
Dcc1 sion No. ,47753 
, . 

BEFORE TEE PUBLIC UTILITIES CO~~!SSION OF THE 'STATE OF CALlFO&~IA 

In the Matter of the Ap?lication or ) 
. KER-lAN TELEPHONE COMPAI."IY~ a California.· : 
corporation) for an order authorizing ) 
it to execute a Twenty-Five Thousand : 
Dollar ($2~OOO.OO) Note 'bearing Six' ) 
Perc~t (6~) interezt) to William G. : 
Sebasti~ and Kathleen Se'baztian, . ) 
husband cmd wife, and to issue One- : 
Seventh (1/7) share of Com.-non Stock.. ) . 
---~~-~--~~~---~~-~-. 

OPINION' AND o~nID3 

Application 
No. :33736 

. This 1s an· applica.tion fo.r an order authorizing Kerman 

Telephone Compe.ny to issu.e one-seventh share of com."'1l.0n stock-and a 

ten-year 6% not~ in the principal amount 0-£ $25,000 • . 
Applicant is a California corporation engaged in furnishing 

telephon.e s,ervice i,n and. a't~out ~crman and Biola) in Fresno County. In 

its f1nancia'l state:n.ents filed 'With the Cotunission it reporte its 

operating revenues at $76,168 for the year 1951 with net income, after 

all charges" or $6,0.32" and operating revenues. of $2l,550 for the . 

first three months of 1952 Wi th net income for t."1e Sal':l.e p e!"iod of 

$2., 766. Appliccn'!; r~ports its net inv0stoent in plant mld eqUipment., 

including work in progress, at $103,352.: 

It appears that applicant has fi.""J.<Ulceo. 1 ts investment in 

part through the 1 srue of 2.39-6/7 'shares of ~orn.-no~ stock .ot the per 
. .. 

v.uue of $:35 each,. and in part wi th 'borl'O'loTedmoneys including $28,000 

of one-yaz.r 6% notes issued during the y~ars 1946 to 1951, inc1usi vc, 
I 

to Wil11~~ G. Sebastion and Kathleen Sebastian, the owners 'of approx-

imo.tc1y,50% of its outst.md.ing sha.res of stock •. '!he applic3.tion shows 

that appropriat¢ ~teps have oeenta.ken by app11cont looking toward 

the. issue oj',' one-seventh sho.re or stock in order to bring the out

sta.."'lding shc.rcs up to an even amou..""J.t, QIlC the i szue of a new note. in 

-1 



the principal c.mount of $25,000 to renew ~ like amount of the present;.. 

ly outstanding Short-term notes. 

The Commis'sion hc.s considered this matter end is of 'the 

opL~1on that a public hearing is not necessary; that ·the application 

should be gra..~ted, as herein proVided; that the money, prop'arty or 

labor to be procured or paid, for by the 1 ssue of the stock and note 

herein authorized is rea'sonablj" required by app11cant for the purposes 
. 

specified herein; and that such purposes ~re not; in whole or in part" 

reasonably chargeable to operating expenses or to income;' therefore, 

IT IS HEREBY ORDERED as!ollows: 

1. KCl'm3n Telephone Company, .lfter the effective date here-
, , . 

of and on or before February 28, 1953, may issue one-seventh share or 

com.'t.on stock for $;.00 and use, the proceeds to proVide 'Wo~king capital 

a."'ld to finance the cost of additions to its plant" and may issue a. 

ten-year' 6% note in the princip~ amount of' $2;,000, for the purpose 

of rcne'Wing a like a"1lou.."'lt of notes presently outsta."lding • 
. 

2.. App11cm t sh~l file 'With the Commi,ssion m.onthly rc-po:-ts 

~s required by·Gencr~ Oreer No. 24-A, whiCh:~rder1 L"'lsofar as. appli

cable, is made a part 0 t this order. 

3. The authority herein granted 'Will become effective when 

applicant has paid the fee prescribed by S(:ction 1904(b) of the Public 

Utili ties Code, which fee is twenty-five ($25.00) dolla:r-s. 

'-(/ 
Ccl.ifo mia, ; thi s --,..,~;;.w;~,,-.. - day or 

7 
Dated at San Franciseo 1 

~d . ,195Z. 
P

j/ 

-2 Comm1 ss10ners ' 


