
·' 
Deci zion N'o_ 47778 

SSFORE THE PUBLIC UTILITIES CorWSSION CF THE STATE OF CALIFORNIA' 

In the Matter of the Application of ): 
HARRY H. BAKER, operating as RAYMCND )),' 
TZLEPHONE Cor,~ANY, for an ord~r Application No • .3.3279 
authorizing increases and changes' in ). 
the rates and charges for exchange, ) 
toll, and other services. ) 

Appearances for Applicant: Harry H. Baker, 
and F. V. Rhodes_ 

Interested Parties: California Farm Bureau Federation, 
by J. J. Deuel, and Eldon Dye; California Independent 
Telephone Association, 5y Frank v. Rhodes. 

Other Appear~nces: For the Commission's staff, 
Tedd F _ Marvin_ 

OPINION -- ......... _-- .... 

By the above-entitled applic~tion, filed April 2, 1952, 

Harry H. Baker (Ra~ond T~lephone Company) seekp authority to 

revise 'and increase rates and charges for exchange and; toll 

telephone service rendered in Raymond and adjoining ~erritory in 

Y~dera and Mariposa Counties. 

A public hea~ing was held pcfore Examiner Emerson on 

July 10, 1952 at Raymond and the matter was submitted, on receipt 

of. Exhibit No.1, on July 16, 1952. 

Applicant seeks an over-all increase in revenues of 

approximately $10,000 annuclly. Such amount is ~n increase of ~bout 

12%.. Applicant maintains thot .it is not now carnine a reasonable 

return on its investments in telephone plant and, as a tJlCtter of 

fact, is not now r~ceiving revenues $ufficiont to meet its normal 

opere-tine expcn·scs and has therefore actually opcr,'?-tcd at a loss. 
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Exchange R.:lt0S 

Applicant'S presently effective b~sic exchange r~t~s were 

made effective Janua.ry 17 1949~ Such r"teo were authorized for 

continuou$ service coincident with establishment or the ratc~. In 

this procc:edinr ap?licant proposes increased exchange rates 

whieh, on the a.veragc, would increase revenues from exchange 

service by 93%, or about $S,300 annually. 

In addition to increases in bD:;;ic exchange r:)tcs applic3nt 

seeks authority to increase charees for ~xtension st 0tions and 

to eliminate the present 25-ccnt differential for wall set st~tions. 

Toll R.:ttes 

Applicant.' s present toll r~tcs were authorized in 1927 

when the company's ~crVine area was divided into zones and toll 

scrvic~ established between the zones. Toll rates now apply 

between four zones known ~s Ahwahnee, Ben Hur, Coarse Gold and 

Ro.ymond and between these zones and th~ City of Madera where 
~ 

~pplicant connects to lines of The Pacific Telephone and 

Telogr~ph Company. 

The prosently .effective toll c~rees or applic~nt are on 

a pcrson-to-per:;on basis only •. Applicant proposes to offer 

station-to-st:3tion toll scrv~~e c'ldditionD.lly. 

Toll charges for messages beyond applic~nt's own lines 

are at so-called t'otner line'" rates' whereby the regular toll 

charges of connecting companies are added to the toll cM.rgcs of 

applicant. Under such rates the standD.rd pattern of rates, based 

on air-line dist~nccs between rat~ centers, applice only on the 
. 

connecting companies' syst~ms and not on applic~ntTs • 
. , 

Aoolicant'S SYstem and Imorovcments 

Applicant'S Rhymond Zone includes a bc'lse rate ~re3 and 

0. suburban ar~a. Lines radi.:l.tc from Raymond to three other zones . 
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which are prese~tly strictly suburban areas_ Individual' ~nd party 

line service is now offered only within the'Ra~ond Zon~, the 

other zones receiving multi-party line service. 

During 1951 applicant constructed a building to be used 

for housin[ dial equipment for the conversion of the telephone 

sys~cm in the community of Oakhurst and the surrounding area to 

dial operation. The conversion has not yet been ~dc. However, 

when it is made multi-party service will be recuced to onc-, two-, 

£our- and ten-party service. Applicant intends, az part of a 

long-range program, to extend such servicc into Coarse Cold, 

Bas~ Lake, Fish C~mp and Ahwahnee. Applicant intends to retain 

manual operation at Raymond. 

Applicant cstimat~d a station gro~h of 10 for the year 

1952. The Commission'staff estimated that 14 stations would be 

added durine the same pcriod_ 

Summary of Presentation 

The tabulation below is a summary of tho presentations 

respecting results of oper~tions as made by ap~licant and the 
'. . . 

Commission staff. Components thereof are discussed in succoGding 

paragraphs . 

• ear 0, 

0 

0 at Present Ratest,( 0 

.. atcs 0 . . . . · . . ePOe Present Rates C1"UC . · Item ;AEElictlnt : Staff: .. AEEliC!.lnt . Sta£.t' :AEplicant Staff . · · 
Net 
Rcvenucs$ 2,079.27 $ ;,094.16 $(4 z463.14) $(4,32Q) $ 3,766.66 0 4,690 .Rate Base 
(Depree. )61,000.20 ,59,813.23 69 ,402'~ 73 67,910 69,402 .. 73 

Rate of 
Return . 3.6% 5.17% loss loss 

Yo' As recorded oyapplicant ' 
and as adjusted by staff .. 

(l~ca Fl.~re) 
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Rate Ba.~e 

In developing a rate base, applicant used book figures for 
. .. r· 

-"-plant" and depreciation reserve which appl.icant had adjusted in 1945 
, , .'. ' ' .. t • . •• r ' I ;, ~ / . J • • . 

to show purchase price rather than h.is~o~ical cost. of plant. The 
"'".:" I. ",' , , .' ,. f I",. oJ .,'. , • 

rate base developed by the staff for. 1.951, reflects historical costs. 
~. I '. ~ • ',' • • ,. \; ( , • " • .' ,I ~.. • , • 

With respect to the estimated year 1952 ooth applicant. and 
I" I' 

staff included the contract price of installing the dial equipment, 
.' .r ~'. '0' • 1. ~ < ' ,('.' .' ' j.' 

previ-ously mentioned herein, whi~h.the record shows. will.not.be 
. ..) .: ~ t.. ,I t ,. ..' I . 
install~d until sometime 

. :' ~. . \ 

in 1953. 
.', . By such inclusion, .1952 may be 

• !.. ~:. ,. ~ 

considered a "normalized" year most nearly re£.lecting operations in 
, .':,' ... ,'.~. ,I. ' •• '~~J"'" I '. ' / 

the immediate future. 
:'. ~ .... . :~,!' . "., . ~ 

In view of the evidence we shall adopt, for the purposes of 
.' ",', • 'J ;'. ~', / I' :, •. ; • , , .... 

this proceeding average depreciated rate bases of $60,000 and $6S;OOO 
. ; I • 'f. 

ror the adjusted year 1951 and the normalized year 1952, respectively; 
. ," "! :.~ :,~'.,'~ ( ...... :: . :' . 

and we find said bases to be fair and reasonable. 
~ .'," ,\ , 

Revenues, Expenses and Rate or Return 
'I . .. l .•• 

, ,. -
For the year 1951 ap1?li~ant and staff used recorded figures 

" ," r~ \ .... 4" :. " • ,'A' t .,' 

"'-'~£'or-revenue's "and for all expense. it ems except taxes and depreciation~ 
\', ,f !.' • .. . • 

,:ith respect to taxes, bo~happlicant .. and'istaff ... de:term:ined the ~o:unt 
" :: I .. I,' ~ I .... ~., . " 

of taxes on income bas~d on the assump~ion .that applicant is a corpo-.., 'r-... .• .. .'. . .; I. • , ' /I ~ . • J " • l 

. ;ation. In view of the eV,idenc~. h.ereiin, ,an. :income tax allowance ...... 
• , " I • , + ,'. • .... I .' , • I •• , , • , , • ~. • /. : _~:o.~~ to the compU~.;di.~ .. ~~m:" :~~.:~~ .~, c~rp~~at;~ .. ba.~.is:.J~ll 'be al~owed 
........ 
in, this particular, proc~eding.. Th~s .. Pfar,t,icula~~ :e.rea:ement is accorded 

.... & I ~ 

to the subje.ct of. income . taxes .. in this·.ins:tant proceeding in order. to' 
I'" -: '., • •• I c.. 1,.. • , 

arrive at an equitable result basf~d upon the s,pecial:.faets and .. cir:-
j p, • , • , '. " ,.' I, • .,' .. 

. .' 
c~t~ees existing and is. not .. ~o b~e. ,co.ns.idered; ~~ a precedent, :for 

.... I I • • 

other eases. In the futu~.e" however,. proof ~hould be subI:litted~ as to 

a reasonable allowanc~ for income taxesunde:r:. ~he p·arti.cular,. i" 

circumstances. 
I .: 

Ivith respect to depreCiation, a.pplicant used the Trtotal 

li:£'el' methcd of computing depreciation expense. wher.eas the. staff: used 
, • ,.) II~'" • • ! ,,' .'" ,~~ _. • ; . ~ I " • 'I J "',. 

the ffremainiIlg life". method of .. depreciati on. accounting. 
• ,~ '; .' ',.,... ., ". j ". " •• I :.. I ~ ,# .' • " 

..... -4,- ". " 

'I:'" 
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) 

The respective estimates of'revenues and exp~n$es for the 

year 1952, at present rates and at the rates proposed by applicant, 

are as follows: 

Normalized Year 1252 

. · ~rJo~ Sta1'r . · · · AEEIicant 
Present : ~roposea :Present : Proposed: 

Item Rates Rate:: · Rates Rates : · u~cratin~ xcvenues 
$17,060 Local ~ervice $ S,941.9S !~17 ,250.00 $ 9,060 

Toll Service 22,477.25 24,237.53 23,200 25,500 
Miscellaneous 550.28 ~ tt§ (~2l Uncollectibles )I~W}:~g) ~4~~. ~) ~4' l 

Total L:1, 5 :2 3~,3)O 42,4 c 

0eeratin~ Expenses 
31,399 .. 36 31,399.36 31~490 pera"CJ.on and I.flaintenance 31,4.90 

Taxes 1,684 .. 22 3,522.72 1;550 2,660 
Depreciation 2.SS2.49 2z8S2 .. 49 ~z640 ~z640 

Total ;>,95~.O7 37,8'04.57 j-,5S0 3,790 
Net Revenues (4.45~.I4) 3,766.66 (4l2~(j) 4";690 

(neo. J.<\igur~) 

The major difference between the two revenue estimates 

lies in the toll category. In its estimate, app1ican~ took, into 

acco~nt the reduction in permissible vacationers in the Bass Lake 

area where th¢ County Board of Health has limited the number of 

ca.mpers permitted in the area. Such restriction tends. to reduce 

the number of toll calls made during th~ summer season. The staff' 

estimate was based upon an a$sum~d continuation of the growth in 

toll business experienced over the past three yca,rs. 

· · 

, 

The principal differ~nce in expense estimates occurs in 

th~ account for depreciation. In t'his respect we are of the opinion 

that the original ,cost of plant, less estimated net salvage and 

depreciation reserve, should be spread over the estimated 

remaining life of the property and the depreciation expense thereof 

determined by such method. The staff used such method and applicant 

indicated agreoment ther~th. 
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In vie',.; of 'ehe:' evicenc~ we shall adopt, for the purposes 

of this prococdinr.,' the followin:: tabulated revcnu~s, (,!xpcnses and. 

net revenues as "fa.ir t:lnd reasonable estimates of 1952 normalized 

ope:rations: 

Normalized Year 1952 

Operating Revenues 
Operating.Expc~ses: 

Net Operating Revenuos 

( Loss) -

?r"':s';;':'lt 
. 'Rates 

Proposed 
Rates 

" $32,000../ $41,900 16 ,ogg./ 17-L~OQ 
4. 0 )/ ~ 

.' 

The above ~doptcd net revenues when related to tho 

depreciatod .rate base of $6S~OOO hereinabove found to be 
. " 

::"B<J.sonD.'ble for the s.'lme period ir.d.ic.~tes a rate of return of 6.03%­

Conclusion 

Ap:olic.2nt is not now carninp,: a re~son.;J.bl .. ~ rate of 

::-eturn nor will it e~rn a roc.sonp,blc rct~n if' present rates ;)'%'e 

continued. 

The rates proposed by applicant would produce 0. 

reasonable return. Applicant is entitled to relief in the form 

of increased revenues and in th0 totcl amount, sought. 

A~thorized Rates 

As above·m~ntioned, a~plicantfs present and proposed toll 

rates nrc the so-called "other line,f rates. Applicant and only one 

other utility in Ccliforni~ have this fo~ of toll r~tcs. Other 

telephone utiliti~z opor~t0 under dir~ct rates whorein t~o toll 

chert:.; is b.:.'scd upon .:1ir-linc rnileo.~c bct~lccn points on a 

stanc~rd post route map.· This l~ttor type of rete has lonr been 

the standcrd basis for toll charges in this st~tc. 

Testimony 0: th0 staff "'i tnc!$S rcz,cctini the effect of 

other lin~ rtnd dir~ct toll r.',tcs was sh",rply protested O'y co;;.ns~l 

.6-
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for 3pplicant and questioned by the Form'Burccu reprcsentative. 

Objection to uSing direet toll rates was bas~d upon the premise 

that applicant h3d not requested such rates and upon the alleged 

refusal of the connectinc utility to hove any part in handling 

a terminal ch~rge rate scttlement between the two utilities. The 

connecting utility, although duly notified of the hearing in this 

proceeding, did not make an appearance. 

The first direct toll rate in thic state was filed 

pursu.ant' to thi,s Com:nission l' s DeCision No. 10$2, issued November 14, 

1913 (3 eRe 903). In thct deCision, in com~entine upon toll rates 

bc.sed on air-line distances, the Commission stated, "":le know of 

no core scientific or just way of· arriving ~t a basis for long 

dis.tance telephone toll rates.'" ~!le are still of the same opinion 

and, with respect to applicant's situation, we believe the time 

is propitious to bring applic~nt's toll rates into line with the 

standard pattern. It does not appear to be practicable, however, 
. . 

to place direct toll rates into effect without also making 

effective a toll terminal c~arge in order to fully m~ct applicant'S 

revenue needs, 
, 

After· careful consideration of,the evidence we are of the 

opinion that direct toll rates plus a timed· terminal charge for 

each intrastate intercompany toll message, except those between 

r.l.<ldcra and applicant f s service area, should be. placed in effect' 

~nd -:he schedules of r~tes to be authorized herein will so provid~ .. 

Toll rates for intracompany toll messages, including !.!.ldera, as 

proposed by .::tpplicant will be' authorized at the toll rate mileD..$es 

determined from the Post Route Map. 

B~sic rates for exchange 'service are shown in Exhibit A 
I 

att,lched to this decision and by this referonce ~de a par'e hereof. 

-7-
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" 

The rate authori~ed for dial service in the Coarse Gold 

Zone will become effective coincident with the est:.bl:Lsh:nent of 

dial service. The dirfcrenti~l octween wall set ~nd hand set 

ch~rges will be discontinued. 

Applicant will be required to file revised rules 

reflecting present-day opcr~tions ~nd forms currently used in 

connection with the provision of service~ 

Under the toll rates authorized "rith a tcrminal.eh.arge of 

30 cents for the first 3 minutes and 10 cents for each minute 

thereafter 1 some increases and some decreases in individu~l toll 

charges will result. In the over-all l.lSaee) however t toll users 

, will pay no greater amount than they ~re presently paying for toll 

s~rvice. At the same time a.pplicant will receive incro~sed ' 

revenues therefrom. 

o R D E R ........... ---
Harry H. Baker 1 operating as Raymond Telephone Company, 

h~vine applied to this Commis~ion for authority to increase and 

reviso rates and c~~Tgcs for exchan~e and toll telephone service 

furnished ill'Madera and Mariposa Counties, a public hearing. th'creon 

having' b cen held' ~ the matter having been suomi ttcd Dond, no'/( being 

ready for deCiSion, 

IT IS HERSBY FOUND AS A FACT that the increases in r.~tos 

and charges authorized herein are justified, and thDt the present 

rates, in so far as they differ from those p~escribed herein" D.re 

unjust and unreasonable; therefore, 

IT IS HEREBY ORDERSD as follows: 

1. Applicant is, authorized to file in quad.ruplicate with this 
COmmission, after the effectivc·d~tc of this order and in 
conformity with General Order No .. 96, tho schedules of 
rates shown in Exhibit A attached heroto and, after not 
less than five (5) days' notice to the Commission and the 

-s-
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public, to ma1~ haid rates effective for service 
furnished on and .a~r Novamber l, 195Z, exceptinr. that 
rates for indiV'idu.9.1., two-,. four- and ten-party line 
~ervice i~ the Coarse ~old Zone ~hall be made o!£ective 
coincident with the in5tallation o£ dial service. 

2. Coincident \"i th the e~tablishment of dial service in' the 
Coars4? Cold Zon~, applicant =:hall establish D. base 
ra te area in the C'ommuni ty 0 r Oakhurst, the bounda'ri toS 
of which sh.:t1l' be subs"'....antially asset forth on Chart 9-A 
of Exhi hi t No.2· in this proceeding. , Necessary t~rif£, 
revisions resultinr, th~efrom, in accordance with 
Ccneral Order No. '96, shall b~ made on not less than 
£'i ve (5). days' notice to ~he Commission and the pu.blic. 

3" Applicant shall review the ac.cr1.lals to depreciation 
reserve when major. changes in plant composition occur , 
and for each plant account ~t intervals of not more than 
five (5) years. Results of these reviews shall be 
submitted to this Co~~ission. ' 

4. On or oefor0 December 31, 1952, applicant shall<file in 
quadruplicate with this Corrunission) in conformity with 
Ceneral Order No. 9?, rules eovcrning subscriber 
relations, revised to reflect present-day operating , 
practices 1 together ~i'eh current forms th.-:"t are normally 
used in connection with Cll!ltoOler service .. 

5. The' PaCific Telephone and Telegraph Company iz authorized 
to file and make effective appropriate revisions in its 
tariff schedules to reflect the toll rate ch.a.np:es . 
hereinabove ordered and authorized coincident with the 
!"il~n~ by th.e Raymond Telephono' Company. 

The effective date of this order shall be twenty (20) 

days after th~ date}:COfo 0 

jat,?d a~~~, 
day of ~ 1952. 

California, this __ . ~ __ ~~'_' 

~t/ 

"'''. 
"' -. .; ~ .......... '" 

Commission~rs.,. 

. ' 



• 

APPLICABILITY" 

EXHIBIl' A 
Page 1 or 7 

Scheciule No. A-l 

Applicable. to indi vid\W. and party line business t.tJld rosidonee nat. 
r~te exchange telephone servico. . 

TERRITORY 

.. Within the Raymond. we ro:te areas of the Raymond. Zone Illld the Oo.kllurst 
ba.se rate area of the Coarse Gold Zone as eldd arellS are defined on ms.ps 
filed l'.I.S part or tho tariff :ehedul$ s. 

." r' 

RATES 

Rate per Month 

Each :Uldi vi<iU8J. line 
prim4ry station 

Each ; tw-party line 
pr:1mo.ry sta tiol). 

E.e.eh . tour-party line 
. pr~ :rtation 

Each exte:z.:;ion sta.tion 

SPECIAL corroITlONS 

Residence Business 
Service ~rvieet 

$6 .. 00 $7.50 

5.00 6.60 

4 •. 2; 5.90 
1 ... 25 1.75 

Residence Business 
Service Servie~ 

, .;, 

$6.50 $S.SO 

- 7.50 

4.50 6.50 
1.25 1.75 

1. :wiividual and party line sorvices' will be provided outside the 
base rate f4"OIl!J DJld vitb.in the Re.ymond and Coarse Cold Zones a.t the above 
ro.te~ .a.nd mileage ebaX'ge3. . 

2. Extension stations at the above ra~s will be 1.c.otalled on the 
same premises" . .o.:: the prime%'y ~to:t1on .. 

3. The above ra.tes within the Oakhurst base rate area. are applica.ble 
in connection vith dis.l serviee. . . 
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EXHIBI'I"A 
Page 2 of 7 

Schociule No. A-4 

EXCHANGE SERVICE - MILEAGE ~ 

APPLICABILITY' 

Applica.ble to 1:od1vidual and party line btw1ne~s a.nd residence tlat 
rate exchange telephono ze~co. 

TERRITORY 

Wi th1n the suburban areas or the Raj'mond and Coa.r~ Cold Zones as so.id 
area.:: are defined on maps tiled ns part of tbe company':; ta.rif'r schedules. . 

RATES -

E£l.ch incii vidual line primary ~ta. tion 
Ea.eh two-party line prixna.rj" ste. tion 
EAch tour-party line primary st4t1on 

SPECIAL CO~~ITIONS 
. 

Rate per Eaeh Ono-Qua.rter Mile 
or Fraction thereof par Month. 

$0.50 
.35 
.25 

l. The above rAtes are, based on the air-line d1ztonce meo.sured be.t~()n 
the sub:;eriber's prit:lary station and the nearest point on the bounclary of 
the base rate area.. ' 

2. The above rates are in addition to the bo.sa ra.tes tor s1m1J ur 
serviee set forth in Sehedule ~o. A-l. 
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APPLICABILITY 

EXHIBIX A 
Page 3 o! 7 

Sehodu1e No .. 11.-5 

SUBURBAN SERVICE 

, 

e. 

Applicable to suburban :;ervice. 

TERRITORY 

. Within the subur'btln areas 0'£ the Raymond and Coarse Gold Zonec o.s 
said. areas arc defined. on the IIJIJ.p tiled. as part ot tlu) COllJPo.ny' c to.rift 
seh.edules. 

RATES -

Each ten-party line . 
pr~ station 

Each extension station 
'with boll . 

sPECIAL CONDITIONS 

Raymond Zono ......f&,fJ.rse Cold Zone 
Re:1denee Eu~1ness Residonce Bus1ness 

Service Servie~ Sorviee Sorviee 

$4.75 

'1.25 

$6.25 

1 .. 75 

$5 .• 00 

1.2$ 

1. Suburban service is furnished outside the ~ r3.~ srea.s 'but 
wi tbJ.n the zone area.. In no ease W'ill the toW l'l'Wllber of prim3.ry ota. tions 
connected to one cireuit oxceed ten (10) stations. 

2... Extonsion stations at the ~'bove rates will beirwtalled on the 
same premises as the pr:i.ma.:y station. Only one extension station ~th bell 

. 1dll be !'urrl1shed in eOl'lllOetion with each priJrJD.ry station. 

3. 'l'he a.bove ratos 'oI1tb.:Ln the Coarse Cold Zone are applicQ.ble in 
connection .v1th dial sorvice. . 



APPLICABD' .. IT'l 

EXHIBIT A 
Page 4 or 7 

Schedule No. A-5(d) 

sU'auR.BA.N MULTI-PARTY SERVICE 

Applicable to ouburba.n multi-party serviee. 

TERRITORY 

Within the Ahwa.imee~ Ben Bur and Coarse Gold Zone:!: 3.S :,!':ud zones are 
defined on a. mAp riled as part of the eompany's tDrif':t: seb~iules. 

RATES -

Each multi-party 11ne prima.:ry stt:l.t1on 
Eaeh extension ::rta.. tion w1 thout bell 

SPECIAL CONDITIONS 

~~idenee , Business 
Service Servie~ 

$4.00 
1 .. 25 

1. Suburban lines 'Within the a.bove zones are not 1:tm1t.!>d ·as to tho 
number ot stAtions on oa.eh line. 

2. SerVice under this schedule in tbe Coarso Gold Zone '.J.Ul be 
discontinued to a:ny subscriber whe:l the eorrtpl3.trY otfer:; to provide suburban 
lO .. p£t.rty service in Ilecorcianee with Schedule No .. A-5. 

3. Extension stations a.t the a.bove %'3.tec will 'bo in:>talled. on the 
aame premises as the pr1mar,r 3tation. 
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APPLICABILITY 

EXHIBIT ,A 
Page,S of 7 

Schodulo No'. :B-1 

TOLL SERVICE _ -'-'-;..;,.;;,,;0;;.-.. 

,Appliea.ble to me ssage toll te1ophonEl sorviee.' 

TERRITORY 

Within the eompany serving area. as de!incd on maps rUed as po.rt or 
the tariff ~chedule~. . 

RATES 

1. YJileageo. and Corresponding Rates for :oit:rG~nt Cla:se~ or Serviee. 

: : Station service, . Person Zerv.i.cc, .. 
: : ?~id and Colleet* Paid and Collect 
: Rate Milea.se : Dal: Night a.nd. SundAl : 

: 
: 
: DaZx Nisht .and Sunda.:c 

: :. Up to .. First : ~h .. First :.E.:l.cn Additional IIdnu~: . . 
Over :' & Inel. 3 Minuteo : 

0 
10 
15 
20 
25 
30 
.35 
40 

: :Acid'l. Min .. : 3 Min .. : F:trtlt 3 
10 $0.15 $0.05 $0 • .35, $0.10 
15 .20 .05 .. 4.0 .10 
20 • .30 .lO .• 50 .• 15, 
25 .35 .10 .55 .15 
30 .40 .10 .60 .20 
35 .45 .15 .65 .20 
40 .50 .15 .75 .25 

·50 .55 .15 .. 80 .25· 

* Minimum charge for a station ~crvice collect 
mcs~age i~ ~0.30 £or the tirst ), minutez and 
$0.10 for each additional minute. 

: Over 3 

' $0.05 
.0$ 
.10 
•. 10 
.lO 
.. 15 
.15 
.l5 

2. The rate mileages between company toll zones and between th~~o 
zone: and Y~dera are the Post Route Map air~line dist~ce~ 8,5 shown below: 

. 
Between Ra~ond MAdera Coarse Gold Ben Hu'r . 
Madera. 20 miles - miles 29 miles 2S'mile3 
Coa.rse Golci 12 mil~! 29 miles - mile! l6 miles 
Ben Sur 11 mile~ 28,miles 16 miles, -.m:i.les 
AlTwahnee l5 mile, 3:3, miles $ miles . 1:3> mile:: 

.. .. 
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RATES (Continued) 

EXHIBIT A 
Page 6 or ,7 

Schedule No •• B-1 (Continued) 

TOLL, SERVICE -

3. The initial period. rate for ::tation service ~twe~ COl.c.pany 
zones and between the~c zon~s and Madora are as follows: 

Between Ra~ond Madera Coarse Cold Ben Hur, 
.' Madera. $0.30 $ - $0.40 $0.40,. 

C~.rse Cold .20 0.40 .30 
Ben Hur, .. 20 .. 40 .30 
Ahwahnee .20 • 45 .15 . .20· 

4. Toll terminal chArge applicable to each· intrastate toll 
message involving connecting company lines beyond Y~d.cra: $0.30 for 
the first ) minutes and. $0.10 for each additional minute. 

SPECIAL CONDITIONS 

1. R<l.tos shown in thi~ ::ichcdule 1.lnder RAttS 1, above, apply 
to m¢s~ages between zones over lines owned and operated'by this 
company, including mossages between zones of this company o.nd Madera. 

2. Ra.te:: for intrastato l:lcs:$3.ge::l botween zones of this company 
and point:: ro~ch¢d over tho connecting company lines, except Madera, 
arc the through (direct) rates quoted by The Paci!ic Telophon~and 
Telegraph Company, ,in addition to the toll terminal charge listed 
under'RATES 4, ~bove. ' 

).. Rates for interstate toll me:;sage:: are the through (direct) 
rates quoted by the American Telephone and TelegrAph Company or it: 
connecting companies, not including the toll ter.minal chnrge liztod 
under .RA.TES 4, a.bove. 

4. CltJ.ssez of :ervice con:ist ot station and pe:r!:on service •. 

~. Station service is, that service undor which tho person 
originating the call give: only the telephone number of 
tho station or PBX ::y:temde:irod or the namo ~d 
address under which tho t~lephone is listed and doos not 
~pecify a. particular por:on or PBX station to be ro~ch~ 
at tho ealled point. 

Tho measurement of the duration of a station call 
for the purpo!:o of application of rates shall begin at 
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at the momGnt telephone communication is est~bli~h~d 
betw~en the calling st~tion and the called station or PBX 
switchboard. 

. 
b. Person service is th~t serviee under which orders.are 

accepted to establish communication between sp~ci£iod 
person:; I or .l. partieular station reached through a. PBX. 

The measurement of the duration ot a person call tor 
the ~urpo:c of the a~plieation'ot rates zhall bo6in at 
thc moment when commul'lication begins wi·th or betwoen tho 
particula.r parson or per::ons zpeci!'ied in the order, or 
other party acceptable to th~ person calling on tho PBX 
station called. . 

S. Charges for all classos of telephone c~lls arc billed against 
or collected from the e~ing telephono, except t~t upon request toll 
ch~rg~s on clllls mfJ.y bo billed against or collected from tho called . 
tol~phono (i.c. charges m~y be revorsed) it the chnrges are accepted 
a.t the called st.ltion, or by :;:~ciaJ. arrangol:lcnt" the calls aro billod 
a.gAinst a third pt3.rty or talephono. . 


