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‘Decision No.

s CRIGINAL

V-

BEFORE TEE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

Applicatmon of E.,B. ABELL doing
Btusiness as ABELL WATER COMPALY a
public utility, in the Twentthmne
Palms Area of San Bernardino County
California, for authorization to issue
a note for $20,000.00 secured by a
chattel mo*tgage on the properties of
sald public utility to obtain a loun
in the sum of $20,000.00 from Recon-
struction Flnancc Corporation; and to
asglgn, with right of reassignment,
its Certificate of Public Convenlence

- and Necesecity, to Reconstruction Fin-
ance Corporation.
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This is an applicatlon for an order of the Cormiscion
authorizing E. B. Abell to issue a note in the prmnc;pul amount of
$20,000 for the purpose of financing the cost of improvements and of
providihg working capital, and to execute a mortgage of'chatteis.and
an assignment of his operative rights.

E. B. Abell, doing business under the firm name and style
of Abell Water Company, is engaged in operating a public utility
water system for the distribution of water to customers in a portion
of San Bernardino County'ﬁear the cormunity of Twénty-Nine‘2alms under
certificates of public convenience and nccessity granted by Decision’

No. 32211, dated August 1, 1939, in Application No. 22561, and
Decision No. 36005, dated December S, 1942, in Application No. 24743.
The following tebulation, which was prepared from reporte of operz-

tions filed by applicant, indicates the growth of his property and

business during the last ten years as follows:
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Net leed Servicc S Net. |
.Capital  Comnections Operatn.nc, - Before . Deoreciat:.on
Dec. 31st _Dec. 3lst Rovonue° Depreciation Charges

$155 654 108 o4,262 %1 755 $1,56L
14,794 108 328 1,014
30,593 139 2,340 1,481 .
39,374 169 3, 666 22264
45,913 184 3,686 2,661
57,857 21.0 , LryOLdy 3,215
54,648 210 , 5,607 3,727 -
54,5700 223 45595 3,832
53,149 352 - 6,683 4,209
52,932 (2) lor 450 2,138

7 nmonths -
Not reported

Applicant now reports th.;.t :.t is necessary for bim to in-
cfeaoe his facilities. His application shows that construction is
aobout to start on the ilth Naval District Marine Aftillery Base in
nis service a*ea, that more then 1100 construction workore'arc
expeeted to be employed on the project Wlth rosultant 1nc*ease *n
housing facilities, and that upon complemon of ‘che work there will
be more than 7500 service and cs.v:..oian employees stationed pemanen*cly
in the aiea. To moet tho expected demands for service cppiicant has
entered into negotiotiom to borrow monoy fron Reconﬁtruction Fi*).onoc
Corporation and to difburse c-uoh noney for the following purooeos

Well, approxlmately 350 feet deep $ 3,259.02
Pump, 25-norsepower Layne & Bowler, with e
electrical installation 3,678.82

Pressure tank, 7,000-gallon 2,541.99
Water ncins, 4280 feet of four-inch 10-gage

stecl pipe : 5,649.60

‘ Regulotor
Meter
rencing and lighting
Auxiliary power, consisting of butano Ras
operated motor with foundation and tank
Working czpital :

Totzl

495.00
425.00
648:-‘ OO

2,000.00
1,302.57

$20,000.00

Applicant reports that Reconstruction Finonce Corooration

has authorized a loan of $20,000 forvfhese purposes.

The-amouht'will

be represented by a note bearing interest at the rate of 5% pér'annum,
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with the principal payabdle in monthly instellments of $100 commencing

three months after the date of the note and continuing for twelve
concecutive months an§ thereafter at the rote of $230 a.month, with
the balance payable on or before eight yéars. The payment of the note
will be secured by a mortgage of chattels covering;the properties md
by an assignment of the certificates of public convenience and

necessity.

Based on the feported get investment in fixed capitai as of
July 21, 1952, of $52,932 and considering the cost of the proposed
additions to the plont facilities, applicant's investment at the close
of the transaction will be approximately $7L,630, against which there

s v

will be outstanding the 326,000 note covered by this application,
_together with current liabilities. A review of spplicent's financial
statements indicates that his properties and eamings are ample to

support the proposed issue. Accdrdingly, an order will be entered

groenting his request.

CRDER

The Commission heving considered the above entitled matter,
and being of the opinion that a publicwhearing,i;”not necessary; that
the application should be granted, as herein p:ovi?gd; that the mcney;
property or labvor to be procured or pald for b§ fhg,issue—of'the note
herein authorized is reasonzbly required by applicant for the purposes
specified herein; and that such purposcs are not, in whole or in pgrt,
‘reasonably chdrgeable o operating expenses or to income; thercfore,

IT TS SEREBY ORDERED as follows:

1. ZE.'B. Abell, doing business as Abell VWater Company, on

_and after the effective date hereof and on or before April 30, 1953,

-3




nay issue a mote in the principal amount of mot exceeding $20,000 fqr_
the purposes set forth in this application, and may execute a mort-
gage of chattels and an assignment of righté to operate as 2 publié ,
utility water system, which note, mortgage of chattels and assignment.

shall be in, or substantially in, the same form as those filed in this
proceeding. - .

2. Applicant shall file with the Commission monthly re-
ports as requi;rea by General Order No. 24-A, which order, insofar as
cpplicable, is made 2 part of this oxder.

3. The authority herein grented will become effective when
zspeplicant has paid the minimum fee preseribed dy Seetion 1904(b) of
the Pubdblic Utilities Code, which fee is twenty-five ($25.00) dollars.

. Dated at San Francisco, California, this «7[ af duy of
October, 1952.
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