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Decision No. 47665 
~.". ~.-----

BEFOR.E T'HE.PUBUC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 
I -" .. 

• 
In the .Matter~' of 'the (Application of 

, '~SUNNY StOPE HEIGHTS. WATER COMPANY, 
, ~a corporation, for Permiss10n to 

("' Increase Rates • 
Application No. 33307 

(Amended) 
• "I~' 

r .. ~. 
c. Lov Ma.son~ attorney, fo~:applicant;.Mrs. B. M. 
Bliss, X/irS. E. laKothe. John -.C .. Pace, Doris bickson-J 
Hen;:y Sevar~, .. Va's. Harlan L.- <secl'ltold-l- Mrs. James 
Gunn, f1.rs .. Steve Matson. Mrs.' K"atri 'tinomen, 
Mrs. v. w. Milier, Mrs. Howard Arnold. lVlike~~Hirvnan, 
G. I. 'Hicks, H. A. Porger~ Mrs. Robert t;. Boyles, 
Ray .k. Peterson, lJi.rs. John Mazzacchi, Mrs. Les'ter 
6hris'tianson, Mr. and. lvlrs. C. Jose .t'l J .. S indler _ 
John 1'. Hodson, 1::. fl.. aczynsKl., Mrs. az c erz:..n~er. 
1~.rs. W.. E .. Gilmor~.l M. E. ~T:l.lson t Donald r'. Sevaly. 
:VIr. and Jl.lrs.. James M. Carri S J Jack '1'. Hearn , 
protestants; Charles E. Smith k Mrs. B. A. Yandell,,:,. 
!{azel D. Posteiwa:tt.e; l.nterest"¢a 'part;i~s; James P .. 
WilsonJ ~or the-Commlssion staff. 

OPINION --_ ..... _-- ..... 
I .. ," 

. 
Sunny Slope Heights Water Company, .. a corporation, by the 

above-entitled application filed ApX'il 11, 19.52, .. as amended June 25, . .. 

1952', seeks permission to increase rates for water service in 

unincorporated territory in West RiverSide, Rivers,ide County. 
, 
, 

A public hearing in this matter was held before 

Examiner Warner on August 13, 19S2,at RiverSide. 

General Info~tion 

Sunny Slope Heights Water Company, a California corpora

tion, was organized September l6, 192.5, a~) Sunny. Slope' Mutual Water 

Company. On May 20, 1949, the Articles o£ Incorporat~onwere amended, 

Chal'lging the name of the cor.poration, a·nd .application was filed with 
.... ~ > 

the Commission on June 29, 1949, for authorityw.to~ operate as a public . . 
utility:. By its Decision No. 4::;887, dated: March 7, 1950:,.: in . 
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. 'j : •. : .l;: : ' , 
, . ,. . I ~.,... "~!':, I . . .~., .", ~ ~ j... .... • .. '1 I ", t': ", 

, .' Appll:eation No •. 30415" ·applicant·' wa's'uanted a eer:t~£icate. of~''Public . 
• ' • t , . . .. \-.' • ,. I •• ' '. : ' • Ii' • 

convenience and necessity~an'd' authority was gr-anted to soll stock. 
• • • I 

Said decision also authorized the establishment ot rates which are 

presently in efrec~ ... :~ 
~ ,; • • I'. I ~.! " \ ,1 .~ I, • .. 

Water System Opera.tions 1 .. , 
", t:. ~.,. '.. \ .. '\., .. 

,'.' t' " 

Applicant furnishes ',water service throughout.,;i ts ,a:uthorized 
.... ~".-.. I . \' ,' .. :'1', 'I ... ~ •• ,,1,·: \.~ .. 

service area comprising approximat'ely 1,550 acres' si:t.uated, approxi-
• .' ': '. ',f1.t , ' • : • • ':. ',~".', I ", 1, '1, rI .... • 

, mately :3 miles west ot Riverside, "along Y:ission Boulevard.~- The';'·,: , 
, ' . , 

t. ,\ 1,\ • ,tt ,., 

. "water' supply is ootained ,f.rom two wells . and pumping plant installa-
" - ,; '. • ., j. . ' . 

. tions of an aggregat,e~ pr.oduction capacity of 810 gallons, ,per minut-e;.' 
, '" 

Water is ~~ored in two. concrete reserVoirs' Wit~ a '~oml?ined.: storage-, . 

capacity of 669,~OO gallons. In a smaii"~e~tion of the service area, 
I I,', 

water service is provided .by, a small bo'oster pump. The 
• • t .... "'! • 

stox:age -for 

this' dection is. provide.d by a 35, OOO-gailon" ~teel ~ank .• The- .,,".' ........ ~' 
.' ' 

'" ~ • ; I,. I 

distribution system consists of approximately 79,690,feet or.steel 
-: - • " ". I' t ',! ~., . , 

water mains 2~~ to a-inches in d:tameter~" Fir.e . hydrant,s' ar~.lo,cated .': . '. : ~ ' .. ' .. . , 
throughout the service .area. No'r'evenue 1's received for fire' 

protection service; there being no fire protection ~,istX'~,9t. ,f'¢X"/the . 
..... , ••• I '. 

area. . .... ,. , 

As of December 31, 1951, 'wate:r' service wasr~ished. t,o '" 

55$ consumers, all on a metered basis·. ; 
, 

The record in this proceeding" shows that the operations of -, . 

the water system, from the standpoints' of water supply, operating 
• l . 

" 
pressures, reliabi~~ty of service and quantity and quality ofwat~r, 

have'been greatly improved since'applicant became apubl'ic utility. 

" .... , .. -
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A-33307 Amd. e 

Rates:-,: Present·;: Pr'oposed 1 and,'Authonz'ed"by,·thc.,Order, Herein, 

The ;tellO-Wing t.3obulaMon'J:iS ,a 'compa.ri.son"o:t :app11cant' S ; 

pr.e'sent' rate's' with those propos'ed,:in :its:amended~ ... application., and l 

with those' authorized by the :order-:herC'i1).~: 

Per Meter Per Month 
Ouantity Rates·: Present, Proposedt, ' Authori Z<ed'" 

First· SOO cu .. ft., or less~ ••••••••• , $2.00 $ . -- $:' -, Next: 700 cu.ft'., per 100' cU.ft':: .. ;' .. , .20 
NeXt' 1,000 cu.ft., per 100· cu.ft·~· .... .. 15:;. 
NeXt 2,500 cu.ft., per 10e cu.ft ..... , .12.-
Over 5,000 eu.ft., p~r 100 eu .. :f't ........ , .10 
First 600 cu .. £,t.) or less . ~ ., ... _ ... 2.40 Next 1,400 cu .. ft.) per 100 cu.ft •• ;.. , .35 Next 1,500 cu.ft., per 100 cu.it •••• .30 Next 1,500 au.ft., per 100 au .. ft ..... ..25, 
Next 2,500 cu.f't., per 100~. cu.:ft. ... , .... .20 
Over 7,500 cu .. f't., per. 100: 'cu.ft •••• - .15 ,. 
First 600 cu.ft" or' less o' ..... , .... , .. ", 2 .. 10. Next 1,400 cu.ft., per 100 cu.ft., ••• .30 
Next 2,000 cu.ft., per 100 cu.ft. •••• -.. .25, 
Next' 2,000 cu",ft., per 100 cu.ft· •••• .20· 
Over 6,000 cu.ft., per 100 cu.ft ....... .l~· 

Minimum. Charge: 

For 5/S x 3/4-inch meter $ 2.00' $ 2.40 $ 2 .. 10; 
For l-inch meter 4.00:. 5.00 5.0,0:: 
For l!-inch meter. 7.00 S.OO $.00,; 
For 2-inch meter 10 .. 00: 12.00 12.00:,; 

* Per amended application filed"J.une: 25, 1952 •. 

The record shows that :37% of the consumer: months· for" t~e, 

year 1951 fall within the monthly. consumption bracke.t~ of 600· cu.f'~." I 

or less. Under the present' rates the' charge for this. consumption is 

$2. Under applicant T s 'proposed rat.es, it would be:$2.40" an 

increase of 20%, and under the rates authorized herein, it would be 

$2 .10, ·an increase of 5%. 

The record further shows that approximately 52%0£ the 

consuoer months for the year 1951 fall within the monthly consump~ 

tion bracket of 900 cu.ft., or less. Under the present rates th~ 

charge for this consumption is $2.20. Un~er the proposed rates ~ 
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would be $3.4;, an increase of 56,.8%, and under the rates authorized 

herein, it would be $3, an increase of 36.4%. 

The monthly consumptions for the year 1951 are average 

figures and individual monthly consumption during the summer months 

usually exceeds the average monthly amounts compu~ed .on a 12 months' 

period. The pre$ent charge for monthly consumption of 1,700 cu.ft. 

is $3.70.. Under the proposed rates it would be $6 .. 2$, an increase

of 68.9%, and under the rates authorized herein, it would b~ $5 .. ,40, 

an increase of 46.0%. 

Consumer Appearances and Representations 

At the hearing, Some 29 ~onsumers entered ,protests, claim

ing that the proposed rates were excessive, and would work an undue 
. 

hardshi~ on them. 

their residences • 

Some complained of inadequate water pressure' at 

. ' 

T~ee consumer-stockholders appeared in support of the 

application. They claimed that, when the water company changed' 

from a mutual water company to a public utility, they had invested , .~. 

funds and had bought stock in the utility, but that, since that 
, '"' " 

time, they had received'no return on their inv¢stment whatsoever, 

and no dividends had been paid on their stock. 

Basis of Application 

In its application, applicant alleged that its stat~ment 

of earnings ,showed a loss of $2,596.29 for the year ending 

December 31, 1951. It is noted that such loss included nonoperating 

interest expense 0,£ $1,14$.91, and nonoperating revenue of' $552.44. 

It is also noted that ~perating expenses included Salaries of 

General Officers amounting to, $4,800. The record shows that such 

salaries were accrued on applieantfs,books, but were not paid during 

1951 and, had not been paid as'of the date of the hearing. These 

accrued and unpaid salaries, amotmted to $7,200 as of June 30, 1952. 
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-
However, the record further shows that appli,cant' s three general 

officers are also the principal stockholders who would benefit by 

any improved. earning abil~ty .. , ~f applicant. 
• • •• ~. , ~~, I '. '.: :. t ;",1 :. 

Earnings .. . ~... , . 
, .... ; .. '.~ P",., J ".,.' .,~. 

::~' ,/",: :,:,: -, .-; .. ~.", .... 
Applicant's public accounting \lritness subm:t'tted, as 

.. • ~ I :' ~,. : t: t .. r. 

Exhibit-No.1, an ana.lysis of operating revenues, operating expenses, 

and fixed capital. This analysis showed net earnings, depreciated 

rate base~, and rate, of return for the year 1951' at pr'esent -rates, 

and. for'the year ending December 31, 1952, at proposed rates •. A /"'; .': .. (-:,_ . 
Commis's:l'on engi-neering witness submitted, as Exhibi-e-r N6:. 2';, a report 

on the resu1'ts of applicant f s operations tor the ye.ir:'l-9;1~· This 

report'showed operating revenu~s, op;rating expenses~;' and average 

deprec;iated :-ate base for the year 1951, at both present and ~roposed 

rates. The CommiSSion witness also submitted, as Exhibit No.3, an 

estimate of earnings for the year 1952, at proposed rates. The 

earnings information contained in Exhibits Nos. 1 and.3 is 'summarized 

in the following tabulation: 

· · · · : ear ~ ____ ~~~~ .. ~~~~~~ _____ : 
: Actual : : ' · · : Item 

': Per Co. : 
:Exh.No. 1: 

· Operating Revenues 
Operating Expenses, 
exc1.taxes and Depree. 

Taxes 
Depreciation 

Total Oper Exp~ 

Net Operating Revenue 

Rate Base (Depree.) 

Rate of Return 

$ 22,$74 

24,332 

(1,458) 

162,470 

$ 2'5,5$$ 

19,411 
740 

6J 183 
26,334 

(746) 

163,$41 

(R~d Figure) 

30;88 ' 

10,16$ 

163·,$41 

6.2% 

, 15,):)1 
-. 6,645 

- 6tlS~ 
28,,15 -

11,037 

165,162 

-6~6$% 

The record shows that applicantTs estimate of opera~ing 

revenues at the proposed ra~~s was based on an estimate of 60S"; -
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consumers as of December 31, 1952, whereas the staff estimate was 

base~ on the average number of consumers tor the year 1952. 

Applicant's estimate of operating expenses included, among 

other things, provision for the full salaries of $4,800 per year for . , , 

general officers as noted hereinbefore. The staff estimate included 
' • - .::; • I ,"" ~: • 

a prOvision of $2,000 fo~ .such salaries. Since the,record shows 
, "~ \ :. f '( , 

. that,. applicant's water system is widely spread, and. that it may be 
" 

some·time,beror~ the consumer-density of the service area is 
, 

sufficient to1provide earnings to pay full salaries to'o£,ficers, the . , 

staff estimate.for such salaries will be adopted 1"or the purposes of 

~his proceeding ..... In this connection it is noted that, as: shown in 

Exhibit !.'lo.;. l,applicant employs a superintendent, a stenographer

clerk, an~ a maintenance a.nd service man on a full-time baSiS, and 
: 1 ': , "'\',;" i' , , 

extra help as require~. The salaries of ~~ch full-time employees. 

are charged 60% to ~pplicant and 40% to MiSSion Water CompanYr an 
• ".~' ~,~ I 

adjoining utility whose officers include soce ~f a.pplicant.' s officers. 
, . ~ '. . . 

From a ~e\~ew of the record it is evi~ent tha~ applicant 
',r; ~ . .''II ;'~' ..... _ j .. , 

is in need of financial relief. As of January 1, 1952; its 
.,'. a - , 

outstanding 1,~$2 shares of 5% cumulative preferred sto¢k, o£'a par 

value of $50 per share, totaled $94,100. Its outstanding 5,000 

shares of common stOCk, of $5 par value per share, totaled $2;,:000. 

Other indebtednesses included trust deeds on an office buil~ing. and 

lot, and on Well No. 4. lot, totaling $2)34.0 .. 35; four 6% demand not~s 

payable, totaling $3,S35.97; an~ a 5% note payable to Citizens 

National Trust and Savings Bank, due Iolay 2, 1952', payable at the rate 
. 

of $200 per month plus interest, totaling $$,200. 

Authorization of New Schedule of Rates! and 
Estimated Rate of Return 1:'le:r'eunder . 

.~ ' .. J 

The order which follows will authorize the filing of a new 
.. 

schedule o~ rates which, it is estimated, will produce gross annual 
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revenues of $33,600. It is estimated that operating expenses will 

amount to $2;,800, and that net operating revenues will b~ $7,800. 

When related to a depreciated rate base ot,$164,000, an estimated 

rate" of return for t.he year 1952 of 4~ 76% will result. This· is 

considered to be a fair rate of return for applicant based on the 

record of the proceeding in this application. ,It, will enable 

applicant to meet all of its operating expenses and' to; meet· mose, if 

not all, of its financial requir'ements. As the area grows in popula

tion and new consumers are adde'd, applicant's earnings under the 

rates authorized herein should increase .. 

Estimated Fixed Ca ital Additions and 
rtet~rements and mprovements ~n 'ervice 

As shown in Exhibit No. 1, estimate~ fixed capital 

additions and retirements for the period May 1, 1952 to January 1, 

1953, include the black-topping of the office parking area 7 the 

fencing of the storeroom lot and of reservoirs, the installing or a 

new pump and motor at Corona Well No. 3 (to increase production 

capacity or this plant), and the installation of 1,300 feet of 4-inch 

main on Mears Avenue and 1,700 feet of 4-inch main on 38th Street, as 

replacements. Gross estimated additions will amount to $11,390. The, 
. 

pr~sent pump and motor at Well No.3 will be retired at $3.,007, and 

3,000 feet of 2!-inch pipe la1d in 1930 will be retired at $1,710. 

Net estimated additions to fixed capital will amount to $6,673. 

Applicant'S witness, C. A. Ray, vice preSident, testified 

that the company was aware of the deficiencies in water pressure in 

those areas complained of at the hearing by consume,rs, particularly 

those conditions in the Mountain View Avenue and. Scenic Drive region 

at higher elevations. He stated that the company, for some months, 

had had plans to alleviate the!"e conditions by the installation or 

new and larger water mains, and 7 if necessary, a booster pump, but 
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had been without funds to effect such improvements. However, he 
. .. , . ~ \ ~. (, 

stated that applicant planned to borrow ad~itional money from the 

bank for'this;p';Pose, and he promised that this work would commence 
;. :" 

at once. 

Applicant should file with the COmmission in writing 

periodiC reports on its progress in effecting the estimated additions 

to fixed capital and the planned improvements in service outlined 

hereinabove, and the order herein will so provide. 

The above-entitled application, as amended, having been 

filed 7 a public hearing having been held, the Commission being fully 

advised in the premises, the matter having been submitted and now 

being ready for decision, 

IT IS HEREBY FOUND AS A FACT that the increases in rates 

and charges authorized h~re1n are justified and that present rates 

-in so far as they differ from those he~ein prescribed are unjust and 

unreasonable; therefore, 

IT IS HEREBY ·ORDERED as follows: 

1. That Sunny Slope Heights Water Company is authorized 
to file in quadruplicate with this CommiSSion after 
the effective date of this order in conformity with 
the Commission's Genera.l Order No. 96, a schedule of 
rates shown in Exhibit A attacheci hereto and on not 
less than five (5) day~' notice to the Commission 
and to the public ~o make said rates effective £or 
service rendered on and after October 1;, 1952. 

2. That Sunny Slope Heights Water Company shall" within 
si,xty (60) days, and every sixty (60) days thereafter 
until completed, file with this Commission in writing 
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a report of its progress in effecting the, estimated 
additions to fixed capital and the planned improve
ments in service as outlined in the £oregoing 
opini¢n .. 

The effective date of this order shall be twenty (20) days 

after the date hereof. . 

Dated. at~-«':'A' California, this cfI~ 
day or~, 1952. 

Commis,Sloners .. 



" ~ 
A-:3:3:307~ '(Amend.ed) 

J::<HIBIT A 

Schedule No. '1 

GENEP.AL METERED SERVICE 

APPLICABILITY 

Applicable to all measured water 5ervice. 

TERRITORY' 

Throughout the authorized ~ervice area comprising approximately 
1, 550 acre5 in unincorporated. territory in West Riverside, Riverside 
County. 

~ 

Quantity Rates: 
Per l-1eter 
Per 1-fonth 

Fir~t 600 cu.!t. or lezz •••••••••.••••••• 
Next. 1,400 cu.£t., per 100 cu.ft ......... . 
Next. 2,000 cu.!t., per 100 cu • .1"t .......... ,. 
Next. 2,000 eu.!t., per 100 eu.ft •••••••••• 
Over' 6,000 eu.£t., per 100 eu.!t .......... . 

VAinim1.1m Charge:' 

For S/8x3/4-inch meter .............. ' •••••••• 
For l-inch meter .................. . ' _ ,.. .. . 
For l,-ineh metor ...................... ~ 
For 2-inch meter ............................... ' .. 

The Yci.nimum Charge w:i;ll entitle, th.e eoncumer 
to the quantityo£ water which that monthly 
minimum charge will purchase at the Quantity 
R.ltes. ' 

$'2.l0 
.:30 
.25 
.20 
..15 

$ 2 .. l0, 
$.00 
8.00 

12.00 


