
Decision No. ----
BEFORE THE PtTBLIC UmI~IES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of. ppplieat10n or ) 
? C. CROSS" D/B/ A mMET BUS LINE, ) 
tor permission tOl 1rieres.se pe.ssenger) , 
tares and e"Pres3 :rates. . ) 

App e a.r an co s 

P. C. Cross,. in pro?ria. porsona. 

.. ~,' 

Glenn l!·l'ewton, tor 1'ransportatio:c. Dep sr'bllen t, 
Public Utili t1e3 Commission or the 
Sta.te of Clll1tornia. 

OPINION ....... ~------
P. C. Cross i: engaged in the bu~iness or operating an 

interurban passenger stage seX'viee between Hemet, SM Jacinto, 

Riverside and intermediate po1:.O.ts. By this application he .seeks 

authority to increase his chargos tor th.e trancportat1on or 

passengors md express on loss' than statutory no·tice. 

. Public hoaring' or t~ application was held betore 

Exan1ner Abernc.tb.y at Hemet on' J'Uno .30, 1952. Evid~ee waa' suomi tted 

by appll.eant .and by 8. tranaporta.tion engineer or the Commission's" ' . 

st~r. 
• , •• f 

Applicant' s'present passeng~r ts:re~ range from 6 cents to 

99 cents per ono-Vla.y ride depending upon tho distanee i;o,volv~d.' 

Lower taros are providod, . wi th 3Omo excep tions, tor tb030 'buying 

round-trip and ton, thirty and sixty-r.ide ecmmutation tickets. 

Ap-plican.t proposes in-cr-eases ot 4 cen ts to ~2 cents in tho one-vltry 
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tares and proport1onate increases in the round-trip ana. . commutation 
1 . 

fares. For the trsn~ortat1on' of e~ress he seeks to increase 

the m1n1lnum chargos by 10 cents 1?or shipment and to increase a 

speei.9.l commod1 t;y rate tor .newspapers to 60 cents p-er lOCI pounds trcm 
I 

50 cent: per 100po1.lnds. 

According to applicant' 0$ tost1mon:r" his charges h'avE> not been 

increased from the- level at wb.ich tb.ey were established when his 

operations wore 'begtm in 19.39. Assertedly" sinee that t:Imo his 

operating costs ha.ve more than; doubled and .ru ture operat1ons will 

result in losses -unless higher charges aro put into otteet. 

Applieant stated that in the development of the increasos sought 

herein he had endeavored to arrive at tares and rates which would 

:oeturn tb.e add1 t1on£ll revenue oS he needs 3'ld which would be reasonable 

tor the tran3portation involved. 

1 
Sxsmplos ot tb.e present and proposed tares arc as tollows: 

Between Hemet and 'San Jacinto 
One vlay • • • • ." •.• ! •• • •••• • .- ........ • ... • _,. ••••• 

RoUZld trip •••• -.9 .... " ••••••••••••••••••••••••• 
lO-r1de ticltet··.· •••• ., .............. ,. ••••••••• 
30-r1de ticket· ••••••••••••••••••••••••••• 
.30-r1do t1cket{c'chool children) •• oo ....... . 

.30-r1de t1eko t (cchool cbildrCln under 12) 

Betwoen H~ot and Rivorcido 
One vlay ...... ' ••••• ' ......................... . 
Round trip ••••••••••••••••••••••••••••••• 
lO-ride tieko t· ........... oo .................. 'oo ........... .. 

30~ricie t,1eket· ................... ,. •• ' ...... ,. •• 
6O--r1de ticket ....................... ' ••••• ,'. 
.30-ride ticket (school children) '.oo ............ . 

.30-r1de ticket· (s·chool children under 12) 

.~. Roduc t10n 

Pr03eIl t Proposed 

~ .11 
.22 

1.10 
2.9$ 
1.65 
1.00., 

~ .99 
1.65 
7.4$ 

17.80 
29.70 
14.8$ 

8.90 

*' .15 
.30 

1.3$ 
3.40· 
2.2$ 

The sought tares and rates. are so·t forth in det.e.11 in the 
appl'ication. 
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Applicant reported that his oper.a:~1ons during 19.$l resulted' 

in reVenues ot, ~, 727, expense's' of ~8,269,' and net opera.ting 

rovenues or ~3,4$8. ~ese results, he said, are exclusive otany 
, 

allowance tor his O'Nll serVices inasmuch as he has tollowed the ' 

practice of not entering a charge ag.o.1nst the business fbr his salary, 
, 2 

but has relied upon the net earn1ng~ ~()r hi:;) comp ensAt1on. The, 

VIi mess declared that net revenues tor the com1ng yea:r:- will 'bo less 

than tor 1951 because ot increases ot more than ~1,800 a. year which 

have 'been experienced recently in drivers' wages, insurance costs, 

and depreciation expense. The sought tares, he eS,t1ma,ted,. would, 

resul tin 3l.'l 1ncreasc of 8 po rcent in hi:> passenger revenues and 

28 perCell t in his express revenues. 

1b.e Commission enginoer subm1 ttod an exhio1 t covering a , 

:-eview which he had made ot spplicsn t' s opera.tions and records. In 

his exhibit he included various't1nanci.al data covering past years' 

operations, p.s.ssenger tr,s.vol statistics trom 1945 to the .,presen t time, 

and est1ma.tes ot revenUes and expenses tor the future. l!b.e exhibit 

shows that the vol1Jme ot spplicent's trafric has'declined. to about 

60 percent or t~e level that prevaj.lod durirJ.g tbe we:r yoors, tha.t 

S}?p11ean.t has endeavored to adjust his operations and. schedules to the 

lower volume of traffic out that de~ite various schod.ule chmges . 
has operated his veh.1clos s1nco 19'~ with. a.bout two-thirds or the 

average loads carried ,theretofore. In arriving a.t his estimates for 

the future" the engineer 'ba.:)od his caleula:t1on~ largely upon appli

cant's oporating exporience tor 19.51,' making such Ildju.stments a.s 

appoared w.o.rran. ted in h1s op1:l.ion to give etteet ,to probable changes 

during tho coming Y0FJ.:r. He adjusted tho opera.ting exp,ensos to allow 

2 
At pre'~ont aoout three-fourths or applicant's t:i.xno is d.evoted. to 

his bu!) opera.tions. 
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A. .3.3340, - H ri~ 

tor cOmpensation tor the.' serv:tce~ :whi;eb., appliean,t pertorms in the 

direction ot'the bUsiness .. · Also'he'made certain reduetions, in,; some. 

expense' items to m.eke them m:or~' eocmeXl'surate" vd.:th' eQrresponding 

expense ot' similar' e:arr1ers.· 

Ap~116iult" s' estimates and th&\ en gin ee%-;t s': estjJnates or 

operating r'~"sul 1;3 tor'·the. eomirig yer;:xo are, s'IJImllari'zed: in the table 

, below:' 

Estimated Operating itesul ts", Year .z=bding June 30, 19.53 

Rev~nue~ 
.P ns::enger 
EJ(press 
Other 

Total revonues 

~ens~s 
perating end maintenanee 

De~reci3.tion 

Present 
Fares 

(Enp;1neer), 

~26,840 

Operating taxes and lieenses 
Operating rents 

Total expensos 

Net Operating Rev~ues 

Opera.ting Ra.t10 

Indieates loss 

$ (Tc50) -
100.8% 

Proposed FareG 
(&R11csnt) (En~eer) 

~'22,.126 ~20 ,830 
1,781 1,830 

70 
~2§,. 907 41;22, ~ 30 

( a) 

:~~6,670 
6So 

2,090 
_lJ740 
~~ 

~ 1,.$80 

93.% 

.~ 

( a.) 
Exelusi ve ot appliesn t' oS salary 
Not supplied 

Notices ot the hearing 1n this proceeding were po-sted in' 

applicmt
r 

$' veb,ielos, wero ~ublished in 3. newspaper 0'£ general c1reu-

la.t10n ,in too Ilemet area., and were sent to persons and organiza.tions 

bo11¢ve<i to be interested. No one opposed the granting of the 

llPpolicit10n .. 

It will be seen from eomparison of, the da.ta. whieh were 

submitted bY' app11e.allt .and by the Commission engineor, re~eetively, 

that 3P,?lieon tf s t1guresindieatosomowhat greater ' earnings under, 
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pr:~3ent tf.JX'es and unde'r propo,se~ fCJZ"es 'thDl.'l do those ottb.e engineer. 

It E9l'o.ars that the enginoer f s figures present the better l'ortr~sl. 

of app11can t' s opern.~~ .. on3. . A7 hAS been noted her,e1n'be.rore~ 1n com-. 

piling the expenses 9.ss1gn,able to his oper8.t1ons~, S?plie.en t omitted 

any charge for the administrative and supervisory servicos wbieh he 

pertoms. A roasonable' charge for administrativo and supervisorial 

services performed is' a proper ella.rge ags1nst tho operations an<J. 

should 'be considered in arriving at the"cost ,ot tho services involved. . ' 

.Applicant's allowances tor depreci at10n o:<;l ense are too high ina$Xlluch 

as they reflect vehicle servi~e lives which 'are 5horter than appear 

rea.sOnE'J~:'6. His estilnates ~f, passenger revenues tmder the proposed 

feres .appoar ,higher than will be realized. They were reached on the 
, . 

assumption that the vol1.lme ,of his traffic would eontinue At approxi-

!:lately the same level as,·that of 1951.. ' 'However~ upon mlSlysis ot the 
, ' 

t:"end ot applicant1 s trattie, the engineer d~veloped that the downward 

trond w:a:teh has Oeen experienced during the past.~everal ye/3X"3 will 

eontinue -ror .snothoryellr. JUlowance tor tb.1s trend was ma.de by the 

engineer in his estimates. , .1 

" ., " 

It is clear trom .. the evidenco' which was submitted o~ the 
, , 

~ginoer that the revenues whieh would: bo e,~Gd during the coming '3etJr 
, ' . ., -.' , . 

under the present ,faros and ra.tes wo",;u.d,'not be"sul'tieiont to meet the . "/., ., . ~ 

, , 
eosts of the serviee ,a..'ld ~o provid.e 's: re'a.sonable profit. Inereases 

1.."1 applicant's charges o.renecossary to the p.r.eservat1o~ of his 

, services for the public. It apPO.9.rS that tho, ~ough"t chargos, would 
" 

re.sul t in reasonable oarnings Md that' they them.:el vos are reasonable • 
. . " . , , 

. ",' : Upon c3retul eonsider.o.tion of .all of the facts and cireumstances o.f 
" 

record the \;ommissio:c. is of the opinion md finds as .0. fa.ct that the 

sought taro and rate adjustments are justi-r1ed. The applic~tion will 

be granted. 
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;OR D E R 
.--.~.- ~ .... 

:?ublic hearing or the aoove-entitled applieation ha.ving 

been holcl,. the ,evidence received ·therein having. "oeen tully con.,idored, 

and good cause appearing, 

IX IS HEREBY ORDERED that P .. C .. Cross, doing bus1ne.ss a~ 

Hemet Bus Line, 'be and. he is hereby au.tb.ori.zed. to amendh1s Local 

Passenger Taritt No.4, C .. R.C. No .• 4, Qnc1 his Local Express Xui!t 

C.R.C. No.2, on not less than :five, (S) days' notice to· tho Commission 

and to the pu'blic, to osta.blish the pa.ssenger :C'SX'es end expr~ss ra.tes 

which @e shown 6.3 proposed tszoes and rates 1n Exbib1 t If At' attached 

to tho application, which exh1bi t is ma.de a p.art hereoi' by this 

reference. 

IT IS EZRES;{ ?uR~ ORDERED 'tllat in. add1 tion to the 

required filing or tariffs applicant 3hall give no~ .less than :five (.$) 

days' notice to the public by distributing and posting 1n his 

vehicles a printed expl.anation, or it t08.:Jible, a .srnsJ.l map ot the 

areas involv$d, or both, showing tho effect· or the tare, and rate 

changes herein authorized. 

IT IS HEREBY FO'RTHER ORDERED that the authority herein 

granted shall ·e~1re unloss exerei3ea. within sixty (60) day" after 

the ett(>c t1 ve .date of this ord.er. 

'lh1s order shall beeome . .ottective twenty (20) days after 

th9 date her&o!'. 

Dated at Sm Francisco, Csl1tornis., ttdS~ day ot 

AUgus t, 19S2. 

. . 

. .' :(B .. , .. ~ \,<>n,ers 
-6- B 'Ew.~teleta..eo.t, '- . 

.. • • • '. • ••••• bOJ.ne; Com1sOJ.onc!" ....• ,... ..•....•..••......••.••• tl. I. to 
'llOcos:lar1l:; o.b:;cnt, GJ.e. r.ot :p~r J.C:l.po. 
:'ll tho ~ls~o~1t1~n of th1~ ~roeO~ding • 


