
Decision No. 47830 
---

BEFORE THE ?'(JSLIC iJ''I'IJ:..ITIZS COMUISSION OF THE STA.TE OF C:~IFORNIA 

1."l the Ma.tter of the iIl'plication or', ) 
p ACIFIC ~EC'l'RIC RPlL'WJl::[ COMP my# ) 
a corporation# and LOS .Ai.IJGELES TRPNSIT ) 
LINES, a corporation, tor authority to ) 
eliminate tokens anel %:lake certain other) 
changes in tares. ) 

In the l"zatter of the APplication or ) 
GLENDALE CITY LINES, INC., requesting ) 
au thori ty to el1min.ate use of tokens ) 
in preso.."l t joint f t»:'e srr an gem en t wi tl:l } 
Po.citic Electric Railway Company.' ) 

App,earances 

;Pp11cation No. 33317 

~p11cat1on ~o. 33628 

(See Ppp ondix II A" hereot tor lis t or ~pear.ances 
in these proceedings.) 

OPINION -- ... _--..-.. 
By those applica.tions Pacific Electric Railway CompDnY" 

Lo-s Angeles Xr.e.nsit L1ne,s, ..mel Glendale City Lines seek authority 

to increa.se certain passenger tIlX'es on less than statutory notice. 

Public he~ings were held betore Commissioner Potter and 

Examiner Bryant at Los Angeles on Augu.:lt 13, 14, 15, 18
i 
snd 19 .. 1952. 

Advance notices or the hearings wero posted 1ri applicants' vehicles" 

were published. 1n new3papers ot general cireul~tion in the areas 

served" and wGre sent to- eities, organizations and persons believed . " 

to be L~tore3ted. ~ho matter~ wore 3ubm1ttcd on August 19~ 19S2~ 

and ar~ now ready tor elec1~ion. 

P ac1t1c E'lectr1c is engaged in tho business of transport1ng 

pas=:engers and freight by 'rail and h1gh~q between po1n ts wi tb.1n the 

counties or .Los Angeles, Orange, lliver3iele and 3M BGrnard1no_. 

O!lly tho passenger operations within the metropolitan area of', 
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Los Angeles CO'Unty are directly involved herein. Los Angeles ~ansit· 

1in~s transports passengers over numerous and extensive routes 

serving a large part or the Los Angeles metrop¢litsn arOll. vlendale 

City.l..1nes, Inc. serves the city of Glendale and adjacent areas in 

the cities or Los Angeles and Burbank. 

'Ihe tares ot the applicant companies are based upon tare 

zones. Portransportation w:L thin anyone zone th.e one-way adult 
. ' 1 

rare is 15 cents cash or one token. The tokens aJ:te sold a.t the 

rate of two tor 2$ cent,,_ One token is acceptable in lieu ot the 

1n1t1.al 15 cents in p.a.yment ot interzone tares ot 20 cents or more. 

Tile 4pp11csnts have various intracompany and intercompany tronzrer 

arrangements.' Throughout much o.t the area. served jointly by 

Pacific Electric and Los .Angeles' Tra."lsit Company there is a universal 

ts:re structure under which transters, issued wi thout additional 

eh.a.rgo, allow:> assengers to use the vo.r1ou3 lines of bo th comp 8."lios 

in any combination •. The 4pplicants also have various commutation 

.and school rares, none of which are proposed to "be cnanged. 

By these a.pplications Pacific Electric and Los Angeles 

Transit .L,ines would discontinue the sale and use or tokens. In 

addi tiol.')., they would oztablish a chwge of two cents tor each 

transter issued, whetaer tor intracarrier or 1ntorcarrier trsn~or­

tat1oll; e'xcept that P ac1t1c Electric would not charge for transfers 

'IIi thin some ou tly1ng areas. No change is p~oposed in ony of the 

local "rares ot' Glendale City 1ines, Inc. '!hat company is involved in 
. 

t.."l.ese procoedings only to tho extont tha.t it participates in jo1nt 

tares with. Pacific Eloctric. As to those teres it'i.oS a.sked that the . 
'::3.10 .Bnd use or tokens be d:i..scon tinued • 
.L 

There a.rG some exceptions to the application of token tares insofar 
tls 'P ac1tic Electric is concerned. Interurban teres ot that- company, 
"tor travel 'beyond the local oreas involved in these proceedings,. a:"& 
:lot reforred to herein. . 
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Applicm'l. ts P aci.f1c Electric and Los Angele3 ~snsi t L1ne~ 

all'ege that, since their proson t fo:ros wore e3tablished 1n JenuEJr'Y, 

1952, they hnve been required to make substantial increa$OS 1n the 

w.a.gos of their omployoos in order to a.void a. strike ,and disrupt10n 

of service, tha.t salary increases have been granted to the superVisory 

forces in order to maintain a wage differential, and that material 

costs and various otheri tems of operating expense have continued to 
2 

increase substantially. ~ese app11cants represent that as a result 

of increased costs they are unable to continuo to operate under tho 

eXisting ft3J:'es without incurring serious losses and w1 thou t detr1men t 

to the service to the pUblic. !'hoy urge that the ro<;,uested r a:ros be 

author1zed at the earliest possible dato 1n order that they may 

continue to ottor Il reasonable tmd adoq,uate serVice to the publ~c and 

improve their Ot3J:'ning posi tion. Los Ang.eles T:ransi t .Lines seeks 

thereby to earn a reasonable return upon the value of 1ts' assets 

devoted to public use. Pacific Electric alleges the proposed rates 

will not even pay 1 ts operating exp'enses'and taxes, and that hence 

any qUestion of return on its investment 1s of little immedia.te' 

Ci-lendale C1 ty .lJ1nes, Inc., IlS hereinbefore indicated,,· is 

involVed in thoso procoedings to a minor extent only. Th.s.t company 

does not plead tho' necessity tor greater revenuos, but says th.at tho 

sought feres o:re designed to permit a uniform. jolri.t..;rare structure 

snd to avoid inequitios which would oth.erwise r,e:ult. It 'est1mates 

that the joint-fare adjustnl'ent would increaso it~Lgross annual 

revenues by only y3,OOOj ~d that not earnings would bo increased by . .3 
~21000 or less;. . 
2 . 

The present faros were authorized by Doc1s1on No~ 46618, dated 
,ro..'1.ua:r:y 4, 1952, 1n Jqjplieo.tion:: No.3. 32.3.34 and .32335.. !hoso proc"cd­
~ngs were suomi ttod on November 19, 19.51. 'Ihe f o:res became et.rectl"·o 
or ... Jtmuary 24, 1952. 1he entire rocord in those proceedings was in­
u;Zi>0rated herein by rererence~ 
:' :90r t.b.o 31x ll:O:c. ths trom J anuEJJ:'y 1 to June ,30, 1952, Ci-1endalo C1 ty 
Lines, Inc~ reported gross operating revenue ot :;J.S1;S8,$. 
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Al'proximc::.tcly 30 witnesses testified during the five 'd'ays 

of ~ublic hearing ~~ these proceedings, and more th~~ a score of OX­

hio1ts were introduced into the record. In'~dditionto the sever~l 

witnesses ~ho testified on behalf of theaDplicants, the staf~ ~f tbis 

Commission introduced evidence through c1x of its transportation en­

gineers, the City of' Lo's Angelos introduced exhibits and oral testi­

mony through the chicf en3inecr and genera.l ma..'I'lagcr of its De!,artment 

of ~~blic Utilities and Trans~ortation, and numerous public wit~esze~ 

test1fied on behalf of individuals and various civic and community 

groups. Other partiez participated in examinatio:t:l of the '·titnes~es 

or filed petitions or resolutions. 

It was the poSition or the City 01' Los Angeles, su~ported . 
by the City of :nelewood, that the Commission should not authorize 

elimination of '~hc tokens or the establishment of a charge for' tr~s:-/' 
fers, although some increase in the price of tokens may.bc justified:· 

The C·ity of Y.aywood, by resolution, opposed the 3ranting of the :full 

increase souzht by the applicants. In general the various other 

individuals and organizations ,,,ere opposed to any increase in taros. 

Numerous suegest10ns ""rerc offered· for zone revisions and 

other opcrat1ne changes. Some of these suggestions a.ppear to havo 

merit, but they arc not germane to these a.l'plic~tions- One mino;r 

zone c~~e will be approved hereinafter solely in the interest of: 

public safety, b\''lt it \lrould be ina!'l':ropri~te to consider zone re­

visions of substance vrithout advance notice to the persons who ~'lould 

be affected thcrcoj. L~ the mea.~ti~e, members ot tho Commis$1onrs~ 

staff will be assi~ned to rr~e a field invcstig~tion ~d 'a ~~ll re­

port on these matters. Los Angeles Trs.nsit Lines is hereby directed , 
to eooperate with ~nd o.ssist the staff to this end_ The basic issue 

herein is whether or not, and to what extent it ~t ~ll, incre~ses in . 

I'n-res o.re justified in :J.eeor"do.nco i'l1th Section 454 of the Public 

Ut111t1c~ Code ~nd Article XII, Section 20, 0: tho Constitution of . . 
r-,., 

this State. Thc.t is J~ho 1s$uC to w'hich ""Te zr ..... '\ll direct our attention 

in thc~e T1roC'codings. 

Sovoro.l expert \':itne::>~cs introduced o.nd explained dc/c:rilcd 

s'CuC:tes of the oper",tion::: of Pacific El¢ctl"ic RC\.il",,~y COlnP~Y c.nd' tos 
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Angelos transit L1ne3. Colloctivoly theso ~tud1e$ includod stato-

:ents ot past, present, and ant1c1p6.ted revenUQ", oxpensos, .ond,~~.:~~ 

bazos, supported. by sn.!llyses 01: tra.vel trond.s,. sources ot op.era.t1ng 

revenuo~, trattic check:, 01' era.t1ng s~edulo$" vehicle in Ven tor:1es" . 

earn1ng requ1rements, end n~orOU$ .. other rela.ted and nonrelate~. data. 

Bxh1b1ts ot tb.13 nature were.offored by Pa.cific Electric Railway., .. ;' 

Comp any and. Los A'lgoles Transit J-ine3, by, the statt or tb,13 Commission, 

and by the City or Los Angolos. , , 

. Tlle operating :zts.tements ot tho~o S?plicants tor ,roeen~ past 

periods, as summarizod trom the exhibits, are $hown in the following 

ta.ble: 

· -
· · 

-:CABLE .1 ; . 

OPERATING RESULTS FOR PAST YEAR 
I ':. 1",' ',I' j"" 

',' 
" 'i 

: l?ac11'Ic 21ectric.;:~ ·J.,03 kigeies . . .. .. .. .. 
: Railv/ay Company": Transit J.,1nes 
: (Lo,eaJ. Operations):' 12 Mos. :sndlrig 

_: ____________ ,I_t_em ____________ ~: ____ y~e_ar~~~~?~I ____ ~: __ M_.a~Z~;_1~~_1~9~>~2~ __ : 

Operating R()ven·ues 

Operating Expenses 

Opera.t1ng Inoome 

Income Taxes 

Net Operating Income 

Allowance tor Anort1zat1on 
, and !nterest 

Net Income " 

Rate 'saso" (Historical Cost) 

Rate ,or Return 

Operating Ratio (Attar 
Income l'axes) 
( , ) Indicates L033 

~(1 ... 3~S I §42) 

" _. 

~(~,31§z84?) 

$ll,571,072 

116 .. 68% 

". ~ As reported on mon thly operating reports. 

'. 

20,446-1 710'. 

~ ~~.701,09$ , 

1,043,710 '·91' 

$ 1, 6S7:,38~·. 

167;:600# 

::Ii 1,489,78$ 

~21" 40 S, 000,: 

6.96~, 

# Calcul.ated by CommiSSion st~r. .' . 
, ."1' • \. I.,J '. • ',' ., 

, . 
Note: Pacific Electric figures are from E.Y.l'libi ts Nos·.'2 and 4, sub­

mi tted by th.at ccmp My. Los A."lgeles Transit J.,1ri.es Figures are 
from Exhibit No .. 7, submitted by th.e Commission's sta:J;r, and 
show the comp3nY's book record except as· otherwi:3o indicated 
above. . 
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Undor condition:! or gen~rF.l.l economic insta.bi11ty the 

operating experience ot a past year may not be a satisfactory 

ind1cat10n of results tor the ruture. Both companieD adjusted their 

!nres in January, 1952, and with1n recent months they have experienced 

su'bstantial increases in wages o.nd other items of operating expense. 

For these nnd other reasons the operating results ant1cipated by tho 

witnesses for the coming year differ materially, rro~ those reported 

tor the past. 

All of the es.tixr..ated operat1ng results for the future. 

rate year wor~ related to the 12 months from October 1, 1952, through 

Septemoer 30, 1953. Studies or Pacif1c Electr1c were 3ubm1Xted by 

that carrier and 'by the COmmission's starr. The C1ty or Los Angeles 

d1d not introduce est1mates for thnt company. The' C'1ty witness made 

the following explanat10n: "We did make a study or Pacific Electr1c. 

We did not 'complete 1t becauso it became apparent that any reasonable, 

in ::r;y op1n1on, token rate would not much more than put them, in the 

black.~ Table 2, which follows, summarizes the forecasts of record 

as they relate to Pae1~1e ElectriC Railway Company_ 

-6-
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'TABLE "2 

PACIFIC ELECTRIC RAILWAY C~MPANY 
(Local Passenger ,Operations) 

12 Months Ending September 30.; ~19Z3 

, ',. ~"; . As Est1:nated by .. As Estimated, bY' .. .. .. Pacific Electric .. Commiss ion ,:oS'tart .. . '. ' . .. .. .. .. .. .. Item 
.. .. Present .. .-

Fare-s 
proposed .. Present .. Proposed ;: .- .. .. .. Fe.re-s .. Fares ' . Fares . .. .. .. 

O":>era t 1:l.S Rev enue·$ 
Po.s~enger 
Oth.er 

$7,728',000 $8:.,.34i,000 $7, 7.34,000 $8~461,000 
283,800 280',900 316,000, 316,000 

Tota.l Opera t 1r..g 
Revenues $8~011,800 $8,621,900 $8,0$0,000 $8,777,000 

operating E~enses 
Ways and Structures $ 283,674 
Equipment Maintenance 1,629,992 
Power 200,470 
Conducting 
Transportation 

Tratt1c 
General 
Taxe~ - Operating 

4,860,187 
81,027 

1,082,$67 
592,285 

$ ,281,11$ 
1,619,690 

198,,575 

4,811,09.3 
80,209 

1,071,6.3.3 
601,268 

$ 348,$00 $ 348',500 
1,606,100 1,597~200 

194,,300 192,300 

.. $,202,500 5,16,3,000 
86,700' 86,,700 

1,194,200 1,189,700 
620',200 627, ZOO 

.: 

Total Oporo.t1ng 
Expenses $8,73.3,S02 $8,663,883 $9,2$2,800 $9,205,lOO 

Net Operating Income $ Cl21,70~g) $ (41,2§;)$(i,202,800) $ (428,10:0) 
Cporat1:cg Rtl.t10 ' 109.01% ·100..4~ l14.94% 104.e~ 
Historical Rate Base $11,244 7 3.37 $11,24.4,.))7 'Not shown . 

(._--) - Indica'tos loss. 

A~ may be seen trom the forego1ng tables, the expert 

witnesses'were in agreement that the local operations or Pa.cific 

Electric are being- conducted a,·t 11 ne·t operating loss nnd that the· 

propo:ed f.ares would not re?tore tho~e operations to- a. profitable 

basis tor the future rate year. Uniform taros and fare zones ar~ 

::a.1ntained:- and this Comm1s,z1on will not authorize a fare increltse 
, , 

which would return unroasOMoly high earnings to either carrie:., For 

these reasons it is ev~dent thAt t'he operating re-su1ts of Los Angeles 

Trar..s1 t L1no,~ will be the pr1nc1-pal determinant of the tares wMch 
. 

may 'be round. just1t1ed 1n these~ proceed11lgs., 

• 
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Fut~e operat~g results or Los Angeles Transit Lines were, . 
estimated by that c?mpany, by the Commission starr, and by the City, 

of Los Angeles. The following Table 3 sets forth the anticipated ' 

experience (1) under present tares and (2) under the tares proposed 

by the, applicants. Estimated operating results under several 

alternative rare bases will 'be shown in a later table. 

. . 

TABLE 3 

: Uncier : Und.er : 
:, ________ ~I_te.m~ ____________________ :~Pr~e_s_e_n_t_F~a~r~e~s~:_Pr_~op~o_s_e~d~F~ar~e~s: 

AS ESTIIMTED BY ~:: 
LOS ANGELES TRANSIT tINES 

Operating Revonues 

Expenses ' 
Raii & Trolley Coac~: 

Vle:y& Structure:s 
Equipment Maintenance 
Power 
Conducting Transportation 
Trarttc ' . 
General & Miscellaneous 

Motor Coaeh: . 
Equipment Ma~tenance 
Transports ti~n Expense 
,l'ra.rr1e 
Insurance &:'Sat'ety 
Administrative & General 
Operat1rig Rents 

Sys.tem.:' ' 
Deprociation Expense 
Opera ting Taxes' 
Wage Increase Cost 
Amortization or Track Removal 

Total Expenses 
Operating Inco~ 
Interest Income, 

. 
Xaxes, on Income 
Income After Taxes 

Operat1ng Ratio (After Income'Taxes) 

-8-

$23,880,148 

$ 860~Soo 
1,076,900 

814,900' 
4,$67,,100 ' 

114~300 
2,407,700 

l,712,100 
4,27.3,600 

160,400 
807,300 
eu"soo 

,Soo' 
2,210,000 
1,6$6,000 
1,49~,~00 

7 , 00 

$2.3,079,800 
$ 800,348 ' 

2't02~ 
$ 809,402' 

~~~la2'28, 
$ 414,804 

98,.3% 

$26,$84,282 

$ 860,500, 
l,056,lOO 

800,800" 
4,481:~40o: 

1~,.300' 
2,4.3 ,,:600 

1,690:,$00"" 
4,204,roo' 

l60, 00·, 
8:32,700: 
8~"SOO': 

,.-800 

2,210,,000,' 
'l~ 702,400 
1,478,200', 

76,40'0' 
$2Z~ 9SS,SOO: 
$ 3,628,,782' 

" 2'z°.2bt 
$ .3 637' 8.36 1 ,~ 

2z0!:t8:z20i 
$ 1,.$88,93$ . '. ' . . 

94.()dfo 
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TABLE 3 (C'ont1nued) 

· · · · Itom 
: iJnd.er : 'tind.er : 
:Present Fares: Proposed Fares: 

AS ESTIY.ATEn BY COMMISSION STAFF 

Operat1n~ Rovenues 

Qperating Ellenses 
Ra11& Tro~ey Coach 

WaY' & structures 
Equipment 
Power' 
Conduet1ng Transportation 
Tratt1c 
General' 

Motor 'Coach 
Equipment Mtlint. & Garage Expense 
TraDSportation Expense 
Tratt:,,1c & Advert1sing 
Insurance 
Adm1nis tra t1 ve & Genera.l 
Rents. 
S~stem 

epree1at1on 
¢pex-a ting Taxes 

Total 

Opera.ting Income 

Income Taxos 

Net Opera t1ng Income 

Allowance tor Amort. & Interest 

Net Income 

$24,270,000 

$ 771,,500 
1,121,400' . 

844,$00'. 
5,,0$7,400 

7,$00 
2, zl-loO, 200 

1,752',,000 
4'724"~0 75, 00 

987" 0 
827,$00 
15,000 

. 2,198,000> 
lt69$z800 

$22,318" 700' 

$ l,951,300: 

997,300 

~ 954,000 

l67,600, 

$ 786,400, 

Rate Base ~18,691,OOO 

Re. to. of Return 4 .21~ 

Operating Ratio (AtteX' Income Ta.xes) 96~7~ 

-9-

$27'" 565, 000 

$ 9,889i300! 

8,262,$00 

$22,105'",700 

$ $,459,300'" 

3',266,600 

$ 2',192';700 

167,600 . 

$ .2,,02S·~lOO. 

$18" 69l,' 000 

lO'.83~ '. 

92.65%' 
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TABLE 3 (concluded) 

: Under : Under : 
~ ____ ~ ____ ~I~t~em=-__ ~~-~-~.,~'~ .. ~~. ____ ~:~Pr~e~$~e~n~t~F~a~r~es~:~Pr~o~p~o~s~e=d~F~a~r~e~s: 

. '. ,-

AS ESTIMA.TED BY CITY OF LOS ANGELES 

Operating Revenues 

Qperat1ng Expenses 
Rail 
Trolley Coaeh 
Motor· Coach 
Depreciation 
Amortizat1on-Retirements 
Insuranee . 
Opera ting Taxes 
Wage Inereases ' Inel. Taxes &: Ins. 
Addtl. ror Advert. & Serv;. Improv. 

Total - Exc1. Ineome Taxes 

$24,4.39,000' : 

$ 7,.361,800 
1,120~.30'o 
6, 90;3.:,100: 
2 , 18.5,000 

140,100 
1,191;.300 . 
1,70;3;100 
1'1. 8t=": 'lOO 
''+5~',.I, . _ .... _} 0.;.000 

$22;9$0;000 

Net Opere Income (Betore Inc. Taxes) $ 1,,489,000 
Interest Income ($400,000 Bond) . 10,000 

Total Ineome (Berore Inc. Taxes) $. 1,499,000 

Income Taxes 766,360 

Net ror Return $7,32,640 

Operating RatiO (Arter Income Taxes) 97.0% 

See. 
Note 

Note: ~he City or Los Angeles did not submit an estimate or 
operat1ng results under the tares proposed by the 
applicants. The City'S estimates or result3 under 
alternative fareo are shown 1n a following table. 

As may be seen from Taole 3, direct comparison between the 

several est1mS.tes may not readily be mtlde; For example:l wage 

contracts which beeo.me effective on June 1; 1952, Wiil increase the . 
ol;)erating expenses of Los Angeles Transit Lines by amounts estimated' 

~ 4. to total nearly $l,~OO,oOO annually. The COmmiss1on star~ made 

its est1mateo accordingly, but noither the company nor the City or 

Los Angeles developed individual accounts in accordance with the 

4 
For noncontraet employeos the wage inereasos beeame effective on 

Mtlrch.l, 1952. 

-lO-

.. 



, e 
'. A.33317-33628 - EJ & EM 

. present wage levels. In$tead their estimates of operating expens&s 

'were based on the lower wages prevailing'prior to June 1, 19S2. To 
.' 
0, 

the figurez thus developed they added the increased wage CO$t~ ~:a 
, . 'I 

lump sum, without. regard to the ind1 vidual o.ccounts. Reterence t~ 
,. 

the table will disclose other respects .in which the ezt1me.tes vary 
I ' 

in form and .. content, thus making compa.rison or many items 1mprac': 

ticable. However, the major difference:J will be discussed. 

It will ce observed that there are sUDstantial dittercncos . " 

in tho e!)timates of operating revenues as set forth 1n ~able.3. Tho 

comp.gny's estimate is lower than that or e1 ther the Commi~s1on stG:t! 

or the City of Los .Angeles. Revonues ~~der the. proposed tares were 
'.,' . 

estimated by the comp any a,t, :Y26,S84,282 and '!?y the Com:alission starr . 5 .' I • "' .•.• ~ :" 

at ~27 ,$65,000. This d1fterence results pr1m.a.r11,Y, from %tatters of . '. 
ju dg:n en t concerning the trend of travel tor. the tuture YO!J:J:, and 

, .' ,:'!', 

partieularly concerning the extent to which the higher teres would 

cause patrons to' torego the service. The company's toreeas·t was 
. • I 

ba.sed upon an annual decline ot five' percent in the number or .adult 

riders and eight percent in tAe number of school students. Its 

Wi tnesses ofterod rea.sons wh.y, in their opinion, the actual downtrend 

will be even greater. ~e City of to,s Angeles used. a downtrend of 
... 

three percent", ane. its witness thought that the downtrend mi.gb.t be 

even less. ':the Commission start' did. not oxpre:ss its estimate as a 

percentage ot mhual docline. Its figure was about midway between 

that ot the eomp my .an.d tilO ci ty, 3.::; shown in the following 

comp ari son: 

Estimated Adult Revenue P assengers Und~r Present Fares, 
Excluding Poet Of rice and School. 

Los Angeles ll-ans1 t Linos 
Commission stat"f . 
C1 ty of Los Ange·~es 

,.~ ,.. .. 
, I ,\ • 

IS~·9S1· 818 
-!6l·':96l' 800 , , . 

.. . 16>,473,.083 

S Th.~ Ci ty ot Los Angeles did not estimate operating' revenues under 
tho proposed fares. 

-11-
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~W'1th respect to the deflection of passengers 'by tho h1gh.er ~a:res" 

tb:e' compsny used tl .formula basod. upon 3$, percent or the percentago 
1 ,',t 

inerease in tArOS. The figure of 3S percent was developed 8..:~r a 
" . 

judgment figure upon consideration or the reported experience of 

trans1't, 'companies in other states. The Commission zta..ft, used a. 

corro,sp'ond1ng racto'r or 2$ p'ercent, based princ:1pally upon the 
•.. ~ •• --r .... ;) • ~.Jt • 

experiClfee of Cal.1rornill companies. 
: ,}: ...... \ I 

,Tb.ot'.result1ng variation in operating re:venues constitutes 

one or h.tb.e m.ajor dirter:ences.in the est~a.tes. At the proposed tares 
6 

the di1'ference in totsl operating revenues is nearly ~l,OOO,OOO • 
. ' 

Forecasts 01' the number 0'£ p assongers to be transported. during a 

period in the,tuture, where increased tares Are under considerat10n 

and where economic condi t10ns and various other .fa.ctors-are tmcerta1n" 

necessarily depend upon judgment. As is usu.gl 1n proceedings ot 

tb.1s nature" the eX?orts are no;!: -in agreement.. Without indulging in 

oxteJ:tded discussion, ,it. will suttice to say that :r:rom consideration 

or 8J.l ot the) evidence it is our cOnclUsion that tb.e to" Angeles 

Transit Lines has boen unduly conservative in ,1ts est~ate of passen­

gers to 'be carried and operating ro:venues to 'be race1 ved during the 

coming year. The revenue foreca.sts or the Commis:l1on":J starr appear 

to 'bo reasonablo and well substantiatod. They will be adopted' hero1n •. 

The company's ostimate oto?erating oXpenses. as a Whole 

1s higher than that o:r: 61 tl:'J.er the Commission start or th.e City of 

6 
~e total operating revenues wore estimated as tollows: 

Commission start 
~os Angeles Transit Lines 

Difference 

Prosent Far&s Propo'scd Fares 

$24,270,000 
23,880,148, 

$ ,389,,8$2' 
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. 
Los Angelos. As hereinbefore stated, ,the variations in many in-. 

... • .'. . ' ,', t,' .) .• : '~t .. , , 

diVidual ~ t~I!'lS are obscured. ror the', reason, among ,?thcrs, that the 
• • ",.'1 /', ".j',.-'~!:~ ... ··f·' ...... ~·'·' ': 

increased wage cost was distributed to th~ several acco~tsin one 
:: , ..... ','. ~I -:. , 

case and stat~d as a lump S'U:n in the other cases'. Material di1'f'er-
~ / . , 

• t' •• 

ences 'are noted in the 'accounts for public liability and property 

da=age insurance, ,vla:ys, 'and structures, depreciation,: adve:,tising, 
" 

mld various other items. Some 'of' the dif1'orences- tend·to of:f"set one 

another and ther~ izno need to discuss all of ,them. The :record 'is: 

conVinCing that' the staff estimates" except as they r~late to· traffic"'­

promotion and·public information, make adequate proVision for all ~ 
" 

!l.eces$·ary and ·reazono.blc expenses of operation. 

" ",' A thorough and, constructive canl?a.ign or traffic pro~otion 

. by Los Angeles Transit Lines would be of benefit to,the pub11c.'The 

company· estimate for, this purpose is substantially loss than,.onG; 

percent 'of ~~e anticipated revenues. We concludo that the eOtlpany.~,· .,.' ~',' 

: J .-- .' t,'_, 
,estimate is reasonable it the :loney is to be' expended actually: and' . . ~ 

. . /" ' ... ~: '/ 'j 
properly to st'imulate patronage, to bring to public attention~"th.er" ~.' . 

co:npany.'s routes, schedules, and serVices, and ,for other'legit1mc:te 

p,;xpos~s.. With this underst~d1ng the .Commission Wi'l:'~· include an 

allowance ot $200,000 tor tn~:e actiVities. 
, '. 

, A -Principri:!:. factor affecting operating cX'Penscs. is' the 

nu.:nber 01' milos to be operated 'by the vehicles, duri:ng'::tn~' rate year. 
'~:. .... ... '..," " 

The :)"''''lnual mileage as of May 31, 1952, as es tir:ated by'th~ Co_szion 

staff, was 34 ,90;,100, developed as follows: 

" , 

Street ,Car 
Trolley Coach 
Motor Coach 

System Total 

-13-
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.13,429,400 
2,763',600 

18,21..2 _.100 
34 ,90,,100 

I' , 
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The estim.lltes tor the tu.ture year, a.s set torth in Table .3.," were 

predicated upon the tollow1ng mileages:' " 

Los Angeles Transi t Lines 
Commission statt 
City of Los Angeles 

.­." 
Vehicle :Mile.s 

Unaer Ona:er' 
Present Fares Proposed, Fares 

.34,385,,618· 
34, $67 ,,900 
.35,l34,102 

33,652,9ll 
3.3,918',.800 .. 

. 
It vtill 'be Ob$erved that the statt estimato and the 01 ty estimate 

are higher than tho. tor the comp any.. Tlle ci ty, in addi t1on, inclUded 

G.."l amo1.1tlt ot ~.350;OOO l.2nder present tares, and of *,$00,000 und.er 

alternate tares, to cover (smong other, things) service improvements 

Qld ad vert1 sing_ 

Addit1oneJ. v.ehicle miles increase cost, and must be 

reflocted to some extent in tl:l.e tores. They likew1se tend to improve 

service. Zne ob'ject1ve must be to rend.er the best ;practicable 

service to the greatest ;possible ntlmoer ot patrons at the lowest 
, . , 

reasonable tares which will produce the necessary revonu·e:s. Xhe puo-

.lie w=."tnOS30S who testified in these proc'eed1ngs on .behalt ot 

1nd1 vidu'sls and various e1\,.1 c and communi ty group s were coneerned 

primtu"ily with matters of service. The re:presentat1ve of the City 

of Los Angeles sta.ted that tti'r tun.ds. are available tho company 

should make- otteeti ve all praet1e::a.ble sorv1ce ~pro-vemen ts at the 

earliest possible time. 'r In determ1n:1ng the revenuo needs ot 

Los Angeles Transit .I.Iinos herein it wi .. ll be tho Comm1ss1on's purpo:Jo 

to au thorizo reasonable tsres su~ticierit 'to enable tho corttprm:y to 

rendor anadequato and. eftic'1ent serviee which. will promote .tb,e .satety, 

--14-
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health, comto·rt end convenience or its ~atrons, employe.~5 and the 

7 
public. 

No rate bAse is set tort.b. in appl:tcDl'lt's estime.te as SoOt 

torth in Table.3. The comp any submitted two ra.te bases. A rate 

case ot ~23,453,000 WAS termed an lfh1storical cost'" est1mate, and 

one ot ~33·, 740,000WIlS termed tthistOrical cost adjusted tor present 

dollar values. rr In the developlnent of the latter' figure the company 

6.dded more than :;:'10,000,000 to the net~gure. as tollows: 

," 

Road and equipment 
Deprec1 ation Res~x:'ve', 

Road and equipment less reserve 

Historical 
, -

$5'0,174,000 
. 30',079',000' 

~20 , 09$,000 

Adjusted 

$%,;734,.000-, . 
~) 3$2,,000 . 

. , 

::'30,382,000 , 

The adj'.lstmen'ts Vlere not tully explained, but it was :stated. that the 

a.djusted. t'1gu.res nrepresent in current dollars the invest:nents 

devoted to public ·service. n 

Zae Los Angeles Transit .Lines argued that ~e. higher rate 

'base should be given primary weight, and its witnesses.d1scussed 

various 0 ther me thods 0 r .mo asuring' e,arn1ng rec;.ui rem en ts. Its • ! . 
principal witness urged that ":ene earnings allowed must 'be sufficient 

to'pormi t the' financing, 'required to replace a.t inflated prices the 

prOperty neccs~sry to maintain service to the puclic. rr He said 
'.- - --. 

that r: as a result or inflation s. new approach. to measurement or ta1r 
'.' ", .'~ ' .... 

7 " ~.. '. 
~e' Puolie: Utilities Code T Section 451. ~e present record :tncli­

: cates that service p,~o~doet, by the company 1n 1952 has contormed to 
"its 'contemplated m:tl'eAgC estim.s.te as a.dopted. by tho Commission 1n 
; Docision No. 46618, sLira. It it should appear, however, atter the 

Commi3sion has deter.m cd what taro increase is justitiod, tnat it is 
, a. 'company' s policy to curtail se:-vico in ord.er to recovor any revenue 
difterenco between the sought fs::oes and :th.e, llUthorized tares, tb.1s 
Commission has emplo 'authority to require' 'that G.deq,ua.to··"orv1ce 
standarda ,be :ta1ntru.ned. (In rOo Pasad.ena City .Lines, Inc., Docision 
No. 464$2, dat~d November 20, 19$1,· In APplicatIon 10. 32320, 
51 Cal. P.TJ.C. 248, 258' .. ) 

-15-
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'return is nocessary it gradual confiscation ot the investment is to 

: be &vo1ded .. ·tf He subm1 tted dat.a designed to 3how that in the ·yelU"s 

; from 1945 to 19$1 ·tho 'earnings ot Los .Angeles 'transit Lines have'· 

,declined in relo.t:Lon to the. earnings ot industrial corporations .and 

utili tycorporations, in relation to the average hourly eS%'ningsot 

manufacturing employees 1n the Los Ango~es area, and in relation to 

the con:l1.mlers p'r1ce index tor the Los )ngeles area as supplied by 

the ·Federal .oureau of Labor ·statistics. In this connect1on he 

ottered ea.rnings~price ratio ,comparisons, tor' stocks of local transit 

'companies on the one hand and 'electric and gas companies on' tho other 

band to show that investors dem:md '13. 'greater percentage return trom. 

the trans:L t indus try in light ot the greater risks in the ··trGns1 t 

business. 

Tlle company's rate ba.so estimates aro clearly excessive 

by accepted st.ond.srds. Even its so-called "historical cost" 

'estimate inclUdes some land at current values, Glld it:; sta.tement ot 
-

.averago depreciated. 1nvestment in ro-ad and eq,u1pmont is nearly 

.~3,OOO,OOO gro3ter tnan the corre5;Pond1ng tigure submitted by tho 

,',Ccx:::m1 !l3ion 's s taft. In addi tion 7 bo th r a to b s.se 03 subm1 t ted by "tho 

compsny include $356,000 tor remaining tmmnortizedp·o.:yxnont rtotb.e ' . 

. C1tyof ~o= AngolC3 tor retired tracks, ~240,ooO tor 1nve:I't:cl.ent lin . '. 

sto~ck ot the ~ansit Casualty Comprm.y, and 91.,000,000 represonting-

'n funds necessary for crodi t stability and' b·ank1ng servicos." The 

'unsmort1zod track retire::'lOD. ts do not belong in the l'"4te b.:i,so. For 

ra.te purposos, intero:xt on the unamortized balance may be allowed as 

ll. deduction from not operating income, as, Wa!l done in the s·t~f 

est~atos. ~o other two it~3 - stock .investment And work1ngcasb -

will not bo allowed in the rate baso for 'reasons d1scus~ed 1n 

Decision No. 46618, supra. 

-16-
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Upon th,o present record it is concludod.· that the est"".u:nato 

'ot ~18,69l,OOO~ as submitted. by the Commission's statt, includos 

'all or tho rate b.a.so clements upon Vlhich tho net incomo of 

Los Ang~lcs ,~ansit ~1nes Should 00 moasured tor the year ending 

September .30, 195.3~ Tr.1s Cozr.mission 13 cogniz:mt ot the special 

risks 1n tho transi t industry and of the many financial pro~lems 

which it shares to· some extent with other t4tilit1os in s. period 01: 

inflation. Hovtever, tho applicants are advised th.at thero is rJ.O' 

necessity to infla.te or expand ,the rate base for the purpo!io of 

lowering the 8.?parent rato or roturn to any pre,conceived level. 

?inanci.o.l ri3k is one of tlle factors to be considered in determ1ning 

tho reasonableness of: earnings, whether measured by the -annual rate 

of return on tho rate base or bY' any other method.. , It is sl.wa:ys, a 

cone'ern or t.l:l1s Commission tha.t utilities shall have reasonable 

earnings sufficient to sustain ade<i;t4ate public services. 

Tho record is clear that some adjustment in tares is 

ju'stitied. Under the most tavorable estimate, tn'at subm1tt~d. by the 

Commission sta£t, the operating ratio a.t presont tares would 'be nearly 

97 percent, and the 'rate of return would. be 4'.21 percent.. Und.er the . 

other ~st1ma.tes the operating ratio would be even higher and. the 

rate of return lower. The bost 1nterestsof: the public liS well as 

tho comp.my require that this u til1 ty ha.ve a greater margin 0'£ 

t"...nsneial satoty lmder pros'ent eircumststlcos;' 

-17:" 
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.1\l.rn1ng to tho estima.ted resul ts under tho p:ropOSOQ ts:res, 

it will be seen trom the toregoing Table 3 that the net income, 

atter taxes, is estimated by the company at ~,S88,935, and by the 

Commission statt a.t ~2/02S,lOO. On the rate base ot ~18,691,OOO 

tb.e ra.-tes ot return would be 8.$0 percent and 10,.83 percent, 

respoc t1 ve1y. The opera.ting ratiO, atter prOvision for income 

taxes, would Oe 94 percent under. the company estima.to and 92.6.$ 

percent under the statr estimate. Adjusted. tor advertising, the 

sta1:t' estimate would develop a net income ()t lj;>1,924,24,z, So rate ot 

retu:'n of 10.3 percent, and M operating ra.tio, attor taxes, o,r 

93 percent. Clearly the proposed tares would return rev~nues 

greater thsn would be rea.sonable or justified upon the evidonce ot 

record. 

The applicants did not sugge:st any ~ ternati vo to their 

t:rro propos.&l. As hereinbefore'indicated, alternativo taros wore 

submittod for consideration or the Commission, but without specitic 

recommendat1on, by the C1 ty of Los Angele's and by the Commiss1on 

starr. A total ot rive altornatives were' otrered.. None or them 

Vlould proVide a charge for transfers.' Undor tour ot them. tho token 

would 'be rotsinod, but at an incre.'lsed cl'large. Under the t1ttp. 

3lte~ative# use of the token, would 'be eliminated. 'Xhe several 

alternative tares~ and the estfmated oporating rosults under each, 

are set torth in !'able 4 which tollows: 

-18-
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XABLE 4 
. . 

LOS ANG~ES TRAl.~SIT LINES . 
Estimated ~esults of Operation 

tor tear ~diri~ ~e?tem~er 39, 19$3 
Under Alternate 4a.res 

~ .. 
: Alternate I: Alternate lA:Alternate 2 : .. .. .. .. 
: Comm1ss1on : Ci ty or L. A.: C1 ty o·t L. A.: .. .. 

:L1ne: .. Sto.tr .. Tokens .. Xokens . . .. .. No.: Item :7 for il.OO:7 tor i1.00 = 3 to·r· kod .. 

1. 
2. 
.3. 

4~ 
$. 
6. 
7. 
8. 

. 9. 
10. 
11. 

12. 
13. 

l4. 

lS. 

. 16. 

17. 
18. 
19. 

20. 

21. 

22. 

2,:). 

0E·eratins Reven.uez 
Passenger .n:evenUe $26,081,000 $26,·.3"35,000 . ~$,.38S,000 Other Revenue ~z200 ~OO.z.OOO . ~O~OOO Total $26, ,266 ~26,.B,060· ~?5,5;o60 
o~eratin~ EXp~sos 

~ 8:,618,100 $ 7,361,800 $ 7,.361,800 ail (a 
Trolley Co·ach (a) '1,3.35,500 1,120:,300· 1;l20,.300 Mo tor Coach (a) 8,309,100 6,903,100 6,903,:100 Depreci a tion. 2,198,000 2,18$,000 2~185,ooo Anortization-Retirements (b) 140,100- 1.40,100 Insurance (c) , 1,844,100· l,782,300' Operating. Xaxes 1,7.36,200 1,749,700 1,729,500 Wage lrrcreases Incl. 
Ts.xes &: Insurmco ( c) 1,485~.30d 1,48$,..300· Addl.for Advt.&Serv.Impr. - 500...1'000 . ~OOtOOQ. '!otal ~~~,I96,906 ~23-.. ~89;40b ~2j, 01, lioo·· 

Operating Income 
. 

~ 4, 243 .. 300 ':Jp .3,.345,600 $ 2,477,60·0 

Interest Income -
( ~oo, 000 Bond) 

Net Botore Inco:o Taxo:: 
(0) 10,000' 

:jp 4, 243, 306 :;; J,.3 55,· 600 
lOzOOO . 

~ 2,487,60t) 
Incomo Taxes 2'~z6~O l,8~2,~ lz2~~z~~ Net Artor Incomo Taxes 9 1, ,6 ~ ~ 1,$ 2, ;;" 1,1 , 
Allowance tor J.mort.&In t. 167 z 600 . ( d) . (d~ 

Not Income :;, 1,632,0$0 $ 1,522·,661 ~ 1,188,187· 
Ra te Bas e :;'18,691,000 (0) ('0) . 
Ra te ot Re turn 8.73~ (e) (e) 

Operating Ratio ( After 
Incomo Taxes) 93.8% 94 • .3% 9$~4% 

Explanation ot Table h 

(a) Exclusive ot depreciation and operating taxes. T.b.e City 
ot Los Angeles tigure: Ilre ex.clusive 'ot insurance . also, and do 
not inclUde tho recent wage increases. The excluded. items are 
shov/n separately in tho table •. 

(b) Soo line 19-
(c) InclUded in lines 4; 5, and 6. 
Cd) See lines 8 and 15. 
(e) The City of Lo-s Angelos did not develop a. rate ba:o. 

The vii tnosz said that h.is Al tomato 1A would result in a. rAte ot 
return or between 7-3/4 and. 8-l/4 percent on a historical cost. 
depreciated. rate base. 
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. . . . :Al tortJt. to 3 :1~). tc~~n::. to 4 :Al tcrnZt to' 5: 
: COIlltlic:;ion: Com:o.is:zion: Commiscio:l: 

: Lin 0 : S to.ff :, S t~!f : S tOotr : 
:....:-.:.X.:=:.9~ • .:..: ____ -t.!t.::::.o;;:.:m~ ______ . ~·ro Tg)':ens' : "l.;. :Cor 5'5'1: : , fO! 22¢' :" 

.,. 
Qncr::::.t:i.n;'J; Revonues 

1. P~ssonzer Revonue 
2. Other Revenue 
3. Tot~l 

4 .. 
5. 
6 .. 
7. 
8. 
9. 

O~cratin~ Exnon~cs 
l{~il 

Trolley Coc.ch 
l~otor COCoch 
Doproeio.t1on 
OpcrC'.tin:; T~cs 

Tot~.l 

10.. OpOro.til'lZ Income 

11. Incocc T~xes 

• • 

• • 

.. • 

.. 
• 

• 

• 

••• 
••• 
• f, 

•• .... 
•• 

• •• -.. 
• 

• 

••• 
• • 

•• 
•• 

• • 
• •• 
• •• 
•• 

• 

• 

• 

••• 
• 
i • 

•• 
• • • 

••• 
•• 
•• . " 

$ tl-,696,600 ~ 3, 787,100 .~~ 3',070,400' 
, .: '\ ,";' .' '" ' 

2 , 7 50, ;00" 2, 1.34, 600 ' ". 1', 6l~9'; 030 ' .. ,. 

12. ~rct qpor:-.tine Income :~ 1,9l.r6,100,'~~ 1,652,5?o.'~~ 1,l.j.Zl;3'::!O. 

13.. Al1o ... ·rconce l'or Amor'c.c: Int. 167,606': •.. ~.6t;606 " J.6Z~600:··' 

14. Hot Income 

15. &\ te 3=.::e 

17 • O!Jer~ tine nO. tio (Ar'cer 
Inco .............. " .. ot!') ... ... ............ tJ 

, . 
$ 1,778, 500 ~~ 1,4Sl-:-,900 ~~ 1,253;72? 

$18,691~OOO ~1S',691,OO~ ~~13,69l~Oo6" 
9.52% 6.71% 

" .. 
94.3% 

AJ.tc:i:'n~/'C$ 1, lA mld 3 vfould provide rel:ltj.voly convenient 

b~3CC of 'I::::.rc coJ.1ection, b1.\t i:Ol.,lJ..(1 produce r:-:/;o: of return "rhich 

=I.~pc~:- to be crc='.tcr 'ch:m justified 1.'.l.1c1el~ the circt1tlzt.:l.nCcs.· 2'!oro-

ovcr, :lltornc.tes 1 c.nd JJ .. ($ovc;n tol::onz f.or ::~l.OO) "/01.11<:1 ,roclv.de 

• 

ho.vo t:1C· effect of i':itr-.ho1dine tho tol,er. f::.rc ~rol:l m~ny pntro;:'ls. 

Altcrn~tec tj- .~.nd 5 t.J'ould provide :r.l")cOl'lVonient bC'.sos of :~.rc jI.:'.yment/ 
/ o.!"ld col1ectio~_ Altern.::.tc 4, moreover, i·:oulr.l produce co.rningc vhich 

:n=:.y be deemed 0::ce3$i vc. j~:;:ccr.zive c~rninez ~::c not justified, but 

rcc.son.::.~.)lc co.rn:tn6~ must 'be ,rov:1.dod in order tl~ t the public mc.y' be 

:..ssurocl of :tc1qq,u:"'.te scrvic,c. Altcrno.te 2 ,,-ppe.::.rs, to provide the best ",-
.. ' 

i'~:ro b:::sic u;~dcr C'.11 or the circ"J.I!lctc.nccs of record .. ' U'nC:ej," this f~.re 
'. 

~hc tol:on.s ~·To'.11d be sold ~t ='. r:-:to ot 3 tor 40 contc:r thor.::b:r 
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... . 

in~reJ.sing 'the average price' of the. tol~en ·.from the, present 12~' cents 
"',. 

to 13-1/3 cents. . This consti t\".tes· an 'incre~$e 01' less tho.n ::;cven 

percent on tl'lC prezcnt single-zone token :fare, ~Iii th lesser pcrcont~Ge 
I' .' • . . 

increases ,~::herc the to!:~n i:; used in combin.:"I. t,i·o.n".!i th cash ror .tr.a,:vcl 
• I '" ". 

beyond the :(,ir~t zone •. No change \rou'ld be made in any o·t tl'lo co.~h. 
g: " 

i'J.Z:CS, .:lond no additiol'l~l charge ';rould be made for. ·traL'ls:rerz ..... Tho.' 
. , 

. estimated operating r¢sl.~.lts under this basis o:t fares, after the 
" I' 

adjust:nents hereinbeforc discuss'cd, a:::-e 0.5 :f'ollows: 

LOS.-Aiict:tES TRANSIT LI!<J"ES 
Estimq.t~d Rosu).ts of Opcrntion 

For., Yc~...r_B.nr~i.n1 Sc.£..t.£1lto£.r_ ..3.9-,-J, . .2.23, 
2~yn~t~.a 

Total Opera tine Rcv'cnues 
Total Opcra.ting Expenses 

Opero.tine. Income 
Inco!'lC: Taxes 

Not Operating Income 
Al1~';1$.nce for Amort. & Int. 

Net Income 

Rate Poa.so 

Operating ~t;1o; 'Oi.f'tel":Income 
Ta::cs) 

::)25,434 ,900 
.. 22,421,500 

~ J,013}+OO 
1,582',800 

~ 1,430 ,600 
167,600 

~ 1,263,000 

$18',691,000 

6.76% 

95..03% 

The CO!!l'~','ission . hereby ':f'1nds ·thc· r:..tc,of return of ap~ro;d.-.. 
~atclY '6.75 percent, "then con.:.;idcrcd in 'relation to an oper,:>.tine raJ~io 

, • ," j , 

j~ r'. . ." 

~f' 95.03' pCl"cent, oSl.i'tcr Licomc ta:~es, to be fai:::- ~nd rcasono.>10 for 

~os Angeles Tro.nsi t Line·s. 

justified on thi~ rccor~. 

The ro.rcs hcreina~tcr ~~thorized have boen 
" , 

Tho opo::·.:lotin~ :rc~i1.l1ts vhich Pucii'ic Electric R~il:.lay 

Com,an;r may o.chiovc.: under tho e.utt1orizc:d· ro.~(.;s arc.: not oSti!'lc..tod 

herein ~or tho rc~son that it is 'clear from the cv1dcnc~ th~t these 

i'a::-cs ""i 11 not r(;~"'.rn roc:.so.'lable: 'rCivenuos to" tha t. comPt?-ny. For the 

"-reasons b.cre1nbo-:ror~..st6..tc,d., .hizh6ri'·f~.rcz·canr..o:t be .cctabli~shed for 

8 , On the 'i~£ormatiorl ·no~'" available wer ' .questi,on ~he~-h-er"a'·charge 'for 
tr,ansf'ers would be equitable or reasonabl-e- f.or general app1icati'on 
~thin. the Los Angele~ area', since it 'i's not: ,evident, :wherein .~ ~rip· 
lnvolvlng a tranSfer lS necessarily of greater value. than a s~llar 
trip made without transfer. 
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the .locc.l opcro.tions of P(.'tcific Zlcctric in its ~)l"CScl'ltjo1nt 

o.pplic~tlon.. By denying the :lpl'licat~on in !,(lrt thc Commission docs 

n.ot preclude that COr.l!'o.ny from soc1dn,C; such other or 'd:iSfcrent 

relief as it may deom to bo ro~sonable and justified. Tho operating 

resul ts of Glendale City Linos, Inc .. arc not cstlmo. t~J. 1'01" the reason 

thz.t tho rcvonUC$ oi' th.:lt coml"lny ...,ill be afrc:ctcG.. to 0. minor ','dcgrco 

only. Those ure not rovenucprocccdings insofar'as Glcnd~lc City 

Lines, Inc. is concerned. 

o R D.E R - ..... - --
Public hc·Zt.ring::: M.vin; been held in th~ above-enti tlod 

~roceoding$, tho ovidence ~vine been·fully consi~ored, o.nd ~ood 

CllUSQo o.ppca.ring, 

IT IS !!E~":f':nY CRDEP.ED that ?o.ci fie Electric :a.?il'·lo.y Cor.1pany, 

Los Angeles Transit .I,-i.nes, o.n~ Clendale C:t ty Lines, Inc .. , be and they 

arc: hcreiJj" authorized to incrc:~.se thci:r' 1're~cnt tol':cn rater ot i"o.rc, 

from ~vo (2) ~or 25 cente to thrc~ (3) for ~O cents, on not less than' ~ 

five (5) days r notice to the: Comr~ission and to tho :;>u1:-1ic, o.~ :pub,:" 

l+.shod in the follo,·.1.ns tariffs f.I.!ld no oth~rs: 

Pacific Electric R:lil\·/c.y Company Local 
P:::.~sen(~cr Ttlrirr No. 1494, Co.J. ... P .. :1. C .. 

P~ci:tic EJ.;;;c"~r.ic Rail"'m:- COl~:.ny T .. ocnl 
P:::.sccn:~cl" To.riff ~~o .. 149/, Cal. l~ .. U .. C. 

po.ciric l~lcctric R~.il·\'io.y Comp.,;\ny Joint 
?assen:;cr T::riti" No .. 1l.t96 , C.:\.l. ?U .. C. 

Pacific Electric .R .i1'.·;:.y CO:!1;)2.ny Joint 
e ~ .~~ N 149? ~ ~ p ~ C • as sen3er J. !lr~ ... J. I;) .. , 1J:l.t... .. 1..1. • 

Los Angeles Tranci t Lines Loc.).l ?o.!is.:m!~cr 
T.:rif:r !'To. 12? Co.l ... P .. U.C. ll!o. 13 

No. 3735 

No .. 3736 

Ho. 3737 

No • 3738 

IT 13 1-lERE3Y j,.'tJRJ:EEP. ORDERED th.ct· Los A.1gclc!; Trc,.n~i t Lines 

rIC ~mcl it is ht:I'c'cy o. ...... thorizcC!. nl'ld directod to ~ztc.bJ.i:;h the 1'0110"'­

in; ct"...'lnr,c in Hit';l'll:::.nd Po.r!c Zone. 2, Line ~.J, concurrently \vith tha 

cho.rJ.gcs in other faros o.nc. on not less thD.n five (5) dD.yS f notj.ce 

to the: CO!ll.-ni::;sion r-.nd to tho public: 

No .. , read.:;: 

C'Bc'c'\·!c¢n !-brmion ~':o.y c. t Ave. 43 :l.nd 
York Blvd. c.t Avo. 50. II 
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Ch.'ln:;c to read: 
''Bct~rccn 11armion ~:JtJ.y at Ave. If.5 o.nd 

York Blvd. o.t Avo. 50.'t 

IT IS ?JE?E;'~Y FTJRTHER ORDERED ·cho. t, in c.ddi 'cion to tho 

required filing and postinG of to.r11:f's, o."lic:J.nts zMl,l give notice 

to the public by posting in their p;:t.sstlnsor vehicles and l'o.sscngo:::' 

tcr~no.ls a printed o~plo.no.tion or the fare c~ngcs. Such noticcz 

sr-..::.ll be posted not loss th~.n rive (5) days before the offective 

c.~t::: of the f'o.l"C cho.n:;os, o.nd shall remain pO::1tod un'~i1 not less 

tMn t\"cnty (20) do.ys D.£tar sCaid crreetiv0 do.te. 

IT I:J r:E~:m!L.· l~·UJTI-rlf.\ CRDEREJ) tho. t the .?u thori ty herein 

gr~nt0d s~ll ~x,irc unless exercised within sixty (60) do.ys ~ft~r 

the e~foctivc d~tc of thi$ ordor. 

IT IS r::EREr~Y FU?:rI~? ORDERED thD. t in 8.11 other respects 

Applications No::. 33317 o.nd 33628 be o.nd they 0.1'0 hereby denied. 
'. Tb.:ts order sho.llbeeomc cffccti'TC twenty (20) cl~ys tlrtcr 

the de. tc l:lcroof' .. 

Do.tcd C\t So.n Frc.ncisco, C~.lifornia, this _.,./ ....... ~_-_7/_·_do.Y of 

October, 1952. 



# e 
A: 333li - 3.3628 - hM 

App earsnces 

C. W. Cornell and E. D. Yeomans, tor .applicant Pacitic 
Electric Reilway Company. 

Max Eddy Utt, tor applicsn ~ Los Angeles 'l':t-ansi t L1n~$ • . 
George H. Hook, tor app11cant Glendale City Lino.$., Inc. 

Roger .Arnebergb. l31ld T. M. Chubb, tor City o,t Los Angeles, 
1nte~ested party. ' 

Joseph R • .Koark, tor City ot Glondale, interested party. 

George ~i. Irving and Harmon R. Bennett, tor City or Burbank, 
in tere s ted party. 

Christopher J. Grittin, tor City of Huntil?-gton Park, protestant. 

Rodney /:'. ~lfil11ams tlnd Don 1. Campbell, tor Asbury Transit 
System, ,interested party. 

Carl F. Fennema, tor Downto"nl .ousinoss Men's A3soc1at10n ot 
!'os Angeles, interested party. 

Charles ~. Thorpe, tor Citizens Transit Committee tor 
. Metropolitan Lcs Angeles, protostsnt •. 

. . 
William L. ,viood, tor Grand Lodge or Negro Mason3, pro:testant. 

William Hogan tor selt, and Lincoln He1gllts Coordinating 
Council, protostM ts. 

Neal J. Boyle in propria. persona, protestant. 

Harold J .. I£cCarthy and Grant E. Sypher:;, tor stst't ot the 
Public Utilities CO~3sion .. 

(End' ot Appendix "A") 


