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Decision No. 47640

BEFORE TEE PUBLIC UTILITIZS COMMISSION OF IHE STATE OF CALIFORNIA

In the Matter of JApplication of )
P. C. CROSS, D/B/A HRMET BUS LINE, g

for permission to,incresase passenger). 4APPLication No. 33340

7

fares and express rates.

Appearances

P. C. Cross, in propris persona.

Glenn Newton, for Transportation Department,
Public Utilities Commission of the
State of California.

P. C. Cross ic engaged in the bﬁsiness of operating an
intex;urbgn passenger stage service betwéen Hemet, Son Jacinto,
Riverside snd intermediate points. By this application he s06ks
authority to incresase his charges for the tx-ansporta'cioxi of
passcngoi's amd express on less than statutory notice. '

' Public hoaring of the spplication was held befors
Sxaniner Abernathy at Hemet on’ Jwno 30, 1952. Zvidence was submitted
by spplicant =nd by a transpori;at.:ion engineer of the Commissionts |
staflf.

L) ,'

App'iicant's-present passengor fares range Irox & cents to
99 cents por ono-way ride depending upon tho‘distanco lavolved.
Lower fares are provided, with some excep tions, Lor those buying
rbund-trip- and ten, thirty and sixty-ride ccmmutation tickets.

Appliceant proposes increoases of L4 cents to 12 cents in the one-way




fares and proporticnate increases in the round~trip and'commutation
1

fares. For the transportation of oxpress he seeks to increase

the ninimum charges by 10 cents por shipment amd to increase a

special commodity rate for newspapers to &0 cents per .'LOCQ‘ pounds frem

50 cents per 100 pounds.

According to applicant's testimony, als charges h"aVe not been

inereased from the level at which thoy were established when his
operations were begun In 1939. Assertedly, since that timo hﬂ.s ,
operatmg costs have more than doudbled and mw:-e operations will
result in losses unless higher charges aro put into offect.

fpplicant stated that In the development of the increases sought
herein he had endeavoroed to arrive at fares and rates which would
return the additional revenuos he needs and which would‘ be reasonsble

for the trangportation involved.

4
Exanmples of the present and proposed lares are as follows:

Present Proposed

Between Hemot and San Jacinto ' _
One Vf&y seerecsvns q v :"P ols K
Round trip...-::.‘-. ------ s e e mrsoseresnause ' . .30
lo"ride t-LCket ..co--.oo.o-.-o . l.ﬁs
30=ride tickot 'sececssn. ‘ 3
BO-ride tiCket (UCHOOI Children) esrseovree
30«ride ticket (school children under 12)

Betwoen Hemot and Riverside

One WAY ecsessvosnsncovssnscsssscnsenancocrses g ‘l»iooz
RO‘ma. 't:‘ip Ge e s rsnsssssnssrs PR ssassantayw 1.7
lo-l”ide tiCkOt a-oo-o---.-o-c.-on-.oo..-o- 9‘30
BO—I‘ide ticket ShsrarasssssrasanassePRetew £ 2&.50 .
60-:'1(3.0 ‘ticket Sssssaservsonrrserennasee -'s l 39-60 '
30-ride ticket (school children) weveceree o8 10.50
30~ride ticket (school children under 12) -

5 Reduc tion

The sought fares and rates. are set forth in detall in the
gplication.




Applicant reported that his operations during 1951 resulted -
in rovenues of 21,727, expenses of #18,280,  md not operating |
rovenues of §3,458. These rosults, he said, are exclusive of ,'any,
allow&:{ce-for nis own services inasmuch as he has followed the
practice of not entering a charge against the business Dr his salary,
but has relied upon the net sarnings for his comp ensatiof.x.z The
vitness declared that net :;ovenues for the coming year will be less
than for 1951 because of increases of more than #1,800 a year which
have been experienced recently in drivers' wages, insurance costs,
ané depreclation expense. The sought fares, hc/a‘ os‘timdted,_wouldl
result in m increase of 8 percenﬁ in his passenger' revenues and
28 porcent in his oxpress rovenues.

C‘he Cormission enginoer submitted an oxh.l.bit covering a
review which he had made of applicant'« operation* and rocords. In
his exhibit he included various financial data covering past years!
operations, passengoer travel statistics from 19LS to the Pprosent time,
and estimates of revenues and expenses for the future. The exhibit
shows that the volume of apﬁlicant's traffic has declined to about
&0 percent of the level that prevailed during the war yoars, that |
applicanf. has endeavored to adjust his operations and schedules to the
lower volume of traffic but that deogpite various sch?duie changes
has operatod his vehicles sincé 1949 with about two~thirds o: the
average loads carrlied thercetofore. In arriving at his estiﬁiateé Lfor
the future, the enginoor bagsed his caleulations largely wpon appli-
cant's operating exporience for 19SL, making such adjustments as.
appeared warranted in his opinion to give effoct to probsble changos

during thoe coming yoar. He adjusted tho operating exp'enaes- to allow
2

At present about tbree-i‘ourtha of applicant's time L3 devoted to
his bus operations.
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for compensation for the: serviées‘fwh.’uch. applicant performs in the.
direction of the business.- Also he made ‘ce::-t’ain reductions in some.
expense items to make them more commensurate-with qorrespon.d_ins_ |
expense of similar carriers.- .

fpplicant's estimates and the: en@neek’ s:e5timates of
operating'r'é'sults for'the coming year are swmarized: in the taﬁle
-belows’ /

Estimated Operating Results, Year inding June 30, 1953
Prosent

Fares Proposed Fares |
(Engineoer)  (4pplicant) (Zngineer)

Revenues

Fascengor 4.‘&9 , 140 $22,126 $20 830
Express ,330 1,781 l, 30
Other - . 70 .

Total revenues @m 523,90 %22, 130

84s .
5pera€ing and maintenance  $16,580 16,028 $L6,670 .
Deprociation 650 ,912 651

0
Operating taxes and licenses 2,030 ;9)45 2,090
Operating rents L, 740 1,7
" o
»

s

Net Operating Revenwes - § (IBO)  § 2,282 & 1,580

Operating Ratio o 100.8% (a)ﬁ | 93.%
(___) Indicates loss B

= Bxclusive of applicant’'s salary
(a) ©Not supplied

Total expensos

Noticw of the hearing in this proceeding were postod in
applicant vnhiclo.,, wero publishod in a newspaper of general circu-
lation in toe Hemet area, amd were sent to persons and organizations
bolioved to be interested. No one opposed the granting of the
applicetion. |

’- It will be seen from comparison of. the data which were
submittod by applicant ad by the Commission engineer, respectively,
that applicant’s figures indicato somewhat greater earnings under

e
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prasent fares an& wider proposed rares' than do those of_‘tb.e engineoer,
it gpears tha‘cv the engineer's fiéuros pProsent the better porfrayal
of applicant's‘opei-afci'ons.. . As ho;s beoen noted hereindefore, in com-
piling the exlpensds assignable to his operations, spplicant omitted
any charge for the administrative and supervisory services which he
performs. A re;\sonablo' charge for administrative md supervisorial
servicesvperromed is a proper charge against tho operations ad
should ‘be cons idered in arriving at the"'cost of the services involved.
Applicant's allowances for depreciation oxpense are too high inasmuch
as they reflect vehicle service 1ives which are shorter than appear
reasonablie. His estimates of passengor revenues under the proposed
fares appear.higher than will be roalfzed. They were reacked on the
assump tion thas the volume of his i:rhfi‘ic would continue at spproxi-
mately the same level s ‘that of 1951. However, upon analysis of tne
- trend of :9L1'.aplﬁ.<::am:7 troffic the engineor daveloped that the downward
trond walch has been experienced dum.ng the past geveral years will
continue for anothox 'yeér. Allowande for this trend was m;ado by the‘

engineer in nis estimates. T

It 15 clear from the evidence which was submitted by the

anginoer that the revenues lwhich. would’ bove,a.rp.pfi during the coming vear
under the sresent fares amd rates would ‘not be,,_,suifi:i-cient to meet tho
costs ol the service and Fo.provi'de' 4 reasonable p-::ofit. Increases
in applicant*s charges are .ne:ccs.sa.ry to the p‘z;eser#étiox; of his
se:;'v:i,c'e-s for the public. It Ppoars that _theg,oughf charges would
I‘C’.-‘-,"Fl? in reasonable oarnings and that they themseivos are ressonable.
'LUpdn ca::erul consideration qlf. all of the Lacts and circumstances of
record the Vommission is of the‘opinion and £inds as a fact that the

sought fare and rate adjustments are Justified. The application will
be granted. |




Public hearing of the above-sntitled spplication having
been held,. the evidence received therein having teen mnj considered,
and good cause appoarlﬁg, | ,

7 ;ES HZREBY ORDERED that P, C. Cross, doing business as
Eemet Bus Line, be and he is hereby authorized to amend his Local
Passenger Tariff No. L, C.R.C. No. L, and his Locsl Express Tariff
C.R.C. No. 2, on not less than five (5) days' notice to the Commission
and to the public, %0 estadblish the Passenger fares and express rates
vhich are shown &s proposed fares and rates in Exhibit "A" attached
to the epplication, which exhibit 1s made a part hereofl by this
referencs. _ |

IT IS EZREBY FURTHER ORDERED that in. addition to the |
goquired filing of tariffs applicant shall give not loss than riive (5)
days' notice to the pudblic by distributing and posting in his
vehicles a prmtod explanation, or if reasible, a small map of thov.
areas involvad, or both, showinz the erfect of the fare and rate
-cb.anges herein authorized.

IT IS ESREBY FURTHER ORDERED that tho authority herein
granted shall expire unloss exercised within sixty (&0) days after.
the effective date of this order.

This order shall become .effective twenty (20) days after
the date hereof, '

Dated at San Francisco, 'Caliromia, tﬁis% dsy of
August, 19520 g

S TOTTE

B. E. M‘ttels*"&@“

2 ey DO ’ne,'
Commlssioner . s *r nc.npn'ae
pocasaarily shsent, Gid not BO

In tho d.iapo.,i:inn of this procooding.




