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Decision No. 47802 

BEFORE THE PUBLIC UTILITIES COMKISSION OF THE STATE OF Cll.IFORNIA 

In the Matter of the Application of ) 
F.ARNS~!;ORTH AND RUGGLES, a corporation, ) 
for authority to depart from the rates, ) 
rules and regulations of Highway Carriers') Application No. 33329 
Tariff No. Z under the provisions of the ) 
Hi~~way Carriers' Act. ) 

Appearances 

Edward 1-I. Berol, for .lpplicant. 
Russell Bevans, for Draymen's Association 

of San Fra.~cisco, interested party. 
J .. L. Pearson and \lilli.;l:D. E. Turpen, for 

the Commission's staff. 

OPIr-rION 
- ..- .-.II' .-. ....... _ 

Farnsworth and Ruggles, a corporation, tr.ansports iron and 

steel materials and'related articlas for 'the Gilmor¢S.tcel·and Supply 
'. ,', . 

Co., Inc., and its affiliates, the Monarch Steel Products, Inc., an~ 

Gilmore Fabric~tors, Inc~, within and between San Francisco ~d 

points locatec. mthin 150 miles of Sen Frc.ncisco •. , ~'lithin San 

Fr~.ncisco and Within the EastBclY drayage area this transportation 

is performed u..~dcr monthly unit ro.tes named in City: . Carriers f Tariff. 

No. ·l-A ruld City Carriers T Tariff No. 2-A - Hi'ghw~S Carriers t T~ri:f'f 

No. l-A, resp~ct:i.v~ly. For tra.."l$po~ation between:' other points, 

situc.ted within 150 miles of San Francisco m.inimum r~te$ ste-ted in 

cents ,er 100 pou~ds apply. These rc.tes a~e set forth in Highway 

Carriers' To.riff No,. 2. 

By this o.pplication, as runended, authority;~s $~ught.to 

~ssoss monthly unit rates i.'ortran$port~tion within'and between o.ll 

points located Within 0. radius of 150 miles of S~ Francisco. 

Public hc:.:ing ..,.;~s held at SM 'Fra.."lciseo, on' August 19, 

1952, before Exzmincr Lake. Evidence was submitted by witnesses .for 
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applicant and for the ~:hipper. No, one opposed the granting of the' 

relief here sought. 

The rates named in Highway Carriers T Tari!f No.2 are, as 

heretofore indicated, ztated in cents per 100 pounds. They vary with 

the 91assification of the article, the weight of the shipment and the 

len~h of the haul. The rates herein sought to be app~icd are in 

,dollars per month and vary with the capacity of the equipment. When, 

the eo.uipment is operated in excess of l,050 miles per month or when 

it is operated at ,other than regular working hours or on Saturdays, 
1 

Su.~day$ or holidays, additional charges would be applied. 

In thO' event an incrce.:;.e or .:l decrease occurs in the wage 

ratos of applic'ant, the propo~ed l"ates' would be adjusted by an ~ount 

eq~al to such wage adjust~cnt$.'· This 'provision would also apply with 

respect t'o increases in w.::.ges of 50 'cents per emp20yee per day which 

became effective February 1, 1952. 

According to the evidence offered by the shipper Witness, 

the authority herein sought is necessary so that his' company can meet 

the demands of its eus"Comors and 'the competition of other dealers .. 

The shipper witness testified that the nature of thoir business re­

quired expedited service, And th~t their products must be delivered 

on c:. certain date. He ctated that tho character of the trD..."'lspo'r­

t~tion servico necessary to conduct efficient operations required 

thct the shipper have complete control of tho lo~ding, dispatching, 

and routing of the 'shipments. He also stat~d that competing dc~lcrz 

now effect 3uch service either th~ough proprietary op~rations or by 

carriers who possess Similar authority to that here sought. 

According to the witness, his company until recently had 

perforced its own transportation service either with its own eqUip­

ment or throu~~ a lease arrangement with the applicant and unless, 

l The proposed rates, rules and regulations are specifically set 
forth in Appendix "A" hereof. 
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~he relief here sough~ waz granted they would again undertake to 

perform thoir own hauling. 

A certified public accountant retained by applica..~t tC$~i­

fied 'tGat during the period applicant performed the service~ for the 

shipper under a lease arr~~gement studios had, been conducted of the 
2 

operations and of the nature o! the service required. 

The witness further teztifieo. that tne studies c.:iscloscd 

that the operations' could be conduct-cd pro.fit.;l.bly and the h.andling 

of this traffic would be advantageous to the carrier.. The results 

of a st.udy of opcrat.ionz for a 2l-d.;,.y period show operations being 

conducted at an o,crating ratio of 95.77 percent before provision 

for,income taxes. 

The record here shows that the revenues from thistra!.fic 

will account for approximately one-sixth of applicant's estimated 

~nnual gross revenuez; that the opcra~ion would be profitable; and ' 

~hat the proposed rates would return revenues which would approximate 

the revenues v:hich would rcsu~t from the aJ':>lication .0£ the present 

rates. In addition, the authority sought will accord the shipper the 

service it desires and 'retain the traffic for for-hire carriage. 

Authority to asze~z monthly unit rates have been ~rcnt~d other car­

riers under olcost similar circumst~nces. The ~pplic6~ion, as 
a~cnded, will be granted. 

Upon careful consideration of' all of the facts ~~d circum-

st:;4nces of record, tho Commisoion conclude::; tmd find.s c.s a fact thc.'C 

the r::.tez and ch.:lrgez proposed in t!li~ proce.eding have been ohown 

~o be reasonable wi thin ~b.e mea.~ing of Section' ;666 of the Public 
I _ 

Utilities Code .. 

2 The period under which the service was performed by the carrior 
under a lease c.rr~gcmont was from October 1, 1951, to April 1, 1952. 
Since the latter date applicant hos. performed the service ut'lder the 
applicable minimum rates. 
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This applic~tion, as ~ended, h~ving been duly hccrd and 

submitted, full considcr~tion of the mattercnd things inyolvcd 

h~ving been had, and based upon'tho conclusions and findings in the 

preceding opinion, 

!T IS HEREBY ORDERED that Farnsworth and Ruggles, a corpor-

~tion, be ~nd it ic hereby authorized to transport, within a radius 

of 150 miles of San FranCisco "for Gil."llore Steel &. Supply Co., 

,Monarch Stc::el Products Co .. , a.."'ld Gi.J.:nore F~bricators, In~., ;Lron and 

steel materials and related articles at ~ates and charges which 

differ from tho~e heretofore established as minimum, but no lower 

than thosc set forth or specifically referred to in Appendix HAn, 
... 

which is attached hereto and by this reference made a part hereof. 

I~ IS HEREBY FURTHER ORDERED that the authority herein 

granted shall expire one (1) year after the effective date of this 

ord.er, unless sooner cMceled, changed or extended by order of the 

Co::nnission .. 

This order shall become effec~ive twenty (20) days after 

the date hereof. ~ 

Dated at San Francisco, California, ~his ____ 7_-__ day 

o~ Oc~ober, 1952. 

Comm:issioners 

.. -4-



APPEr ... rnIX f7A" TO DECISION NO. 47802 

IN APPLICATION NO. 33329 

CaEacit~ of Carrier's E~uiEment in Pounds Col\ll'Tln 1 Column 
, , . ,'.; 

• .. •• pO • ~ .... •• .." .. . ...... 
• ~ ... w ' .. , ... _ . 

2,500 and und~r 523 9~ I 

Over 2,500 'but not over 4,500 577 13 
Over 4,500 but not over 6,500 641 14-

Over 6~500 but not over 15,500 741 17 
Ove r '15, 500 bu:c not over 20,500 700 19 
Over 20,500 $95 22 

" 

Tractors and Semi-Trailer 895· 22 

2 

Col~~~ 1 - Rates per ~onth in dollars per unit of carrier's equip­
mon~ for service exclusive of service on Satur~ays, Sundays and 
holidays. When equipoen'c is operated in excess of 1,050 miles iier 
:!'lonth, add rates sho"lm in Column' 2. ' 

Column 2 - Rates in cents per mile'to be added to the Column 1 rates 
when tne unit of' carrier's equipmen:t is operated in exceS:7- of the 
oaxi:!'lum mileage allowed thereunder. 

Holidays mean New Year's Day, ~:ashington's Birthday 1 

Mocoria1 Day, Fourth of July, Labor Day, Admission Day, Thanksgiving 
Day a.."ld Christm~s Day. 

For services performed at other than dur~ng the hours 
8:15 a.m. to 5:15 p.m., a charge equivalent to the additional. -llages 
plus 10 percent shall be assessed. . .. 

" . 
Rates include service of driver pnly and do not include 

bridge or ferry tolls. , ' 
,," , 

(End 0 f Appendix n A'f ) 


