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Decizion No. 

" 
47850 

BEFORE TEE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFOBU~IA 
.. -. ,. •... -- . 

In the Matter of the Application of ) 
PAUL' W. DIEFENBACH, dba WEST ORANGE ) 
TRA...~SIT COHPA.L~, for authority to .'. ) 
sell and the Application of ARTHUR ). Application No. 33779 
v. HARVEY ~nd WILLIAM D. BOURNE to ) 
buy zaid WEST ORANGE TRANSIT COMPA1"Y ) 
and Franchise. ) 

In the Y~ttcr of tha Application of ) 
ARTHUR V. HARVEY and WILLIAM D. BOU:&\1E) 
dba. \«JEST ORANGE TRANSIT COMPANY, for ). Application No. 33793 
authority to make a temporary exten- ) 
s10n or in the alternative to make ) 
a perlodic extenSion, to Vessel's ) 
P.anch. ) 

OPINION ....... ....,-.- ............ ~ 

Paul W. Diefenbach haz.bean operating a passenger stage 

service between Long Beach and Stanton, in Orange County, along the 

route described in Decision No. ~5978, subject to certain re­

strictions prescribed in Decision No. 45460. In 1951 he ~a$ also 

authorized to operate a similar service to Vessel's Ranch, a short 

distance from Los Alamitos which is a point of service, "'hen quarter . . ' 

horse racing was being conducted at ~a1d ranch. The latter 

certificate eX?ircd December 16, 1951. 

By Application No. 33779, Diefenbach seeks authority to 

sell hi$ operating right to Arthur V. Harvey and William D. Bou:nc 

who desire ~o continue the operation. 

By Application No. 33793, Arthur V. Harvey and 

William D. Bourne request author1~y to operate a passenger stage 

serVice to and from points and places now authorized to be served 

and IVessel "s Ranch.. This service will be opera ted ol'lly when horse . 
r~c~ng is in progress at said ranch, usually in. the fall. This 

year's :neat 'begins October 29 and enc:s November 1.5'. 
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':rhe purchasers propose to continue the same operation as 
~ , . ' ~ .. , r ., . J •• ' " 

preViously conducted'" by', Diefenbach 'and to add the race tr~ck sorVice. 

The same fa~cs will' be charged as are published in the prescnt 
, " 

tariff which 'Will be adopted by the purchaser:::. Howover, the latter . 

have filed an application' for a fare incrca:::c (Application No .. 33972+), 

" which is now coing considered oy the Commission's starf. Applicants" 

realizing that the latter application will hav<~ to be set for public 

hearing, r...:lVC asked that the tran~fer 'application and the application 

"to extend service to Vcs~clfs Ranch be considered ex parte in view 

of "the pending race meeting. 

The consideration for the transfer of the business is 

ctated to be $1,000 cash, ot which $50 is tor operatin~ rights".. No 

tongible property will be transterred. 

The ~urchasers arc experienced in the OUS tran~portat1on 

business. Arthur V. Harvey now owns and operates a school bus 

service in the same general area, and William D. Bourne m3nages tho 

tormer's bus serVice in the Compton area. 
", 

A financial statement f11ed.with thc ~ppli¢~tlon shown 
'. . . 

that, as of Augu~t 31, 1952) Arthur V. Harvey had t~ngible assets 

of $151,40l.~9 and liabilities of $35,123.65. Int~ng1bies (good 

~~ll) of $30,000 was ~lso listed. No financial statemcn~ w~s tiled 

~or \llilliam D. Bourne ." 
" 

Purchasers prol'osed to use :l 25'-passengcr 19t1-' Ford bus 

in performing the said service, and will have two stand-b~ buses, 

one a 37-passcnger 192+2 Dodge a.nd the oth~r a 1,.O-pc.sscnger 195'1 

Intcrn~tlono.l. 

A need for the proposed service to the Vessel TS P.anch is' 
indicated tor the q~rtcr horse racing season. The service has been 

roquestcd. We find that public convenience and necessity require 

the establishment and operation of the proposed tr~nsportation 
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service, limited, however, for those periods only when such r~c1ng 
" is being conducted ·pur~u.lnt to ,~n tl'uthor1zcd race meeting. 

The fnrcs (in cents) proposed to and from the Vessel's 

~~ch ~re as follows: 

Los Hawo.iian Knott's .' Spring & 
Long Bc~ch B€11flower Al:".mi tos G~rdcns Cypress F,'1rm St~nt9n 

35' (63) 20 10 20 

( ) Round-trip f~res. Federal t~x, if ~ny, 
is included .. 

Said fares arc the same as proposed in Application 

No. 33794., The above fares ~re tor a special racc track service 

to n point not now authorized to be sprvcd. There being no present 

applicable f~res, the qucstion of charging ~ greater or lesser 

compensation docs not arise. 

We have considered the transfer re~ucsts and, it appearing 

that the public interest will not be adversely affected, the 

applications will be granted. A public hoo.ring is not necessary_ 

Arthur V, Harvcy nnd William D. Bourne ~rc hereby placed 

upon notice th~t operative rights, as such, do not constitutc ~ 

cl~ss ot property which may be e~pitalizcd or used as ~n clement of . 

value in rntc-fiX1ng', for nny amount of money in excess or that 

origino.lly po.id to the st~ta as the eon$ider~tion for the grant of 

such rights. Aside trom their purely permissive aspoct, they extend 

to the holder Co full or part1:l.l monopoly of a cl~ss of bUSiness over 

a pnrticulnr routc. This monopoly feature may be changed 'or 

destroyed at any time by the st~te, which is not, in ~ny respect, . 
limited to the n~~bcr of rights which may be given • 

./ 
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Applications having been ronde, the Commi~sion being fully 

advised in the premi~cs and having found thnt public convenience 

and nece~sity require the est~blishment ~nd operation of a 
, . 

Pc.sscngcr s~"..gc service os proposed in Application No. 33793, and 

that the proposed ~c.lc and transfer requcsted in Application 
. 

No. 33779 i:; not adverse to, the pubJ.1c interest, cnd good co-usc 

:lppcar1ng, -

IT IS ORDERED: 

1. 
(1) That Paul vI. Diefenbilch :nay sell and tr:::msfcr, on or 

bofore 'Decctlbcr 31, 1952, to Arthur V. Harvey and. ~Jilliam D. Bourne, 
. . 

coptirtncrs, the operating rights hereinabovc dcscribed, and the 

latter ~re authorized to purC~lsc said ,rights and opcrate there­

under in the m:lnncr and upon the conditions ~r~vidcd in DecisioD$ 

Nos .. '4$460 and 45978.-

(2) That o.~plicants shall file in triplic~tc, and con¢~rently 

m,ikc effective, ~ppropr1~tc tariffs and time schedules, within 

sixty (60) days ~fter the effective date hereof, :lnd on not less 

than onc (1) day's notice to the Commission and to the public. 

(3) That, in the event the authority to sell :lnd purc~~sc 
. 

is exercised, Arthur V. Ho.rvey n.nd Willi.:lm D. Bourne sho.ll'not'i1"y 
" ' , 

the Commission in writing of tho f~ct within thirty (30) days after 

the d~tc ot: s~le. 

IT IS FURTHER ORDERED: 

(1) That::l. ccrt1fic",tc of p'lblic convenience and necessity 

'be, and it hereby is, gr3ntcd to Arthw V. Ho.r .... ·cy and \11l1iam D. 

BOurne, copartners, doing bUSiness o.s West Or",nge'Tr,::ms1t Company, 

~-
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~uthorizing the czt~blishmcnt ~nd oper~t1on of servicc as a . 
passcnger stngc corporation, as defined in Section 226 of the Public 

Utili tics Code, for the tr.:l.nsport.~tion 'of persons between to!> 

Ala~tos and ,Vessel's ~nch and intermediate 'points, as an extension 

~nd enl~rgcmcnt of and to be consolid.:l.ted with 3pp11c~nts' 

opcr:lting rights, to be acquired under parc.graph'('l) hereof, tlnd 

subject to the follouing conditions: 
. .,. , , 

(a). The service authorized purs~1nt to the fore­
going certific~te ~hall be rendered only 
during such periods 3S horse racing is con­
ducted at Vessel's Ranch. 

(2) That, in providing service pursuant· to 'the certificate 

he:-ei,n gro.nted, there shall be comp11:lnce with the followir..g service 

regulations: 

(a) - Within thirty (30) days after the effective 
date hereof, applico.n~s~ll file ~ written 
accept~ncc of the ccrtif1c~te herein grnnted. 

(b) Within sixty (60) d,'lYs .'liter the eficc't'1vc date 
hereof, and upon not less th:m: '0:10(1)' do.y's 
notice to the Commission nnd the public, applic.:\ntz 
shall establish the service herein authorized and 
file ,i:1 trip11c~tc, ~nd concurrently ~ke effec­
tive, t~ritf~ ~nd t1m~ schedules s~t1st~ctory 
to the Commission,. 

(c) Subject tc the ~uthority of this Co~is~ion to 
change or modify such at any time, Arthur V. 
Hnrvcy ~nd Wil11~m D. Bourne, copurtners, doing 
bUSiness DoS West Or~nsc Transi't Comp."'J.ny, sh::l.ll 
conduct ~aid passenger stage cpcr~t1ons over 
.~nd along the following.described route: 

Along Lexington Avenue ~.nd K.~t~lla Ro~d. 

.. 5 - -
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Applic~nts arc au~horizeq to tu~n thci~ 
motor' 'vehicles at tcrmi'ni .lno. :tnter..' ' 
mediittc' pOints, in'either, d1:r;c~tiori; 
at intersections 0'1; streets' or 'by" : 
opcr.,. ting o.round a I block' 'cont'!gUous 
to such 1ntersc:etio:ri~, { 0:;" ''i',?-' a~do~d..'!\.n~e 
wi th local trtlffic I rule s.· . " , 

'f'" ,';': \' f't.\j 

The c'rtceti'Vo d:\ to of this order sh::lll 'be the dtl to 
, " . , . . . :' ~ (. .' 

~ted at~~al1r0rn1a, th1seer~day 
of rtJc:br,.&1J6J , 19',2. 


