
Decision No. 47727 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Application of ) 
The .California Oregon Power Company ) 
for an order au~horizing the sale ) 
of Electric Distribution tines to ) 
the City ct Ashland, Oregon. } . 

. OPINION AND ORDER 

Application No. 33495 

The California Oregon Power Company, a California corpora

tion operating electric properties in both O~egon and California, 

and sometimes referred to hereinafter as Copco, oy this applica.tion' 
. . 

reCI,uests the Com.'1lission (1) to issue its order dismissing·this , 
application for lack of' jurisdiction over the transaction involved; 

or, in the alternative, (2) to issue its order herein under Section 

e5l of the Public Utilities Code, authorizing Copco to conSUI'Omate 

the proposed sale of the distribution facilities, pursuant, to the 

terms of the agreement filed herein as Exhibit II. The agreement 

dated February 19, 1952, is with th~ City of Ashland, Jackson 

County, Oregon, and covers among other things the salo by Copco and 

purchase by Ashland of certain distribution lines and facilities 

located within the City of Ashland. Further detail regard1.ng the 

agreement will be giv0n below. Section $51 of DiviSion 1 of the 

Public Utilities Code provides among other.things that "No public· 

utility shall sell ••• the whole o~ any part of its;. •• system, or 

other property necessary or useful in the perfo~nce' of its duti~s 

to the public, ••• without fj.rst having secured from the COm:lission 

an order authorizing it so to do'." It is apparent that the jUl'"is

diction conferred upon this Commission by said Section of the Code 
, 

was intended not only to assure equitable t::-eatment of cuztomers, 
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who might be directly affected ~y such a transfer but also t.o assure 

that no burden would be imposed upon the remaining customers of the 

utility wh~ would continue to receive service under the jurisdiction 

of this Commission. An appropriate order will be issued. 

The agreement of February 19, 1952 provides for the sale 

of Copco and purchase by the City of Ashland of all lines and 
.. 

equipment now owned and belonging to Copco' and located within the 

City of Ashland, with the exception of the Nevada Street Substation 

or Copco and Copco's lines on' Nevada and Oak Streets north from 

Nevada Street to the city limits. The agreement also provides that 

the City shall have the right to lease pole space on Copco lines 

within the city limits and Copeo shall have the right to lease pole 

space on city lines under the same terms, conditions and proviSions' 

as may be mutually agreed upon. The facilities, lines and eq,uipment 

purchased from Copco, whieh are the subject matter or said agreement, 
, , 

are to be paid for by the City at the price and value established by 

an inventory and appraisement thereof which has been made by the 

respective parties thereto, as adjusted and supplemented to the time 

of such sale, and in a:n.y event not less- than at the d~preciated'book 

value of' the property as so established on Copco's books, at such 

time as it is acquired by the City. The agreement further provides 

that, upon the payment by the City for each respective 'Unit which 

is the subject matter thereof, it shall ripen into and become a bill 

of' sale transferring' and conveying such specific property unto the 

City from Copco. 

In its application Copco states that the City of Ashland 

owns and operates its own distribution system and Copco' supplies . .. 

practically all o£ the City's requirements for electricity at whole-
.,. 

sale. It also states that the distribution lines proposed,to b¢ sold 

are within areas recently annexed to the City, that the original cost. . 

-2-



.. 
A-33495 

by inventory and appraisement as of March 31, 1952 of the property 

proposed to be sold is $55,724.96, that the related depreciation is 

$6,964.64, leaving the net original cost or said property as 
, , 

$48,760.,32. It states that the property consists of approXimately 

seven miles of pole lines with related customer,service facilities 

and serves approximately 189 customers. The amount to be paid by 

the City, according' to the application, is W·,760.32. Applicant 

states that the City desires to go forward with the purchase' as soon 
• '~f ~ as possible and has re~uested that should the Commission find its 

approval-to be re~uired, its order herein be mad'e effective" upon the' 

date of issuance. 

It appears that the sale of property as proposed herein by 
I 

applicant will not be adverse to the public interest and th.at the 

request of applic ant should be granted. The action taken herein ' 

shall not be construed to be a finding of the value of the properties 

herein authorized to be transferred. It further appears that a 

public hearing in this application is not necessary; ,therefore, 

IT IS HEREBY ORDERED ~hat The California Oregon Power 

Company be and it hereby, is authorized to sell and convey to the" 

City of Ashland the property described in the agreement dated 

February 19, 1952, a copy of which is attached as Exhibit II to its 

application in accordance with terms. and conditions substantially as 

set forth in said agreement .. 

IT IS HEREBY FURTHER ORDERED in such other respects as may 

be necessary that The California Oregon Power Company be and it 

hereby is authorized to· carry out the terms and conditions or said 
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agreement of February 19, 19$2 with the City of Ashland, Jackson 

County, Oregon. 

day of 

l'he ef£ec7~' of this order shall be the date hereof: 

Dated at ~.?a~ ) California, this a./q'7t, 

ot:~i4--4".( ) ,1952. 9, 

. ". 
~ • , r ' - I " 

coiiiiii1ssioners. : 


