' 

, , 

rates therein "carry a presumption or, ,~ea$on,llbl:oness. . FUrthermore, the 
,,' 

resul ten t un.itormi ty in the charges, or ,8.Pplican t "land or· other ware-
• ,.' .' I 

housemen appem-s to be advantage~us ,to appl~csn,t" ''to 'th.~ oth~; .,~~~-.... ' 

housemen and to s torers generally. 
" . 

03 , .. " .' ". 
Should. the increases in earn1llg~ not :mllterial1z~.: llS expected.,.. so 

that e.pplican t finds it neeo..3sary tosook addi t1:on'al ad'justcien t':.1n 
its ra.te structure as a whole, applicant should first analyze the 
Yields of its :special commodity ra-eo's. On this record 1t appears 
that tlle presont 1083es, stem largoly from operations' -wno.er the special 
corntlodi ty rates. ' 
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Upon careful consideration of all of the facts and cireum.-

'stgnces ot record7 the Commission is ot the opinion and, tinds as a 

fact that the increases in rates and ch.arges, and tbe oth.er changes 

in applicant's rates, rules and regulations, w.b.1ch aro soug.b.t in the' 

above-entitled application, as amended, are just1tied and reasona'bl,e. 

T'a.e applic at:ton will be gran ted. 

The f'1nd.1ng of reason'ab1eno$s b.ere1n q>plies to applicant's 

proposal as a whole and should not be eons trued as a finding With 

respect to the individual adjustm",nts. '.!:he application has been 

considered in its over-all a~ects. Bvidence ~howiXlg tho !"oasonable-

~ess of each change is no~ available in this record. 
• 'f, • ',' 

ORDER .... - -- ~ 

Public hearing of' the above-en ti tled applica.tion having been 

held, tne evidence rece1ved there1n having been considered'carefully, 

3.."ldgood cause aPpearing, 

IT IS HEREBY O.tID~RED that Signal Tru.ek1ng Service 7 1td. be 

a.."ld it·is hereby authoriz"d to amend its Warehouse Tar1tt No.1, . 

Cal. ? .'O'.C. No.1, and to become a p·arty to .. varohouse Tru:-it:f.'sNos.5-J 

and 7-C, C.R.C. Nos. 94 and l02, rospectively, of Calitornia."~lar~:·: 

house 'l'aritf Buroau, Jack L. Da.v/son, Agent, on not le:;:; than :l.'i v·o (5), 

days' notice to the COl:lIlission and to th., publiC, so as to mske tb.e 

ra.tes and charges named in said tariffs l~os. S-J and 7-C which were 

in e!i'ect on the date ot thehea.r1ng in thi3 proceeding apply 1n lieu 

or the ratos and charges namod in said '~Jarehou3e Te:r1ft l~o. 1, 

Co.l. P.U.C. No.1 tor warehousing servicos jirovided. by Signal Trueking 

Service l Ltd. at 1 ts warehouse in the ei ty or Vernon~ 
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IT, IS, ~y FURTHER;· Q.1WERED;;;that :the.·,g,uthori ty' herein 

granted is subject to the .e;xpr~.::.s"condi·t1,on ,that 'spp11esnt will 

never urge before the CO~:J::i.on .. in '.s:,.y proceed1ng·und~%"' . Seetion '734 

01" the Public Utilities Code, .. ,or, in eny· other proeoed1ng,:.tb..atthe 
I . .. • .,. 

opinion and order herein cons~1.:cu:ee a" finding or tact 0'£ the.reason

ableness 0"£ BnY P articular r~tG",or .. c.h.~g0, , and ,tb.a.t the 1:i11:o.g, of' 

rates . .-md ,charges p:ursuant to, tho 0l.1:tb.o~1~·here1n grsnted Will,:oe 

cons trued as cons,en t to, thi 3 condi tiol1-. 

IT IS HEREBY FO'RTHER ORDERED that. the au thori ty hor,e~ 

granted ~hall~xpire unle.33 exerc1s.ed within sixty (60) days at':ter 

the oti'eetiyo, date or t~3 or(i.e~ • . ' 

X¥,s ~rder shall become effoetive twenty ('20.) ~ays ~~er 

, the d a. te hereof. 

~ate~ a.t ~an.Fr~ci"eo, California., this eft 'ftday or 
• 

AugU3,t.1' 19$2. 
,I' " ...... ' 

Z' re a!d.en.'t ;". ~ .... 

, , 


