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BEFO~ THE PUBLIC UTILITIES CO~~\1.ISSION OF TEE STATE OF CAtlFOBNIA 

In tb.e Matter 0 f the Application of ) 
HERce.ANTS'ICE & COLD STORAGE C011Ph~Y, : 
a· corporation, for an 0 rder authoriz- ) 
ing the issuance of-a promissory note. : 
-~-~~--~~~--~~~--~~-) 

o PIN ION -- ........... ----.. 

App11c~tion 
No. 33796 

This is an app11ca.tion for an order of the Commission 

authorizing Merchants Ice & Cold Storage Company to issue a prom-
• 

·issory not~ in the principal amount of $500,000 for the pUI'!>osc 0'£ 

financing t.."le cost or 1!:lproveme.."'lts. 

Applicant is ~ California corporation engaged as a public 
. 

utili ty warehousCI!l.:m in the storage of perishable food products in 

S3n Froncisco. It reports that 1 t desires to reconstruct certain 

of its cooler.faci11ties, whiCh ~re said to be inadequate and 

oosoletc, and to convert them to freezer facilities at an est~ted 

cost of $500,000, conSisting of $444,000 for improvements to its 

buildings ~d .$56, 000 for refrigeration equipment and.aucts. The 

conversion will add approximately 37,800 squtlre feet 0 f freezer 

space. Applicant reports th~t it has received a. certificat.e of 

necessi ty from the National Security Resources Board covering the 

proposed 1mprovcm.cn ts, which certificate carries "w'i th 1 t authoriz~ .. -. -

tion to ~rite off 65% of the depreeiable pl~t over a five-year 

period. 

To fL~ance the estimated costs, applic~t has entered .~to 

a loom o.gree:lent 'Wi t...-,. The Anglo California. Nationo.1 Bar...k o-! S~ . 

Fra.."'lcisco to borroW' the sum or $500,000. It proposes to issue a 
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note., PUl"su.mt to the te::-ms of ~e agreement, in eVidence 0 f t~~ 

a~ount to 'be thus borrowed, said note to be payable in ten equal 

semi-annual installm¢nts of $50,.000 each commencing six months at:ter 
. j. ' . 

date of issue, "Wi th intcr~st at the r<Zlte o~ 4~% per annu.'1l on de-
. . . .... ;,'-

ferred payments. A copy of: the loan agr,eement, da~,ed Octo~~r 7~ 

1952, and a copy .of the proposed note have been filed in this pro-
I •. ~ • .' I" 

ceeding as Exhibit B. 

App1ican,t's financial position as of July 31, 1952, a~ 
, ',' I I 

indicated in E7.h1bi t A filed in t..i.is proceeding, shows asse,ts, 

liabilities and net worth as follows: 

Assets 

Curr~t assets -
C~sh 
Accounts receivable-net 

Total current assets 
Pla..~t, property a.~d equipment -

Land 
Buildings and 'equipment 
Const~ctlon in progress 

Tot.:ll 
Less-depreciation reserve 

Net p1ont, property and 
equipment 

Other investments 
Deferred charg~s 

Total 

Liabilities and Ns;t Worth 

Current liabilities -
Note pay'able 
Accounts pD.yacle 

. Tot~ cu:-rent liabilities 
Prei'crred stock 
CO:cmlon s to ck 
Surplus 

'l'ot<ll 

$ 75,93'1.40 
96,951.32 

735,648.16 
2,794) 62l.78, 

273,639·61 
:3,808, 9.o9~ 6l' 
~,Q71, 626 .. 92 

$ 75,000.00 
42,~30.2h 

' .. , r' 

$ 1 72 ""S.8,8 _ 72 
J' •••• 

$ 117 .. 430.24-
410,150.00 
999,575 .. ,00 
41.3,087.63 

" . • • # ....... 

Reports 0'£ operation on file with the Commission shoW' that 

during 1950 .o.pplicont f s operating revenues amounted to $542,864 and 

its nonoperating revenues to $8;,234, a total of $628,098, ~~th net 

income of ~46>562. Du~lng 1951, ~pplicontfs operating revenues 
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amounted to $697>99~ Md i ts ,nonope:r~,:~.ing, r.e:venucs to $68,:314 .. 0. 

total of $776,:310~: 'With net! in~omc ,of ~79> 727. ' For the fir,st seven 

months of 1952, applic:mt, reports totzl revenu.es from ru.l sourees 

of $365,192,. of which $,329,415 is sto.tcd as storage rev~ue, end 

net profit 6r $32,775 after pay.mcnt of all Charges. 

A rcviC'W' of the apPfieo.tion ;:..nd of a.pplicant's finmlcial 

statetlents indicates that 1 t 'Wi~l have need for the proceeds from 

t."'e isS'.lc of the proposed note to fin:.mce the cost 0 fits ilnprove

merits. Accordingly,. an order Will b~ entered granting tho npplica

tion. 

. 
OliDE:R ........ -- ~....,. 

The Cocr..ission having considered the 300ve <mti tlee 

matter, and being of the opinion thc.t 0. public hearing is not n cces

so.:-y; t.i.at the money,. p'ropcrty or l~'bor to be:p rocured or p.nd for 

by th~ isS'.lC of the note herein Cluthorized is reasono.bly required 'by 

applic~nt for the purpOQe specified herein; ~d thet such purpose 

is not" in mole or in part, reasonably chargeable to operating 

expmsez or to incomc; therefore, 

IT IS HEREBY ORDERED as follows: 

1. Merchants Ice & Cold Storage Compo..."'lY, on or ~,f'ter the 

effectiv~ d~tc hereof and on or before March .31, 19531 m~y issue 'Co 

promissory note in the prinCipal amount of not exceeding' $500~OOO 

for the purposc set forth in this &pp1ication, said note to be in~ . 

or su"osta."'lti<llly in, the some 1"om as th~t :filed in t.~is proceed

ing and to be issued in ~cc::orcl:m.cc wi,th the toms of the lo.m 

agreEnent dated October 7, 1952,. 'With The J~glo California Ne.t1ona,1 

B~ of' San Francisco. 
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2. Applicant shall til.e. with the Commission monthly 
;.. . . '- ..... ~ " . ". 

reports as required by Gen:eral Orde; No •. 24~A,' \nti.cli order, insofar 
, " , ~,.' I .' 

as appliea'ble, is made a, part 0 r this order. \'. 
'I· , • t' 

3. The authority Aerein granted will beeome effective 
I. f P ",' 

when ~pplicant .has paid the fee' pr~scribcd. 'by Section 1904('0) of 
!} .' , . .' . - ' 

the Public Utilities Code, 'Which tee is rive hundred ($500~OO) 
, :.. " 

• ~ ._,. I 

dolla:rs~ , . " , 

I'7J) Dated at San Francisco, . ~~ifo:mia, .this .tf ~ day of 

LP:"~J , 1952. . 

, 
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