
Decision No.' 4.7780 
-----

BEFORE THE PUBLIC UTILITIES ·COMYuSSION OF THE STATE CF CALIFORNIA 

In the Matter of the Sus~ension and ) 
Investigation.on the Com..nission's ) 
Own Motion or Proposed Schedule ) 
No. 0-30, Interruptible Natural Gas ) 
Service, Filed by Southwest Oas ) 
Corporation, Ltd. under Advice ) 
Letter No. 28. ' ) 

Case No. 5399' 

~Jilliam J. Cusack and ~lilliam M. Laub ~ attorneys,' 
for Southwest Cas Corporation, Ltd.., respondent; , 
How.~rd L. Minister, for 11th Naval District and : 
Marine Corps, an int~re$ted party; Horner R. Ross, 
for C:l1iforni::-, 1l.anu£'acturers Association, an 
interested party; and, Carl E. Crenshaw, for the 
Commission st~ff. 

Ci PIN ION iIIIIIIII~ ____ ~ 

Southwest Gas Corpor.?tion, Ltd., on July 25, 1952 filed 

under its' Advice No. 28 an original tariff decigr.atcd Sch~dule 

No. C:"3·O,. Interruptible N~tur.::.l Gas Service) to establish a class 

of. service not presently being'rendered by it. Because of the novel 

cost of gas cscolator clause contain~d under the s?ecial conditionS 

of this schedule, possibl~ in~quitabl~ curtailment policies in the 

adminis'Cration of this int~rru'P'tible service.with respect to the 

ret~il customers of the res;.I.1e gas suppli~r of this utility, which; 

supplier is ::\lso a g~.s utility under this Commission T:3 jurisdiction, 
. , 

.?nd the resale r ... ~tc r~quirement impos~d upon this utility by the 

Federal Power Commission, in so fa.r as this requirement might pro­

vi'de se'rviec for some of the same cc.stomcrs contemplated to be 

served under Sch~dule·No. G-JO, it 3ppe~red a~propriatc t~ suspend 

the filing and zet 'the mA'tter for public hc~ring i.n order to ~£,ford 

interested pn.rties ~n opportu.."lity to . present the,ir views. 
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The Commission .. therofore 1 on August 11 .. 1952 issued its 

order suspending the effective dnte of the filing and institu~ing 

~,n investigAtion into the propri~ty and rc.?,sonableness of said 

Schedule No. G-30. A public he~ring was held before EX3miner 

t~o.ttcrs in Los AngelC's on August 2~ .. , 10 52 after notification oy 
, . 

r~~istered mD.il to respondent o.nd intere'sted ,arties. 

Considcr:tble testim.ony ',;as pl:?ced. in the record through 

respondent's witness .. Harold C. ~ub, President .. Southwest G~s 

Corporation, Ltd ... tr~ci~ step by step the history p.nd present 

status or the reso.le rete ordered filed by the Federal Power 

Commission. This utility was ~uthorized to be 'supplied natur~l g~s 

'to :eet its reCl,uirements "for the communities "nd milit.:lry instal1~.­

tions now supplied by it" by the Pacific Gas ~nd Electric Company 

in FPC order dcted July 14, 1950 under Docket No. G-1067, et ala 

Following this 1 Southwest W.:'.s issued .? certificate of public con­

venience ~nd.neccssity under FPC order dcted July l7, 1951 in 

Docket NO.G-1664, Quthorizing it to construct ~r.d operate cert.:lin 

:"3'ci1i ties., for the tr.:;:nsportation of natural gD.S from P$cific f s 

ou~-of-state pipe line to tt~ distribution systems in and ne~r 

Br..rstow sn~ Victorvi1le,'t.he Ceorge Air Force B~se and the United 

States Marine Corps instal1.'?.tion nep.r Nebo. This s~m~ order instruet..: 

cd SouthwQost to file .? rcsale rDte. Such t:l r~te W~S filed with the 

FPC on July 6, 1951 pursuant to te1ep,;ro.phic request of the FPC d.?tcd 

June 15 .. 10 51 preliminary to issusnc~ of the c~rti£ic~te of July 17, 

lC'l5l·refcrred to :)oove. Subsequently, ~t S'outhwest's request under 

~etter d~,ted February 4, 1952, the Federal Power Commission ,~dvised; 

Southwe~t by letter of Febru~ry 26, 1952 that the res~le rote filing 

of July 6, 1~51 w<=!s being considered withdr~wn. In this s:.'me letter 

FPC <-'dvised Southwest to f.ile in the future such r> re'sale rate 1 

satis£~ctory tc that co~~ission, at le?st 30 d~ys prior to the 

co~mencement of any s~lc for res~le. 



Respcndent's witncso st::·ted th'?t his comp:.lny did not 
• ~..' I • 

:?nti.cip~tc the:- st:llc c·f gt's for ~conl¢ .. 'I~'his"~p1'riion/;'bY'F:PC"S 
t' , ,.,. • ".". • t ." ,'. .' ',. • ' <', • 

action with r0s~ect to withdrawal of the' previously tiled'resale 

tori!f) SCluthwestw:-$ ~t this time not o'bligoted. to s'el): g:ik rdr" 
" . .' 

rcs~l~ ~ur?cses t~ ~nycne. 

The toriff schedule and service ~grecment filed with the 
.' • ,.,.;,. I I 

Fed~r~l P~w~r Commissicn by ?~ci!ic under which sorvice wzs first 
, • I; ,0 . , I" 

v/' rendered to Southwest c,,'nto.ined. certain restrictions ":;j£ectin~ . ;- ..... :' - " 

Sc,uthwl)st's custcrner~ rel:;-.tive to cl.:tsses or serVice 6nd'd::i'ly:'" 

delivf3ry v'olulnes which could be served. The presently eiie~'t'i~~ 

FPC t~riff sch~dule pnd 
, t ~ • : .', , • ' • r ' .,' 

service aere~ment nc lo~er cont~in'such" 

restrictions except for e. stc.tc~ent referring to the 25,0'60; :cub'lc> 
feet per d~,y custcmer l~mitat.io~ rule filed by S~uthwest :with t'ili~ '.: 

~ Commission (Rule and Regul$tion No. 31). 
. • .' ~ , • l ,~ ... ~. ( ~ \ ; • 

It °/J'os the witness'" ,I" -" ... ',. . ,... . ~. 
ccntention that under P:.cific's effective FPC t3riffs Scuthwestw~s 

,: . 
under no ,?urchnse ob1i~Dtion which would preciud~ it' from £~iing" , 

:?n interruptible type r~'te wi~h this Commission." Furthefmor~;'in" 
sup",ort of this cont~ntion~ the'w'i~ncss point~d out th~t respbndont 

, :. :. • I j ., • • • ..... I. .f • 

had gon~. to consider.3blc lcn~ths to hJ.vc the initial restrictions'" 
• ,'.. '. ·1"'''' 

removed from P~cific's· FPC tDriffs in order th~t Southwest could be 
.: '. ; .' 'I 

in ~ pc·sitien to offer rJny nnd till cl:::ssec of service' which would' .. 
"-

improve its 'j:'urch::l.se lop.d fr-'ctor. No explanation w~s cffered 1 

however, I?S to why Southwest hAd been willing to file with this' 
• • I, _,; f. 

Co~~ssion its more restrictive Rule and Regul~tion No. 3l~;whereby 

the 251000 cubic feet per day customer limitat,ion wa's m~de"J 'opplicD,b:l-e . 
. ' . , '.' 

to all service r~ther th~n just to firm service 1 ~t the time or 

remov~l of th~ subject FPC t~riff restrictions. Although closely 

rcl~ted. ~o service under Schedule No. G-;O, resp'ondentfs'Rule t"nd -, 

Reeula'tion No .. ;l is not .::n issue to b'e de_cided in this proec,edS:ng. 
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, " 
, 'j .~,' >' ~'.'. I i 

In support of' .. ,the ,intcrruptibl'o' n::ttur£ll gas service, filing 
I ~, ' • .. , 

now suspended by this proceeding,. Schedule Nc·. C-30, respondent 
~ ,'. . 

. . .' " 

presented testimony. o~tlining the ~d~ant~ges to it of this class or 
,t ' • 'I' t ... , . . 

service, a description of the proposed 'schedule, estimated customer, 

Mc! sales ~nd revenue dot~ to be derived therefrom, the cost of 
~ 1 ' 

rendering the ~ervice t? each potentia:l customer 1 the form of annual 
. , 

contract to be offered as.a·..eondition. of service, nnd the utility's 

curtailment policy with respect thereto ond to its supplier, Pacific 

C~snnd Electric Company. 

Southwest has pending before the Federal Power Commission 

~ protest as to the level of the 3, cents per Me! rate it pays, 

P~ci!'ic based on ~he 40% load factor 2.ssumption used in the develop-... 
ment of th~t rote. It ccntends that had a 90% lood f3.ctor been 

"pssumed, the rate would h~ve been ~pproximDtely 26 cents per Mcf. 

'It is therefore ~nxious to establish en interruptible market as, 

n: means of obtaining a high lo~d factor with which it belie:ves it. 

c~n either (1) SUP?ort a rate reduction or (2) forestall the passing 

on to it and its customers ~ny or all of the incre::)se which P~eific 

may receive. from El P?SO Natural Cas Company, Pacific's out-of-state 

supplier, in FPC Docket No. 201e. 

The form of rate schedule initially riled was asked to be 

revised by respond.ent to cho.nge one "lord in Speciel Conditions "1" 1 

the cost of gas escalator clp.use) and tc correct an error. This 

revised schedule was introduced. as Exhibit No. 12. Except for the 

eS'calator pr.ovision1 the rom of schedule is generally not unlike 
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C-5399 
, ,'. 

the interruptible schedules on file by other gas utilities offering 
I,' I., .. 'p,~ •• ,' 'I~~!'~'~/:.' ".':'I·~ ...... 

t.hiS'·~c.J:~'ss of service.. The ~ate5 propo'sed therein arc as, follows: 

'RATES, ........ 't" , " 

. t; ,. I.... '~' 'I~· I ' .,' • ~', r j" • 
,," J 

Commodity Ch~rge 
, 

Per Customer ~er r.~ont.h 
Base Ei'1ec,tive 

, ".''':RAte5";,,,:7;7,·;~ Rates 
First 1,000 Mc!' 1 per Mc;£' ......... "" 401.0t : _ po ,,401.0,e 
Next 9" 000 Mc'!" per I-1cr • • • .. • "~ , 4.0.'0. ,.40 .. O. 
Next. 20,000 Mcr I. per Mef .. • • ~. 39.0 39.0 
Over ;O,OOO'Mef; per Mcr •••••• 3$.0 38.0 

The above effective rates ~re based Qn the ~verage 
monthly heDtin~ value per cubic root indicated Dnd as 
set forth in RUle and Regulation No. 2(a·)" ,and a cost 
to the utility of natural gas supplied by its wholesale 
sup-plier of 3.3.0~ per Mc!, aS,set forth in Federal Power 
Co~nission Gas Tariff, 'Original. Volume No.1 of Pacific 
Gas and Electric Company, as amended, filed wit.h,the 
Federal Power Commission. ' 

The cost of gas escalator clause, according ,to, respondentfs 

witness, is particularly applic.;Iblc because of the relatively small 

differential between the cost or gas ,:I,no. the rates proposed. Based 

on ~n estimated 2verage revenue of 40 cents per Mcr from this cl~ss 

of service, this dir£erenti~l is but 7 cents per Mc! out. of which 

the cost. of unnccounted for gas, ,that is, ga,s lost through leakage 

~nd metering inaccuracies, must be ?bsorbed as well as all costs 

incident to rendering the service. All expenses, excluo.ing a return 

on capital invc$ted~ were estimated to be ~bout 4 cents per Mc! for 

interruptible, service. It wC's thus pointed out by ,the witness .that 

the 4.75 cents per !l1cf increase filed by El PClSO and ap.plicable to 

Pacific 1 if p,assed, on to 'this utility, would cause Southwest -;0 

sell gns under the proposed schedule at ~ loss pending relic;£' from 

this Cocmissi9n if such ~n escalator clause was not provided~ 
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C-5399)''< ·e • I . " 
" 

It was further al~cgcd.that as, low a rate as was proposed 

could not have oeen filed if it h~d not been so geared to the eos~ 
• '" ' , f " " t • • 

of gas. In 00 dOing, respondent's .... 'itness called attention to the 
, . , ',' ' 

/ fact that the entire' cost of gas to this company, is a rcgul.lted 
, . . 

commodity subject to approval by the Federal ,Power ,Commission and is . ' 

therefore different from t.he ~O$t of gas or other utilities under 
. . .'. ~ 

this Commission's jurisdiction, ~xcept for the Needles area of 

California-Pacific Utilities Company. .. 
This l~tter company, it was 

, ' , , 

brought~out, provides for a substantially greater spread bet~een 
t. \,0',' , 

rates charged for interru~tible service in Needles and its cost ot ., , . ' , 

gas, somewhere within the range of 35 cents upward to almost ~l, 
I ,~ I. : • 

Similarly, although to 3. lesser depending upon customer usages. 
,I' .,' , ,.,: ~ ., . . 

extent, the Antelope Valley District rates of Southern C~lifor.nia 
, . " '. ;. ." 

Gas C~mpany provide'a gre~ter differential than Southwest's proposal. 

Antelop0 Valley is supplied from Pacific's out-or-state pipe line 

through an exchange agr~ement ~ th Southern California, ~as Co;npany 
'. .• , • I. • 

whi~h latter utility estimates ,its cost of gas for this operati~n at 

around 27 cents per ~f. 

Th.is clau~e will be included only becau~e, 01: the. un;que 

J ,situa~~on eXis~ing.as ~o this particular schedule and is not to be 

considered as a precedent for other cases • 

.l."C was evid.ent that the proposed wording, of the cost or' 

~~s escalator clause ~s containe~ in Speci~l Conditions ~l~ was 

not entirely sat.isfactory to respondent. Its witness st3,ted that­

there would be no objection to this clause being reworded so l~ng 

as the original intent was retained. It was requested by respondent, 

however, that a revised. c,lausc. not provide for refunds to its 

interruptible customers by reason of cny refundS which may be made 

to Southwest ~s the res'ult of reduced rates finally "oe,ing set for 
, . . , 

its-supplier by the Federal Power Commission under its rate increase 
, " 

suspension procedures. It was claimed that making such X"'e:f'unds would 
, . 

place.an undue hardship upon a utility as small as Southwest. From 

the testimony presented, it does not appear that such refunds WOUld, 
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C-5399 

create any particul~r h~rdship. Presumably, such refunds to 
I' 

Southwest would be based upon a specific rate per Me! related to 

specific monthly purchase volumes. Inasmuch as respondent's 

proposed ezca13tor clause increases and decreases the rates in 

each block of Schedule r;o. G-30 by an ~mount per Mcf :i dentical 

with changes in the rate it pays for gas) the amount of the refund 

to e~ch customer would be quite Simple to compute. With but four 

customers initially t~k1ng service under the interruptible schedule> 

.:'nd with $l potential of but two more in the next five yc~rs or so, 

no unduly burdensome problem can be foreseen. Therefore, a suit­

abl~ refund provision is in'cluded in the Special Conditions "1" 

being ordered herein. 

The reference in the proposed rate relative to the 

heating value of the gas has no significance not 8lready stated 

in i'ts Rule and Regula,tion' No. 2{a}.. Therefore) thi,s portion of 

the rates should be ~liminate~. 

Respondent's Exhibit No.'ll, which $upersede~ similar 

data suboitted with i'ts advice filing, indicates :that the proposed 

ra.tes will yield a.dditioncd gross annual revenues of $44,000 from . 
the four customers to take service initially Dnd ~70),OOO when the 

'two additional customers are included sometime in the future. 

Corresponding expenses of ~4l7000 and $64, 000 wil~ provide ~stimated' 

annual net revenues of $3,000 ~,nd. $6,000 from the four and six 

custocers, res,!,cctivc'ly. 

No capital expenditures for mains and se~vices willoe 

necessary to oe m~de~oy~respondent ~n order to.serve the initial 

four customers. However, an expenditure of $30,.$4.8 for this 

purpose was made in the form of. an advance for constru~tion by 

--7-
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thE' Lockhart Ranch to respondent to .. co~er .:the c~st .0£ ~. mAin 

cX'tension now constructed preparilt.ory to r.ende~ing .seryice to 

thic customer. Respondent"s witness .indicated .that it:has- not 

been decided. whether or not Southwest. would cve.~t.ually payf-or 
.. 

~nd. assume ownership or this main •. Expenses incident to the 

operation and ma.intenQncc of this main, including.depreciation 

and l'ld valorem taxes, are included in respondent's expense estimate. 

But $300 in ea:01 tal ex'Oendi tures for mains ~ nd services will·· be . ". 
required to.serve the addi~i?nal two.prospeetive.customers. 

The form of contr~ct be~ng.eontemplated in.connection 

with Special Conditions !tS" of the prC?posed tariff was offered 

for information. .Respondent's witness indicated ~hat its content 

had not been finnlly dec~ded upon but an.appropriate contract form 

would be filed. by advice letter prior to rendering service under 

the proposed interruptible schedule. 

The curtailm~nt poliey to be applied to the proposed 

interruptible service was outlined. ,Respondent ~aint3ined the 

position that the contractual obligation with.its supplier permitted 

it to demand. up to the following daily v~lumes.!or its utility 

operation: 

During Calendar Year 

1952 
19S3 
1954 and thereafter 

Maximum Daily 
Contract Quantity 

. (Cubic Feet) If,( -

),500,000 
5,000,000 
7 , 000,000 

* Quantities include deliveries to both 
Victorville ~nd. Btlrstow service areas. 



.. Tf-( 

~t ~ ~ .. ~ • ,,' ., •. -~I 
1,,1,.... 'I: • "'/',_ .. '. :." .. " , I 

These volumes, 2cc?rding t'o the vrit'ncss/ were initi~lly requested 
.. '~ 'r" to Ii' .•.• .1-.1" ','if j 4-. ~ -, • 

before 'the Federal Power Co~i~'si'6n' for th~ pu~pose of e"/ent~lly 
.. • " f • I I' ., • j., ',' ... " " .' .' ~: 

milking large interrupt'ible s::Iles,' zueh' ~z are pOW contemplated, ~o 
~ , . 't ,~ 'J~~' 

..... , t T', " Y' i; I,· ,I t • I 

b:e,tter the sys'tem load' factor o.nd. to tn::!ke the most economical use,;. 
I ,.. . ", . "'I;'·"T.;~ . " '" , . 

of the utilit.y faCilities". Fr'om the point oi supply, I curtailment 
J f'- 1'1 • • .) r I 

'I ,l,',11 

would 'therefore only be required if Southwest's do.ily,demands. .. \ ... ~. 
", • • ... ~ .. I .' \";' • 

exceeded the above contr~ctual'purchilse volumes. Curtailment to 
j I.., '" :' ~ 

meet'1nadeqttate tra'nsmission f or distri'out;io~ \ine '" c~paci ty migh~ .~ 
. I ,"" ...... ( I • ,. '. • 

# '.. j ~ j • • ", I, \,' " f' I 

also be r~qti:ired from time to time •. Curtailment from both causes 
" f ,'I".,. I~, 

would be administered to requir~" com'!)l~te shut-of! of interruptible 
• • , .' • I •• • ~' r~ \". , 

~ ,i.' \., , 

customer~ if warranted or, if the excessive system demand did no~ 
t : I, I \ \" ... ...... I • 

re<].uire eomp'tet'e~ 'shut-off, the remaining supply would. be d.ist.ribu:ted 
.. . ~"! I 

, ,'., 

in"-as eCjuita.ble a manner"as OperD.tions~'would permit. AlthoucA',a.,./" 
" t ~ , ' 0 c~ , 

modified? rotation curtailment'method :..ra's desired , the exact details 

had: n01;,·:tyet been worked out. 
!~ ~-, 

Underthc'foregoing policy~ no recognition would be ~iven 
I •• ~.. • ~.' 4111,.,_;,:, (. l ,.~ h .. 'f ,l ~ J 

, '.. • f' , \ ," 0 II ' ~,' • 

to ,the' effect it 'might" hClve u,on the . 'customers or the s~pplierJ, " •. 
, 0" 

Pacific Cas and Electric Com:o~ny.·.' "The' witness was not at all 
, "I I ",,' I' ,. I, ''"_ ' ~ , I " 

.,/ a~e;:O:&~I' .however; "to 'h~vingSout;n~~st~;~: 'int'd~n;ptible-"~~tomers 
r~ ,_ ... ,0, ... J,.o. , 'I.' .. -; ,., 

equitably integrated with" Pacifi'c's" fo·r the purpose of curtailment. 

should this Co~~ission desire such a procedure in the interest of 
" ~ 

I'. ' ~I 

uniformity of customer tre8.tment through "'~he state or th~.,~wo.:~ .... .,. . .1 .... 

'" • I : I :,,". ',. .. ... I • ~. • 4" 

In working out such "'an intercornpany curtailment). .. utilit.y systems. 
• t .. , • 'I,... 

plan or agreement., , respondent' $ witness. expr~csed a desire that· 
'. 

such,.be done with the ~dvice of "this Commission's' staff .. 
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C-5399 ):' 

No one objected to the service to be rendered by 
• ." • , • I, ~ _. '.., " 1 ';' ... ~ • 

Schedule No.' C-30; nor to the level of rates or conditions of 
i' • • 't. , ' • t... . ' ' , '. " : \ I ...,., , ':... ~' :. 

service': pI-oposed"·therein.. The California ~nu!Clcturers Associatio~" 

went' on' record' by"speeir1e.;.11y st;,ti~g that i~'~ h~~' '~~' obje~tion ,~~ , , 
~ gas: utili til protect.ing ; itself' th~ough eI co~t' ~f gas' escalat'or 

... ." ", ~ -. t ... ' •. ,..... • .. 

clause, such'as respondent proposed. 
f •• ' 

. , .. ; . (. , t' ,', 

ORO E R ..... ~ .... -,.,... 

Southwest O(;l,S Corporation, Ltd • ., having submitted its 

v'Schedule No. C:':'j6'by"it~ Advice Letter No.2e, this COnWission - ,.' • I" ", 

having 'on its 'own": moti'on suspended the effective date of said. ' 
.. '. ' 

schedule, a public "'he'aring havinb been held, the tlatter having 

been suoml.tted and now being ready for ~ecision., 

'" 'IT' IS HEREBY FOUND AS J-. FAC'!' '-ih3t 't"he ;rovisions cf 
i I., " 

said Schedule No. C-30 are unjust and unreasonable, to the extent 

that they" differ from-t.hose inEXhib1t A a:t,tac'hed to and made a 
; , 

• • ~ T .... .' ',' IJ •. , ~ 

'P(:\rt' of this order'l t:lnd it 'is further round that the provisions, 

jus~'and rea.sonao1e, 

:!T IS HEREBY:ORDERED: 

; 

1. That 'the susp~nsion:o£ Tariff Sheets Nos~ 93-G to 95-C, 
.incl.usive, ,coV'ering:Schedule .. No. 0-30, Interrupt:i.ible ' ''''', 
Natural Ga,s, Ser:vice,; .. ,be ;t1nd ,i,t is, he~,e.by ,made, p.ermanent. 

, .".. . , . '.. ~ '. ' . .~:" ,.. .. i ",. ~'.; . 1''': ,I" I, i • • :. ,., .',.. 

2. That Southwest Gas Corporation, Ltd.., with-in 'ten (10) 
days from and after the" efr,~ctive .da~e, ~of' this.orde:!:':, , 
shall file.,' to be made c,frective :,~n no;t less t,han, fived 5) 

. : "," 
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days' not':Lce I' t1:ie: Schedule- No.. G:...30 I Interruptib~e 
Natural Gas Service,,. set forth in' Exhibit. A attached.: 
hereto. 

The errect.i ve d~t:e" of' th;is o'rder shall be tw~nty (20)j 

d:ays from a nd after thh d:a't,e' here~:f". 

Dated ·3.t~~~~~ J California., this /4: 
dl{J,'yof c:Qd-~ "i~2. 

Commissioners,. 
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PJ!PLICKBItIT'! 

JroIIBIT A 
Page 1 ot 3 

to 

Schedule No. G-30 

INTERRUPTIBLE ,NA'l'ORAt ~ SERVICE 

" 'Appl1ce.ble I c\l.'bj~et to interruptions in ou:pply'? aG proV1d.ed in ::pec1t.l.l 
"'conditiOn!: ~b'elov? to no.tural gc.G 3crvice to commercial ,or induot:r1eJ. customere, 
where ":'.\\l.eht customer:; ere loea.ted ncar existing M1llO baVing a d.e11very capo,c1'ty 
and,; cU'PP1'Y 1n exce:;~ 01' the' then exist1~ requ1remcn'tc or 'fim customerfJ ~ 

TERRITORY 

Within thc":tncorpore.ted.'·'l1m1tc or Bo.:rstow-, in the community ot 'VictorVille" 
and in the 'adjacent territor.{ of;'So.n Berno.rd.1no County. 

Commodi t'y Che.l'ge: 
',Per .'Customer- per Montb 

Bll.se, . .Rs. tes ,." .EUcC.:t1.V,eM Ra. tee 

.. '4'1.01-
• ' 40.0 

.. " 4.:l.o~ 
,.", I,· ... 
• • ' '+4,;' 0, 

'~r1rstl,OOO 'Met" 'Per Met .' • 
Next" 9"OOO-Me:t'", ';per Met ••• 

:. Next 20 , 000 "Met, per' Mer • . • 
" Over 30,000 Mc:t, ;per'Met •.• 

. ,', 39.0 
. . . .' 38.0 

\) 39:0 
'" '38.0 

. Thc"o.oove ;effective ra.tes' s.re·oo.oed. on 0. eoot to';tbic 'utility 01" tlIlt,tt.oJ. 
ga.s ouppl,ied by 'its·'wrl;).olesale "oup:plier 0'£ 33.0~ ';per Mer,' tiG ::Get":t'ortb: in, ,: 
'?ede~l Power' Commies ion ~s Tcrif:f',' Or1g1no.l Vol'Ume No. ,1 of P~11'1(: Go.o~· a.nd 
ElectricCompo:cy, ~'a.mcnded, filed With 'the Federo.l.'·pow-er"Commia610n., 

lI.1t:.1mum, Charge: 

: $100 ':permontll, e.ee'lJmUls.t1vc e.nnWllly, 

'SPECIAL" CONDITIONS 

" 1., No c~ in 'the ef£e'ct1verates under'this aelledule· w:Lll oc'c:ur' Unlo:;s 
the cost of natural gaz purcbAoed by this utility sh.o.ll be below or"'~boVtJ 
33:0pt, per ''J:I.cf'. Whenever thoeost of go.s ,~lw.ll vary from 33 .. ot pCr Mer' 'the 
et~ective rAte:; ahall change accordingly b7 an ~dent1cal amount 4nd no' such 
chango' ~l occur unless'&nd until a change in said C03~ 01' gas sho.ll have been 
properly tiled ~,~ effective by the Federal-Power Commisaion. 
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SPECIAt COr-.~ITIO~ (Cont.'d) 
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When a. change in the eo~t or gas occ:urs;' this COmpany s~l Gubnit 
to the Cal1£oX'1l.ill. Publi.c Utilities Com1'll1$sion, 'Within a. 'per1od '01' l":t:£'tcon (15) 
d.o:yo, an advice letter and appropriate ta.r:i.!'t :JheetG sett1ng forth the 'rleV 
effective r&tes, and. e.c:companied by an at.f1dav1t of =uch eluulge in tho eost 

·o1"gtl.S. 'l'ho ne'W ra:te~ shall. be etreetive on llll X'egWAr meter NIl/Bng$ ta.ken 
on or arter the thirtieth (30th) day follov.Lng :ru.ch ehw:lgo in tlw cost of ga.s, 
upon IJ.Uthor~~o/_~J?e-_~.~r..o.X'E.~~ic Ut.1l.!...~s Conun.1:Is,1on. 

Any ra.te under 'Which this comp&ly shall buy its go.s Which is mc.d.e 
effective by the Feder~l Power Commis:ion under the prOvision of Section 4 (e) 
of the Na.turel Co.s Act sho.ll be the bc.sis of determ1n1Dg the etteet1ve rl!.te!J 
under this :ehedule; :prov1ded., tho:t 'When the tiClllly dete:rm.ned. ra.te under 
tbio procedure i$ approved a.nd ~e etteet1ve by thc Federal P~cr Comm1eoion, 
thAt rate shall be 'the bQ.sio of determin1~ the effectivc ro.te/S under thiD. 
schedule retr~ctively to tbe etfeet1ve ~te thereof. RetundD oball be mnde 
by th1:J Com:pa.ny to tlllyone billed tor service rendered und.er this Dehccl:ule 'by 
the nmount of the difference in montbly b111itlgtJ computed under ea.eh such. sct 
ot rates as my have been in et'tect for the Dame ;period, c'UC'h refundts to be 
!IlC'..Qe within thirty (30) dAys tollOV1ng the ettective d.a.tc ot the t1mlJ..y deter.. ' 
zined effeetive r4tes under th1c Geh~dule due to the afore~~1d Federcl Power 
COmmission procedure. 

2. Service under this schedule ·10 subject to discont1nUllnce without 
notice 12:. case of an s.ctuaJ. or threlltened shortAge or 'CAturo.l gas I whetber d.ue 
to 1nsu!:f':i.eient sU:PJ,:lly or to 1M.dequo.te tro.n:smicsion or delivery CA~1'ty . 
facilities of either this Compo.nyor its "'holesale supplier. rus Comp~y \1'111 
not be li~ble tor dAmQgec occasioned by interruption or discontinuance of ser­
Vice supplied under this schedule. 

3.. In the event tbo.t it i: neceossry to discontinue seX"'t1ce undcr this 
schedule, the commodity charge and the m1n1m\Om ebArgc 'Will be prorated on the 
basis of the r~tio of the number of eays On ,.,hich serv1ce waG &va1lablc to the 
number ot dIlys in the b1ll1ng :period. For this purpose service Will be eOlW1d-. 
~red avs,ilo.ble if c'Ul"ta1led 'by 'the Com:pe.cy lees than eight (8:) hOU%'6 in any 
pa.rt1eule.r ~,:!. 

4. No C1.:.Stomer sbo.ll be entitled to service hereunder for tlev or s.dd.:f:t10n-
. a.l equipment \lnles~ a.dequ.a.tc standby equi:r:ment &nd. fUel Gbs.ll ho.ve ,:been t1rst 

prov1eed theretor, stl,id sta.nd:by taeU1t1cG to be re1l.d.y o.t 0.11 time" tor immediate 
~ers.tion in the event thD.t'the supply of go.s hereunder sbAll be port1c.lly or 
to~y curtailed. 

5. A contr~t covering tae tuel requirements of the eustomer duri1lg the 
operation of his plo.nt or establishment, tor ~ period ot 1l.t leo.ct one (1) year, 
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vill be required ~ ~ condition precedent to cerv1ce under thic cchedule, ~nd 
shell continue in force ~nd effect there~er from year to year until either 
the Com:ps.ny or the customer sho.U give the other th~-ty (30) &lys' vritten 
notice of ~ deGire to terminate the ~e, whereupon at the expiration of ~id 
tb.1rty (30) daye 1 t ::MU CCI!I.QC t.l.nd. term1no. tc • It the cuotcmer permAnently 
cea.ccz opero:e:!.ons, ouch contract cbAll not thereo.ttcr continue in torce. If 
the effective rates hereunder ~e increnocd by oper~tion of the czcalator 
clauoe, the customer ~y ~t his option o.nd tor thi:: rea::on a.lone, ·ter.m1nate 
such contrl:l.Ct .at Il1lY t1me 'Within thirty (30) dA~ frOl:!l the d.o.tc of a.DY ouch 
increase by giVing notice ~s a.foresa.id. 

• 


