ORICINAT

BEFORE THE PUYBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

Decision No. L7707 E3 -

, .
In the Matter of the Application

of AZUSA VALLEY WATER COMPANY, a

corporation, for a certificate of

public convenience and necessity,

for vermission to issue and sell Application No. 33275
StOCK, to execute a note, to oxe-

cute an agreement or agreements,

anc to establish rates for water

service near the -City of Azusa,

Los Angeles County, California.

2. J. Tscharner, attorney, for applicant; Gordon
fnapp & CGill, by Hugh Cordon, attorney, and C. L.
Gardner, attorney, 1or san Jose Hills Yater

Company; Mrs. Juanita Dennis and ¥rs.- Irene fomar,
interested parties; Dailey S. Staitord, City
Attorney, City of Covina, and Anderson and Ancerson,
by Ireat G. Anderson, attorney, for the City of
Covina, protestants; Verner R. Muth and Theo Stein
for the Commission staif.

0 ox

Azusa Valley "ater Companf, & corporation, by the above-

entitled application filed March 31, 1952, sceks a certificate of
publib convenieqcc and necessity to operate & opublic utility‘water‘
system in unincorporated tcfritory ncar the City of Azusa, and
within the city'limits of Covina and Vest Cévina, Los Angeles
County. Permission to issuc and sell stock, to cxecute a note,
To execute agrecements, and to establish fates Sor water sérviqe
is also reques;éd. |

A pubiic hearing in this matter was held before Ixaminer
Warner on Auvgust 26, 1952, at Los Anpeles. The matter was
consolidated for hearing with Application No. 33350 (Amended),
San Jose Hills ater Compdny,'a corporation, for a certificate

of public convenience and necessity to extend its water system,
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for the reason that cach of the applications covered territory
overlepping and in conflict with the other.

Memorandum of Agreement Retween Azusd Vallev Water Company _
and san Jose Hilils water company Disposing of Claims to Conflicting
Appliecc=1or Territories.

Exhibit No. 1 in this procecding is a copy of a
memorandum of agreement dated August 18, 1952, bctweén Azusa Valley
Water Company and San Jose Hills Water Company vraviding for the
amending of cach applicationiby ¢cach applicant, thereby disposing-
of all claims to conflicting territorics covered by the applications
of "each. It also provides that applicant shall acquire the water
systen in Troct Né.-16608 and the water systom undcr'construction
in Troct No. 15681, now owned by San Jose HiIISAWatei Company. It‘
further provides'that applicant shall'éssume all'consumers;
advances for construction applicable to such subdivisions. The
consideration to San Jose Eills Water Company for the acquisition
of proverty by applicant will be the actual depreciated cost of the
water systom in Traet No. 16603, and the actual costvof the water
systenm in Tract No.‘15681;~'

Sestlement of Confliect with the City of Covina, and..
Vithdrawal of rProtest by said City.

Prior to and during the hearing, the conflict with' the

'City of Covina was settled, 2nd the protest of thet city to the”

rranting of this application was withdrawn. * No othor protests were

envered,

Provosed Service Area, and General Information....

Exhibit Wo. 2 is & map showing in olive greon diagonal
lines the area appiied for herein. It alse shows in red diagoﬁal‘
lines the arca applicd for by San Jose Hills Water Company in
Application No.A33350 {Amended). |

Applicant's proposed Servicc areca comprises approximotely

L,500 acres, in 4,000 acres of which the domestic system of Azusa

-2a




Irrigating Company, a mutual organization, has been furnishing water
service since 1928, The irrigating company was organized in 1886,
and has beern furnishing irrigation service in the area since that
year. As of the date of the hearing water service was being furnished
to 1,505 consumers. All water services were metered. Applicant's
witness, Ira R. Calvert, SeoretaryéManager, testifieo that applicont
had received numercus tract maps involving over 900 new applications
{or water service. The record shows that appl;oant's proposed
service area is rapidly being oonverted from rural citrus groves
to suburban residences. Because of such conversion, Azuoa Valley
Irrigating Company stockholders and Board of Directors believed
that the area would best be served by a public utility water company
rather than by a domestic branch of & mutual water company.

Exhidbit No. 3 is a letter from Azusa Foot-Hill Citrus
Company, owner of approximately 365 acres of .land lying within

applicant’s proposed sorvice<area. The letter is in support of the

application.

Exhibit' No. 4 is a letter from Citrus Union High School

and Junior College, a large consumer of Azusa Irrigating Company,,
a mutual water company, in supsort of the apnlication.

Exhibit No. 5 is a resolution of the Board of Directors
of Azusa Irrigating Company, passed'unanimously at its meeting of
December 11, 1951, authorizing the organization of a public utility
corporation for the purpose of providing demestic water oervice; and
providing, among other things; for the transfer to said_oompany of
the domestic water system of Azusa Irrigating Comoany in exchange~
for all.shares of applicant’s capital stock.

Bxh;blt No. 6 is a copy of 2 ‘resolution of the stockholiders
of the Azusa Irrigating Company, passed unan;mously at its annual
meeting on February 23, 1952, approving the resolution contamned in

Zxhibit No. 5.
-3-
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Exhibits A and B attached to the application are copies
of applicant's Articles of Inco:poration,'filediﬁith the Secretary
of State on January 25, 1952, and its by-laws, respectively. By
its Articles of Incorporation applicant is authorized to issue
12,000 shares of commen stock, to be without par value. No other
issuance of stock is authorized.

Exhibit No. 8 is a copy of a proposed note of applicant
in the amount of $210,000,‘bearing interest on the unpaid balance
at the rate of L% per annum, to the Azusa Irrigzating Company.

Exhibit No, 8-~A is é copy of a chattel mortgage'securing
the note, Exhibit No. 8. |

Exhibits Nos. 9, 9=A, and 9-B are maps and diagrams of
applicant's proposed service area and water system facilities
proposed to be acquired from Azusa Irrigating Company.

Exhibit No. 10 is a report on the historical cost evaluation
and proposed operations of applicant as of December 31, 1951, and |
Bxchibit No. 10-A is a legal desceription of the boundaries of the
territory requested to be certificated. Exhibit No. 10-B is a
comparison of applicant's rates for water service with.those”of
adjéceht water companies. It shows applicant's rates to be lower
in all instances.

Exhibit E attached to the appiication is a copy of a

proposed water exchange agreement between Azusa Irrigating Company

and applicant. This agreement provides for the interexchange 6f
untreated surplus water from the irrigating,company’s Wells Nes. 1,
2, 3, and 5, and from its San Gabriel River surface water soufces;
and from its lérge uncovered reservoirs, and from applicant’s ells
Nos. 4 and 6, and its reservoirs and storage facilities. The
purpose of this agreement would be to prdvide:étandby facilities,

only, for applicant. The rates for such interéxchange of‘surplus

-
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water are $0.04 per 100 cu.ft., or $17.424 per~écre-foot (43,560
cu.ft.). The agreement is for a period‘of five years. |
Rates |

Exhibits G, H, I and J, attached -to the application; show
the rates requested to be established. ‘Theynare identical to the
rates for water service now being charged. by the mutual company.
The ratve for general metered servicé;is»shown as follows:

v

Present* and Proﬁbsed Rates

‘ . Per Meter
Quantity Rates A Per Month

First 1,000 cu.ft. OF 1€SS.cucevcancsnrcaneess $ 2,00
Next l‘- OOO Cu.f’t., iler lOO Ou ftoo-u-v-----o. -ls
Next 5, ,000 cu.ft., per 100 cu.ftevreerennennn. .10
Next 40,000 cu.ft., per 100 cu. Flesescenneasne .08
Over 50, 7000 cu. ft., per 100 cu.ft........ .06

Minimum Charge

For 5/8 x 3/L~5inch Meter.ceeueesvncenenn $
FOI’ 3/‘&-5-17.01’1 meter.... ----- s s proesersace
FOI‘ l-inCh'meter.-....--...........--.
For li-inch meter........ ceietenaiecsna
FQr lﬁ"“inCh me‘ber.-.....-........-...-.
For 2-inch meter........... cerene reeee
FOI‘ B-inCh me'ber..... ooooo seeassravers

’ FO!‘ L-lnCh meter-... ----- LI RN A A A I N 12 OO
FOI" 6*lnCh me‘ter--..----..-.....-..o-. 21 OO

o_ 4 2
O NWNVIO
3om0m_o

oW Nn
D .

N
O
L8]

* Established by Azusa Irrxgatxng Company August 20, 1951.
Exhibit No. 11 is a report on the results of applicant's
operations for an estimated normal yvear. It contains a summary of

estimated earnings as shown below:

SUNWARY OF EARNINGS - ESTIMATED NORMAL YEAR

Itenm : Amount
Total Operatang Revenues $66,800

Total Operating Expenses before Income Taxes 55:911
Income Taxes 8

+ 817

Net Revenue 10,072

Depreciated Rate Base , 507,000

Rate of Return’ : 1. l98%
A review of the record indicates that there was no

‘objection to-the components of the estimated rate of return

-5
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determination as shown in Exhibit No. 1l. It appears that such "
components are reasonable and sound; and they will be adopted for
the purposes of this proceeding.' It further appears that the
estimated rate of return is not excessive, and the rates requested

to be established will be authorized by the order which follows.

Tssuance and Sale of Stock and Execution of Note "

Applicant's request to-issuele;OOOvsharéb of no par

value common stock in exchange for the properﬁies proposed to be

ac&ﬁired, and for permission to execute a secured promissory note
in the principal amount of $210,000 will be authorized by the order
which follows. The term "properties proposed to be acquired”
includes the net assets transferred by the mutual to applicant.
"™Net Assets' includes total estimated original cost of fixed
capital, including overhead, related depreéiation reserve iequire-
ment, consumers' advances for comstruction and materials and
supplies to be determined after a review by the Commission staff

of Exhibit No. 10, brought up to the date of the transfer.

Complaints by Consumers

Complaints were entered at the hearing by Mrs.: Dennis
and Mrs. Komar, domestic water service consumers of Azusa Irrigating
Company and prospective consumers of applicant, regarding water
pressures in their areas. The record shows that applicant is
cognizant of the water pressure conditions complained of. Appli-
cant’s general manager testified that applicant had plans for
immediately correcting Mrs. Dennis' complaint. He testified, also,
that applicant would investigate Mrs. Komar's complaint looking
toward its immediate correction.
Franchises

Franchises now held by Azusa Irrigating Company, proposed

to be transferred to applicant include those granted to the

—6—
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irrigating company by Ordinance No. 1499 (new series), Los Angelés

County, and Ordinance No. 203, City of West Covina. No franchisé
has been required of applicant by the City of Covina for operations
within Covina's c¢ity limits.

A portion of the proposed service area in unincorporated
territory, Los Angeles County, is not covered by Ordinance No. 1499
(new series) and the record shows that applicant will apply o
Los Angelés County authorities for a frahchise covering such aréa.
Conclusion

The Commission has reviewed thée redord in this proceeding
and is of the opinich that the application of Azusa Valley Water
Company for a certificate of public conveniénce and necessity should
be granted subject to the following provision of law:

That the Commission shall have no power
to authorize the capitalization of this
certifiicate of public convenience and
necessity or the right to own, operaté;

or enjoy such certificate of public .
convenience and necessity in excess of .
the amownt {exclusive of any tax or annual
charge) actually paid to th: State as the
consideration for the issuance of such
certificate of public conveniemce and
necessity or right. ‘

The ac%iéhvtaken herein shall not be construed to be a

finding of the value of the property herein described..

. The above-entitled application having been filed, é
public hearing having been held, the Commission being fully advised
in the p:émisés; the matter having Been submitted and now being
ready £or decisi&h;' | o

IT IS HEREBY FOUND AS A FACT that public convenience and
necessity will require Azusa Valley Water Company to construct and
opefate-ﬁ public utility water system in unincorporated territory
near tye City of Azusa; and within the city limits of Covina and

2
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West Covina, Los Angeles County, as delineated by olive green

diagonal lines on ﬂhe map, Exhibit No. 9, and as particularly -

described on Exhikit No. 10-A, and as shown on the map attached
heretn as Exhibit B; thereforé,

IT IS HEREBY ORDERED as follows:

l.

That Azusa Valley Water Company be, and it is,
granted a certificate of public convenience angd
necessity to construct and operate a public

utility water system in the territory hereinabove
described. : ‘

That applicant isvzuthorized to file in quadrupli~
cate with this Commission after the effective date
hereof, in conformity with the Commission's General
Order No. 96, a schedule of rates shown in Exhibit A
attached hereto, together with rules and regulations
and tariff service area map acceptable to this
Commission, and on not less than five (5) days"
notice . to the Commission and the publie, to make

such rates effective for services rendered on and
after November 1, 1952.

That applicant is authorized %o fiie Rule and
Regulation No., 9--Rendering and Payment of Bills,

Section 2, Metered Service, to provide for bimonthly
billing. _

That applicant shall file, within forty (40) days

after the effective date of this order, four copies
of a comprehensive map, drawn to an indicated scale
of not less than 600 feet to the inch, delineating
by appropriate markings the various tracts of land

and verritory-served, and the location of various :
properties of applicant. \

‘That the proposed water exchange agreement between

applicant and Azusa Irrigating Company, attached to
the application as Exhibit E, be, and it is, approved.

That the agreement between applicant and San Jose
Hills Water Company dated August 18, 1952, copy of
which was filed as Exnibit No. 1 in this proceeding,
providing for the disposition of ¢onflicting claims
relating to proposed service areas, be, and it is,
approved.

That applicant shall set up the depreciation reserve
requirement and shall compute the depreciation
annuity on its properties and future properties
according to the remaining life principle of
depreciation.
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" That.applicant shall review'annually the accruals.
to its depreciation reserve which' shall be based
upon spreading the original cost of the plant, less -
estimated net salvage, and less depreciation.reserve
over the estimated remaining life ol the property,
and the results of these reviews shall be submitted.
annually to the Commission.

L

That applicant be, and it is, authorized to issue
12,000 shares of its common stock to be without par
value, after the effective date hereof and on or
before June 30, 1953, for the purpose of acquiring
certain water system assets from Azusa Irrigating
Company as outlined in the foregoing opinion, and to
issue a note to Azusa lerigating Company in the
principal amount of not exceeding 5210,000 and to
execute a loan agreement and a mortgage on its water
properties to secure the payment of said note, 'the
Commission being of the opinion that the money,
property or labor to be procured or paid for by the
issuance of such stock and note is reasonably required
by applicant for the purposes herein stated and that
such purposes are not in whole or in part reasonadbly
chargeable to operating expenses or to income.

That the authority heréin granted to issue a note
will become effective when applicant has paid the
fee preseribed by Section 1604 of the Publie
Utilities Code, . which fee is two hundred ten
dollars ($210.00).:, In other respects the authority
herein granted will become effective twenty (20)
days after the date hereof. ‘

That applicant shall file with the Commission a
report, or reports, as required by the Commission's
[General Order No. 24-A, which order in so far as
applicabligiS' e a part of this order.

Dated e&HY 7 ', California, this /A2 day of

1PUBLIC UTUSTIES COAMISSION 7 Fresidentl

STATE OF CALITORNIA

"




EXHIBIT A
Page L of 4

Schedule No, L
,GEI\TERAL METERED SERVICE

APPLICABILITY

Applicable to all measured water service, axcopt haulage service. .

TERRITORY

"‘hroughout the authorlzed service area comprising approximately
4,500 acres in unincorporated territory. near the City of Azusa, and
within the city l:.mts of Covina and West Covina, Los Angelos County.

RATES )
- . Por Moter
Quantity Rates: Per Month

First 1,000 cu.f¥. OF 1eSS.eeeceiciorvrnsnaniasee $ 2.00
Next 4,000 cu.ft., per 100 cBelberrrcrecnnesocen
Next 5,000 cu.ft., per 100 clefllecercecvecnnnnen
Next 40,000 cu.ft., per 100 clefleciencccarinvees
Over 50,000 cu.ft., per 100 CUefbucecerecrsocenss

Minirum Charge:

For 5/8 % 3/4minch MOtoTeeeceerervonnssenrsossenan
For ' 3/L=inch MOtOT.e.ecessscieresrscienanans
FOI’ l""mch m‘t@r-.--.....--..-.-..-.......
For La=inch Bebereeectrecncnnssncormoconans
For L12=30Ch Mete e rcerveesnensccsorncervons
FOI' 2-imh mer--v---o-------o -------- sem
For. 3=inch MOtErevescesnveccosoncscnnncnne
FOI‘ l‘-":-nCh meter..............-...«.----.-.
For 6=5DCh MOLOTe csvesvoscrasrrocnocersons

- ©
Bhoonpwpp

38383888338

The Minimum Charge will entitle the
consumer 1o the qua.nt:x.ty of water which

- that monthly mindmum charge will purchaso
at the Quantity Rates.




A=33275

EXHIBIT A
Page 2 of 4

Sehedwlo No, 2
FLAT RATES ~ SPECIAL

APPLICABILITY

Applica.blc to water service for construction work.

TERRITO

RY

Throughout the authorized service area comprising approximately
4,500 acres in unincorporated territory near the City of Azusa, and
within the city limits of Covina and West Covina, Los Angeles County.

RATES -
l.

For water for settling backfill in ditches and trenches:

a.

b.

per cubic foot of excavation per lineal
foot of trench....... o o 1
minimum charge per lincal foot of trench..... 0L

¢. ninimum charge per service comnection or job. 1.00

For water for various types of conerdte and brick con-
struction and plostering, including water for curing:

a.
b.
.
Q.
€.

per barrel of cement or lime uSCCissser.nss.. $ 015
per JO00 brick ladfeiceisreceervevernennonoas « 225
per 100 lineal feoot of sidowdlKeeeveeveneese 225
per 100 lincal feet of street curbing...e... .30
por 100 oquare feet of plastered surface.... .35

For water for settling graded streets of average
'Nidth;‘ per loo lineal feet..”.c.-ll.l'l...l’t..l.l $l.oo

For use of a fire hydrant by a’contractor or

builder, when applicable city and county ordinances

and rules and regulations permit such use, not
including water service; per hydront connection.. $1.00

All consumers of every class using water in large or varied
quantities shall be served and charged for the service in ‘
accord with the applicable general meotersd service rates.

b,
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EXHIBIT A
Page 3 of 4

Schedule No. 3
FIRE HYDRANT RATES

APPLICABILITY

Applicable to water sorvice to fire protection districts,
municipalities, similar organizations or individuals when usc of the

{ire hydrants or fire sprinikler system is for fire fighting purposes
only.

TERRITORY

Throughouz the authorized scrvice arca comprising approximately
4,500 acros in unincorporated territory near the City of Azusa, and
within the city limits of Covina and West Covina, Loc Angcles County.

RATES Per Month

1. "District"-owned Hydrants

kay type hydrant repaired, peinted and
maintained at E&Utrict expensc:

a. For ‘cach 24" sznglu outlet hydrant...........
b. For each 2% W' double outlet hydranz...........

Company=owned Hvdrants

Any vype hydrant installed and maintained at
Company expense:

a. For cach 2%" single outlot hydrant...........
b. For each 2§" double outlet hydrant.......c....

Private Fire Sprinkler Systems or Fire Hydrants
within Builldings or within Premises Served

Any type hydrant or sprinkler system privately
owned and maintained:

&. TFor each 1" comnection direct to main.......
b. For each 2" connection direct to main.......
c. For each 2%" conmection direct 0 mAN.......
d. TFor each 3" connection direct 10 main.......
¢. For each 4" comnection direct to main.......
£. Tor each 6" comnection direct to main

SPECIAL CONDITIONS

L. The municipality or "District" shall sclect the location,
size and type of hydrant to be installed.

2. Relocation of any hydrant shall be at the expense of the,
party desiring the hydrant relocated.

IRNAE bt el
888838




Schedule No. 4
HAULACE RATES

APPLICABILITY

" Applicadle only to sales of surplus water for haulage in customer's -
tanks or conteiners from locations and under the conditions determined
by the Cempany, as applicable, following each request for service.

TERRITORY

Throughout the authorized service area coxprising approximately
" 4,500 acros in unincorporated territory noar the City of Azusa, and
within the city limits of Covine and West Covina, Los Angeles County.

RATES
"' Tank Capacity: Per leoad

400 gallons, or less, minimum ChArge....csveresocnesncces $0.10
LOO0 t0 600 gAllonS..iviuescreereurevsnrosansenncnnnssces  od5.
600 10 800 gelloBSes.veerccesonnsnencanasnennoansoncnne 020
800 10 1,000 gAlloBSescssrorcresoccessaassiisecnarncannnns  o25

For tanks of capacity exceeding 1,000 ga.ilons » per each
200 g&llonc Or'fraction thBI'GOz-..o;-.-'-.-.-..--..-.....-. -05

Iy ‘e




EXHIBIT B

AZUSA VALLEY WATER COMPANY
AZUSA, CALJF.

- AUTHORIZED SERVICE AREA

CERRITOS AVE. |

TIN RIOW DASE LINE
TIS RIOW

N : THIS LINE IS
SCALE l,'N MILES . , 100 FT. EAST

OF BEN LOMOND
AVE. AD

EXTENDS FROM
BASE LINE AVE.
TO 660 FT. 50. |.
0F ‘COVINA ex‘.\m1 .

_ BEN LOMOND

IRWIN DALE AVE,
ELLEN DRIVE

- COVINA R BLVD, COVINA BLYD,

L
CYPRESS AVE. <) CYPRCSS AVE.

]'JMJERNmm'No AN BERNARDINQ ROAD

!

BONEBRAKE RANCH LINE ABOUT 550 FT. WEST OF
LARK ELLEN AVENUE AT NORTH END AND 3050 FT.
WEST OF SOUTH END.

LEGEND

VINCENT  Ave,

oEesssnhammy  SCRVICE AREA BOUNDARY

CARVEY BLVD.




