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Decision No.47761 

. BEFORE THE PO'ELIC UTILITIES COMMISSION OF THE STATE 0 F C.r..LIFORNIA 

In the Matter of the Application of Thomas 
M. Erwin, Executor of th~ Estate o,r Roy E. 
Rankin, Deceased, doing busL~e$s under the 
iir.m nameo! Roy Rankin Water Service, to sell 

and 

) . . 
) 
.. 
) .. .. 
) 

S~ Gcbriel Valley Water Company~ a corpor~tion, : 
to purChase, th~ water syztem of said seller. ) 

.,.' . .-
-- - - -- - ..... - IIIII!IIII ___ ................ - - - - - - - .... _ ~ ..... 
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Application 
No. :3:3729 

This is an application for an order authorizing Thomas 

M. Erwi.."'l, ExecUtor of the Estate or Roy E. llankin, Deceased, doing 

bus~ess a~ Roy Rankin Water Service, tor ~uthority to transfer 

public utility water properties to S~ Gabriel Valley Water Company. 

According to information o~ file with the Commizsion~ th.e 

system of the Roy Rar..kin Water Service zupplies water, primanlyfor 

. domestic purposes, to approxi~telY 500 con~ers in unincorporated 

(j.,·'?'crritory in Los .\neele~";ut two miles east of El Monte. At the 

close of 1951, ~s show.n by the ~"'lual report of.·operations, the 

properties included three 'Wells, fi-&e metal storo.ge ttalks,and 

approximately 41,700 feet of pipeline, together,~th meters ~C ser

vices. The operating revenues for 1951 were reported at $13, 717 .29 

a.."'ld the net operating revenues at' '$5,399.17, bofore m.aking prOvision 

for federal income to.xes. 

In connection With Application No. 29905, the st:ll'f 0 r the 

COmmission made ,an inventory and apprcisal of the properties ~d 

su~mitted in that proceeding an eXhibit shOwing the estimated 
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historical cost as of February 21, 1949, ot·$46,300.47 and the re

s~rve requireoent, computed on the 5% sinkirig tund basis, at 

$7,349.59. In the prest"nt app1ica.tion the capital additions subse

quent to the d:lte of tho appraisal up to July 31, 1952, are reported 

at $15,569 .. 10" 'With the depreciation reserve balance being stated at 

$12,39;3.26. 

The application shows that on August 1, 1952, the Superior 

Court of the State of California, in mld for t.."le County of Los 

Angeles, entered its order confirming the sale of the 'Water system. 

held by the estate of Roy E. R~n to San Gabriel Valley W~ter ' 

Company for 'the ~~ of $47,100 in cash. The purchaser reports that 
,+ ", 

" ',.:'. it proposes to continue in effect the rates" rules and regulations ,/:: 
;::/ currently authorized for the' ~ystc.m. It asks author1 ty to set up 'the 

physical properties on its books at t..""le ~oUnts set forth in" the 
, . 

appraisal made by the Commission's staff, to which reference has been 

made, plus the subsequent capital additions, ~d to compute the de

preciation by the straight line method to the date or acquisition. 

It proposes to <lssume the 1iabili'tY for refund of consumers f deposits '. 

in the 2.tlount of $1,,121. 

The purchaser is engaged in oper~ting public ~tility water 

systems in the vicinity of the Roy Rankin Water ServIce. It appears 

to us th~t ~~e acquisition by it of the system referTcd to in tcis 

application will not be a~versc to the public interest. 

The Commission haVing considered the above entitled matter, 

~d being of the opinion th~t a public hearing is not necessary and 

-2 



• . A.33729 MMW 

that the ~pplication should be gr:mted, as herein provided; th~rc

fore, 

IT IS HEREBY OPJ)ERED as follows: 

1. Thomas 11. Erwin, Executor or the Estc.tc of .Foy E .. 

Rankin, Deceased, doing business as Roy ~~n W~tcr Service, after 

the effective date hereof and on or before December 3l? 1952, may 

sell ~~e ~ater system know.n as the Roy Rankin Water Service to San 

Gabriel Valley Water Company for the ~ of $47,100~ 

2. The action taken herein shallr..ot be con:::trucd to be 

a finding of the value of the properties herein authorized to be 

sold. 

3. The rates, rules and regulations of Roy Hankin 'Water 

Service now on file with the Cocrnission shall be rcfiled ~th1n 

t:"lirty (30) days after the date of trcmsfer under the name' of San 

Gabriel Valley Water Company, ~ ~ccordance with the procedure pre

scribeo. by General Order No. 96, or, in lieu 01" such refiling", San 

Gabriel Valley Water Comp:my may file a notice of adop,tion of sm:d 

presently. filed rates, rules and regulations. No increase 'in :the 

present, rates shall be made unless authoriz.ed ~y the Commission. 

4. Consumers f d.eposi ts 'to guaran'tce' paymer.l.t shall be 
transferred to a..",d beeOtl0 the obligation for re1Und of' Sen G~.'b:riel 

Vallay W~ter Company. 

5. s~ G~bri01 Valley Water·Compzny, upon acquiring the 

we-tel' system of Roy R~ Water Serv:i.c07 shall record. in its fixed 

capitol accounts, the appraisal made by ~~e CommissionTs st~!! as of' 

February 21" 1949, end filed as .:m exhibit 1n Application No. 29905, ":,:, 

plus the cost of the subsequent capital additions, and sh~ll credit 
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to its reserve the depreciation requiremer~t computed on the straight 

line b~sis. Within sixty (60) days after ~cquisition of the proper

ties~ San Gabriel Valley Water Company shall file with tnc Commission 

a copy of eaeh. jou:r.nal entry used to record such acquis1 tion on its 

'books, and the distribution to primary pl:mt ;md other accounts. '!he 
, , . 

commission reserves the right to direct suCh Changes tn such entries 

as may appear reasonable. 

6. If the ~uthori ty herein gr~ted is exercised, S:m 

G~or1el Valley Water Company ~all notif.y the Commission in WTiting 

·of the date 0 f the completion of the transfer herein' authorized .. '. ' 

7. The authority herein granted will become effective 
r J I • • 

twenty (20) days after the date hereof .. 

;f 
Cal1:rorn1D.~ this ..,.,""-1# ____ day of, 

Comm1 s,sioners 


