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BEFOBE' THE POBLIC UTILITIES COMMISSION OF THE STATE OF CALIFO~)IA 

In the Matter o,f the Application of 
FREIGHT TRANSPORT COMPAo'fY, a corpora
tion,,' for an order auth.orizing the 
issu~ce of a promisso:ry not~ and a 
deed of trust securing the sa.'1lc. 

) 
· · ) 
· · ) 

OPINION A.'1'JD. O'RDEF 

. 

App11 ca,tion 
No. 337~2 

This is &'1. application for an order authorizing Freight 

:ra~sport Co~pany to issue a note in the princip~l amountof'$25,000 

'to fincmce in part the cost of property, and to execute 3. dced' of 

trust. 

The records of the Commission show t!'lat a,pplic3nt is en.g~ged 

in ~usiness in California as a radial, contract, city and housenold 

goods ea.rl"ier, and in the public utility warehouse 'business in the 

City or Los A~geles. It reports that its present warehouse ~d ter

~inal facilities ~re located at 2132 E_ 7th Place, that it has need 

for additional space for stortlge of 1 ts equipment ::..-nd motor vehicles 

used in its ~ublic warehouse as well az in its tl"~~sportation ousi

ness7 and that it has ~ade arr~gemcnts to purchase ~ parcel of. land' 

loc~ted directly south of its present tacili ties which, With minor 

ir::.provc:nents, 'Will be sui t::..ble for i tc: purpose:;; . 

. 
. The property presently is O'WIled by !,nyne' & Bowler Corpora-

tion. The agreed purChase price is t(AC,Surr~ of $35,000, of which 

$10,000 ~ll be payab~e in cash and $25,000 will be p~yablc in 

5.nstallIUents of $3,000 or more an."lually, with interest at the rate of 

5% pcr annum. The deterred payments ~ll be represented by ~ prom

isso:.-y note in the principal amount of $25,000,; seC"..lred by ~ deed of 

trust. 
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In Ey.hibit D o.ppliccnt 'ropo'ri's it's oper.~t~ng rev~nucs,fo::, 

t.'b.e first six months of 1952 i~, ~"'e :~~unt of.,$274".972 one its net 
" , 

A sto.te-
! . ' 

ment of appliccn't: T s a$sets."~'1a'bili,~iesand ,n,ctwor;th as of ,Ju.ne 30" 

1952., i: as ,follows: 

As !:':et s 

Current as sets. -
Cazh and deposits 
Notes and o.c,counts· rcc,eiva'ble 
Prepa~€C.ts 

''I'otalCllrrent asscts 
Propc;t'ty -

Carrier opcr~ttne, property 
Less~<ieprec1a t10n rescr:'Ve' 

B:llOllce,'" I 

!ton-ca:r-rier ,property 
Total property , 

Deferred debits 

Toto.l 

tiabilitie~ ynq Net Worth 
. 

Cu~ra~t liabilities -
Accounts payable 
Accrued li~bilities 
Othe:- current li~.'bi1i ties 

Total current' 1i~bilities 
~ong-terrr.. d.ebt 

Total liabilities 
Net 'Worth -

Capi tc.l stock' 
Surplus 
. Total net 'Worth 

Total 

$ 63.,270.92 
,42',,228.39 . 
lQ,437,.4l 

;376,,~13.67 . 

. ~t~}~t~:%~ 
'25.00p.OO 

8,000 .. 00 
268:, 630~ 79 

$115.,9)6.,72 

263,768.67 
500.00 

:(,76 7 630.79 

:re3SQ, ~Q5. 39·:~ 

Applic~t ~sscrts thst· the propos~d p~rchaseprice is not 

in excess of tho currentrnc.rket value a."la that the cash pn.yment it 

~I'OpOs~Z to make Will not adversely affect its current position_ The 

deterred payments ~rc said to be less th~ the rental paym~~ts cppli~ 

cent would be required to po.y if it were to lease similar property .. 

The Co:n."llizsion has considered this m.attcl' :md is of the 

opinion that a public hearinG is not neccssa,ry; . that the o.pplication 

should be gr:mted~ as herei."l p::-ovided; t.,'lo:l.at t.'1c money, property or 

l".bor to be procured or pa,id for by the issue of the note herein' 

-2 

I . 



A. 33782 ~~'1W . ~ 

authorized is reasonably required by applic~t for the purpose 

specified herein; :md that such purpose ,is not" in whole or in part" 

reasona.bly chD.rgeable to opero.ting expenses or to income; therefore" 

IT IS HEREBY OPoDEP.ED as follows: 

1. Freight Transport Company" on and after the effective 

date heroof and on or before ~~rch 31, 1953" m~y issue its promissory 

note in the prin·cipal amount of not exceeding $25,,000 for the purpose' 

specified heri~in, and m~y execute a deed of trust to secure the p:z:y- " 
... 

~ent of the same, which note and deed. of trust shol.l be in)' or sub-
.:1 

st~nti<llly in, the s~e fom as those filed in t..lUs proceeding as 

Exhibit A and Exhibit :6,: respectively. 

2. Applicant shall rile with. the Com.'Uission monthly reports 

as required by G~erol Order No. 24-A, ~hiCh order, insofar as ,appli

cable, 1s made a p~rt of this. order. 

3. The authority h;crcin grented will become effective when 

~pplic~t has p~id the fec prescribed by Section 1904(b) of the 

Public, Utilities Code, ~hich ,fee is ~enty-f1vc ($25.00) dolle,rs. 

>/4 Dated at San FranCiSCO, California> this ~ - day of 

October, 1952~-
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