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Decision No. 47809 

BEFOP.E THE PtJBLIC UTILITIES"CO~.MISSIOI~ OF THE STATE;OF CALIFORNIA 

L~ the Matter of'the Application ) .. 
of' ) 

!10DEFN' ICE"&, COLD' ,STORAGE co;" 
a corporation,. for authority' to:' 
issue an' eVidence'of 'indebtedness 
and' , to ' encumber' 1 ts . publi c ' utili ty I 
properties .. 

· · ) 
.. 
) 
· · ) 
· ..... . --*-.. ........ __ ...... .....,,- ... -..-. ......... _---

Q.:e.l~lQ.li ' 

Application', 
No. 337711 

In 't.."lis' application the' Commission is .:.sl<ed to'make an ' 

order aut.."'loriZing Modern Ice & Cold Storage Co. to execute a deed' 

of trust and a mortgage' of cha.ttels and to issue, D. not() in the 

principal amou.'"lt of $300,000 tOl:' the purpose of refinMcing"outstand-. 
ing indebtedness and of providing the' cost of eqUipment .. : 

AppliCmlt is a California cO'rpo:oat:ton engaged in' the' 

public utility cold storc.ge busineiss in S3n Jose. The folloWing 

tabulation" prepared from applicant~r s ~ual reports on file 'With . 

the Commission" indicates its revenues ~d'expenses during the last 

three calendar years as follows: 

Interest end 
Revenues E2mm'lses Other Charg~~ N~t,' Dividmd~ . 
$392,031' :;; '5,,692 . $60,'000 ' 1949 $27-37750 $112,589 

1950 475,,886, 35,4.;756: 9,560 ' 111 570' 60,000 ' ,. , 

1951 607.,2l3' 505,970 11,872' 89,,'371 60,,000 

In Ey.hibit D ,filed in 'thi's' proceeding" app11c:mt' reports 

its assets" li~'bi11 ties' and net' 'Worth· ~s of July 31,. 1952'~ A, 

sUInmary of the' S:l.'lle 'is':').5 follows:" 

. , 
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Ass~t$ 

Cold stor~ge ,property and equipment 
Fixed c.~pi tal "under construction 
CUrr.~t assets -

Cash .. 
Notes receivable 
Accounts receivable 
M~teri~s ~d ,supplies 
PrepaymQl ts ," ,', , . 

Total current nssets 
>' •• , '. 

, ' 
Total 

t1nbili ties :?nd Net 'tol?rth' 

Long-term debt I ':, 

CUrrent lie.oilities 
Notes p:e.y~ble 
Accounts p~yable 
Accrued liabilities 

Total,cu.rrent liabilities 
Reserves . " " 
Net worth. - '" 

Capital sto ck 
, Surplus 

'To~al'net worth 

Total 

$ 20,5l2 .. 84 
14,150.00 
66,939' .. 81 

5,160.37 , 
16,°94.27 

$ 80,,000.00 
25,944 .. 57 

-4&,067.2?: 

," ,I '. /. ' 

300,000.00 
205,015.72 

$1,,020,898.97 
. 5,l74.44 

122,S57.29. 

i!.,,14S,230 . 70 

, . .. ....... . 

. l " 'f. I j 

$ 1 70 ;000' .. 00 .', 

; I , 

150,011.85 
323,903.13 

505,01.5 .. 72,: 

il-J.4~, 230 . 7Q, 

The long-term. debt, originz.11Y in the principal, ,,~ount of 

$250,,000, is represented by ~ note issuee under authority grented 

by the Commission by Decision No. 43658" dated December 27, 1949, 
, , ' 

in App1ic~tion No .. 30839. The note is po.yable in annualinstcl.l-' 
, . 

ments of $40,000 with j,nterest a.t the rate of 4% pe; ~unl. I ... 
. 1..· • 

Applicant'now reports that'it has been unablo, to provid~ 

the freezer storage space requested or it during the past season, 

tha~ the present space is wholly inadequate" ~d that it now de-. . , 
sires to convert <:. portion of its 'facili tiE::S into freezer storage 

"I"' 1 Ii •• 

sp;;Lce so as to" prOvide, approxi .. nately 99,200 cubic· !cet of 'addition-
, 't, 

al room... The estimated. cost of ,the conversiorJ. 'Work 1S' '$l:3o',OOO'~ . . . , 
" .. 

including freezer equ~pment and m~Chincry and lift trucks. 

, " 
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It appears that applic~~t has made arrzngcments to borrow 

t.:"e required funds £rom Americun Trust Company ~d to issu~ n new . " , 

note in order to consolid~te ~he present ind¢btedness or $170,000 
. • t ..' ... \ ~. ., , I .' : • 

nnd the additionnl borrowing of $130,000. The proposed note will 
, , . 

be in the principol amount of $300,000 ~d 'Will be p:lyablc in Ml'lU1l1 
I . , ',' ~ • I , 

installment:; of $50,,000 commencing November 1, 1953" with int¢rc~t 
• ". I 

at the rate of 4-1/2% per otm'UIl'l.. A copy of 'the rorm. of note has 
. , I: . 

boen filed in, thi$. proceeding ~s EY.hibi t A, and 0. copy of the pro­

posed deed of trust and of the proposed mortga.ge or chattels AS 

Exhibit B ~d EXhibit C, respectively. 

: ! 

0' '0 D E :R" ...... ~ __ A;. 

, . 

The COmmission haVing considered the above entitled matter" 
, \ ' , ~ 

and being of the opinion that a public hear.ing is not nece~S2.r"J; 
. 

that the applic<ltion should b~ granted, as herein provio.e<i; tht!t the 

money" property or labor to be procured or paid for by.the issue ~f 

the note hcreic authorized is reasonably required by app11c~nt for 
, , , 

the pu.rposes specified herein; and that Zllch purposes are not, in 

~hole or in part, reasonably chargeable to operating expenses or to 

income; therefore, . , 

IT IS HEBE'.8Y OBDERED as follo'Ws: ' , " 

1. Modern Ice. & Cold Storage Co. ~ art~'r the effective 

date hereof and on or before Dcc~bcr 31, 1952" may issue its note 
, • , '.41' "-.' 

in the principal amount of $;300,000 for the purposes i..'"ldicat.ed in .. 
! • I' ,I ',~ 

this application, ;;mer may execute D. deed of trust :;mda mortgage of 
, , . ", , 

I • '" 

chattels, which note, deed of trust w<i mortg:lge of chattels shall 

be in, or substzntic.lly in, the S':l."!l0 form as those filed in this 
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.' I,' , J . I ' .. '. I , 

r,. ,".' ,,' .. " ' , , . ,I ' .; '; 
I. .' j I' ~ : , 

:1'.1,\'" I, " I • '"~ 

" ": . . .... , .".' 

proceeding.o:s. Exhibit, A1 EXhi;bit::8: . and;. Exhilj1t, C;". respectively. 
I I' ' '., 

2.. Modem I:c'e & ·Cold Stor~gc Co.,. sh~ll ,file with the 
• '\- I" .: . 

COr.ll'Ili~ssion monthly reports .o.s required by General Order No. 24-A". .... 
• : • ". I I. : I • ( \ i I ~ . . / 

..... h1eh order". . insofar as applicable". is made ,0. part of this order .. 

~ 'I' " • 

3. The out..~ority herein granted 'Will become effect1ve 

when Modem Ice « Cold Storage Co. has paid-the fee prescribed by . 
Section 1904(b), of the Public Utili ties Code" which feo is one 

hundred thirty ($130.00) dollars. 

Dated at S~ franCisco". California, this 

October, 1952. 
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