3372wy @ , @

ORIGHMAL

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

Decision No. 47833

In the Matter of the Application of

MOUNTAIN PFROPERTIES, INC., 2
California corporation, for
authority to issue promissory
notes under Section 818 of the
Public Utilities Code.

Application -
No. 33712
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QPINION

This is an application for an order authorizing Mountain
Properties, Inc. to assume the payment of outstanding notes in the
aggregate principal amount of ’7,741.94 énd to Liss0e anote in the

principal amount of $1,538.06 for the purpose of financing the cost
of properties. |

Applicant Ais z public utility water cormoration engagéd f..n
operzting water systems in a number of counties of the Smte of
Calif oma.g, including Xem County. (l) The application shows that it
desires to extend its operations in Kern County and that'ithas |
entered into m agreement to purchase z mutual water systom operated o
by Loma Park Water Company, Inc., serving water within applicant’'s
certificated areca. The agreed purchase price to be paid Iis the sum
of $12,500, of which $3,22C.00 will be rcpresonted by open acc'ounvt
indebtedness, $7,741.94 will be paid through the assumption by appli-
cant of two outstanding notes, and the balance of $1,538.06 will be
evidenced by 2 new note to be executed by applicant, to be payable at
the rate of $50,i0r more, o month including interest at the rate of
3% per conurm.  The two notes to be assumed are peyable in monthly
(D

Applicant reports its investment in Lits Xem County properties

at ¢253,;89 as of December 3L, 1951, and its revenues for the year
at $42,050 with net operating revenues of $8,437.
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installments aggregating $202.46.

Counsel for applicant has advised the Cormission that
presently there arc 55 customers attached %o thé lines of Loma Park
Water Company, Inc., that the members of the mutual sjstem have
egreed. to the sale of the properties, and that applic.;nt now is opera-
ting the system on a temporary basis. The properﬁies comprising the
system are commected with the present Mesa Acres system of applicant.
It is applicant'’s posf.*cion that the agreed purchase price reasonably

represents the cost of installation less acerued depreciation..

iﬁe Cormission has considered this matter end is of the
orinion that the proposed transfer will not be adverse to the pudlic '
intergst;- that 2 publ:i.'c hearing is not necessary; that the aépli*ca.-
tion should be granted, as heﬁ-ein provided; that the money, property
or labor to be procured or paid for by the Lssue of. the note herein: |
authorized 1s rf:asonably required by applicant i‘b’rl the purﬁo-se v
specified herein; and that such purpéée is not, in wiole or in part,

reasonably chargeable to operating expenses or to :income'; therefore,

’

' IT IS HEREBY ORDERED as follows:

1. Moun{:ain "Propérties, Inc., on or after the cffeétive'
date hereof and on or before Decomder 31, 1952, may zssume the pay-
nent of Indebtedness represented by two promissory notes in tﬁe , |
aggregate p;‘incipcl smount ofﬂ ﬁof exceeding $7,741.94, and may Lssec |
2 new note in the princival a}uount of not exceeding #1,538.06 for the
purpoese of paying in ‘pf:.rt the purchase price of the properties to
which reference 1s made in thic procceding.

2. The action taken herein shall not be construed to be

a finding of the value of the propertics referred to herein.
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3. Applicant shall file with the Commission ncmthly re-
ports as required by General Order No. 24~A, which order, insofar as

applicable, is made a part of this oxder.

4. The authority herein granted will become effective when
applicant has paid the minimun fec prescribed by Section 1904(b) of
the Public Utilities Code, which fee is twenty-five ($25.00) dollars.

Dated at San Frén,cisco, California, this A d__Z day of .

) President

October, 1952.
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