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Decision No. 47684. 

BEFORE 'I'HE PUBLIC· UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Application of 

'IRE CALlFOPNIA OREGON POWER CO~J>A~ry 

) 
.. . 
) .. .. 

fOT an order authorizing the execution ) . .. 
of a Credit Agreement and the issuance ) 

of notes pursuant thereto .. 
.. ~ .... ~-,... ..... -~ ..... ---- .... - ..... - .......... 

.. .. 
) .. .. 

Application 
No. 33707 

. , 

In this application th~ Commission is asked to make an 

order authorizing The California Oregon Power Company to execute 

a credit agreement and to issue notes .. pursuant to the terms· of, 

said agreement, in the aggregate amount of not exceeding 

$14,OOO~000. 

It tI.ppears that it has 'been D.pplicant's prnctice" Z'.S it 

pl'Oceeds -with its construction 'Work, to engage in temporc-.ry short

tem finar..cing and periodically to refinance itself .through the 

issue of perm.ancnt' secu:r1 ties consisting of mortgage bonds snd 

shares 00£ COInXnon stock. As of July .31, 1952, i thad. outstanding 

$12,,000,,000 of '2.-7/8% notes, issued during 1951 :md 19'52 und'er:a 
, ',., 

credit agreement dated Mayi6, 1951, 'Which it now proposes to pay; 

with the proceeds from the sale of bonds QIld stock. (1) It has 

issued or expects to issue" an additional $2,.000,000' of such notes 

during August and Septcm.'ber. 

(1) 
In Application No. 33670, applic~~t is seeking authorization to 

issue and sell $5,000,000 par value o! its common stoek and 
$7,000,000 of bonds to 'obtain rundz to psy the $12,000,000 of 
notes* 
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Applicont now reports, that it has made~ or 1:; m$.k1ng~ 

arrcngements to borrow up to $14,,000,.0.00 under the terms of a new-; 
cred.i t agreement with a group of bonks 1n order to pay th~ re-. . .. ,. ,-

maining $2,000,,000 'of' notes issued~ or ~o be issued,_ und~!" the 

1951 cred1tagraement and to 'provid~ temporary financ1ng.:for its 
I ' , '. ~ . 

cap1 tal req,uil'ements. '!he _ sums to be thus borrowed 'Will -be 

represented by notes payablo Apri~ ~, ~954, with interest at the 
~ '" !, . ' ~ 

rate _ of ~-l/ 4% per annum. 

In support 0 fits reCJ,uest" ~pplica."'lt reports that 

demands :ror semce make ne.eessc.r,y the continuing construction of 
~ . : 

new genera.ting, trcmsxUszion ~.d. distribution faeili tics. In 

1950 it added 4,744 new eustC?me:r;:e; to 1ts lines and in 1951, ~',571, 

and :1. t estimates it will add, 3 ... 500 during 1952. I.ts estimated 

expenditures during· the twelve months ending October 1, 195:3~' 

are'reported as follows: 

Clearwater hydro plant 
Lemo10 hydro plant" 
Sod~ Springs-Dixonvill~ 

tranS!Uis si.on 'line- ' 
Other generating stations 
Tr:msmis's1on lines and 

subs'ta tions , 
Dis-tr:tbutionfac111ties 
General· 

Total 

Oct.l-Dec.3li ~an.l-Oct~l 
1952 -1953 Total, 

$2., 244,:000 
50,000 

$ :3·.174 .. 00,0 $ 5 4lS 000" " .... ".' . .3,108",000'- 3-,15$.,,000' 

:315,000 
218,.OOQ 

I,' \ 

.315,.000 
, :301 "000· ' " '.,. 

591,.000 1,567,000. 2,l58.,OOO:", 
971,000: 2,571,000, ;,542:,000.,'" 
150,000 , 399'.000 549.,000:". ' 

M,.~'~;OQ_$l± ,322':' Q¢Q$15 "Ag.,Qg£ , ' 

It clearly appears that appl1 cant 'Will have. need ,ro:-
-

addi tionol 1\mds for the purposes set forth in 1 ts ap:p11e~t1on-

J.:n order 'Will be entered granting 1 ts reCj,u.ests. 

,\ ~ 

', .... , 
.. ,>. 

Tho Co~szion haVing considored the abovo entitled, 

matter; and being of the opinion that, ~ public hearing is not· 
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necessary; that the application should be gr<mted" as hore1n !p'x-o

nded; that the money" property or l:lborto be procured 0 r paid for 

by the issue of the ,notes herein a.uthorized is reason~bly ::-equired 

by applicant for t..he purposes specified herein; end :that such 

purposes are not~ in 'Whole or in part" reasonably chargea'tllcto 

operating expenses or to income; therefore, 

IT IS HEREBY ORDERED as follows: 

l. The CaJ.ii'omi:l Oregon Power Company, after the 

effective dcte horeof, may execute a cred1~ agre~ent 1n~ or sub

stantially in, the S;)I!le form as that filed in this proceeding D,S 
. -

E,...h1 b1 t C~ and on or before October l, 1953, pursu.:n t to the t ems 
, ." '" j.. 

of said agI'eemcnt~ may issue its notes in ~ tlggregate amount not 

to exceed $14,000,,000 for the ~u~oses set !ort~ in its applic~

tion. 

2. 'Vli thin thirty (.30) daj"s after the execution of' said 
, . , 

crcdi t agreemcnt" :the Col1fomia Oregon Power Cotl.pa.."l.Y shall file 

two (2) cop1es of the same ~tb. the Commiss1on. 'W1t..'Un· thirty 
.. ',' 

(30) days ~ter thc issue of e~ch note under the a~thority h~rein 

gra."".I.ted it shall' file D. copy m th· the .cotrnission" and a st::ltet'l.ent 

showing in general the purposes for whiCh the proceeds'were 

used. 

3. The authority herein gr.anted 'Will oecome efrecti·,e . 

w!len:lppliccmt has paid. 'the fee prescribed by Section 1904(b). of . 
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',' 

the Pub11c Uti~i ties Code" ,which fee 1::: six thousand five l'J.1.mdred 
, , . 

.' '.': ,,." . ($6,500.00) dollars.' 

Dated at Sarl: Frsncisco, 'Ccl11'omia,:' this - "ih ~ ~'~~y ot 
. /- .. 

" September" 1952. 
", . " . " 

C0Dml1ss1oncrs : 
~,~ " 
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