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becision No‘.' | ‘.537835

BEFORE THE PUBLIC UTILITIES COMMISSION dF THE STATE QF CALIFORNIA

In the Matter of the Application of
SAV DIEGO TRANSIT SYSTEM, 2 corpora-
tion, for authority to issue its
promissory note in the principal sum
of $332,800, and to secure the pay-
rent thereof by a chattel mortgage
on certain equipment, and to use

e proceeds thereol for speecified

Application
No. 33781
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OPINTON _AND  QRDER

in this application, San Diego Transit System reports that
it has made arrangements to purchase 20 new As-passénger transit type
coaches. with General Motors 6-71 diesel engine and hydraﬁlic "N drive
to replace a like number of | gasoline-powered buses wﬁich are said to
be obsolete, uneconomical in operation .and fully depreciated on the
books. It secks authorization to execute a chattel mortgage and to

issue a note in the principal amount of $332,800 to finance in part
the cost of the new equipment. |

The '20 new buses will cost approximately $20,800 ecach, in-
cluding i’ede:bal,' state and city taxes and freight and incidental
costs, making a total purchase ‘p‘ric'c of $416,000. Applicant plans to
pay & part of the total price with current funds =2nd to borrow
$332,800 from‘,Bank' of America Nztlionzl Trust and Savings Association
to complete the payment. The zmount to be borrowed will .be- repre-
sented by a note payable in 72 equal monthly installments with

verest at the rate of 4% per annum, and will be secured by a chattel
mortgage covering the equipment.




Magast 31, 1951 ond 1952, as follows:
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Applicant's financial statements filed with the Commission

show its revemues and expenses for the eight-months periods ded

Eight Months
, , - _Ended August 31 "
' R N SR— 1" L ¥ : 1952
Revenue fron bus operations ¥ | 35}.;.6.61..922..22 W
Operating cxpenses - ,
Maintenance 564,032 9. 662 710.55
Transportation N 1,539,359. 64 l 828~107 g8
Solicitation—advcrtising ' : 57 786.77 . 59 565003 -
Insurance and safety 112 005.93 13; 880,34~
Administrative and goneral 306 166.82 348 4X5.11
Depreciation - 384,328;93 476 L4082

Rents . 13,039, 62 10, 572 8%
Taxes and liccnsee Lo 673, 776,

- Total
Net operating revenue

The latest report on file shows applicontfo 5§t inyo;trent
in its carrier operating properties in the amount of 3,137 786,87 an
August 31, 1952. The report shows 25 6f that date cash and other
current assets in the azount of ol 617,869.70. .It shows current
liabilities in the cnount of $946,946.65 and equipment obligations due
within one year in the amount of $450,183.05, a total of $1, 397,129.70.
Apolicqnt reports that it desires to ‘issue the long-term note covered

by this, applzcotion in ordcr to meintain its cash quitiOn.

. The Commission h s considered applicant!s request and is of
the opinion that 2 public hcaring 15 not neces sary; that the applico-
tion 'should be grantcd, provided, however, said bu°e° shall conform
with the. provzs;ons of General Order No. 98, unless exoeptionshcre-
after are granted- thot the money, property-or labor to be procured or-

aid for by the is*ue of thc note herein’suthorized is.res songb;y
required by.applicant for the purpose specified herein; and that such
purpose is not,‘in:wholo or in part, reasonzdly chorgoable,to oOpera=- |

ting expenses or to income; therefore,

IT'1S HEREBY ORDERED os follows:
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1. San Diego Transit System, on and after the effective
date hercof and on or before Decem‘éer 3l; 1952, may issue a note in
the principal amount of not exceeding $332,800 for the purpose :o:
financing, in part, the ¢ost of new equip}nent, and mey execu‘t:‘e 2
chattel mortgage, which note and chattel mortgage shall be in, or
substantially 1n', the sarie form as those filed i-,xi this isroceeding as
Exhibit A and Exhidbit B, respectively.

2. Applicant shall file with the Commission monthly reports
as required dy General Order No. 24-A, which order, insofar as appli-

cable, is méde a part of this order.

3. The authority herein granted will decome effective when
applicant has paid the fee presceribed by Section 1904(b) of the Public
Utilities Code, which fee is three hundred thirty-three ($333.00)

dollars.

Dated at San Francisco, Californiz, this o/ _ day of

Octoder, 1952.
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