
47696 Decision No. ____ _ 

BEFORE THE PUBLIC UTILITIES CO!~SSION OF THE STATE OF CALIFORNIA 

In the V!atter of the Application) 
of COI~CIAl lAND COMPANY and ) 
SOUTHERN CAI.IFOR~'"IA GAS COMPA~'Y,) 
under Section $51 or the Public ) 
Utilities Code, ror an order or ) 
the Commission authorizing the ) 
former to sell and the latter to) 
'buy certain gas dis.tri'bution ) 
facilities within and adjoining ) 
the unincorporated community of ) 
Tupman, California. ) 

Application No. 33669 

OPINION AND ORDER 
, .' 

This is a joint application of Commercial Land Company 

~~d Southern California Gas Company requesting an' order of this 

Commission authorizing Commercial to sell and Southern to buy 

certai.."'l gas distribu.tion facilities in accord~ee with the terms 

of an agreement dated June 13, 19$2. A copy of.~this 'agreement 

is attached to the application as Exhibit ".\" •. ' 'Applicants 

further request this C0IIll!lission to issue an order: revoking, 

in so far as the service of gas is concerned,' the eert.ificate of' 

public convenience and necessity granted· to Commercial"by this 

Commission under Decision ~o. 15564;. extending the certiticate of 

public convenience and necessity granted to Southern by this 

Commission, under Decision No. 19927, or granting a new certificate; . ' , 

authorizing Southern to file its existing rate Schedules 0-6 and 

0-20, amended to cover the service of natural gas by it .within: 

and adjoining the unincorpora.ted area of Tupman, California; 

granting such additional or di:f':f'eren~ autho,rization as the 

Cocmission may deem appropriate. 
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· A-.33669 I.~ 

Commercial is engaged in the purchase, distribution and 

sale of gas within and adjoining the ~~incorporatedcommunity of 

Tupman, California. Southern is engaged in the purchase~ distribution 

and sale of gao in the central and southern portions ~£.the State 

of California and has been selling gas to COl'n."'llercial on' a wholesale 

basis tor ~ny years. 

By an agreement.dated June 13, 1952, Commercial has 

contracted to sell and Southern has contracted to buy all ~f the 

former's gas distribution facilities located within and adjo·ining 

the unincorporated community ~f Tupman, California. The said 

agreement is subject to an order of this Commission authorizing the 

contemplated sale and conveyance. 

The:. facilities involved include (a) approximately 5,761 

feet of 2-inch gas main, )3S feet of l~-inch gas main, and 212 teet 

of 3/4-inch gas main (b) 30 feet of 3/4-inch service pipe and 

5$ 3/4-inch service risers (c) 57 No. lA Spra~ue meters, in service" 

1 No. 3A Sprague meter r in service, and .3 No. lA Sprague mete~s, 

in stock and Cd) 2 weight loaded regulators, comprising all of the 

natural gas distribution facilities owned and operated by Commercial 

·..rit.hin and adjoining the unincorporated community of Tupman, 

Calif¢rnia. 

The facilities are loc~ted as shown on the map attaehed 

to the application as Exhibit "B". The purcha:::e price provided 

for in the said agreement is the sum of $800, plus the book'cost 

of such additional facilities and betterments as may be installed 

between June 13, 1952 and the closing date provided for in the 

agreement. 
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.. A-33669 

Southern has agreed that, upon the consummation of the 

purchase ~~d sale contemplated by the a~reement of June l3, 1952, 

it will assume all obligations of :ommercial to render service from 

the facilities involvec... Inasmuch as the existin,g gas distribution 

system is in very poor condition, Southern may be required to 

rep1.lce all or substantially all of the said system •. ' Southern 

estimates that it will be required to spend between $8,000 and 

$12,500 to provide adequate distribution facilities, depending upon 

the condition of the distribution system as ultimately determined. 

Co~~ercial is presently serving only 60 gas customers 

within and adjoining the unincorporated area of Tupman, California. 

Comm~rcial wishes to discontinue that service because it has become 

difficult for it to serve so few customers in an efficient and. 

economical manner. Commercial entered. into the a~reement of 

June 13,1952 in order to achieve this purpose and, at t:'le same 

time, make available to consumers within ihe area an improved gas 

service from a large and well-equipped utility. Southern entered 

into the agreement at the request of Commercial. Inasmuch as 

Southern for many years has been selling ~as to Com:nercial on a 

wholesale basis and operates· generally within other nearby areas 

in K~rn County, it can logically assume the obligation of serving 

the consumers within the area now served by Commercial. 

By Decision No. 15564 of this Commission, dat~d October 23, 

192'5, COIn.'Uercial was granted a certificate of public c01nvenionce 

and necessity authorizing it to supply gas and water to customers 

within and adjoining the unincorporated community of Tupman, 

California. By thi.s a~plication, Commercial requests that its said ':, 

certificate be revoked, in so far as the service of gas is· concerned;. 
~ r 

and requests that Southern be granted a certificate to serve the 

area in its place and stead. 
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. A-33669 

SOll-ehern now owns certain franchise rights under Ordinance 

No. 163 of th~ Cou,nty 'of Kern, which ordinance was ad~pted by tha~ 

county on December 15, 1919, has a duration of 50 years, and covers 

the unincorporated community of Tupman, California. By Decision 

No. 19927 of this Commission, dated June 25, 192$, Southern was 

granted a certificate of p\lblic convenience and necessity authori,z:­

ing it to exercise franchise rights under the said ordinance. By 

'Chis applic ati.on, Southern requests that the Commission' extend the 

said certificate to enable it to own, operate and maintain the 

facilities described in this application, or, in the discretion of . 
the Commission, gran~ a new certificate for that purpose. Finding 

that public convenience and necessity so require, the following 

order will extend Southern'S certificate to the area as requested, 

~ubject to the following provisions of law: 

That the Commission shall have no power to 
authorize the capitalization of the franchise 
involved herein or this cert·ificate of public 
convenience and necessity or the right to own, 
operate or enjoy such franchise or certifi'cate 
of public convenience and necessity in exc'ess 
of the amount (excl us i vo of any tax or annual 
ch,lrge) actually paid to the State or to a 
polit~cal subdivision thereof as the consideration 
for the grant of such franchise, certificate of 
public convenience and necessity or right. 

By reason of its more extensiv~ distribution facilities 

and operations, Southern can provide improved maintenance and better 

continuity of service to the consumers within the area in <J,uestion. 

Southern can offer improved customer service to the consumers in 

the area by way of adjustment of appliances, replacement of 

appliance parts, and similar matters. 

Southern proposes that it be authorized to file and a.:nend 

its existi%),g General Natural Gas Service Rate Schedule G-6 and 
. 

Commercial Service Schedule G-20 to include the unincorporated area 

of Tupman, California and adjoining territory; :The' following order 

will authorize Southern to file said schedules. 
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, A-33669 

Southern and' Commercial allege that this transfer of 

facilities from Commer'cial to Southern for the distribution of gas 

within and adj~ining the: unincorpora~ed community of Tupman, 

California., is in the" p,ublic interest and for t,he benefit of the 

utility service to the public. 
, 

The Commission having· considered the requests of the 

applicants and beingo!' the opinion that the application should be 

granted" and that a 'public hearing is not necessary and it appearing 

to the Commission'that the proposed transfer of property will not 

be adverse to the public interest, therefore, 

IT IS HEREBY ORDERED as follows: 

1. Commercial Land Company, on or after the effective' 
date hereof, and on or before December 31, 1952" may 
sell in accorda."lce with the terms of a.n a~eement dated, 
June 13, 1952, attached to the application as Exhibit "A", 
th'o'se certain' ga.s distribution facilit·ies described 
therein, to Southern California Gas Company, subject to 
the £ollowing conditions:; 

a. The' act:ion taken herein 'shall: not be construed 
to be a finding of the value of the property 
herein authorized to be transferred. 

o. Within thirty (30) days thereafter, applicants 
shall notify this Commission in writing, of the 
completion of the property transfer herein 
authorized and submit a copy of the bill of sale. 

2. That Commercial Land Cocpany, c·oncurrently with the 
consummation of the sale an<i transfer to Southerri 
California Gas Compa:'lY of the properties described 
above, cease fUrniShing and supplying ,q;as rservice to 
customers prese~tly served by it by means of said 
properties and is relieved of the duties and 
responsibilities of a gas corporation within the 
unincorporated community of Tupman, California, and 
that the certificate of public conveniene~ and , 
necessity authorizing Commercial to operate asa gas 
utility in said territory be and the same is hereby 
revoked. 

3. The certificate of 'public convenience and necessity 
gra.."lted to Southern California Gas Company by this' 
Commission u.~der Decision No. 19927, dated June 25, 
192e, to exercise 'the rights and privileges granted 
by the County of Kern by Ordinance No. 163 adopted 
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. A-33669"; 

December"lS, ;.1919';:-1,5 e~end'ed to 'include', the 
unincorporated, t~rri tory~""",'i thin' and· adj o'ining ;, 
Tupman ", .. Calii'ornia,'.; -subject',"however Ito the" ,.". 
follo'hing: conciitions;:;," . 

a. That:·, Southern . Cal:tfornia".Gas : Company 'shall",: .. 
not ,exercise said,fr.anchise-for"the~ purpose', 
of supplying gas in those" parts~'or portions ~ , 
of Kern, ,County not ',now·-' served by it except ;~' 
through ,extensions of its' existing 'system ,. 
made in the ord.inary course:-'of business as " 
contempla.ted by Section: 10010£ tho Public' 
Utilities Code, and ' 

b. ,That the Commission may hereafter by appro­
priate,proceeding'and order limit the authority 
herein granted to- applicant as to ,any 'territory .' 
within said ,county not then being 'served. by it. 

4. South.ern California Gas Company is' authorized to 
file 'its existing gas rate Schedule's,'G-6 and G-20, 
in accordance with procedure prescribed'by General 
Order No. 96., ,and amend ed' ,to' cover the service or 
natural gas by it'within,and, adjoining the unincorpo-
rated area of Tupman, California. , 

The effective d.ate of this order shall be twenty (20) days 

after the date hereof. 

Dated ~~u.u.., California, this, /k~ day of 

~</, 1952. 

Commissioners • '~ " 


