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Dec‘ision No. _@_?:22_3_ o @%ﬁ@g&gﬁi

BEFORE TEE PUBLIC UTILITIES COMMISSION OF THE ‘STATE OF CALIFORNIA

In the Matter of the Application of

- KERMAN TELEPHONE COMPANY, a California
corporation, for an order authorizing
it to execute a Twenty-Five Thousand
Dollar ($25,000.00) Note bearing Six
Percent (6%) interest, to William G.
Sebastian and Xathleen Sedbastian,
husband and wife, and to issue One-
Seventh (1/7) share of Common Stock.

Application
No. 33736
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OPINION - _AND CRDER

- This is an application for sn order authérizing Kerman
Telephone Company to isstue one~seventh share of comuon stock-and 2

ten-year 6% note in the principal amount of $25,000.

Applicant is a California corporation engaged in furnishing
telephone service in and about Kerman and Biolé, in Fresno County. In
ites financial statements filed with the Commission it reporfs its
operating revenues at 376,168 for the year 1951 with net income, éfter
2ll charges, of $6,032, and operating revenues. of $21,550 for the
first three months of 1952 with net income fof the'same'period of
32,76&. Applicant réports 1 ts net investment in plant and equipment,
including work in progress, at $103,352.

It appecars that applicant nes financed its investment in
part through the Lssuc of 239-4/7 shares of common stock of the par
velue of $35 cach, and in part with bg;rowed7moneys.inciuding‘$28,0do
of one~year 6% notes issued during the years 1946:to 1951,‘inclusive,
to william G. Scbastion and Kathleen Sebastian, the owners of approx-
imately 50% of 4its outstanding shares of stock. _The application'shbws
that appropriate steps‘have been token by applicmmt looking toward
the issue of one~seventh share of stock in order to bring the out?

standing shares up to an even amownt, and the issue of a new note in
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the principal cmount of $25,000 %o renew o like amoun’c of the present-
1y outstanding short-term notes.

The Commission hcs considered this matter =nd is of the
opinion that a public hearing is not necessary; tha'c the application
should be granted, as herein provided; that the money, property or
labor to be procured or paid.for by the issue of the stock and note
herein authorized is reasonably reqﬁifed by applicant for the purpb‘ses
Spec.:i.fi'ed bherein; and that such purposes are not, in whole or in part,

reascnably chargeable to operating expenses or % income;’ thei'efore,
IT IS HEREBY ORDERED as follows:

1. Xerman Telephone Company, after the effective date here-
of and on or before February 28, 19\53,- nay issue one-seventh share of
coreon stock for $5.00 and use the proceeds to provide working capital
and to finance the cost of additions to its plant, and may issue a
ten~year 6% note in the principel amount of $25,000, for the purpose

of renewing a like amount of notes presently outstanding.

2. Applicant shall file with the Commission monthly resorts
25 required by General Order No. 24~A, whichfqrder', insofar as appli-
cable, is made 2 part of this order.

3. The authority herein granted will become effective when
epplicant has paid the fee preseribed by Scetion 1904(b) of the Public
Utilities Code, which fee is twenty~five ($25. oo) dolla*s.

Dated at Sen Francisco, Cdifomia, this _,?Z day of

_,ﬁz/i/a/' , 1952.
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