
Decision No. 47224 

BEFORE THE PL~LIC UTILITIES CO~~SSION OF t[E. STATE OF CALIFORNIA 

In the Matter of the Application of ) . . .. 
DESERT 'WATER COr1PAI.~Y, a California . ) 
corporation, to issue its promissory : 
notes under Section 818 of the Public ) 
Utili tie s Code. : . 
~-~~~~--~----~~-~~~~) 

OPINION IJVD QBPE:R 

Application 
No. 3~7l4 

This is an application for an order of the Commission 

authorizing Desert Wate~ Company to issue three notes 1n the 

aggregate amount of $4,332.25 for the purpose of financing·. the . 
cost ofpropert1cs. 

Applicant is cngag~ as a public utility in supplying 

water to approximately 320 con~ers in a portion of San Ber.nardino 

County ncar Victorville, Morongo Vo.lley and F.im.!orcst. In 

financial statements filed with the Commission it has reported ~.ts 

operating revenues for the yecr 1951 ~ the ~ount of $10,296.45 

and for th.e first six months of 1952 in the mnotmt of $7,989.98,., 

With net p::'ofit of $l,l56.70 in 1951 4'.nd $3.,3l2'.50. in the f1rs,t 

half of 1952. It h~s reported its net investment in fixed c~pital 

o.t $~4S'., 750.94 o.s or June 30" 1952. 

It appeal':"s th~t. 0. portion or apl'l1cant f s sorvice area ho.s 
, .. 

been su"bQ.ivided by Omart Investment Company" 'Wl?1ch has installed 

certain pipe lines., and ~~at applicant, su~ject, to receiving per­

mission from t:"l.C Commission, has agreed to purcha.se suc:h facili tics. 

~.nd to pay for them .through the issue of 1 ts promissory notes. The 

application shows that .one no·te, in the principal omount of 

-l 



$1,,408.75,. 'Will be iS~cd 1.."'1 pay.:n.ent for 1~610 teet or four-~cb. 

transi.tc pipe; the second note, 1n the a..'Uount of $1,155., will 'be 

issued to pay for'1,320 teet of' six-inCh transite pipe; and the 

third note, in the amount of: $1,768 .. 50., 'Will be issued to pay for 

1,908 teet or six-inch transite pipe and 132 feet of four-inch 

tranzi te pipe; ~l installed. '!he principal a..'tlounts ot the three 

notez aggregate $4,332.25. They ~ll be payable in monthly install­

:::nents' over periods of' five years 'With interest a.t the rate 01', 5% 

per an:C:Ulll. 

The Cotm1zs1on has considered this m2.tter and is of the 

opinion that Do public hearing is not ncc~ssary;' that the app11c<l­

tion sho1.1.ld be grc.nted~ as herein provided; that the money". 

property or la'bor to be procured or paid ror 'by the :t ssue of the 

, notes herein authorized is reason:l'bly :required by applicant fol' 

the purpose specified herein; and that such purpose is not" in 

whole or in part, reasonably ¢ha:r-gee.ble to operating expenses or to 

income; therefore, 

IT IS HEREBY OP.DERED as follows: 

l. De~ert Water Co~pan7, arte~ the etfective date 

hereof and on or before Deccmber ;1, 19·52, may issue three prom­

issory notes in the ~ggregate principcl a~ount of not exceeding 

$41 3.32.25 for the purpose set forth in this appl:iC:lt1on, said notes' 
, , 

to 'be in, or subst;;m t'ially in, the s~e form as those~led in 

th:ts proceeding as Exh1'b1 t Al, Exhi'bi t A2 and EXh.1'b1 t A"3. 

2. Applicant sh~l file 'With the COmmission :monthly 

:,c;;ports o.s required by General Order No. 24-A, 'Which order,' in50far 

e.s ~pplicable, is made c. pert 0 f this, order. 
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~. The ~uthority herein grznted ~ll become effeetive 

when applic~t has paid the minimum fee prescribed by Section 

1904(b) of the Public Utilities Code/which fee is twmty-five 

($25.00)' dollars .. 

-;-;z 
Dated ~t San Frrmcisco, C<ll.itor.n1e., this O?'I.... day 

of September, 1952. ',' . 

Q.).~-~ 

----------~---.,.-. 

------:--~--:.------- ..... Commissioners· 


