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EEFORE TEE FUBLIC UTILITIES COMMISSION OF TEE STATE OF CALIFORNTA

In the Matter of the Application of
INTERSTATE TRANSIT LINES, a Nobraska
corporation, to transfer upon liguidation,
and TBEE GREYHOUND CORPORATION, a Delawarc
corporstlion, to acquire, all certificates
of publie convenlenco and necessity ownod
by Interstate Transit Lines to oporate as
& common carrier of passengers by motor
bus or passenger stege in Iintrastate
commoree over various routes betwoon Los
angeles, California, and the California-
Nevada State Lino near Wheaton Springs,
Californisa.
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Application No. 33711
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Intorstate Transit Lines, a Nebéask& corporation, and oﬁe
of the ﬁpplicants herein, secks authority to transfer its California
passonger stege oporsting rights to The Creyhourd Corporation, a‘
Delaware corporation. The latter has foined in the application dnd
propobos,‘after qualifying to do busincéa in this 5tate, to continué
the bus. gorvice inm the seme mamer &5 now conducted by Interstate.

Interstato operates, gonerally, bctween.Davonportvand
Dubuquo, Iowa, on the'éast, and Los Angelos on the west, via Omaha,
Cheyenne, Salt Loko City, Les Vegas and éarstow.. Its Califdrnia
rights are bYetwoon Los Angelos and Wheaton Springs, Calirornia, near -
the Nevada State Line, and points intermedisto thoreof;‘via Pomonsa,
Ontario, Riverside, San Bernardino and Barstow clong various h@mod
Toutes and subjoet to cortein local restrictions.

The oPerating rights Intorstato soeks to transfor arévthosc'
which 1t acquired, by transfer, from Unidn Pacific Stagos of

California, a California corporation since dissolved, pursuant to

Decision No. 22295 and tho oporating rights crosted by Docision No.

Lolso.

(1) For brovity, applicents will be woferred to &35 Interstate and as
Greyhound, and Union Pacific Stages, Incorporated, an affiliated

Oregon corporation, operating gonerally betweon Salt Lake City
and Portland and other northwestorn points, as Pacific Stages.
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Interstate owns all of tho outs tanding copital stock of
;ntorstatn Trensit Lines, Inc., an Illinoia corporat;on, opercting,
'gcnorally, botween tho Ill¢nois-Iowa St_to Lino and Chicago in
conjunction with and complomontary to the opora ions of tho paront
COMPaNnY . | |

At proéont applicant Intorstate, 1ts Illinois éubsidiary,
and Pacific Stages aro operated in conjunction with each othor as &
joint and uniffed operation, undor tho t;ado namo of Ovérland, which
oporation extends from Chicago in the ocast to ios_Angoles ond
Portland in the Qost. These compan;os al30o have a majority of their
officers and directors in common. |

Groyhound 1g the parent company of the systom of Groyhound
rwotor bus companles and controls, through stock ownership, oloven
subsidiary corporations which also conduct bus opcrations. Its
operations and those of its'subsid*aries are practically nationwido.

Groyhound now ovns 33.33‘por cent of the outstanding shares
of capital stock of Interstate. The remalning sharos are owned by
Union Pacific Railroad Company and Chicagoe & Northwestern Railwdy
conpiny. Gfoyhoﬁﬁd-also owns 33;85 per cont of the outstanding
ghares of capital stock of Pacific Stagcs; with Union Pacific
Pailroad Company owvming the balance of the outstanding ..,haz-es oi‘
the latter company.

On July 30, 1950, the Interstate Commerce Commissioﬁ'

ivisien L, by Lts.order In No. MC-F-5190, smong other things,
approved the merger of Intorstate and Pacific Stoges with Greyhound
(éoe copy of report and order f£iled as Exhibit "A" with this
application), and the continuation of tho oporation of tho Qverland
System by Greyhound. It aiso found that sald merger will bo

conzistont with tho public intorest. The merger agreomont calls

for the payment of cash and ;he_issuanco or preferred stock'bi
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Greyhound to Union Pacific Railroad Company, and Chicago & North-

westeorn Railway Compgpy for their respective Iinteroests in Inﬁorstate
and Pacific Steges. (Sec particularly Sheets 7 and 8 of sald
Exkidit "A"). Under th& terms of the Intcratéto Cormmorce Commission
ord&r, the companics have 180 days from'Seﬁtember 9, 1952, tho
effoctivo date of said order, tovexorciée tho~aﬁthority}theroin‘
grantod. B | |
. Tho purpose of the application to this Cormiscion is to
enable Intorstate to comply with its part of said morger agroement
insofar as its California intrastate opbrating rights are involved.
The past and present rolationi, as well as the operations,
of applicants a2nd the verious compﬂnies in the Greyhound Systen,
appoear in said Exhibit "A“ (Skeets € and 9). A'repetit¢on of the
information and mattors contained therein is not deomed necessary
for the purposc of this application. Interstate and Pecifie Stages
have been in the Creyhound dus system since 1933, and thoy conutitute
an ;mport_nt 1ink in the network of said systen.
Greyhound's balanco shoots for 1950, 1951 and the first
3ix months of 1952, anéd income statements for the same ﬁoriods
(Exhibits "B" and "C") show that it, tho survivor corporat;on, will
be able to- continue the operations which are tho subjoct of thiq
applicetion, and give a standard of service which will bo comparable
. with that rendcrcd by Interatuto. |
Having fully conoide*ed the matter and things pertoining
to this application, we find that the ‘transfor of tho oporating
rights as proposed will not be advorse to tho public interost,
'inasmuch as tho operation to bo conductod by Croyvhound will bo the
identical oporations now conductod by Interstate.
| This 1s not a matter roquiring a public hearing and we are
of tho opinion that the application should be grantod subjoet to
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certain conditions és’héfeinafterprqvidoq.,,.

| The Greyhéuﬁd'Corporation is‘pcqeby placed upon notice
that opcrafivc rights; as such, @o not constitute a ¢lass of
property which ﬁdy bc.capitalizcd'pr‘usod as an colement of value
in rate-fixingi for any amount ¢f money in oxcess of that originaily
paid to the State as the consideration for. the grant of such rights.
Aside fronm théir‘purcly permissive aspoct; they oxtend to the holder
a full or partial monopoly of 2 class of dusiness over a particularl
route. This monopoly.fcaturc may be changed-or destroyed at any time
by the State, which 15 not in any respect limited to the mumber of
rights which méy be glven. |

w

Applicotion having been made, the Commission being fully -
advised in the premises, and good cause appearing, ‘

IT IS ORDERED: |

(1) That Interstate Transit Lines, 2 Nebraska corporation,
may transfer, on or before 5onuary 31, 1953, to The Greyhound |
Corporation, a Delawore corporation, the operating rights hercine
above described, upon the terms and conditions set forth in the -
report and order f£iled as Exhibit maAn wﬁth this application, and
The Greyhound Corporation ié anthorized to acquire and continue to -
operate the intrastote passenger stacc-§ervico as heretofore '

authorized by the Commission. AU

(2) That applicant shall filec in triplicate, and con~

currently acke offeetive, appropriate tariffs and timc,schcdul¢s,
within onc hundred cighty (180) days after the effective date hercof

and on met less than five (S) days!' nctice to the Commission and

the public,

(3) That, in the cvent the authority hereinabove grantéd

o
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is exerc-sed The Greyhound Corporation 3hall notify the Commiwsiou
in writing of the fact w;th;n thirty (’O) ~days after the dato of
tronsfer.

(4) That The Groyhound Corporation shall keep 1ts
accounting and opef@tiﬁgvfpééﬁdsvin such a form vhat will onable
it to file withtfhé Puglic ﬁtilitiéé Commidsioﬁ of the State of
California the report, required to bc f;led by the Cormission's
Gonoral Qrdors, ond likcwise rilo annual reporto of its entire
operations and of its Califonnia operations in tho rorm.prescribcd
by the Public Ut;lgt;cu Commiagion of tho State of Californin.

(S) That tho auphority herein grantod shall not bocome
effectivo for any purpo,e un}:ew and unt;l The Groyhound Corporation
shall have first qualir;od té transoct business within the Stote of
Californis.

(6) The Grthound Corporﬂtion shall file o certified copy

of 1ts ArtLClGu of Incorpo*ation with thisz Cormission within thirty
(30) days after qual;fyinp to transact business within thi stete.

The effective datc of this order shall bo twenty (20} days,

arter the dato hereor.

. Datoed at n , Californis, this_ 2/ .2,/\

say of Q&M """" , 1952. o
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