SRIEIEAL

BEFORE IHB PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Applicstion of
Associated Telephone Company, Ltd. for
an_Orcer authorizing 1t to issue and
sell $10,000,000 principal amount of
First Mortgage Bonds, Series H, Due
October L, 1982, and o issue and de-
liver o Security—?i*st National Bank
of Los Angeles, as Trustee, an Indenture
supplemental to the exisuing Indenture,
as anended, securing said Conmpany’s
bonded indcbtcdnns o

Application
No. 32684
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In this proceeding, Associated Telephone Company, Ltd.
reports that it intends to offer for sale, at competitive biddiﬁg, |
a2 new series of bonds in the principal amount of $10,000,000, to be
Ymown 2s First Mortgzage Bonds, Scries H, Due chober 1, 1982. At
this tim?.it.seeks authorization +to execute a supplcmeﬁtal indenture
and to issuc and sell s2id $10,000,000 of bonds at a price-to e
.fixed by the Cormmission in a supplemental ordei.‘ The new bonds
will be dated October 1, 1952, will be cxpressed to mature on
October 1, 1982, and will bear intercst at a rate to bevspecified-
upon the opendng of the bids. |

Applicant reports that it will have need for the prdcceds
from the salc of its bonds to finance the cost of additions to 1ts
plant ond propertics or to pay short-term bamk loans representing
moneys temporarily bYorrowed for scid purposc. In Exhibit B filed'
in this proceceding 41t reports 1its estimated construdfion expendi-
tures for the year 1952 2s follows: |
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Year 1952

Buildings $ .3, 365,500
C. 0. equipment 8,629,400
Station equipment 8,283,300
Outside plant 10,236,400
Other (R/W, land, wiring |
gain and ‘general equipnent) 2,404,200

Total plant $22,218}800‘

It 2oppears that o portion of these rcquiremqntsﬁhas been
and will be met from internal sources but thet appré&imatély.
$24,000,000 has been or will be obtzined from the sale of securities..
Zeretofore, the Commissionghas authorized applicant to issue and
sell $7,000,000 par value of common stock and $7,000,000 par value
of 5% preferred stock to finance these costs, so that the presently
proposed issue of bonds apparently will complete the external
finaneing required for the l95§‘expenditurcs.{

It has been applicant's practice to finance its capital

requirements through the issue of first mortgagé bonds and shares
of preferred and common stock. I¢s capital structure as of Juné 30,

1952, is reported as follows:

: Per Cent
_Amount  of Total

First mortgage bonds: _ 4
Series B, 3-L/4% $ 1,368,000
Series C, : 10,300,000
Series D, /8% 6,950,000
Series E, 8% 6,000,000 :
Serles F, 15,000,000 - \
Series G, ‘ 10,000,000 . ‘
' - 3 551%13:855' 47.12
Capitel stock and surplus: o -
Cumulative preferred - — n '
3% Series . & 5,606,240
59, 1947 Series 174754,

§‘23,22é1729, 22.18
Cormon . % 30,060,755
Borned surplus ' 1,672,000
: ‘ 8§ 32,332,755 _20.70

$105,312, givj 100,00
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The issue of the Series H bonds in. the amount now pro-
posed and the issue of the stock herctofore authorized will increase
the debt position in applicontls structurc %o 48.79% and the pre-.

ferred stock position to 24.85%5 decreasxng the equity position to
26.364%. |

A review of the zpplication clearly indicatesvthat
applicant will have need for the proceeds from the sale of its bonds
to pay current indebtedness and to provide in part the cost of
additions to plant. Accordingly, a prelimincry order will be
entered a2t this time. At a later date the Commission will give
further consideration to this matter upon the filing by applicant
of a supplementél application showing the price at which it desires
o sell its bonds, the interest rate znd the redemption préviSions,

and a copy of the supplemental indenture in the fom proposed to
be executed.

In view of preseat market conditions, applicant requests
that the tine interval'betwecn the publication of the invitation -
and the opening of bids be shortened to six days, in lieu of the

ten days specified In the Commission’s competitive bidding rule.

This request will be granted.

QRDER

The Commission having considered the above entitled
matter, and veing of the opinion that a public hearing is not neces-
sary; that the application should de granted, as herein provided;
that the moncy, property or labor to be procured or paid for by the

issuc of the bonds herein authorized is reasonably required by
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applicant for the purposes specified herein; and that such pﬁi@oééﬁ}
except as o therwi.se authorized, are not, in whole or in part,

reasoradbly chargeable to,operating'expenses or to income; theféféfé,
IT IS HEREBY ORDERED as follows:

1. Associated Telephone Company, Ltd., after the effcctive
date hereof and on or before November 30, 1952, may issue and sell
$10,000,000 in principal amount of its First Mortgage Bonds, Series
2, Due October 1, 1982, at 2z price to be fixed by the Commission in
2 supplemental o}der in this proceeding. |

2. Associated Telephone Compavy, Ltd., after the effective
date hereof and on or before November 30, 1952, sholl invite the
submission of written sealed bids for the purchase of éaid bonds,’
such invitation for bids to be published not less than six (6) da§§

prior to the date fixed for the opening of said bids.

3. Applicant shall apply the pfoceeds,‘exclusive of |
accrued interest, to be received through the issue ana'sale of sadid
bonds for the purposes set forth in its application. The accrued
interest may be used for said purposes or for general corporate

purposes.

L. The authority herein granted to issue and sell said
bonds will become effective when the Commission by supplemental‘
order, or orders, has authorized applicant to execute and deliver a

supplemental indenture and has fixed the price at which z2pplicint

may sell the bonds, and when applicant has paid the fee preseribed by

Section 1904(b) of the Pudblic Utilities Code, which fee is five
thousand five hundred ($5,500.00) dollars.
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5. Within sixty (60) days after the issue and sale of the
bonds herein authorized, applicant sholl file with the Commi, ssion
three (3) copies of Lts prospectus and a report showing the names of
those to whom said bonds were sold, the amount sold to each, and the

consideration received.

6. Within six (6) months after the issue and sele of said
bonds, applicant shall{file with the Commission a statement showing
in detall the expenszes incurred by it in connection with such i sue

and sale and thg account, or accounts? to which such expengeg were

charged.

Dated at San Franeisco, California, this Aé&rgé__ day of
September, 1952.

/2?_.

W P'*ec':.dea:yt

commissioners

v COAMISSION S
BBM';‘A}I'JB‘.(O %2!.&07/0‘.1\:’;

al




