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BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application
of FRUITLAND WATZR COMPANY, a
corporation, for a permit to sell
and issue its shares and for the
issuance of a certificate of
public convenience and necessity
vO operate a water system in .
Monterey County.

Application No. 33233
Amended )
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Wycoff, Gardner, Parker and Boyle, by Harry M. Parker,
for applicant; Peter Secondo and Cesare de Rose,

otockholders ‘George F. Tinkler, for the Commission
staff,

OPINI O N

In this application, filed Maxrch 21, 1952, as amended
June 17, 1952, Fruitland waﬁe: Company, a California cérporation,
asks for a certificate of bublic convenience‘and'necessity to
operate and maintain a public utility water system to be known as
the Fruitland Water Company within an area xnown as fhe Fruitland
subdivision situated anproximately 12 miles southeast of
Wa sonv:lle, Santa Cruz County. | |

A public hearing in this proceeding was held before
Examiner Emerscn at Watsonville on July 17, 1952.

The;@roposed service area comprises approximately 75 acres
of land and 'i';;* delineated on Chart No. 1 of Exhibit No. 1 in this
proceedzng. |

App*zcanz corporation was formed by residents in the area

in order to obtain an assured supply of water. Several years prior
to the fornation of the corporation, a water system was,constzuoted‘

by D. 0. Colegrove, the president of applicant. Water has been
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supplied to any and all perséns that becaye residents of-said
Fruitland subdivision.

At present the system obtains its water from two wells;
-one, a l2-inch cased well drilled 90 feet deep and the other a
10~-inch cased well drilled 70 feet deep. Each well is equipped with
an electrically driven turbiné pump. The wells are located on-an
8/10-acre parcel of lané now owned by D. 0. Colegrove and his wife.
The water is pumped d;rectly‘inpo the mains. Storage is provided by |
a S;OOO-gallon tank on a 32~-foot tower and then distribu;ed‘through |
3,180 feet of mains that vary from 3 inches to 1 inch in'diameier.

Applicant testified that tmtle to land for the well and
tank sites together with rights of way for mains would be transferred
to the corporation. ' '

| There are at present 16 consumers servéd, and it is

estimated by applicant that there may be as many as 150 families who
will take service in the future when the tract is fully developed.

Applicant’ has proposed the following rates:

General Metered Service

Per Meter
Quantity Rates: ; Per Month

First 1,000 cubic feet or less . « « . . . $ 2.50
Next 2,000 cubic. feet, per 100 cubic feet : .176
Next 2, ,000 cubic feet, per 100 cubic feet $143
Next 3§, 1000 cubie feet, per 100 cubic feet 121
Next 10,000 cubic feet, per 100 cubic feet - 110
Next Z0,000 eubic feet, per 100 cubic £ .09

Minimum Charge:

For 5/8. x 3/k-inch meter 8 2.50
For. 3/L=inch meter : 2.50
For l-inch meter ' 2.90
For li~inch meter . ' . 3.30
For 2-inch meter. C . P o
For L=inch meter ' +11.00
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Irrigation Rates

- Per Meter
Quantity Charge: . Per Month

Per 100 cubic feet s .. $.09
Minimum Charge . . . - . R s
Bstimates of system.qosts, revenues and expenses,3fcr the
immediate future, togéther ﬁitﬁ suppértingltestimony, were presented

by applicant and by the Commission staff. These are sunmarized as

follows:

Item : : Applicant @
Total System Cost including DeRose Well

not including Secondo Tract Main $12,188.24  $13,865
. Cost of 600 feet Secondo Tract Main 320.00 -
Materials and Supplies 100.00

Total 15,608.2, 13,868
QOperating Revenues 850"

Expenses | | | 325.22 700

Estimated Net Revenues | 150
From the foregoing tabulation it is apparent that appliéanz
will experience little return on its investment during the initial
stages of development. Applicant's witness testified that no
dividends were contemplated to be declared and that all revenues .
would be required to maintain and operate the system. The rates
presented were not objected to at the hearing, appear to be
reasonable and will be authorized with minor modifications of the
General Metered Service schedule which will simplify calculationfof
charges under this schedule and spread meter minimums in proportiqn
to meter cépacity. Such modificatiohs-will equitably spreéd'charges
between small and large users. Applicant's proposed Irrigation
Service schedule is for service which is interruptible at any time
when either quanzity'bf water supply.or system capacity for regular
service may become impaired. Under the circumstances the irfigatidn

rate appears to be reasonable and will be authorized. Applicant
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ccntemplétes serving only one customer with irrigation service. Any
irrigation service, however, will be indivﬁdually‘metered.

The record in this proceeding shows thaz‘poftions of the
water system as it now exists are owned, free of debt, by-;
Don Oliver Colegrove, president of the Frﬁitland Water COmpany, and
Loma M. Colegrove, his wife; Cesare de Rosé and Peter Secondo. The
portion now owned by each of the said parties is‘shown,tabulated
as follows: o

: : : bstamated :
: : : Historical :
: Description of Proverty : Name of Qwnexr :  Cost :
Land, consisting of well sitz
rights of way, and tank site,
one well with 1lO~-inch casing,
one electrically driven pump,
3,900-%eet-of'mains and services, Don Q. and
one 5,C00-gallon tank and tower Loma M. Colegrove
Certain rights of way . James H. Willey
Well with 12-inch casing, one - ‘
electrically driven pump Cesare de Rose
Sudbtotal 12,188.7%
ins and services in Secondo Tract Peter Secondo 320.00.
Total Eistorical Cost ‘ ,508.24

In order to finance the acquisition of this utility
property and provide funds to pay for organization cost, the
applicant proposes to issuve 1,073'share5»of its $10 par value.common
stock of an aggregate par valu§ of $lO,730.. From the foregéing,it
appears that the corporation does not intend %o fully capitalize y
itself at this time. '

No person came forward to express any_objection‘to thg
granting of a certificate to the applicant. No other water utiiity
service is available to the area. ;

In view of tﬁe record'in'this proceeding, we are ¢f the
opiﬁion that public convenience and necessity requires and will

require that the applicant be‘granted a certificate for the area

-y
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requested. The certificate of public convenience and'necessity
herein issued is subject to the following provision of law:

That the Commission. shall have no power to
authorize the capitalization of this certificate
of public convenience and necessity or the right
to own, operate or enjoy such certificate of
public convenience and necessity in excess of
the amount (exclusive of any tax or annual
charge) actually paid to the State as the con-
sideration for the issuance of such a certificate
of public convenience and necessity or right.

ORDER

The above-entitled application having been considered, a

public hearing having been held, the matter having been submitted

and now being ready for decision,

IT IS HEREBY FOUND AS A FACT that public convenience and

necessity require and will fequire the acquisition and operétion, as
a2 public utility by applicant, of thé water system now owned and
operated by Don 0. Colégréve, in Monterey County, withih‘the
territory delineaﬁed.on_the nap maéked Chart No. 1 attached %o
Exhibit No. 1 in this proceeding; therefore,

IT IS ORDERED that a certificate of publ;c convenience and
necessity be and it hereby is granted Fruitland Water Conmpany to
acquire and operate a public utility water system for thé distribu-
tion and sale of water in the terrztory here;nabove descrlbed.

IT IS HEREBY FURTHER ORDERED as follows.

1. For the purpose of financing the acquisition of
the public utility water system proposed in this
application, applicant, after the date hereof and
on or before December 31 1952, may issue and
sell at not less than par, not exceeding $10,730
of its common stock, it being the opinion of the
‘Commission that the money, property or labor to
be procured or paid for through the issue of the
capital stock herein authorized is reasonably
required for the purposes specified herein and
that such purpose is not, in whole or in part,

reasonably chargeable to operating expenses or %o
income.




A-33233 Amd.

2.  Applicant shall file with the Commission a report,
or reports, as required by General Order No. Zi~A
which order, in so far as applicable, is made a
part of this order.

Applicant shall file in quadruplicate with the
Commission, on or before September 26, 1952, the
rates set forth in Zxhibit A, attached to this
order, to be effective on Qctober 1, 1952,
together with rules and tariff service arca map
in accordance with the requirements of General
Order No. 96.

Applicant shall file within thirty (30) days after
the system is acquired, four (4) copies of a com-
prehensive map, drawn to an indicated scale of
approximately 100 feet to the inch, delineating
thereon by appropriate markings the various tracts
of land and territory served and the location of
the properties of applicant. :

The effective date of this order shall be twenty (20) days

- after the date hereof.
Rated aEQQQQQEZédzdﬁcl;ggb California, this

day of 1

Commissioners.
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EXHIBIT A
Pago 1 of 2

Schedule No. 1
GENERAL METERED. SERVICE

APPLICABILITY

Applicable to all meteored service for general rosidential, com~
mexrcial and industrial usago.

TERRITORY

Throuzhout the entire territory sorved as delineatoed
included in the tariff sheets.

RATES
- Quantity Charge:

First 1,000 cu.ft. or less . . . .
Next 2,000 cu.ft., per 100 cu.f%.
Next 2,000 cu.£t., por 100 cu.ft. .
Next 5,000 cu.ft., por 100 cu.ft.
Next 10,000 cu.ft., por 100 cu.ft.
Next 20,000 cu.ft., per 100 cu.ft.

Mim.mum Che.rge s

For 5/8 x 3/i~inch meter
For 3/4~inch meter
-For l-inch meter
For lieineh meter
Por 2-inch metexr
For 3-inch neter
TFor L=inch meter

L 2 ] . * 3 . ]

The Minimum Charge will entitle the
conswmer to the quantity of water which
that monthly minimum charge will pur-
chase at the Quantity Rate.,. .
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EXEIBIT A
Page 2 of 2

Sckhedule No. 2
GENERAL IRRICATION SERVICE

APPLICABILITY

Applicable to all interruptible hr:.gation service for ag:r:!.cul—
tural usage separately metered. ) _

N

TERRITORY

Throuzhout the entire terri‘tcry served as delineated on maps
included L the tariff sheets. .

RATES . | | - Per Moter v ..
' Por Month
Quantity Charge: o
For any. quanti‘ty, per 100 cubic fee't:. e oo s $0.09

Mérdmmm Charge :

For any sizemetor . o c o o o v v o o o '» 5.00

SPECTAL CONDITIONS

L. Water for irrigation service under this scheduwle is surplus
water available after all requirements for domestic use wsdor @
Schedule No. 1 arc satisfiod. Such soxvice is interruptidble et any
time whon gonersl meterod sorvico domonds leave ro swrplus wator.

2. Sorvice for agricultural usage on a nonintompt:.ble basis
will be provided only under Schedule No. 1.




