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Decision No. 27645
BZFORE TEE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of

LAWRENCE WAREEQUSE COMPANY,
a corporation,
for an order authorizing the issuance
of 6,110 shares of Common Stock of no
par value, 5,000 of which said shares
to be sold for cash, and 1,110 of said
chares to be held for use in conversion
of Cumulative 6% Convertidle Preferred

Application
No. 33674
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In this application, Lawrence Warehouse Company asks |
authorization to Issue and sell 5,000 shares of common stock with-
out par value, at a price %0 net not less than $40 a share, for
the purpose of paying outstanding bonk loans, and to issue 1,110
shares of common stock to be held in its treasury to.be‘exchanged
for cumlative 6% convertidle proferred stock heving 2 par value

of $25 each which may be surrendered for conversion.

Applicant is a‘California corporation engaged in the
prblic warchouse business in the State of Czlifornia and various
other states, and in operating field warchouses throughdutfthé
country and in the territoriec of Alaska znd Puerto Rico‘and in
‘Cenada. In;addition, it operates bonded ficld warekouses for the
storage of wine ond distilled spirits in California and Michigan.'
Bs of May 31, 1952, it reports its asscts and liabilities as
follows: | B
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Assets

Warchouse property and equipment
Other property
Curront asscets -
Cash md deposits
Notes reccivable.
Accounts receiveble-field warchouses
Other accounts receivable
Materials and supplies
Prepoyments
Total current assets
Discount on capital stock

Liabilitics

Current liabilities -
Notes payable
Accounts payable
Accruced licbhbilities
Total cur*ent 1iabilities
Reserves
Preferred stock
Equity copital -~
Common stock
Surplus -
Total equity capital.

Total

-

$324,002.28

R33,993.48

9705539.45
19,129.75
44,892 0
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$743,000.00
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373,520.00
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343,999.67

340,919.83

2,011,833.28
9,259 56
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C$1,241,212.37

351,924.00
357,850. 00

755,025.97
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The outstanding common stock consists of 25,784'¢ﬁzrcs:

without par valuc than a book value, on the basis of the balance

cheet figures, of approximhtcly $30 each.

on these outstanding

Dividonds have becn puid '

hvrcs in the anmount of %$4.00 in 1947 and
1948, $3.00 in 1949, %2 OO ﬂn 1950 and $4.00 in 1951.

The applicction shows thet spplicant hos financed itself

in part through bank loans‘consisting of $748,000 of short-term

notes issued during May,‘lész, to the Bank of California N. 4.,

bearing interest 2t the rate of 43% por onnum, payable on demend.

Applicant desires to improve its financial position and to reduce

ita bonk loons with the proceeds from the sale of the S,OOO <'h»..:::'e.,

of common stock covered by this epplicction.

According to Exhibit D,

its board of directors has authorized the sale of sald shares t¢
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its employces and directors for a consideration of $200,000, being

2t the rate of %40 2 share.

With respect to the issue of shares of common stock for
conversion purposes, it appears that at present applicant has out-
standing 14,314 shares of cumulative six percent convertidle pre-
ferred stock of the par value of $25 ecach and of the-azgreg;tc par
value of $357,850. BEack holder of such shares is enﬁitled, at his
option, to surrcnder his noldings in exchonge :or shares of common
stock upon the besis of one share of c¢ommon sthk for two znd one-
half shaores of preferred stock. EHeretofore, the Commission has
authorized applicant to issue, in the aggregate, 20,000 shares of
said prcferred stock and to issue and hold in its treasury, for con-
version, 8,000 chares of common stock. The conversion rights are
subject to change inm the event additional shares of common Stock are

’ issuéd for purposés other then conversion, and the rescrvation of
1,110 additional shares of common stock nmust de made at this ttme

to fulfill the conversion requircments of the artiecles-of incorpora-

tion followﬁdg the issue of the 5,060 chares of common stock @s.now7

proposed.

Upon consideration of this matter it oppears to us thet

an oréder should be made granting spplicant!s réquests.

QEDER

The Commission having considered the above entitled
- matter, and being of the opinion that 2 public;hea:ing.is not neces—
sary; that the zpplication chould be granted, as herein provided;
that the money, property or labor to »e procurpd or paid for by the

gsue of the shares. of stock hercin authorized 'is reasonably required
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by applicant for the purposc specified herein; _:md that such purpcse
is not, in whole or in part, reasonably chargeable opéra‘cin’g ex—

penses or to income; therefore,
IT IS HZREBY ORDERED as follows:

1. Lawrence Wzrchouse Company, after the effecfive date
hereof and on or before June 30, 1953, may issue and sell rnot exceed-
ing 5,000 shares of 1ts common stock, 2t not less than SLO per share,
for the purpose of paying outstanding bank loans. '

2. Lawrence Warchouse Company may issue not exceeding
1,110 shares of its commen stock to be held in 1ts treasury for the |
purpose of effecting the conversion of shares of the cumulative 6%

convertible preferred stock now outstanding.

3. Lawrence Warehouse Company shall file with the Com-
mission monthly report's as required by Gei:era.l Order No. 24-4, 'wfxich

order, insofar 2s applicable, 1is made a part of this order.

4. The authority horein granted will become effective
twenty (20) days after the date hereof. |

Dated at Sen Frameisco, California, this _ol = day of
Scptember, 1952.

Commissioners




