
4.7719 Decision No. ____ _ 

3EFORE TEE PUBLIC UT!LIT!E~ C~~SSION OF THE/STATE OF CALIFORNIA 

In the ~~tter of the Application of) 
SAN JOSE HILLS WA TI:..'R C01<{PANY, a ) 
C~lifornia corporation, fora ) 
Certificate of Public Convenience } 
and Necessity. ) 

Application No. 33350 
(knended) 

Gordon, Knapp and Gill, by Hugh Gordon, attorney, 
and c. L. G?rdner, attorney, for applicant; 
P. J. Tscharner, attorney, for Azusa Valley 'irater 
Comp.lny, interested pc.rty; Dailey s .. Stafford) 
City Attorney, City of Covina, 'and Anderson and 
Anderson, by Trent G. Anderson, cttorney, for the 
City of COVina, Emerson L. Duff, City Adminis,tr~tor, 
City of Clendora" and cMi-'l-e-z-crordon, Pr-esidcnt, 
Glendora Irrigating Company, protestants; James F. 
Wilson for the Commission staff. 

o PIN ION .... _-- ..... --

San Jose ,Hills ~:ater Company, a corpor~t.ion, by the 

o.bove-cntitled o.pplic.ltion filed April 25, 19.52, as amended 

August 7, 1952,' seeks a certificate of public convenience and 

necessity to extend its W<lt~r system in unincorpor.ltod territory, 

near the City of Glendora, ~nd in un~ncorporated territory ne~r 
" the City of ~'!est Covin~, and within tho city limits ofP1Jcst 

COVi~1 Los Angeles County. 

Public he~~ings in this matter were held before 

Examiner ~larner on August 20 c.nd 22, 1952, c.t Los Angeles. The 

~tter was orizi~lly consolidated for hearing with Applic~tion 
. . 

No. 33275 1 Azusa Vo.llcy :-Jc.ter Company, e corpor~tion, for a 

certificate of public convenience end necessity to construct end 

operate a public utility water system in ~~incorporated tcr:itory 

ncar the City of Azus~ and within the city limits of Covina and . 

West Covina; Los Angelos County. The areas originally ~pplicd for 
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in ~hesc two applications conflicted ~nd overlapped. Each of the 

~pplicctions was protested by the other applicant and by the City of 

Covina, ~nd the ~pplication herein being considered was protested. 

oy the City of Glendor~. 

~tc:nor:lndum of Agrc2ElcmDctwecn Azustl Valle 
V"Ja.'ccr Com'O:!ny_:lEd ~<ln JosaYiIlz 1;;.::1tcX'_'ornptmy 
Disposing of Conrlicting'APplica-for ~erritorics 

, 
~1ibit No. 1 in this proceeding is a copy of a mcmo-

randUQ. of, o.zreCIllent dat-cd August 1$, 1952, between Azusc.. Valley 

~h'at-cr Company Clnci. San Jose Hills Water Company providine, for' the 

amending of each application by each applicant, thereby disposing 

of all conflicting territories covered by the applications, of e~ch. 

This agreement also provides· that Azusa Valley VIator Company shall 

acquire from applicant the water system in Tract No. 1660$ and the 

water system under construction in Tract !Jo. 1568'1 now o\'mcd by' 

applicant. It further provides that Azusa Valley Water Company 

shall assume all consumers' advances for construction applicable 

to such subdivisions. The consideration to be received by 

applicant for the acquisitions of property by Azusa Valley ~!ater 

Company will be the <lctual depreciated cost of the 'Water system 

in Tract No. 1660$, and the actunl cost of the water eystcm'in 

Tract No. 15681. 

Se~tlcment of Conflicts ~nth th~ Cities of Covina and 
Glendora, and W'ithdra .... m.l of Protests bv S"-id. Citioc 

Prior to and during the hearing, the conflicts with the 

Cities of Covina and Glondora, and with C~cndora Irrigating Company 

w~rc settled l ~nd their protests to the granting of this application 

were ... rit.hdra\'l!l. No other protests were entered. 

Proposed Service Arens, and General Ini'orn'l:).tion 

Exhibit No. 2 is ~ map sh~~ins in red lines the areas 

applied for. herein. Such :.lrea.s are design.atcd :LS Arctls Nos. 1 and 

2. Arc:l No.1 includes o.pplictlnt's present Glendora systom, and 

Area No. 2 inc1udee .1 portion of applicant's present ~:lcst Covina 

System. 
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The record shows that at the present time applicant is 

!~~ishing domes~ic water service to between ),000 and·;,lOO 

consumers, of whom approximately 165 arc in its Glendora system, 

and 290 are in its ~lcst Covi~ system. Applications for water 

service have been received from subdividers and prospective 

subdividers throughout all pD.rts of Areas Nos. 1 and 2, D.nd they 

indicate that, within tho next few months 1 approximately 1,100 

~ddition.:'.l consumers will apply to applic'Z!.l?-t for water servic'c. 

Applic~nt proposes to supply water in Arc~ ~o. 1 from 

the present facilities, of its Glendora system, and in ArcD. No. 2 

from its present South and "vJ'cst Covina systems. The record shows 

tr..o.t there are amp'le water supplies for all present ond prospective 

water service demands. Such WD.tcr supplies hD.ve been ond ore 

tested regularly ~nd periodically by Los Angeles County Health 

Department , ' and have been found to be potable. Applicant hcs 
, , 

3.grcem~nts with Covina Irrigat.ing CompMYl a mutual ''''atoX'' compt\ny, 

for the furnishing of ~rgc ~ounts of additionD.l ""~tcr supplies, 

if necess~ry. Such agreements are ,socured by D.pplic~ntTs o\l,-rlership 

of 300 shares of mutual company stock. Such stock o~mership 

entitles D.pplico.nt to 9,700 hour-inches of wator per month. 

All wo.tor supplies ~re stepilized Cl.nd chlorinated, .:ts nceded. 

ApplicD.nt has inst~llcd) nnd ~intnins ~ policy of 

inst~lling, 8-inch trcnsmission mo.ins , o.nci 6-inch, o.nd some. 

4-inch distribution roc.ins, Cl.ll with copper service connections. 

Asbestos cement pipe is installed throughout ~pplicantTs water 

system due to soil'conditions in the area. which m.lkcs; the usc 

of steel pipe impro.ctico.blc. Oper.:l.ting prcssures of 60 to 70 

pounds per square inch o.rc ~intained, and the minimum pressuro· 

is 40 pounds per sqUAre inch. 
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From a review of the record it is evident that the 

sources of "IrOoter supply, -and transmission and distribution 

£acili~ies installed 1 and proposed ~o be installed, arc adequate 

to serve the areas requested to be certificated. 

Applicant possesses fra~chises covering Areas Nos. 1 

and 2 from Los Angeles County, o',?-d the portion of Area No. 2 

w-.i.thin the city limits is covered oy a tranchis·e from the City of 

Vlest Covina.. 

Rates 

Applicant proposes to apply its presently tiled 
- ' 

Glendora system rates in Area No. 11 and its West Covine. system, 

ra tes in Area !~o. 2. 

Conclusion 

The Commission has reviewed the application of San Jose 

Hills Hater Compony for a certificate of public convenience and 

necessity covering Areas Nos. 1 and 2, as shown on Exhibit No.2 

filed at the hearing, and is ~f the opinion tr~t it should be 

gr~ntcd subject to. the followinG provision of law: 

That the Co~mission shall have no power to 
authorize the capitalization of this certificate 
of public convenience and necessity or the right 
to own, operate, or enjoy such c'ertificatc of 
public,convcni~ne~ ~nd necessity in excess of 
the amount (exclusive of any tax or annual charee) 
actually paid to ,the State as the consideration 
for the iszucnce of such c~rt.i!icatc of public 
convenience and necessity or right. 

'.' ,-= 

The action taken herein s~ll not be construed to bo a 

finding of the value of th~ prop·erty herein described. ' 

/ 

In i~s settlement of conflict with th~ City of Glendora, 

applicz.nt agreed that the city, should continue to serve a. strip 

extending laterally wost~rd from Grand Avenuo, 100 feet, on either 

zide of Alos~ Avenue, to a point approx~~t~ly midway bctwvcn 

Grand Avenue and Ben lomond Avenue. Such verbo.l agreement is 
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~otcd in the record ~nd the Commission takes notice thereof. The 

c~rtific~te of public convenience and necessity granted by the 

order "lhich follows, however, will exclude the above-described 

strip from Area No.1. 

o R D E R '-
~- _ ..... -

The above-entitled applicc.tion as amended having boen 

filed, public hearings having been held, the Commission being 

fully advised in the premises and the matter having been submitted 

and now being ready for decision, 

IT IS 'HEREBY FOUND AS A FACT that public convenience 

. and neceszity will require San Jose Hills Water Company to. extend, 

construct, and operate a public utility water system in unincorpo

rated territory near.the City of C1endor~ designated as Area No.1, 

as shown on Exhioit No. 2, but excludinz a strip extending laterally 

westward from Grand Avenue 100 feet on either side of A10sta Avenue, 

to a point approximately midway between Grand Avenue and Bon Lomond 

Avenue, ano. ncar the City of \'lest Covina and within the city 1imit~ 

of West Covina, all territory being located in Los Angeles County, 

designated as Area No.2, as shown on Exhibit No.2; therefore, 

1. 

2. 

IT IS P~REBY ORDERED as follows: 

That a certii'icate of' puolic convenience and 
necessity to eA~cnd) construct, and operate a 
public utility "'later system be, and it iS'1 gro.nted 
to San Jose Hills ;-fater Company in the area here
inabove described. 

Toot San Jose Hills ~lI'ater Company be and it i~ 
authorized to apply its presently fiied rates for 
"(rater serv,ice in its Glendora system in Area No.1, 
and for its West Covina system rates. in Area No.2. 

That the agreement between Azusa Valley ~later . 
Company and ~pplicant dated August 18, 1952, 
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copy of which wc.s~'£ilcd as:Exhibit No.1 in this 
'procecding; and providing"for'thc,::disposition 0'£ 
conflicting cl~ims' relat,ing to,proposcd sorvic~ 
areas, bc,'and,itis, approved. 

Thc cf£octivc date 'of',this, order: shall be twenty, (20) days 

after the date hcreof.~ 

Dated a;c~.1~ ",: .. ~. ~ 
of A~ ,1952. 

California, this ~ t ~~lY 

ew:~~;f~ "/ / •. ~ '~~.. .JW.- ...... .. .. 
'- "'o,f ~ - '." 

• • . :,' I. .••.. ~ "," 

. .' -_. 
. , .. ' .. '-''f''~_'_\+'·r.'·'· ' .. 

-60i:nmissioners. 
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