
Decision No. _4_785 __ 1. 

BEFORE TEE PUBLIC UTILITIES COM."'1ISSION OF THE STATE OF Cf.lLIFORNIA 

In the Matter of the Application of 
GILROY TELEPHONE COMPANY, a corporation 
for an order authorizing i,t to renew a 
twenty-five thousand dolla~ ($25,000.00) 
note ~earing interezt at 42% and payable 
to the Bank of .A:rr..ericn National Trust :md 
Savings Association. 
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O?INION ~ OBDES 

Application 
No. 33808 

This is an applicstion for on order 0 f the Commission o.u­

tho:-izing Gilroy'Telephone Company to issue a. note in the principal 

omO'W""lt of $25,000 for the :purpose of renewing outst~d1ne indcbtedl'lczs 

of like ~ount. 

1he application ~ho'Ws that on October 16, 1951, :;,pp1ic~.nt 

issucd to Bank of A~eric~ Nationa~ Trust and S~vings Association its 

4t% note in the prinCipal ~ount of $25,000, due October 1, 1952, tor 

the purpose of reimbursing its trco.sury and of financing the cost 0·1' 

property, labor ~e. equipment, as set forth in som~ detail in Exhibit 

D filed in the proceeding. The note now is past due end o.pplicmlt at 

this time seeks authoriZation to issue ~ new note to extend the time 

for payment fo'!:' a period' of one year. It reports that it also has 

borrowed an a'dd,itional $30,000 recently c.."'ld expects. to borrow at least 
. , 

$20,000 more to finance its C1lrrent progrWl of cY.pat1.sion and r~ha,bili-

tation, ond that when the progrDm is completed ~ t ~l! request' author­

izction to issue common stock in zn ~ount sufficient to retire its 

'bo rrowing s. ' 

As of J~"'le 30, 1952, applicznt reports its net investment in 

telephone plp...nt at $.304,.362.81. It has financed itself through the 

issue of com.'1lon stock 3I'l.d the use, of retained earnings, its cqU,i'ty 

-1 



A.33808 MMW 

capital aggregating $302,229.24., It has no preferred stock out­

zt3n.ding nor long-term or other indebtedness except current li::!bil1-
. 

ties. For the six months ended June 30, 1952, it· reports operating 

revenues of $83,715.86 ~d net income of $3,862.41~ Bccently, by 

Decision No. 47650~ d2ted" September 2, 1952, ~~e Commission ~uthor­

ized increcscs in rates designed to pr~duce a return of 6.25% on a 

rate base of $331,000. 

The Commission has considered this applic~tion ~d is of 

the opinion that it should enter an order at thfs :time authorizing 

the issue of the rencwaJ. note; that a public he~r1ng is not neces­

sa.ry; that the money, property or labor to be procured 0 r paid for by 

the issue of th~ note herein authorized is rea.sonably required 'by 

applicant for "the purpose specified herein; and that such purpose is 

not, in whole or ~ part, r9asonably :~argcable to operating expenses 

or to income; therefore, 
• :-". t I. 

IT IS HEREBY OP~ERED .. as!ollows: 

1. Gilroy Telephone Comp~ny, on or after the effoctivc 

date hereof and on 'or before March 31-, 1953, may issue its pror:'.issory, 

note in the prinCipal amount of not '~xc~eciing $25?OOO? 'p~yable on or 

before one ye~r after date of issue with interest at not exceeding 

. 4'~% per .?l'l.1'"l.u::l, for the purpose of p~y-"J.ne. or renG.awing tJ. note of like 

ll."nou.."'l t now OU tz tanding .. 

2.. Gilroy Telephone Company sh::Lll file 'With the Commission 

monthly reports ~s required by Gencr~ Order No. 24-A? whiCh order? 

insofar 0.3 applic~ble, is made a. part 0 f this order. 
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The 3.uthori ty herein' gr.:m.tcd will becOL'le effective 

wh~~ Gilroy Telephone Company has paid the fee prescribed by Section 

1904(b) of the Public Utilities Code, which fee is twenty-five 

($25.00) doll~rs. 

--u.. 
/lJ) Dated at S~n Francisco, California, this pf? ~ 
LY"f;},tlJ, J .• 1952. 
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