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In the Matter of t.."le Applic.::.tion of 
Associated Telephone Company> Ltd. for 
an Order authorizing 1 t to issue and 
sell $10>000,000 'prtncipal amount of 
First Mortgage Bonds, Series H, Due 
October 1, 1982, and to "issue ~d de­
liver to Security-First National B~ 
of Los Angeles, as Trustee> an Indentul"c 

) 
· · ) 
· · ~pplemental to the cx1st1ng Indenture, ) 

~s ~~ended, securing siid Companyfs : 
bonded indebtedness.' ) 

• ",\ .1 • . : 
~ ... ~ - _,... ... - _.~,~ ~ ~ _1'-. ....... _ ~ ................ 
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In th1s proceeding, Associated Zelopnon·¢ Company, Ltd. 

reports that it int~dz to offer for sale, ~t competitive bidding, 

a new series of bonds in the prinCipal amount of $lO>OOO>OOO> to be 

kno't-m as First Mortgage Bonc.s., Series H, Due October l, 19S2. At 

this time it. secks author1zation -to execute a supplemento.l indenture 
I-

omd to issue. and. sell said $10,000>000 of bonds it Do. price-to 'be 

fixed by the Commission in .. a supple:nentc.l order •. The new bonds 
'. . , 

~ll be dated October 1, 1952, will be exprc$sed to m~turc on 

October 1, 1982., ~d ~ll 'bear interest at a ratoto 'be, specified 

upon the opcn1.ng of tho bids .. 

Applie~t reports. that .it 'Will have need for the proceees 

from the so.10 of its bonds to finance the cost of additions to 1 ts 

plant ::.nd properties or to pcy short-term. bank lOmls representing. 

moneys temporarily borrowed tor s.::.idpurposc.. In E"..hibit B l"iJ..ed 

in this proceeding it reports its estimated conztruct1on expendi­

tures for the year 1952 as follows: 
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Buildings 
C. o. e q,ui pm en t 
Station equipment 
Outside l'lant 
Other (R/W., lend, 'Wiring 

gain ~d 'general equipment) 

Total p1a."'l t 

Year 1952 
$ ,,3,365·,500 . 

8)629,400 
S:I 283, 300.· 

10,236, 400 

2,404.200. 

£32,918,800.' 

It cppears that ~ portion of these roquirements h~s be~ 

end will be met from internal sources but thc.t opprox1mc.t~ly 

$24,000,000 h~.s beel or Will 'be obt~ined fro:m. the sale of seCUrities. 

Heretofore, the Com."Ussion: has <luthorized. ~:ppliccnt to issue nnd 

sell $7,000,000 par value of common stock ~d $7,000,000 par value 

of 5% preferred stock to fincmce those costs, so that the presently 
, " 

pl"Oposcd izcue of bond.s o.pparently 'Will complete the external 

fi.."'lOllcing required for the 1952' I expcndi,turcs .. 

It h~s been applicant 1 s pr~cticc to f1nence its capit~l 

require.'ilC!lts throug..-'" the :issue of first mo:rtg~gc bOnds ond shares 

of preferred ~d common stock. Its c~p1ta1 structure as or June 30, 

1952, is reported as fo1lo"W's: 

First mortgcgc bonds: 
Series B, 3-1/4% 
Series C, 3-1/4% 
Series D, 3-1/8% 
Series E, 3-3/~ 
Se=1es F,' 2-7/8% 
Series G, 3-5/8% 

Cap1til stock ~Q su~lus: 
~ulative ~rcrerrcd -

4"'% Series 
5% 1947 Series 

Common 
Ec.rncd surplus 

Totc.J. 
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Per Cent 
A~9unt of Totnl' 

$ l~36S,OOO 
10, 300.,000 

6 9'50 '000' , , .. 

6,000;,000: . 
l5, 000,:. 00,0 

~ "" ". 

l~ ~OQ' §OO 
;$ 4 ~ 18: 00' 47.12 



The issue of' the Scri es H bonds 1n the Wloun t now pro­

posed and the i~suc o~ the stock heretofore ~uthorizod ~ll increase 
" 

the debt position in n.pplicont T s structure to 48·.795&' one. the pre-: 

ferred stock position to 24.?5%" decreasing the equity posit1:on to 

26.36%. 

A revie~ of the ~pp11cat10n cle~rly 1ncicQtes th~t 

~pplicrult will have need for t..i.c proceeds i'rOI:l the sru.e of its bonds 

to pay current indcbtcOness a..~d to providc in p~rt the cost 0'£' 

~dditions to pl~t. Accordingly~ a prelimiriary order will be 

entered at this time. At a later d~te the Commission Will give 

further conSideration to this ~tter upon the filing by ~pplie~t 

of a supplemental application sho~ng the price at which it desires 

to ::el1 it~ bonds? the interest rate a..""J.d the redemption proviSions? 

a..~d a copy of the supple:!l.cntal indenture in the form proposed to 

be excCI.l ted. 

In view of presE:Llt market conditions, applican,t requests 

th~t ~~c time interval between ~i.e publication of the invitation 

a."l'J.d the opening of bio.$ be shortened to six days? in lieu of the 

ten days specified in the COmmission's competitive bidding rule. 

Trt...i s r~uest will be grcm ted. 

The Commission having considered the above entitled 

matter" and being o·r th.e opinion that a public neo.ring is not neces­

sary; that the 3pp11c~tion should b~ gr~ted? ~s herein proVided; 

that the money, p:::,opel"ty or labor to be procured or p aid tor by the 

issue of the 'bonds herein authorized is re:l~onably required by . 
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applicant for the purposez specified herein; and th:lt such purpo~'e'~~ 

except as otherwi::;e authorized, are not, in 'Whole or in part, 

re~sor.a ely chargeable to operating expenses or to income; therefore, 

IT IS HEREBY ORDERED as follo'Ws: 

I 

1. Associated Telephone Company, Ltd., after the effective 

date hc:reof ~d on or 'bofore Novernb'er 30, 1952, :nay issue and sell 

$10,000,000 in principal mnount of its First Mortgage Bonds, Series 

2, Due October 1, 1982, at ~ price to 'be fixed by the Commission in 

a supplemental order in this proceeding. 

2. Associated Telephone Comp'6iy, Ltd., after the effective 
, 

d~te hereof ond on or before November 30, 1952., shD,ll invito the 

submission of written sealed bids for the purchase of said bonds,) 

such invitation for bids to be published not less th.:m siy. (6) days' 

pri,or to the date fixed for the' opening of said bids .. 

3. Applicant shall apply the proceeds, exclusive of 

o.ccrued interest, to be received through the issue and' sale of szid 

bonds for the purpozes set forth in its applic~t10n. The accrued 

interest may be used for said purposc:s or for general corporate 

purposes. 

4· The authority herein grmlted to issue and sell said 

bonds 'Will become effective when the Com."':lis'sion by supplemental 

order, or orders, has authorized applicant to execute and deliver a 

supplemental indenture and has fixed the price at 'Which applic~t 

::nay sell -the bonds, and when applicant has paid the fee pres.cribed 'by 

Section 1904('0) of the Public Utilities Code, which fee is five 

thousCnd five h'llndred ($5,500.00) doll.::.rs. 
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5. Within sixty (60) days after the issue and sale of the 

bonds herein a.uthorized, applicant shall file wi tb. t.'le Cortmlission 

three (3) copies of its prospectus and ~ report showing the names of 

those to whom said bonds were sold, the ~ount sold to each, and the 

considerction received'. 

6. Within s'1x (6) months after the issue ztnd sllle of said 

'bonds, applicant shall 'file with the Commission a stotement sho'Wing 

in detail the expenses incurred by it in connection 'Wi th such issue 

::nd sale end the account, or accounts ..... to which such expenses were 

charged. 

Dated at Sml Froncisco, Cali:rom1a~ this _i"tt.;{ day of 

September, 1952. 


