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47722 Decision No. ___ _ 

BEFOBE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFO~IA 

Il'l the Matter of the Application ) . 

of 

YUBA CITY REFRIGERATING ,COMPANY . 
for .:m. order authoriZing:,1 t to· 
exeeute its promissory note to 
California Canning Peach Asso·ci­
ation and to secure the same by 
a deed o~ trust upon'utility 
prop.erty. 
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O?INION AND 9RDEB 

Application 
No .. 337l3· 

II' j' 

Yuba City Refrigerating Company haz filed this application 

for authorization to execUte a deed. of trust and. to issue a note fn 

the princ~p.;U. amount of $125,260~ 

App11c~t is a California utility corporation engaged :tn, :th~ 

cold storage warehouse busine-ss in :luba City. According to i tss-p:r>l~­

cation, it conducts its operations in part in premises o'WI'l.ed by it,~d .. 
, 

in part in premises leased f'ro::n. California. 'Canning Peach ASSoc1a.t~on 

under en agree'!n.ent dated J1.Ule 6, 1946.. The agrecI'I'l.ent prOvides, ru:l<,ng 

ot.~er things, th~t the association reserves th~ right to the use, of 

space in the pl:mt for its exclusive use dur...ng the .fre~h peach h~r­

vesting :3l'ld canning season. It gr.mts to applicz.nt the option to ';lur­

cb.asc tha premises 'tor the actual cost 0'£ construction and .the cost o~ 

the reel property less a depreciation charge or ~% per ~~um, or at 

tb.e ~ppraised value of the plont, 'Whichever is less. 

Appli¢~nt no~ reports that the administration of ~~c reser-' 

vation of space has become burd~some and that, after negoti~tions, 

the association has agreed to sell the premiscsto it~ free ~d cle3r 

of ~he reservation, for the agr(:ed purcha.se price of $125 ~ 260, the. 
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:lssoci~tion to accept r.n installment pror:U.ssory note in the full 

·3I'O.0u..'1.t of the purchase price. Applicm'ltalleges that the cost of the 

roo! property ~d ~provemcnts ~as $181~,357.46· and that th~ agreed 

purchase price 1s not in excess or the fair market value. 

, 
A copy of the proposed note h:lS 'been 1"iled in this proceed-

ing as Exhibit C and a copy of a deed of trust to be executed to 

secure its payment as Ex.'Ubit D. The fo~ o~ the note pro-nde~ that 

interest at the'rate of 2fo per annum will be paid on $115,,260 01" the 

tot~~ principal Q..'Uount,. with no interest on the remaining $10,,000 or 

th.e principnl. the note .'Will be paid· in installments.,.,· the fin~l one 

being on October 15, 1956. 

AppliC3nt f s 1951 annual report inCicates that at the close 

of the year its net investment· tn· its properties amounted :to 

$470,122.67 and in current assets to $48" 228.47,. a total of $518"351.14,, 
l'.~ ., 

and that .1 t h~d finz...¥l.ccd 1 tself through the issue or $7.0.)' 06'0,'~ of". long-
, . . . 

t~rm notes and the investment of $44$,,351 of equity capital. It, 
I ' 

appecrs th~t during 1951 ~pplic~t~s operating revenuesam~unted to 

$225,675.,36 a."'ld its nonuti11ty revenues to $1,426.55,. w1·th net, ~comc 

from all sources 01' $55,273.22. 

The Commission has considered this :n.atter nnd is or the 

opinion that u public hearing is not necessary; th~t ~~e application 

should be g:ronted, 0.$ herein proVided; that the money, property ~r 
.' 

labor to be .procured or paid ror by the isSue or the note herein au­

thorized is reasonably required by applicant for tho purpOSE': specified 

herein; :md thz. t such purpose is not, in whole or in part~ reasonably 

cllargez,ble to operating expenses or to inCOI!lC; therefore,. 

IT IS HEREBY OEnERED as follo'W's: 

1. Yuba City Refrigerating Company, ~fter the: effective 

date hereof end on or before February 28, 1953, nu::.y issue a note in 
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the principal omount of n9t exceeding $l25,,26O for the purpose of 

financing the purchase of the properties to 'Which ;-eterence is nmde 

herein ~d mil)" execute a deed' or trust, which note c.nd deed of trust 

sh~l be in, or substantially in" the some fom as those filed in; this 

proceeding as EXn1bit C and Exhibit D~ respectively. 

2. !he action taken herein shall not be construed to be a 

finding of the value of the properties referred to 1n this app11cat1i:n. 

3. Applic~t shall tile with the Commission monthly reports 

o.s required by GenerD.l Order No.. 24-A, which ~rder" insofar as e.1'pl1-

cable, is made il part of this order • 

. 4.. The authority herein gronted will become effective when 

o.pplicont has paid the fee prescribed by Section 1904(b)of the PUblic 

Utilities Code" 'Which fee: is one hundred twenty-six ($126 •. 00) dollars. 

, =dJ' 
Dated at San FranCiSCO, california, this ot.;t-day of 

September, 1952. 

COmmissioners, . 

-.3. 


