
.-
e e 

A .. ~3-781 MM.'W 

',1." 

@ui~[BniAl 
Decision No,. 47835 

BEFORE THE FO'pLIC UTILITIES COM.\1ISS;rON OF THE STATE OF CALIFOFN!A 

In the Matter ,0£' tna- .Ap'plication 0:£ 
S&~ DIEGO TRANSIT S~STEM, a corpora­
tion, for author1,ty to issu.e its 
promissory no·te in ;the principal sum 
of $33~,800, and ·to .secure the pay­
ment. thereof 'by a chattel:mo,rtg~ge 
on certain equipment, arid ,to use 
~..h~ .proceeds ·thereof ,for specified 
purposes. 
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OPINION AND OlroEE 

Application 
No. :33781 

In this application, S~ Diego Transit System reports that 

i t h~s made arran g emen t$ to purchase 20 new 45-pcssenger tranz1 t. type 

coaches, '-11 th General Motors 6-71 d1¢sol engine <md hydr.:lulic "V" drive 

to replace a like num~er of gesoline-pvwered buses ~hiCh are said to 

be obsolete, uneconomical in operation ,~d fully depreciated on the 

books. It seeks authoriza.tion to execute a chattel mortgage and to 

issue a note in the p~~cipal amount of $332,800 to finance in :part 

the cost of the new eQ":1i pment. 

The 20 new 'buses ~ll cost approxi::lately $20".800 each, in­

cluding fe~eral, state ~d. city taxes and freight ~d incidental 
, , 

costs, maY~g a total purchase~ricc of $416,000. App11c~t plans to 

pay a part of the total price 'With current funds :md to borrow 

$332,,800 from Bank of Amcr1co National Trust ~nd S~vingz Assoc13tion 

to complete the payment. The ~~ount to be borrowed vlll be· repre­

sented 'by a note :payable in 72 equal monthly inst~ll:nents -w"ith 

int0r~st at tl:" .. c ro.te of 4% POl' annum, :md 'Will be secured by ri. ch<lttel 

mortgage covering the equipment .. 
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Applicant' s 'fin~cial stG,temcnts filed'W1th the CoD'lIllission 

show its revenues and expensos for the eight-months ];'>eriods ended 

August :31, 1951 ond 1952, ~~. foiiows:' 
," ; 

Revenue from bus oper~tions 
Operating expenses -

Maintenooce 
'I'ran~ortation , . , '~'. 
Sol1c1ta~ion-advertising 
Insurance arid s~rety 
Aai"nj strative' mld general 
Depreciation .,' '" 
Rents ,. 
T~es and licenses 

Total 
Net o,perating revenue 

t '. 't 

, " .... '. : '. I .,.. ,". j' 

EigtL't Mon.ths·· ~ ,'., 
, . 'Epded ,Aumst 2,1 .' 

1951 ., 1952" If' '" 

r' 

$3! 667, Q~. 32:' 'tM, 47i. 206• 00. 

• • '. '. " 1ft. I~ I., .: " 
The l~test report on file 

~~ its carrier operating properties 

shows appli'e~ntf s. ·net inves.tment·,· 
••. :.. •••• ~ •• ~ .,' ...... o. j '.~~ •• _~:\ .~:. 

in the Cltnount :ot! $3,137,78.6.,8';,7, on 
, 4, " I"'. ~/'\.' .... i ..... 

• f • • '" 

August 31, 1952. The report shows as or that date cash and other 
,'II' • 

current assets in the Dtllount of $1,617,869. 70. "It sho'W's current 
, , 

liabili tics in the ;;:mount of $946,946.6; :m'd equipment obligations due , . 

within one year in the ron.o,mt or$450,lS3:'~05~ a total, or $1 ... .397,,129 .. 70. 

Applicmlt re~orts that it desires to'issue the long-term note ,covered 
, • I J , , 

'by this. o.pplic~tion in order to mtint~.1n its cash posi:tion. 
. ' I ... ',". j • I", .• : 

" . The Commission h~s conzid¢red applicantrs request and is ,of 

the opinion th~t a public hearing is not necessary; that the app1ica-
; , , . I: . . 

tion 'Should be granted ... provided ... howeve~, said buses shall conform 
. " ~, . 

"I'li th the provisions of General 'Order x;o .98" unless exceptions here-. . " . , , ., . .,-' , . 
~fter. are .~rented; tho.t the' ~o~ey,' property: or labor to ~e Pl"Ocur,ed or, 

. . \ ,'. '. 
paid for 'by t:I'J.C issue or th.e no 'ie' herein; authorized 1,5, rec.sona~ly 

• ....,' • f • ,', 

required by.applicmlt for the purPose sp'ecified herein; ,end that ,Sil~h . , . 
purpose, iz not, in whole or in pa.rt, rea sonc.'bly eh.o.rgeable, to op~r.!l-

ting expenses or to income; therefore, 

ITI S' HEP.EBY OFDERED c.s" follows: 
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1. San Diego Transit.System, on and after the erre~tive 

date hC:'cof and on or before December .3l" 1952, :=lay issue a note in 

t..""e principal f1mount of not exceeding $332,800 for the purpose of 

fin:mcing, in part, the cost of new equipm.ent" and may execute o. 

chattel mortgage, ~Ch ~ote ~d eh2.ttel mortgage shall be ~, or 

substantiolly 1n~ the same fom as those filed :Ln this proceeding as 

EXr~b1t A and Exhibit B, respectively. 

2.. Applice.nt shall file '\0.1. tb. the Commission monthly reports 

as required by General Order ~!o .. 24-A> 'Which order,' insofar 33 appli­

co-ole, i~ made a part of this order. 

3. The authority herein grant~d Will become effective when 

applicant has p~id the fee prescribed by Section 1904(b) of the Public 

Utilities'Code, which fec is three hundred thirty-three ($333.00) 

dollars. 
, ) 

Dated at San FrDncisco, Cal,1fom1,,-, this q~ /.. day of 

Oeto'bcr, 1952 .. 


