‘ .
.‘
.

, Ae33329-mm

27802 | @@H@gth&.

Decision No.

BEFORE THE PUBLIC UTILITIES COMIISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of

FrRESVWORTH AND RUGGIES, a corporation,

for authority to depart from the rates, '
rules and regulations of Highway Carriers') Application No. 33329
Tariff No. 2 under the provisions of the

Highway Carriers' Act.

Appearances

Edward M. Berol, for applicant.

Russell Bevans, for Draymen's Association
of San Francisco, interested party.

J. L. Pearson and William E. Turpen, for
the Commission's staff.

Farnsworth and Ruggles, a corpofation, trgnsports iron and
steel materials and'reléted articles for the Gilmo:é:Steel-and Supply
Co., Inc., and its affiiiates, the Monarch Steel Prééacts, Inc., an@l
Gilmore Fabricators, Iné;, within and between San Francisco and |
voints located within 150 miles of San Francisco.v Within San |
Proncisco and within theanst_Bay drayage area this cransﬁortation
is performed under monthly wiit rates named in Cipi.Carriers* Tarifﬂ
No. 1-A and City Carriers' Tariff No. 2-A - ¥ighway Carriers' Tariff
No. l-~A, respectively. Tor transportation be£WGéd;other points
situated within 150 miles of San Francisco minimum ratcs.scatedvin
¢envs per 100 pounds apply. These rates are set forth in Highway
Carriers' Tariff No. 2. | |

By this-applicatioh, 25 amended, auzhorityfis spughn,to
25s5ess monthly unit rates for transportation within'and betwéen all
points located within a radius of 150 miles of San Franciscq. |

Pub}ic hc:fing’was held at San'Franciscd, on:Augusf'l9,,

1952, before Examiner Lake. Evidence was submitted by witnesses for
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applicant and for‘thélshipper. No one opposed the granting of the

_ relief here sought.

The rates named in Highwéy Carriers’ Tariff No. 2 a}e, as
neretofore indicated, stated in cents per 100 pounds. They vary with
the classification of the article, the weight of the shipment and the
length of tae haul. The rates herein soughtlto be appliéd‘are in
dollars per month and vary with the capacity of the equipment. Whenv
the equipment is operated in excess of 1,050 miles per month or when
it is'operated at other than regular working hours or on Saturdays,
Sundays‘or holidays, additional charges would be applied.l

In the event an increase or & decrease occurs in the wage

rates of applicant, the proposed rates would be adjusted by an amount
ecual to such wage adjustments. ' This provision wouldfalsg'apply with
respect to increases in wages of 50 ‘cents per employee per day which
beﬁame effective February 1, 1952.

- hccording to the evidence offered by the shippcr witness,
the authority hercein sought is necessary so that his' company can meet
the demands of its customers and the competition of other dealers.
The shipper witness téstified that the nature of their bﬁsiness re-
quired cxpeditcd service, and thaf_their'products nust be delivered

'on 2 certain date. He stated that the character of the transpor-
tation scrvice necessary to conduct efficient operations reguired
that the shipper have com?lcte control of the loading, dispatching.‘
and routing of the shipments. He also stated that competing dealers
now effect such service either through proprietary operations or by
carriers who possess similar authority to that here sought.

According to the witness, his ¢ompany until recently had
performed its own transportation service either with its own equip-

rment or through a lease arrangement with the applicant and unless

1 The proposed rates, rules and regulations are specifically get
forth in Appendlx TAT hereof.
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the relief here sought was granted they would again undertake to
perform their own hauling.

' A certified public accountant retained by applicant testi-
fied that during the period applicant performed the services for the‘
shipper under a lease arrangement studics had. been cogductcd of the
operations and of the nature of the service required.

The witness further testified that the studies cisclosed
vhat the operations could be conducted profitadbly and the handling
of this traffic would be advantageous to the carrier. The results
of a study of operations for a 2l-day period show operations being
conducted at an operating ratio of 95.77 percent before provision
for:in;ome taxes.

The record here shows that the revenues from vhis traffic
will account for approximatciy one-sixth of applicant’s estimated
annual gross revenucs; that the operation would be grofitable; and -
that the proposed rates would return rovenues which wouid approximate
the revenues which would result from the appliéaxionvof the preseat
rates. In addition, the authority sought will accord the ship§ef the
service it desires and ‘retain the traffic for for-hire carriage. '
Authority to assess monthly unit rates have been grented other car-
riers uncer almost similar circumsctances., The applicdtion, as
anended, will be granted. |

Upon careful consideration of all of the facts and circum-
svances of record, the Commission concludes and finds 2s a2 fact that

the rates and charges proposced in this rroceeding have been shown

To be reasonable within the meaning of Section 3666 of the Public

tilities Code.

2 The pericd under which the service was performed by the carrier
under a lease arrangement was from October 1, 1951, to April 1, 1952.
Since the latter date applicant has. performed the service under the
applicable minimum rates. ‘ ‘
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This application, as amended, having been duly heard and
submitted, full consideration of the matter and things involved
having been had, gnd based upon the conélusions and‘findihgs_in-che
preceding opinien,

'I7 IS HEREBY ORDERED that Farnsworth and Rugglcs, a corpor-
htmon. be and it is hereby authorized to transport, within a radius
of 150 miles of San Francisco, for Gilmore Steel & Supply Co.,
Monareh Steel Products Co., and Gilmore Fabricators, Inc., iron and
steel materials and related articles‘at rates aﬁd charges which‘
differ from those herctofore established as minimum, but no lower
than those set forth or specifically referred to in Appendix A",
which i3 attached hereto and by this reference made a part hergof.

IT IS HEREBY FURTHER ORDERED that thc authority herein
granted chall expire'one (1) year after the effective date of this

order, unless sooner canceled, changed or extended by order of the

Commission.

Thic order shall become effective twenty (20) days after

- ;>1§é7 day

the date hereof.

Dated at San Francisco, California, this

of Oc¢ctober, 1952.
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APPENDIX "A® TO DECISION No. 478072
IN APPLICATION NO. 33329

Capacity of Carrier's Equipment in Pounds Column 1 Column 2

e

2,500 and under o s23 ok
Over 2 , 500 ‘but not over L SOO 577 13
Over h,500.but not over 6,500 641 14
Over 6;500‘bht not over lS;SOO ' 74l 17
Over 15,500 but not over 20,500 700 19
Over 20,500 ‘ 895 o

Tractors and Semi-Trailer 895 - = 22

Column 1 =~ Rateu per nonth in dollars per unit of carrier's equip~
ment ror service exclusive of service on Saturdays, Sundays and
holidays. When equipment is operated in excess of 1,050 miles per
oonth, add rates shown in Column 2.

Column 2 ~ Rates in cents per mile to be added to the Column 1 rates
when the unit of carrier's equipment i35 operated in excess of the
maximum mileage allowed thereunder.

Holidays mean New Year's Day, Washington's Birthday,

Memorial Day, Fourth of July, Labor Day, Admission Day, Thankgglvzng
Day and Christmas Day. ‘

For services performcd at other than during the hours

8: 15 2.m. O 5:15 p.m., a charge cquivalent to the additional wages
plus 10 pcrcent shall be assessed. ,

Rates include service of driver only and do not 1nclude
brmdgc or ferry tolls. .

(End of Appendix “AM™)




