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Decision No. 47~33. 

BEFOP.E THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Application of 

MOUNTf~ PPDPERTIES~ INC., a 
Califor.nia corporation, for 
authori ty to issue promissory 
notes under Section 818 of the 
Public Utilities Code. 
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OPINION AND OBR~ 

Applico.tion ' 
No. 3'3712 

T'.ais is :m applicc.tion for an order authorizing Mou.."'lt~.1n 

Properties, Inc. to asS't,'L.'"]lC the payment of outstmldine not~s in the 

aggregate principal runount of $7 ~ 741 .. 94 ~d to i ssu,e a note in the 

principal amount of $l,538.06 for the purpose of f'in.mcing the cost 

of properties .. 

" Applic~~t is ~ public utility w~ter corporation engaged in 

oper::lting water systems in a nUIllbcr of. counties of the State of 

Califomi~" including Kern COtlnty .. (1) The application ShOWS' that it 

desires to extald its opcr~tions in Ke:n County .md th:lt, :'i thas .. 
entered into ~ agreement to purchase a mutual w~tcr system operated 

by tOInD. Park We.ter Compony" Inc., serving 'W~,ter within applicant's 

certific~ted area. The agreed purchase price to be paid is the ~ . 

01:',$12, 500" of 'Which. $3,,220 .. 00 will be represented by open account 

indebtedness" $7;1 741 .. 94 'Will be po.id through. the assumption by al'pli-. . 
e:mt of two outstUlding notes, <md the balmlce of $1,538 .. 06 'Will be 

evidenced by ·a new note to be exeeuted by applicant, to be pcyable at 

the r~te of $50,1;0:- more" e. month incl,uding 1nter~st at' the r~,te of 

3% per CDn'l.ltl. The t'wo notes to be assumed arc payable in monthly 

(1) 
.t ... pp1icant reports its ;nvestment in 1 ts Kern County properties 

at ~253,589 a~ of December 31, 1951, and its revenues for the year 
at $42,050 ~th net operating revenues of $8,437. 
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installments ~ggrogat1ng $202.46. 

Counsel for applic:mt ha.s a.dvised the CoDl!!lission t.."lat 

presently there are 55 customers attached to the 1 ines or toma ?c.rk . 
Water Compon.y, Inc .. , thilt ,the members of the mutual syst~ have 

agreed. to the sale of the properties" ~d that applica.~t no'W' is opera­

ting, the syste:::l on a tempore.ry 'basis. The properties comprising the 

system are connected 'With the present Mesa AcX'es system. of applicant. 

It is' appl~cantfs position that the agre'cd purch~se price reasonably 

represcn ts the cost of installation less accrued depreciation •. , 

'l'he Commission h:;.s considered this matter .;md is of the 

opinion that the proposed transfer ,dll not 'be adverse to the, public 
. . 

interest;' that Il p<lolic hearing· is not necessar/; thc.t the e.ppli'c~,-

tion should 'be g:-~ ted, ns herein provided; that the money, property 

or labor to be procured or paid for by the issue of. the, note herein', 

authorized is reasonably rec:;,uiree. 'by appli'ca.'l"J.t 1"oI", t..1te purpos~ 

spe,ci£,ied:h crein; a.."'l.d that such purpose is not, in w1i.ole or in part, 
, , 

reasonably: chargeable to operating e.xpenses or, to income; theI'eforE:l,. 

, , 
'. f 

IT IS EEREBY OP.DE:;ED a.s follows: 

1. Mountain F>:roperties, Inc." on or after ""he cff<:!cti ve 

date hereof and on or before December 31, 1952, may· ,~ssuro.e the pa:y­

I:l.cnt ot ~ndebtedness :oeprescnted by two protlissory notes in the 

aggregat~ pri.."'lcipcl ~.tt.ou."'l.t of not exceeding $7,7J.;l.94, and rt'.:J.y 1sS'tl'C" 

a new note in the prinCipal $mount of not cxc'cedi:lg $1,5,;38.06 for the 

pu%,?ose of: paying in part the purchc.se p ric4:: 0 f the properties to 

w:-..ich reference is made in this proceeding. 

2~ The o.ction taken horein sh~l not 'be construed: to be 

~ findL"'lg of the value of the properties referred to he:rein~ 

• 
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Applicant. shall file ,'With the Commission r.lcnthly re-
, ' . ~ .,' , ' ~, . 

ports as required by General Order No.~ ?4-A7 .:which order, insofar as 
.' 

applicable, is made a part of this o.rder. 

4. 1he authority herein granted ,'Will 'become effective ~en 

applicant has paid the minimum fee prescribed 'by Section 1904(0) of 

the Public Utili ties COde, which fee is twenty-five ($25.00) dollars .. 

Dated :It San Fran.cisco, California, this ,('! 4...f day of , 

October, 1952. 
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