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Decision No. ~(.784.0 @RUUIA'L' 
, . 

BEFORE TEE PUBLIC UTILITIES CO!WrISSION OF TEE STA'rE OF CALIFORNIA 

In the Matter of the Xpplication or ) 
INTERSTATE TRANSIT tINES, a Nobr~ska } 
corpora.tion, to transfer upon liquidation,) 
and THE GREYHOU~ID CORPOPATION, a Delaware ) 
cOrporation, to acquire, all certificates ) 
or public conven1enco and necessity o~d ) 
by Interstate Transit Lines to operato as ) 
D. common carrier or passengers by motor ) Application No. 33711 
bus Or passenger stage in intrastato ) 
eocmerce over various routos betwoen Los ) 
Ange1es~ Calirorn1&~ and the California- ) 
Nevada State Lino near Wheaton Springs, ) 
California. ) 

OPINION -- ... ------ ........ -

Intorotate Transit Lines, a Nobraskn corporation, and one 

of tho applicants herein, seeks authority to transfor its Cnlifor.n1~ 

pa:songor stag~ Oporating rights to 'The Creyhound Corporation, Q 

Delaware corporation. Tho latter hAs j"oine~ in the application.and 

propo~os, attor qualifying to do bus1neso in this state, to continue 
, • (1) 

the bus.sorvice in th~ $am~ manner ~$ now conductod by Interatato. 

Interstato oporatos, generally, botween Davenport and 

Dubuquo, Iowa, on the 'cast, a.nd Los Angelos on tho west, vi:). Oma.h3~ 

Cheyenne, S~lt Lnko City, Las Veges and Barstow. Its Cnlifornia 

r;ghts are betwoon Los Angelos nnd Vihoaton Spr1ng~, California, near 

the Nevada. State Line, and pOints intermediate theroof, via Pomon&, 

Ontario, Riversiee / San Bornardino and B~r3tow ~long various named 

~outes and subject to certain local restrictions. 

The operating rights Interstate sooks'to transfor arc thoso 

which it acquired, by transfer, from Union Pacific Stagos of 

Ca11forn1n, a California corporation since dissolvod, pursuant to 

Decision No • .3229$ and tho oporo.ting rights Created by Docision No'. 

40450. 

(1) For breVity, applicants vdll be roferred to as Interstato ~d us 
Greyhound, and Union Pacific Stages, Incorporatod, unaffiliated 
Oregon corporation, oporating generD.lly. between Salt Lako City 
and Port lond no nd Qthcr north wes to rn p·o int s, o.s Po.c1 1'1 c S tllge s • 
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Intorstato owns ell of the outzto.nd'ing cll.pitll.l stocl" of 
,', 

Intorsta tI.:l Trc.ns1 t Lines, Inc", an Illinois corporo.ti'on, oporc.t1ng, 

genorally" ootweon tho Illinois-Iowe. 'St:lto Line and Chicago in 
• I : I 'I 

conjunction with and complomontary to the oporations or tho paront 

company. 

A.t presont applicant Interstate, its Illinois subo1dio.ry, 

and Pacific stnges aro oporated in conj~ct10n witn oach othor as a 

jOint ~d unit1ed operQt10n, undor tho trade name ot Ovorland, which 

operll.tion extends from Chicago in tho o~st to Los Angelos and 

Portland in the west. Theso compan1e~ 0.100 have a majority o!tho1r 

officers and diroetors in common.' 

Greyhound 1a the paront company of the system of Groyhound 

~otor bus companies and controls, through stock ovmership1 ~lev0n 

subsidiary corporations which also conduct bus opero.tion$. Its 

,oporations and those ot 1ts'sub~id!ario3 are practically nationw1do. 

Groyhound now owns 33.3-3 por cent ot tho outs:t;and1ng shsres 

of capital stock of Interstate_ The remaining sheros are owned by 

Union Pccif1c Ra11roa~ Co~pany and Chicago & Northwester.n Railw~y 

Co~an~. Greyhound also ovms 33.85 per cent of the out:tand1ng 

shares of capital $~ock of Pacific Stogcs, with Union Paeific 

Railroad Company ovming the bsl~nce ot the outstond1ng shares of 

thelotter company. 

On July 30, 19$0, the Interstate Commerce COmmission' 

:01..,1 s10n 4, 'by its .order in No. MC-F-$190, among other thing:::, 

o.pproved the morger of Interstate and Pacific Stages vlith Greyhound 

(soe copy of report and order filed C1.$ EXhibit n A" with this 

opplieation), and the continuation of tho opor~t10n of tho Ovor1and 

Systom 'by Greyhound. It also found that zoiC. m.erger will bo 

conoistont with the public intorest.. Tho mcrg~r agreemont calls 

tor the payment of cash and tho issuanco of proferred stock by 
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Greyhound to Union Pacific Ra11ro~d Company, and Chicago & North-. ' 

western Railway Company tor their respective intcr~st~ in Intorsta~ 

ond Pacitic Stages." (Sec psrt1culc.rly Shoets 7 llnd 8 01" said 

Exhibit "A"). Under the terms of the Interstate COr.mlOl"CC Commission 

ordor" the compo.n1cs bIlvc 180 days troc"Soptembor 9, 1952, tho 

effoctivo date of said order, to oxercleo thoauthor1ty thero1n, 

gro.ntod. 

Tho purpose of the app11cation to this Commiso1on is to 

e~blc Intorstctc to comply with its' po.rt of said morger agroemont 

insofar IlS its Cnlitorn1a intrc.sto.to oporating rights are involved. 

Tho p~st ond proc.ent relations, as -Noli as the operat1ons, 

of $.pplicontz end tho ,various compClnies 1n the Greyhound System, 

appear in said. Exhibit, "An (Sheets 8 and 9).. A rcpetit10n ot the 

into~tion ~~d mAttors cont~incd therein is not deemed necessary 

:or the purpose ot this c.ppl1cat1on. Interstate ,and Pa.cifie StagG,s 

hovo oecn in the Creyhound bus 3y~tom s1nce 1933, and thoy const1tute 

an importcnt link in the network ~t sCid system. 

Greyhoundfs b~lonco sheots for 19$0, 1951 end tho f1r:t 

~1x ~onths of 19$2, ond income statements tor the same p~riods 

(Exhibits "B" ond "C") sh.ow that it, th.o survivorcorporat10n, w1ll 

be cblc to, continue th0, ope,rations Which ore tho subject or th.is 

opplication, and give D. sttlnd~rd of service which will be comptl~tlble 

wi th tho. t rondorod by Intersto.to' • . ' 
Ruv1ng tully considored tho mnttor und things pertcinL~g 

to this application, WG tind that tho 'transfer ot tho operating 

rights os propoocd will not be adverso to tho public 1nterost" 

inasmuch ns tho oporotion to bo conducted by Croyhound w111 bo the 

1dentical op0rations now ,conducted by Interstate. 

This, is not 0. r:lO.ttor roquiring 0. public he~ring and we oro 

of tho op1n1on that the QPplic&tion ~hould be grantod zubjoct to 
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certnin conditions as hereinafter ~rovidod •. 
, . 

The Croyhound Corporatio~ 1.s :ncx:cibY pl~ccd upon notioe 

th~t oper~tive rights, a~ zuch, ~o not constitute ~ class of 

property which m:lY be c~pit~lized or usee as .:In eloment of value . . 
. . 

in r~tc-fixing, for ~~y ~mount of money in exceSs ot thnt originAlly 
, " 

p~id to the State ~s the cons1der~tion for. the grant or such. rights. 

Aside troQ th~ir purely permissive ~spect, they extend to,th.e holder 

~ full or p~rti~l monopoly of ~ class of business over n pnrtieUl~r 

routo.This monopoly re~turc may "00 Cl'l2.Dged· or destroyed o.t c.ny time 

by the State, which is not in any respect limited to tho numo~r of 
, 

r~ghts which may be given. 

Applic~t1on having beon mo.de, the Commission being l"ul1y 

~dvised in the premises, nnd good cause ap~e~ring, 

IT IS OPJ>E&'SD : 

(1) Thnt' Interst~te Trtl:'lsi t Lines, 'a ~rc·cr:lsk<l corporation, 

~y tr~nsfcr, on or before J~nu~ry 31, 19,3, to The Greyhound . 

Corporation, a Dclcwcrc corpor~tion, the opcrctting rights hcrcin­

~bovc described, uponthc terms ~nd condi~ions set forth in the 

rOJjort ~"ld ordc:::- tiled. ~s EY.hi "oi t "At! {·Ii th this Clpplics t10n, ~nd 

The Greyhound Corpo~~tion is ~uthcrizcd to acquire nnd continue to 

opcrn.tc the intrastc.to polS senger st·~~c sorvice as heretoforo 

~uthoriz~d by the Co~~ssion. 
\ . 

(2) Th:tt opp11c:mt shall file, in triplic~te, C1nd con':'" 

currentlY!llel-:c effective, ~pproprinto t~rif'fs ~nd ti!":le.schedulcs, 

~..:ithin one hU."'ldred eighty (180) days otto:::- tho effective date herco! 

~nd on ~ot loss th~ five (5) d~ys' notice to tho COmmission erid 

the public. 

(3; Th~t, in the event tho o.uthority horcin~bovc grontod 
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is exorc'::'sed~ The Greyhound CorpOro.t1o~ ,3ho.ll notify the Com:nis:lion 
" " , ,:. , I, ' .', ' 

in writing of the fact within thirty, (,30) days after the dato ot 
. II' " ',', j', j ", ',.' j 

(4) That The Groyhound Corporation shAll keep its 
, ". '" • I Ii' j 

accounting and opera't1ng records 1n :luch 0. form toh.at will aMble 
't' . ..,' , 'I. I.' 

it to tile with the Public Utilitios Commission of the St~to of 

CAlifornia the reports roquired to 'be riled 'by the Comm.1ssion's 
,j. ~'." ,.", '; t , • ' '\ 

Gonoral Ordors~ and likowise tilo annunl reports ot its ent1re . . " 
I." '.. I 

operf.l.tions and of 1 t:J California opoX'.'l,tions in tho torm proscribed 
.' Ir, Ir 

by tho Public Utilitio:: Cornmio.::ion ot tho State of Ca.11forn1~. 
'. " 

($) Th.."lt tho o.uthor1ty herOin grantod sho.ll not beeome 
,', ,\' .. 

effectivo for Any purposo unless and ur.t1l The Groyhound ,Cor.poro.t1on 
': " ", .\ '. • • " I, 

'sholl have first quo.lit1od to tranzo.et business w1th1n tho' State .or 
~ .. ; , ' 

Co.lifo:rn1a. 

(6) The Greyhound ,Corpor~tion shall rile D. cert,1fied ,copy 
~ 'Y, ( '4 . +. ' .' ,,;': ~ • j I ~ , , 

of its Articlos of Incorpo:-ation with tbi::: Comm1ssion wit~1n th.~ty 
. ' j, ~" I ,. ,'" "i ~ , 

(J,O) ,days af'ter quo.li1:'ying to trc.nso.ct business within ,this $,t o..t 0." 
, ' • : 01.' • • .' " 

The ettect1vc date of this order shall '00 twenty ,( 20) days . 
~ , ", '" . 

after the dato hereof. 

DtI.tod Q.tP8~ l"a~tfll 
day 01' ~d'i~&r ... -..... ,19$2. 

~ 
, CIl11!'ornill, this .,2,/ ~ 


