
D ". N 4.7f'~~1. eCJ.sJ.on o. "'_ 

B~FORE THZ PUBLIC UTILITIES C01'"fivIISSION OF THi STATi 0r:' CALIFOaNI~ 

In t.he t.'ia,ttor of tho Application of ) 
) 

CALIFORNIA ~;jATZR & TELEPHONE Cm1rPANY ) 

to increase its rates and charges 
for telephone zcrvice. 

) , 

) 
) 

Application No. 33010 
(A:nended) 

Appearances and list of witnesses 
are set forth in Attachment 1. 

o PIN ION ----.----- ..... -

California Water & Telephone Company, operating water and 

telephone systems at various locations in Cali.fornia and 'vlith prin

cipal executive offices in San Francisco, ,filed the above-entitled 

a;'lend .. ner~t to application on Iv!D.rch 21, 1952, for .authority to 

increase its telephone rates. The Commiseion staff estimctes that 

the proposed r~tes would yield additional revenue of approximately 

~2S6,ooO on ~n annual basis. Applicant.'s proposed rates are set 

forth in Exhioit ifA_sn attached to the amen~cnt to the application. 

Origin~~~lj~~~~~ 

Applicant's original application was filed Dece~ber 21, 

1951, requestins authority to increase only coin-box rates from 

5 cents to 10 cents. It estimated that the proposed coin-box rates 

would yield ar .. increase in gross revenue of ~33, S45· on an an..¥lual 

basis. However, before public hearings were scheduled on the 

original application as the result of an increase in wage rates 

paid employees and an increase in federal income tc:.xrc1.tes, the 

applicant) in adc.ition, i'OUX'LO it necessary to request incre"a:::es in 

rates for other classes of service. 
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Interim Order -... .~ ..... 
On June 23, 1952, following the first three ~ys of pub

lic hec.rine on this application, a motion oy applican'i;' z counsol 

-requesting interim relic£' was taken under subrn.i~$ion. On July 2:2, 

1952, pending completion of the proecedinz, the Commission issued 

Decision No. 47506 in thin proceeding which authorized telephone' 
, 

rate increases in the amount o~ ::,172,000 on .ln annual basis when 

related to the level of bU$in~ss for the lZ months ending April ,0, 
1952 .. 

This opinion and order will make final disposition of the 
I 

applie~tion.. It is not deemed necessary to review all of the 

eVidence covered in the interio order. Copies thereof were served 

on all parties of record in this proceeding. 

Public. He~r:ing$ 

A total of five daT3 of public hearings were hela on this 

application at Los Angeles before Commissioner Justus F .. Craemer 

~nd Examiner M. V;. Ed":a~d$ during the period May 7, 1952, to 'Septem-. 

oer 4, 1952. During the first part of this period the Commission 

staff and other parties analyzed the company's applications and 

other evidence and cross-examined.the company's witnes~e::i. State

ments by public witneeses and their representative~ covering ~he 

positions o£ inte~csted parti~s and protestants were introduced 

into the record. p!"ior to the interim increa~c.. Since t'.0 order' 

g!"anting th.:l.t increase vms issued, the staff's study and analysiz 

of applicant's ope!"ations was received in evidence as Exhibits 

Nos. 3$, ;$-A, 39, ~nd 39-A. The record encompasses 41 exhibits 

and over 500 pages of transcript. 

Applicq.}1:t 's q.Eer~i..9~. 

C~lifornia Water & Telephone Company is enzagecl in the 

business of ,i'urnisr.ing public utility vlater service in thre~ widely 

separatecl geographical service divisions in California; namely, 
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Kont-erey ?cnin:-:m.la Divfs'i on,. San Gabrie! Valley Division, and 

San Diego Bay Divis'ion, 'lnd in furni~h:t.ng telephone ~ervice in 

portions of los Angeles, Riverside, San B(\.rn:\rdino and S.:'\n Diego 

Counties· .. · 

Due to the \,lidespread geographical locations of the 

various service areas the company maintains a general office in 

San Francisco. Bach division ope~ates as a separate entity under 

local mana3erzhip.. Az a matter of operating economy and expcdi~ncy 

the coclpany' S m~tcring and. billing opcro:tions arc centrolized in 

each division.. The local office for the t~lephone ,division is 

vllocatcd in the City of Monrovia, California. 

Certain general management and control functions for e~ch 

division are performed by the peroonnel in the San Fr~nci!)co o£fi,ce. 

The San FranciSCO office is 0.130 the general office for several 
, ' 

al'.i'iliated corporations or corporations which are 'controlled, or 

substantially controlled, through stock·ownership by the same 

interest.z. The expenses incurred at th~ main office are charged. 

to diviSions in part on the basiS of work directly perfonned for 

any 'one divisi~n, and on the basis of relative gross revenue !ro~ 

ea'ch division for company work not assignable specifically to a:lY 

o'r.e division. 

,Brief-Ristor;,: 

The California -V:ater & Telephone C.ompany originally was 

'known as The Sweetwater ~'la ter Corporation until 1935, The Sweetwater 

~Jater Corporation ha,ving been incorpora:ted under the laws ot the 

State of California on December ·27, 1926. Foll~~ng the change in 
• 

n~e in 1935 additional watersyste~s and the telc~hone system were 

added.. Presently the original v:ater properties 'are known as the 

Sweetwater District 'of' the San Diego Say Division. Proper.tyaddi

tions zince1935 to a large extent merely ~odi:f'y,the,scrvicc areas 

of ' the bazic divisions .. 
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At the time of the acquisition of the tolephone properties 

in southern California i!l 19.35 a tot.ll of approximately 10,,000 

stations were acquired. Growth in the area has been rapid :3ince the,. 

time of acquisition,. By Y~y 31, 1952, the number of stations served ; 

~d grown to 57,413. 

Growth has been particularly rapid since the end of World 

l{arII in 194:5. The applicant' has experienced difficulty in obtain

ing equipment in order to keep up 'ilith the demand for new telephone 

service .On !~y 31, 1952, the company had 6,$45 applications 

awaiting new service. 

The teleph?~e properties now provid~ service to An area 

of approximately 2,400 sCj,tu1.re miles. The population of thi:; area 

is estimated to be approximately 175,000. 

presently rendered tr~ough 17 exc~nges. 

Telephone serviceiis 
, . 

The San Fernando exc~nge 

is the larg~ct in number of stations ~n the '·system. 'l'here are 

presently employed in the telephone system 700 employees, with a 
1951 pay roll of $l,923,000 • 

. Postwar Increases --.---..-;;.;;.._-- -

During 'the po~t\llar period of inflation in price::; and wages 

Since the end of World ~'jar II in 1945, applicant has been granted 

three increases il1 telephone rates. The first increase was.'ln 
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f •. 

Th(~ .:.\p~J.1.can'C seeks an approximate 7.4% incre,:\osc in its 

telephone operating revenue) based on the yoar 1951. It, proposes 

rates which it esti~,1ates wO'll.d result in a rate of' return of 

approximately 6~% after all exp'~nse$ in its telephone division 
~ , " .. 

based on the level of business. !or195l. Such a rate of return is 
• I ',. 

1/2% greate::- than allo\,ied. early in 1951 by 'th~' Commission in 
. . :", 

Decision No. 45257. Applicant con:t(;;rlrls this' in~r¢ase in r.:tte of 
I' " • . . 

return is necessary unde'r preoeni-d.-'lY (;;r.;.f.)rl~mi'c : cond'itions in order , . 

to attract capital investment and .to £in.~ne",'~n:extc'!'lSivc prosra:n. 

of construction. 
. " . 

Applicant alleges that because of the current inflation-

ary trend in wazcs and prices. of. common materials it would have 

tailed to earn a rate of return of 6.0% in 1951if·the present 

levels of wages and taxes were reflected for the full yca~. 

Nature of Evidence 
.... " 

Evidence was offered. by applicant> members of the 

Cot".=1ission ztai"£, and certain protestants.. In addition, represcnt

a'tives of certain of the protes'tants and interested parties as 'set 
, .. 

forth in 'the list of appearances made oral" statementz . .:Lnd cross-
. ; ~"", r .. 

cxanti.ned the wi tnesses ~ 

The exhioits as presented by the co~npany and the staff 
. ... '" 

covered su.bjects such a.s balance :::l?-cets, operating' stz.:teulcnts, 

construction program, deferred applications, increases in operating 

expen~es, depreciation, taxes, net ~evenue, cost of new capital, 

and results of operations. 

The ?rote~ts made by certain subscribers and prozpective 

~ subscribers were given. consideration in the interim order. A 

/ i'urt.her protest was again heard on September :3,. 1952, 

for a request for extension of service to a group of customers 
,", 

located some 17 miles south of H~met. The applicant had 
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: :. ;.,,(' . 

, ' 

delayed construction of this ,roject because it would cost '<lpproxi-

IT'.atelY $1;·000' per subscriber to provide the facilities and, based'-
• ' , j • • • • " • • ,. ~'. " • • ..... ' ... 1~1 

0:), the prospective revenue thi:: business would, in the applicant's 

opiniori, burden the, other ratepayers unless a' substantial contri-. 
.; ../ butio~' tO~lard the capital cost w~s advancee. by the prosp~ctiv~":' 

subsc;ibers. The applicantTs gener~l oanager promised to investi

gate this ~tter further and try to develop 'a satisfactory plan for 

providing service to this group' of customers .. 
'/ ", For the purpose of determining ,whether or not the 

applicant is entitled to a permanent increase in rates, the' 

Co:nmission, among other things, considers the relationship of the': ; , 

revenues over :;;ome reasonable futuro period, such as the next 12" 
; 

to lS months, 'Cothe probable over-all cost of rendering 'the utility 

service. The costs considered include the expense of !1w,intenance' 

of plant and eqUipment, traffic expense, general office and 

management expenses, depreciation expense, City, county~ state and 

federal taxes, and a reasonabl~ return for use of capital necessary 

to provide plant facilities for the public service. 
, , 

The applicant's E.v..hibit No. 11 shows that it s rate of ' 

re'turn after payment of the expenses above enumerated was 5.$9% ' 

,in 1950 and 6.12% in 1951. Its Exhibit No. 17 shoW$ that after 

adjustment for' current wage and' tax J:cv'e1s the 1951 return would' 

have been 5.28%. 
, 

The Commission'staff 7 in Exhibit No. 39, made' 

similar 'computati'ons for the years 1950, 1951, am 1951 adjusted 

and showed l"'D.tes of return of 6 ~O9%, 6.25% ,'and 5. 76%, ~repectlvely .. 
Evidence of Puture'Earnin,zs " ,1, ',:; 

, ' 

Both the' applicant 'and tht:l COr.lmission staff presented . 
estimates of earnings of applicant's telephone division for the 

entire year 1952. The estimates, which are summarized below, were 
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prepared on t.he basis .of present permanent rates (pre-interim} and', ' 

proposed rates as set ~orth in Exhibit \lA_S,·t of the application',,'. 

Item 

Eztimatc~._Earnin&s in 1252 

:ApElicant Exhibit No.2*: Staff ixhi'Fit No.J.L=' . 
: Pres. Rate,s : Pro:2:..l~~S : Pr.2,S. R.ltes : pro~.-Ratcs ·r' 

Operating Revenue $ 4,4.00,120 ~p 4,690;74.o:~ 4,474,9.00 ~ 4,76.0',9.0.0'
Op~ra ting Exp. 

Gper. &.. !l!aint.. 2,447,160 2,447,16.0 2,41.0,3.00 2,4l2,6.oC:' 
Taxes . 766,e6C 923,56.0 841,80.0 995,$.0.0 
Deorcciation 47ttJ6~O 477J~O 47~OO 4S1 SOO 

Subtotal Exp. , :3 ,6~~ ~oO ;-,8C8~)7o 3,7) ~'OO-·-·-.r,·e~·9~ 
tJet. ,Revenue 7.08,450 842,37.0 743,5.00 871,0.0.0 '. 
Rate-.... Eas~, (Depr.) ,l3,09$,7C.o 13,698,70.0 13,380,.0.00 13,434,.00.0, 
Rate', of Return 5 .17%' . 6.l5% 5 .56~~ 6.4$% 

The applicant took particular exception to two items':in . 

the staff's study: (1) the ,allow:lnce for rcgulatory'Comr.li~sion, 

ex,enscs'" and (2) the level of mD.teri~ls and supplies included in . 

the rate' base. The staff witness proceeded on the aS$~nption that 

there would be about two rate cases every five years an~ estimated 

that. an amount of ~?5,COO per year would amortize thiz irr~gular . 

exp~nse item. , In addition he csti:r.ated the regular annu..~l expense 

~"lcer this: ac~ount of ~5 1 0.0.0;. thus a total of :jlC 1 .0.0.0 wa~ c.ssumcd. 

by the staff.: App,11cea:l.t's'counsol pointed out. tbat in ·the past' 

five years the telephone division has been engaged in three rate 

cases and tr.at the cost is higher than estimated. by the staff • . 
Cross-examination of the staff witness brought out that the total 

. !"egula:tory Co.t7l!nission expense v:a:;; about ~~2·$.., .0.0.0 for a 5-year period 

after adjustments for reclassification of certa-in charges •. The. 

company. cou.'lsel contended that, the staff rounded. this a:nount ·to 

$25,.00.0. and. contended it would b(:: more reali.stic, if rounded out. to' . 

~3Q,AC.o.O reSUlting in,;a 5-year averago of, ~6,O.oC·;, . .'Basedon :recent . 

trends:thlZ': stai'i" s esti'mate:, appears to be low ,for' this. account;. an . 

additi.ona1. ~~1,0CO Will' bo alloYlco. for this· .itc:n. 
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t;:ith regard to l:laterials and supplies, the staff estimated 

that this item would b c ~46, 000 for the year 1952 on a \<leighted 
. 

average basis, reflecting the book amounts for the !irst six 

months .:lnc. an cstinmt'e for the remainder of the year. The applicant 

had estir.lated the materials and s'upplies account at $79S,940, 

claiming that due to 3trik~s there was delay in obtaininz ~terials 

during the i"irst six month:::; of 1952 which caused unusually heavy 

withdrawal of certain materials and 3upplics.i.'rorn its normal stock 

on hand. The use of reco~ded monthly figures for the first six 

months of 1952 would result in a below nor.mal estimate for this 

item in counsel's opinion. Counsel's position appears to have merit 

and for the purposes of this order equal weight will be given.to 

the sta:f'f's and .j,pplicant' s estimates·. A revised figur·c for 

:naterials and supplies of :~722, 500 will be z..llowed ... ,hich will 

increase the staff's rate base to ~13,510,500 for the year 1952. 

The staff's rate base after adjustment is 1.4% below applicant's. 

The staff':::; revenue estimate under the proposed rates -is 

approxU:ately 1.5% higher than the applicant's estimate, mainly 

due to the assu:nption of a siightly greater new s:t.:ltion gr,owth rate~ 

Applicant T c counsel stated that the st~ff' s ~stir:late of nevI station 

growth appeared to be high and that the company's estiMate' was very 

close to the actual number of stz.tions up to June, 1952. The 

differences between the revenue and rate base estimates are not 

excessive and arc within acceptable accuracy limits for engineering 

estimates. 

General ~ensc Allocation 
----~~~~.- ---

Counsol for the qity of San Fernando was concerned over 

the pro rata aSSignment of a portion of the eeneral expenze of the 

San FranciSCO office to the tele,hone division and in '!.iurn to the 

San Fcrn,a."ldo exchange. The staff wi tneS$ testified th~t the company 

had spre.ld the ~:cncral' expenses not a~$ignab1e to any :J!,ecific 
. 

operation over. the various divisions on a gross revenue :'a:::1$ and 
... -$-
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after making a test assignment on the basis usually e~ploye~ by 

the staff involving several factors such as capit~l, number of 

customers, and pay rolls in addition to revenu~s, he had come to;! 

~hc conclusion that,the company's me~hod appears reasonable. 

Question as to the reasonableness of the level of the 

general expense~ involving 22 employees in the San Francisco office 

was placed before the staff and company witnesses. Testimony 

showed that over one-half of these el,lp10yee5 were in· the executive 

cla.ss" such as vice presidents and assistants handling important. 

finanCial and engineering work for the company. In light of the 

nature of the work being performed by the San Francisco office the 

general expense assignment to divisions does not appear to be 

excessive. 

As an aid in dete~ning the reasonableness of general, 

as well as other expenses, -chc staff prepared Exhibit No·. 41 

showing the trend of unit expenses per stat· ion for the years 1950, 

1951 and 1952, which may be summarized as follows: 
, .'. 

I~intenance Expense 
Traffic ,Expense 
Commercial Expense 
Cen.& Other Expense 

Subtotal 
Taxes 
Depreciation Expense 

Total D:pense 
Depreciated Rate Base 
Numbaro£ Stations 

· · • 
• .. 

.. 
.. 

... 
• 

• • 
: 

• • ... I: .. • • •• · 
.1 .-
• • .. • 

-
• • . . 

• • : .-, I • • • -. • • -• . . .. I. • • • • · · 
• .. • ••• -,. 

A review of the above figures zhows that the utility has 

been able reasonably to control all cxpensc$ except depreCiation 

and taxes which are a result of the current period of inflation 

-9-



, • 
A-:33010 h.md. )\\ 

and income ta'X increases all beyond the utility's control ... ~:c find 
.' 

no evidence of unreasonable ch..."trgcs as c. result of this study., 

As a further aid to the control of. expenses t.he applicant ' 

will be required to' adopt :the I'remairiing li,.fe If method of determin

ing depreciation expenses.· The st3ff u sed' this method and While 

the sta!ff's allowance for depreciation is slightly higher 'chan the 

com:>anyT $ allowance T due to certain, early' rctirementz l' it :;s

expected tha.t as the average &ge of- th~ property increases a 

futu.:-e saving to the ratepayer may be effected" by retl:lining life 

depreciati6n~ 

Conclusion on ED.rnings. 

After giving consideration. to both cstiraat~~ of operating 

results for the year 1952 and to th0 cor.tentions of applic~nt: it 

, is conclucicd that the staff's aztima tos of revenue, expenses and 
- . 

rate base, adjusted as hcre!.nabovc outlinl~d, a.rc rcazonab1c: amounts 

for mca$~ring the earning power of this division of the utility 

u."lder average conditions .. · 

For the year 1952 we adopt a deprecia~ed rate bose of 

$13,;lO,500 ~nd find that applicantTs proposed ratcz would result 

.. / ,/ in a net revenue ?f ~$70 ,500, if the same we~ effective for the iUJ1 

year 1 and .... rould yield a r;;\te of return of 6.4%. 

Trend of Ra~~j-1Leturn 

The stuffTs study, E."thibit No,. 39, shows that there is a 

decline of O.z.% in r~te of return between the year 1951 and 1952 

when wage rates and tax rates are placed on a cOQpar~b1e basis for 

the t\110 periods-. Applicant claims that such declining ,trend of 

rate of return is due to addi~ie new stati-ons at unit cost::; above 

system average. It contends that 'the Commission should allow for 

this declining trend in determining a reasona.ble rate of return ~or 

~his division of the utility to er~ble the division to earn the 
, -

return found fair-for a reasonable perioci of time in the future. 
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Interim Rate_of.. .. Return ,~ 

The s~ri'T s ,study 1 Ex..i.ibit No. 39-A) shows'';that'' the' interim 

level of rat~s, if effective for the 'full year'1952, would hav~ 

resulted in a rate of return of 6.14%. Counsel for the City'of 

Los Angeles did 'not differ with the staff's conclusion that the 

interim rate~ would produce a, 6.14% rate of return. He stated 

that twice in the past two year~ the Commission has found 6.0% as' , 

reas<>nable ior the operat.ions of t.his utility and. oppo'sed rates at 

a level any hizher·t.han t.he interim rat.es •. 

Future Rate of Return 
~~.-- --- . 

Couns'el for applicant requc~ted a rate of return higher 

than 6.OC~ for the future,oecause of the fact"that the cost of' 

:noney,'has increased sinc'c t.he Commission set a 6.0%' rate of return 

/in 1951.' Counsel asks-that. the Commission' consider: a," rat'e 'Of ' 

return which will' provid'3 a cu~hion to offzet ~ ~iome'of the 'inevitable 

expanding trends of cxpcn::;es and thus spare the 'utility ,'s cU$.tomer~ 

t.he cost of repeated rate c~ses. He also z.tated tnat a portion of 

tho', revenue is derived from desert resort areas where revenues arc 

less stable' from year to ,year .. 

Counsel for ~he C~lifornia Fann ~ur~au Federation was 

o~posed to a permanent rute of retur~ in excess of 6.0%; however, 

he "'1ant.ed. ,to be sure that the rates vrill produce tho' 6 .. 05~ tor one 

to two years in the future so t:hat the company could 'attr~ct the 

capit.al :necesso.ry to give ·service to the ri6wcustoL'lCrS in the 

rural areas.. In his o.pinion::the company has fallen behind in 
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'taking care of ,the peo,le in the area where it has a franchise to 

·serve .. ,He stated he would not protest the proposed rates, it the 
I • 

CommisSion found. them necessary 'to maintain ,the company's earnings 

for the next year or two. 

Conclusion on Ra~~~ofR~~ 

Upon' careful consicieration of the evidence of record and 

statements by 'the various counsel, we find that a net revenue 

equivalent to 6.4% on a depreciated ratc.bD.zc of~;1),,5l0,500 

predicated on the esti:lated level of business for 195,~ is suffi

cient to allov, applicant f s tc~ephonc division a rate of return for 

the future of at least 6.l~~ on a depreciated rate base, which ra~e 

of return we hereby find to be fair and reasona.ble. Therefore, 

we find that ~pplicantTs proposed rates o.rc fully justified.. Such 

V"finding requires a relat'ively smaller increase in addition to 

that granted by the i~teri."n order ir.asmuch as the interirJ~' order 

provided for over 6Q7~ of applicant's requested increase. Conse-, 

qU0ntlr an increase of ~lOO,OOO in addi~ion to tho interim increase 

o~ ~le6,00o when expanded to the 1952 level of business is being 

authorized. 

Authorized Rates -
Counsel for S~n Fer~ndo ob~cted to a flat percentage 

increase in 0.11" r::.Ltcs because the San Fernando exch.lnge, 1j~ing the 

largest exchange, now ha~ the highest rates on the system. Such 

a f~t percentage increase would result in a hiehcr·per ctation 

increase i:'1 dollars and cents compared to r~tcs in other e;~.ehanges. . ' , 

;mile applicant's proposod rates do rocult in increasos in dollar 

and cent amounts for San Fernando exchanGe greater t!~n in smaller 

oxchang~s, :;uch ~prcad is justifiee. by Exhibit No. 36 \lJhich sho.IIS 

that the rate of return ~z lower in the San Fernando area than tor 

the telephone division as a whole. 
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Increases in basic rates for exchange service above 'the '.' 

interim levels ranging up to 20 cents per month :for residence 

service and up 'to 40 cents per month :for business service will be 

authorized by the order horein. Increases also will be ~uthorizcd 

in rates for PBX t~r~s and in the monthly rate and the daily 

guarantee for semipublic service. A comparison of prc-int,erim,. 

interim, and \:.uthorized basic rates for. business individual line 

service .:In::: for residence four-party line service in th<:: :,:,cvcral 

exchanees is as follows: 

:Bus. Indi~ Line Service: Re~ 4-p~ty.:l\n~fterv. 
: : : CO .l-'rop .. : : : Co .. .Prop .. : 

: : Prc- : In- :& Autho~: Prc- : In- :& Author-': 
__ --:Ex;;::;..:c;.:;,:ha=':'! .:.;ngc;;..": c;;;.' __ ..:.:.i-::.:::.n t.;;.;c::.;r:.,.:i:.:,:r.l:,.:::..;:t:.;:;;e;.::.r.:.:;imJ!:..:' i_~~ , : into OLi..ll1.: );.£.rj,Fl#: __ i_z$~ 

Bannins-Bea~~ont 
Desert Hot Springs 
Elsinorc 
Hemet-San Jacinto 
IdyllWild 
Joshua Tree 
Moreno 
Murrieta 
Palm Springs 
Perris 
'Redlands 
Temecula 
Twentynine Palms 

Monrovia 
Mount Wilson 
S<ln Fernando 
Sierra lV'.adre 

" I 
$5.75, ::~6 • .35 :;6.40 ~2.75 ';2.95 $3.05 1 

6.25 6.85 6.95 3.00 3.20 }.35! 
5.75 6.35 6.40 2.75 2.95 3.0S c 

5.75 6.35 6.40 2.75 2.95 .3.05 
6.25 6.$5 6.95 3.00 3.20 3 • .35 
6.25 6.85 6.95 .3.00 3.20 .3 • .35 
5.25 5.$5 5.$5 2.50 2.70 2.80 
5.25 5.85 5.$5 2.50 2.70 2.80 
7.50 8.10 8.35 3.00 3.20 3 • .35 
5.75 6.35 6 .. 40 2.75 2.95 3.05 
7.00 7.60 7 .. S0 2.75 2.95 3.05. 
5.25 5·$5 5.85 2.50 2.70 2.$0 
6.25 6 .. 85 6.95 3.00 3.20 3.35, 

EXtendcd.Servic~ 

9.25 
15.00 
9.25 
9 .. 25 

9.85. 
15.00 
9.$5 
9.85 

10.25 
15.00 
10.2,5 
10,.25 

3.00 
3.00 . 

3.20 
3.20 

# Authorized by DeCiSion No. 
* Service not offered .. 

47506 dated July 22', 1952. 

qonclusion 

Based on a careful consider~tio~ of the record in this' 

proceeding, it is our conclusion th8.t an 0 rder sho1.lld be issued 

authorizing final increases in rates as proposed in E7t.:hibit ifA_sn 

attached to amen~~ent to the appli~ation. The total annual revenue 
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increase authorized in this proceeding, including the interim 

increase, is e~~imated at. $2$6,000 based on the level of' busine=s. 

for the~ar 1952 .. 

All motions inconsistent \rith the findings and order 

herein are .denied. 

o R D E R .... - ...... --. 

California Water & Telephone Company h.3.ving applie,d :e,Q 

this Comcission for an order authorizing an increase in rates and 

charges for. telephone servi~e, public hearings having been held 

and the matter having been submitted for decision, 

IT IS HEREBY FOUND AS A FA.CT that the increases in ~ate,s 

and charges authorized herein are justified, anti that present rates 

in so far as they differ from those herein prezcribcd for the 

future are unjust and un::oeasonablc; therefore,) 

IT IS HERS BY ORDERED that applicant is authorized to file 

in quadruplicate with this Commission after the effective date of 

this order, in .conformity with General Order No'. 96, revised 

tariffs containing changes in rates and charges as set forth in 

Exhibit ltA_SIt a~tached to the amendment .to the application and, 

after not less than iive(5) days' notice ·to this Commission and to 

'the public> to make said rates ,cf.f.e·cti ve for ser.vice furnished on 

and after November 11., 1952, or on such .subsequent date .~C; proposed 

by app"licant .in its Exhibit No. 16 • 

. IT .. IS HEREBY FURTHER ORDERED that applicant shall :t:e:view . 

annually the accrual::; to c.eprcciat,ion .rc.s~rvc which shall be based 

upon s~orcading :thc ori~ir.al .cost of the p~nt, less est,irnatcd .net 

salvage, and less depreciation reserve" over the estimated remainine 

!life 01' the property, and the ·results Of the reviews s11a:1l be sub

mitted annually to the ·Commission.. 

--14-
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" , 

IT IS HEREBY FUR'THEl1. ORDERED that' applicant, shall ,prepare 
• ...~, I'" ;' ; : :.,'" .• • j • , • 

, a report within one h~d~ed twenty (120,) days after the effective 
\ 

date' of this order with regard to furnishing serviee to tho 
: . ", ~" 

~mplainants in Redle Canyon and s~uth of Hemet and submi t t~n 

'(10) copies to the Co~ission. 
j, " 

~ , ' .... " .' . 
The eifective'dat'e' of this order ~hal1 be t\'lenty (20) 

" · 



A-:r~019 Amd.. ** 

ATTACHMENl' 1 

LIST OF' APPEARANCES 

For. Applicant: <Ll.a.llde S. Ro~nbore of :sa.cigalup.i"E~ & Salingor. and 
. MeIntm Faries. 

Protestants: . City or San Fernando" 'by Neville E. Lewis; Phillip B. Cross 
./ (pro~ective. customer) by.r"seph H. Cummins. . 

Interected Partioc: City of lA, Angelos, by Rogor ArnebGrgb." T. M. Chubb, 
A.. C. CAmpbPll, T. V. Taroot and H. M. KAuff'm:1n,; california Farm 
Bure:au Fcdcrati?n, by J •. r. n~uol. . . . 

Other .Appearanees:':He.rold J. McCarthy, John DonoV'O..."l., @d C~' C. Fergupon, 
, for the Commisoion z~i; Hecho Canyon lmprovomont Assoe~t1on, by 

./ Ju~ Charles &As, VJrZ. Cl<:A.dys Ncbr, Mrs. Varie A. Mmton and 

/ 
, lVa'. C. A., &iiiiliii'o. 

LIST OF WITNESSES 

Evidence was }:>X'osented on behalf.ot D.pplicant by: . P. E. Nenzel ('o.llance 
shoet~, incomo ot~tcment'" construction program, deferrod ~pplieatio~, 

, plant add.itions, fixed. capital, results of ope:"oltion)" A. t .. Burke . 
(ea.rnings pcr share, capit.aliza.tion ratios" margin of safety, eoct ot 
new co.piU'l.l). 

Evidence W3.~ pro::ented. on behDJ.! of the Commission sta.!f by: J. J. Doran 
(SUnlmalj" of ca.rning:::), StCW:lrt Weber '(t~c~" s~ry o£ e.:l.ming~" 
working cc.:;h cApito.l.), D. B. St¢ger (history, present operAtionz .:J..nd. 
general expelWes), J. B •. BC\.leomb (opcr~ting rovenu<:Is; maintonanco . 
e~nses, tra££ic c~nsc::, eommerei3l cxpon3e~, station ela~$i!ie~tion 
~~ rates), C. B. Week (!1xc~ capital ~~ rate base, depreciation 

, re~orvc and oxpcn~e:s)" C.. i:. Dr.3.ke 1'ixcd. eapi tal and. ra.to bazo) ~ J .. , 'F .. 
Donow.n (balance ~hoet, income stAtement:: Md clearing a.ccountS)Oo . 

Evid~nee WAS presented on behAlr 01' other pArties by: Jud.ge Charlc3 EOo 
&lAs, Y.a.rio A. Ma.nton, C. A. Co.nnAro, Gladys Nohr, il."ld JOo H. Cwmni%'l~. 


