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Decision No~ 47682 

,; ":;.' ~. 

BEFORE !HE PUBLIC UTIL!TIES CO~J1ISSION OF THE'STATE OF CtLIFORNI~ 

In the Matter of 'the Ap~lic~t1on 
, .; of 

'to.'HITTIER WATER COMP .ANY, a. California 
corporation" for, permission to pur­
chase rrom,.PJ~RA YATER SYSTEM, a 
California: co rpora.tion, and the 
application ,of ,said Rivera Water 
Systeu, for pemisslon to sell to said 
m1ittier W~ter,Co~pa~y all of the assets 
of Rivera Water Sy.stem, ar.dApplication 
of W,nittier W~ter Company for per­
mission to issue stock to Rivera ~ater 
System as part of the consider~tion 
therefor,' 
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· 
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· · ) 
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~d . 

APpli¢:at~'on,o! WITTIER W.P.TER COMPANY, ~ 
a Ccli~ornia cprporation, for per- ) 
miszion:,to 'bo,~row, money mld to issue • 
its ,Pro:nisso:-y.-Notes in evidence of ) 
sc.id,;~nde'btedness, secured 'by a : 
Mortg<lgeon.subste.ntially all of 1 ts ) 
real and p~rsonal property. : \ - ., -" .. ~. .. , ) 
..... -" .... -~----~~-~- .... -- ..... ~- .... 

o l' IN! 0 N 
---~---- ..... 

A!,plicat1on 
~~o. 33680 

'Xb.1 sis an appli c~ t10n tor an 0 rder au thor1 z:L"lg Fli "l~ra 
. , 

",' , 
Wate~ Systen, hereafter referred to as Rivera, to trans~er its assets 

to wnittier Water Comp~~y, hereafter referred to as ~1dttier, and. 

, authorizing 'W'hi ttier to assume the payment of indebtedness, to issue 

shares of its preferred _and common stocks of the aggreg.ate par value 

of $.30;,000, to execute a :nol"tgagc, and to issue promissory not-es in 

the aggregate principal amount of $750,000. 

Rivera and ~nittier are corporations ~"lgaged ~ the public 

utility water business in Los Angeles County •. They operate in sreas 

adjacent to oach other, ~re controlled ~nd managed by the s~~e 

interests :md are opern.ted 'by the same personnel... A condose<i 
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statement of t.1.eir assets and .. 1i~bili ti.es as ofJ",.ne 30, ,1952, is 

::.s follows: 

Current assets 
. Tongible c~pi tal, less depreciation 

l:'eserve . 
Intangible assets 
Other ~vestmerit$ 

Linbilities 

'Xotc';l). .' 

Current liabilities 
Long-term liabilities 
CO%l.suln.~i'rs f advances for construc.tion 
Don~ttons in aid of construction 
·~ther credit balances 
Capit~ stock -' 

Common 
Class A preferred 
Class :So .preferred 

'rottJ. capi,tal ~~ock 
Surplus ' . 

Tot::u 

'$ 260,070.83.$·14,,460.33 . . 

., 

,$> 240,393.7~, $13~,540.04 
246;750~'OO . , .. .;,.;,.' .. 
540,445. 22;l:.4l--,...6~:";9~' 
4S,OOO'. 9·:'9."·~~479 .. 05' 
9 3,8;0;- OO~ , ' 

175,600 .. 00"' lO"OOO.~oo,· 
78,000:.00, 75",000;.00' . 

_~-,.~-~-__ . ", 7). :tgo. QQ..' 
253'~ 6Oo~oo ·l'~:lOO:.OOu 
600,. 970 ~ 90 . lf2,J."Q9: .. 14 . 

. . .'.~. 

$2,P2/h 010. 78 $457~~~9~18' 

The numbersof the cu.s·tomers served by the two systeus, as 

of the end of the year for e~ch of the last'five .years~ havebe{'tl. 

reported as follows: 

WhittieT F1ver.-~ .-
194"'/ 1,275 130 
1948 1,378 145 
1949 2,068 176 
1950 2,46; 1,271 

,1951, 4,74$ 2,100 

It appears that both applicants have been e~~~d1ng their 

plcnts (lrld operations ·:rapidly and that both are in need of addi tiona! 

funds to pay outstanding indebtedness Olld to f1nsnce th~ cost of . . 

extensions ond o.e.di t1ons. They' h~vc had negotiations looking toward 
, 

the' borroW"'J.D.g of add±tional, sums for these purposes and they rep¢rt 

that prospecti va lenders h:::.v~ req,uired that the o~er~hip and o~era-
, 

tion of the two syst~s be cOnSOlidated as ~ condition to the ~ting 

, of loans. 
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Accordingl:", it is proposed by tr..oce in control of the 

:..ffairs of t.pplicon.ts fo-::- vJb.j. ttier to ncquil"e the assets of R1 ver2-" 

to assu.'t'Jle the payment ot outstanding indebted.."less of that co:t"por~t::'''!I.J 

:md to issue $10,000 P:l:" value of its common stock,. $75,000 parv:::.l:l0 

of i ts';'C!ass A 51;:-$ cumu1~.tive preferred stock, and ~73,lOO p:;:.r v6.l-.:c 

o.f: its Class B .3% cumulative preferred stock" a total issue of all 

classes of stock of the aggrego.te par value of $:'58;100, an amount 

equal to the par value of the presently outstanding shares of stoc~ 

of P~vera. The ap~~ication shows that the rates to be charged and· 

t..i.e rules and regulations to be made effecti vc in t..""le service of 
,~. I • ." ~ 

water wi thin the areas to 'be taken over 'by 'Whittier fr.om Rivera '"v:11J. 

be the $~e as those under ~ich service no~ is perfor.med by Rivera. 

Among the liabilities. to ,be assumed by Whittier are con­

swners r advances for construction which are refWld~ble under cC':rtain 

condi tions. !t tl.ppears that the CommiSSion" by DeCision ~o. 4650S, 

dated December 11" 1951,. :luthorized Eivera to issue $210,000 par 

value of Class B 3% preferred stoe~ in exchange for sueh~dv~~cesJ 

and that Rivera had issued $73,100 of the a..-nount authorized up to 

June ;0, 1952, as shovn:l: in the preceCing 'balance sheet. ',lhi tti(:::r:­

proposes to proceed Wi th·/the prog.ram of cxchralginS shar~s 0.-: stocl~ 
for consu::.ers f advcnces, for· .construction and 1 t r\?p'orts that, or. the 

basis of' the present advznccs a total of 2,,938 sh3res of' its Cl:::.ss :s 
:preferred stock, of the aggregcte pD.r value of $146,,900, "''ill be 

needed for this purpose, in ad.d1 t:i.on to the shares of Class B stock 

to be issued upon acquisition of the properties of Rivera. 

'Wili ttier reports that it· has- 'made, or is making". arrange-· 

ments to borro~ $750,000 from Pacific Mutual Life Insurmce Company 

and Lincoln Nz.tion:ll Life Insurance C6rn.p~y~ upon acquis1t1?n of the 

pro:pert1es of Rivera, in order to en~ble it to pay presently out­

standing 1ndebted.."'l-ess ond to finance the cost of improvements ~nd 
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arlditions az follows: 

Indebtedness 
Land. 
Buildings 
Pilr!ping equipment e.~ the Ba.rtol0 Avr.:nUt:: and 

Mills Avmue pl~.t$ 
Transmission maL~s--30~ main on Whittier Blvd. 
Res~rvoir at Murph:r :::'1llcl'l--4,OOO,OOO gallons 
Meters ~~d serviee~ 

'Xotal 

$550,000. 
15,000 

8;,000-

18',500 
12,000 

121,500-
25,O.Q.Q. 

$750,99.9. 

It appe~rs that Pacific l~utual Life Inzurence Com,any will 

~dvance $250,000 of the total ~ount- and Lincoln Nat1on~1 Life 

!:l:jurance Company the ra"ll(lin:'ng $500;000. The sums ~o b() bo'!'roW"od 

will be secured by a mortgage on Wnittier's prope~ties ~~d will be 
. . 

represented by notes payable on or 'before twenty years ai'tcr:d2t9 

With interest at the rate of 4~% pe~' ar~~~, interest payable Sem1-
ar..nually. A copy of the lOml agreement and copies of the notes and 

the mortgage h~ve been tiled in this proceeding as EXhibit M • 
. ' 

Gi ving effect to the consolidation as here propo-sed, 

applicants estimate that at the close of 1952 the combined inv¢z~0!I~ 

L~ utility pla~t ~ll aggrog~te more than $2,516,000,- vlth ~in off­

setting reserve of approximz.tely $306,000.. They estil'!l3t~ that the 

total r(:venuez f.rom tho combined operations for t!'le yea:: 195~ ~.~.1 O~ 

$378,619 and. the net income $65,45.3, after making prov-lston fo!" de­

preciation? t~es on income, ~~d interest. 

Upon a review of the applie~tion it ~ppears to us ~~~t the 

proposed tr~$fer under the ter.ms set forth will not be sdverse to 

the pub~1e ihterest end that Whittier 'Will h~ve need foradOitionol· 

tunds from the is sue of not~z to enable it to ?rocced with its con­

struction progr~ to meet derncndc for serVice. Accordingly, en 

order will be ent~red gr~~t1ng applicants' requests. 
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The: Com:n5.ssion ha.Ving considered the above entitled mo.tter.1 

and being of the opinion that a public hearing is not necessary; that 
I 

" 

the app1ic:::.tion should be granted.1 as herein provided; that the money" 

property or labor to be procured 0 r paid for by the ~ issue of the ,stock 

and note~ herein authorized is reasonably rcquir~.:! by 'Wh1 ttier Water' 

Comp~y for the purposes specified herein; and that such purposes are 

not~ in whole or tn part.1 reasonably Chargeable to operating expenses 

or to income; theretore.1 

IT IS HEREBY ORDERED as folloW's: 

1. Rivera W:lter SysteDl.1 ~fter the effective date hereof 

and on or before December 31.1 1952.1 r:J.3:y transfer all its' assets to . 

'Wb.i ttier water Comp:my" under the terms and conditions set forth ~ . . ~ .. 
this ap~lication. 

.. • .. to •••• 

2. Whittier Water Comp~y~ aftor the effective date hereo~ 

::nay acquire said properties 2nd assume the. outstanding indebtedness 

of Rivera W~t~r System and, on or before June 30" 1953, may issue in 

part p~y:nent for said properties not exceeding $10,000 par value of. 

its common stock, $75,000 par value of its Class A preferred stock" 
, 

~d $73,100 par value of its Clazz B preferred stock •. 

:3. \1hitt1er Wo.ter Company, after the effective date hereof 

and on or before June 30" 1953, may issue'not exceeding $146, 900 par 

value of its Class B preferred stoCk in exehznge, at dollar for 

dollar, for con~ers' advances for construction. 

4. w.hittier Water Comp~y, after the effective date hereof 

and on or before J"tme 30, 1953, may execute and enter into <!. loan 

agreement, may execute a mortgage, and may issue its promi'z~or.Y notes 

in the ogzregc.te amount of not exceeding $750~OOO for the l'ur'posez 

set forth in thiz 3.pplication, 'Which loo9n agreement", mortgage and 
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, , 
• , I ~ , ., ':' " l' '.. :.J', ~~."". • :',... ',' .,. I ' '-, 

.' , 

notes shall be in, or substantially in, t."lc same form, as those riled 
" •• I' ,t ' 

in this proceedirig~ , '". 
, ..... ' 

• .. I, '. , 
/ 

5. The action taken herein sh~l not be construed to be 
't ,.", ,I. 

~ I' 1 . 

0. finding of the ~...luc of the properties herein :::.uthorized to be 

transferred.. ' 
" , 

, " I' .. 
. ' . 

• i' •• ' 

6. The r~te~, rules and regulations, of Rivera Water System .. ,~ ," 

:i~w on file with the COmmission shall be rcfiled wi thin thir,ty (30) 
'" . , 

• I' • , ' oJ'" 

days' after the date of transfer under the name of :wt,i tticr We-tel' 
I ' " 

Comp~y, in', ac~~ancc 'With 'the procedure prescribed by Gener31 ~rd<:r 
No. 96" or" in lieu or such ret111ng, 'Wh1 tt1er Water Comp2ny .I:l.ay, . .tile 

" , . 
", • I 

a notice of adoption or said presently riled. rates, rules and regula-
, , , 

tions. No increase in the pre~ent rates shall be mad€' tIr.lcss ':author-, , 

ized by the Co:ll.'nission. .' I 'f' : 4 ~ , • ,'.'., 

7. VJhi ttier "later Company shall file 'Wi tll th.e Commission 
' ," • I • 

monthly reports as rec;.uired by' General Order No. 24-A, 'Which order" 
, , 

insofr.:.r o.s applicable, is made a pa;t o:!' this orde;. ' 
" ' 

" , 

8. If th~ authority to trans1"er, propert~cs is exercised 

\bittier Water ~mpanY7within thirty (30) days ~~er.~afte; shall 

notify the Commission in wr1 t1ng of: the d.,ate of the t,ransfcr, znd' 
, , 

s~all file aeopy of the deed or deeds or convey~ce as executed • 
. " 

9. The authOrity hereL~ granted ~ll become effective when 
, • f". I' I ,I .' ... t; (,' . ~, , • , , ; , 

'Wh1 ttier Water Cotlpany has paid the tee p rescr10ed by Section 1904(b) 
II " '. • •• ' • , 

of the Public Ut1'li ties Code, which 1"ee is five hundred <~;OO.) Co1J.:Jrs. 

Datec. at San FranCiSCO, Califo:rnia, t."lis It, -1 day of 

Septe.~'ber" 1952. 


