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Decision No. 47857 

BBFCRE THE rUSLIC uTILITIES cor',:;~!SSIor\! 0(" TH:: STA':'E OF' CAL!FORN!A 

In "the ~:~tter of the Application ) 
of CA1I?OPJ;!!, ";AT,ER &. -TELE?HnNE) 
CC:::PANY to increase rates for -) 
water service in its Coronado ) 
District~ ) 

Application No. 29523 
'First Sup~lemental 

Baci["alupi, El!<us & Salinr,cr, by Claude N ~ 
Roscnbel"£, nnd Hiller, Hig;.s, Fletcher and, g;,.ck, 
by De'-li tt A. Hires ,attorneys, for app1ic.lnt; 
J. R. Good6oay" ci ty Attorney, for City of 
Coronado l' prot:es·tar.t; Jean L. Vincenz, Director 
of P:..lblic' ",.forks, for :,County or ;jan Dic,P'o, 
Ca'Otain H. G. S. ~"al1ace, USN (Ret)" ,in propria 
persona, and., Colonel James D. :~acrJ!ullD.n'~ USA (Ret), 
preside'nt; 'for Coron,;\do civic 1eae:ue ,interested 
parties; H., J. ,r4cC.lrthv~~ C. C .• ·Fer~usori' and 
J. F. Donovan" ... I'or:, tl:l.e COll'l:nission staff. 

o p' ! N I ('). N - ..... ---- ........ -

This application wa~ filed, ~;'ovember 29, 1951. It amends 

and supp1ement~ an origin~1,:'lpp1ication filed July 19, 1945. 
. . ..... 

'A public hearine on the, o rir.:i l".a 1 , appl:Lcation was held 
. " . .. . " ' .. , . 

before Ex~~iner Syphers on October ,21, 194$ in· San Dic~o • . ,. .\ 

Exhibit.s 'Nos~ '1 to lO~ inclusive, were' introduced 'at that .proceecline .. 
, . " '" 

, , . , " . 
By Decision No. 424.21, dated .. Tanuary, 1'2, 1949, applicant 'lIas " 

. " .. . " 

aut.horized to place in effect ,on February ,1,1' ,1949', the rates 

applied for on an interim basis. These interim rat€s,' constitute 

applicant's present rates. 

Public hearings on the ::irst Su:pp1emental Ap,lication 
, . 

were held before Zxaminer :~arner on April 23 and 241 1952 in 

San Diego at which hearings applicant completed its dire~t 

showinc• There was no cross-examination nnd the CommiSSion staff 
,', '.' 

~ad~ no direct showing. A ~otion by applicant for int¢rim relicf 
, . ' 

in the First Supplemcnt,,,l Application °N'as tD.ken u.."lder sub:nission, 
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and th~ balance of the matter was c¢ntinucd to 0. date to be set. 

Adjourned p'.l.blic hcarines lor cro'ss-examination of applicant's 

w:.:cnesses and for the introd'.lctionof e\·idence by the Commission 

, staff werr:: held b of ore Examiner ~"!o.rner on, September 16 and '17, 

19.5,2 in Coronado at whichtirnethe matter 'was subrni tted!. 

Rates ,. , , , 

, I • 

?ne lollowing tabulation is a comparison of applican~'s 

present and propose:'ci rates ,with, the-- rates 'authorized by' the" order 

herein: . . ., .. ' .... , ,-

Present* Proposed Authorized 
• Rates Rates Rates 

'," , ,'.' 

CE!'7ERAL !1ETERED SERVICE ':, . ~"Per Met,cr~ Per Month ,.' .. ,,,". - • .;...;;.-...;...:;.;0.,;;..;;...;. ______ --.0 ........ _ 

Cuantitz Rate: .,0- ... ,. __ ...... " ' (1) Fir:n;"" 500"~u~ft.J "o~ l~ss $ 1:50 $ 2.00 ".. 1 .. 90 . ., . . .'. . ,'" Over 500 cu.£t. 7 per 100 cu.ft ... " .24 .33 .~~ 
-(-2 ) First 500 cu.i't., or loss ........ '1~'50 2.00 1.90 Next 9,$00 cu.ft., per 100 cu.ft. ~ .,25 ' 3? .30 ., ;; Over 10,000 cu.ft. , per 100 cu.ft ... ..24 . 3~ ~ ':10 ", / >I.,J 

?~.: '"'i:tum Ch~r~f\· ,'. ......... ... r_.;... • .', ' . , 

$ $ $ for 5/~ x 3!4-lnch m0tcr •.•••••••. 1 .. 50 2.00 1.90 
Fo~. 3!4-inch meter •••..••• ,. 1.75 2.25 2.20 For,; .. ·· .... :· l-inch mct¢r~ ••• _ ... rr .. 2 .. 25 3 .. 00 2~80 
For li-inch rnetcr~ ....... ~ •• 3.50 4.75 4,:"'0 
For 2 .. inch meter., ...... " •. ' •. 5.00 6.7, 6.25 For J-inch m.eter. •.••.••••.•.• s.oo 10.50 10.00 For I.-inch meter ••• , .' •• ' •• '. 15 .. 00 20 .. 00 19.00 For 6' , 25· .. 00 34.00 31'.00 -lncn meter •••••••••• 
ror S-inch meter •••••••••• 35.00 4$.00 44.00 

(1) ~'lithin the incorporated limits of the City of Coronado, 
Nortn Island, Silvcr Strand, and South Bey area westerly of 
Hit-hland Reservoir, in San Diego County. 

(:2) AlonP.' transmission line between Coronndo ~lyc: and Hirhl;tnd 
Reservoir, in San Diego County. 

Rates 

PUELIC AN'!) ";'\RIV A 1£ HYDRANT RE~!TALS 
Mm :5E VIC~ ~'On t>:';'R.J.N:<. ~rt ' ... S'l~ 

:r.unicipa1 and public fire hyd.r.:.nt 
char~~, ?er hydr~nt ............. .. 

Private fire hydrant charge, per 
hydr~nt ••• __ •••. " •••••••• ~ ...... ~ 

?rivnte fire service for sprinkler 
systems, 

For I.-inch con."lcction ........... . 
For 6-inch conncction ••••••• ~., 
For e-inch connection .••. ~ •.•• 
For 10-inch connection ......... . 

~ 3.00 

3 .. 00 

15.00 
25.00 
35 .. 00 

~~ Authorized by Decision No. 424.2.1 da-ted 
,0.00 

J~nuary 
" -2-

$ 4.00 $ 3 .. 75 

4.00 3~75 

20.00 19 .. 00 
3~.00 31.00 
1.$.00 44.00 
65.'00 63~00 

l2, 1949 •. 

. 

:; -" ... ,. ~ 

" ," 
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The recor9- shows thDt the, a~erat.e cpnsump,tion:" per 

customer durin~ 1951 w~s approximately ~,500 cU.ft. per month. 

At the, present rates the bill for such averap;~ conS'Umptio~. ~s 

,3.90 in Coronado, :lnd ::~4. 00 in South Bay. Under the proposed 
. , . ," .. 

rates it would be ~5 .. 30, .an inc,~ea.se of ap~roximatcly 36%. Under 

the authorized rates it will be e4,90, an increase of approximately 

25%. 

Evidence 

Comparative financial st~tements covcrinp. operations of. 
" • t • , ,'.,. " "'j' 

the ent,irecornpany, and a statement of the, estimated income from 
, • '. f '. 

water and tele,hone.service, are shown in two of applicant's 
. .. ". , 

exhibits. , ,Accordine: ,to theca exhibits, the estimated earnings on 

297,363. s~ares .of ~ommon stock outstandin~ on A~ril 15, 1952, , , 

are stated to be $2.44 per share. . . ,',., 

Ina ,series of additional exhibits ar~ shown detailed 

operating data ().pplicab~e to the Coronad.o Dis"trict. These 

ta.oulati,ons set forth recorded ,revenues! opcratinr. expenses, taxes, 
:. • I' .' >'. :, , 

de~rcciation annui ty and capital, a.s recorded fo r the. four~year 

period",194S to 1951, .. ~nd the eetimatcd year 1952 .• 
.. • ..' l· • • 

Ap'Olicant 1 s Exhibit Uo. 20 is a st::-Itemcnt of the 

estimated results of operation of the Coronad.o District for the 

estimated year 1952 at ;)rescnt and proposed rates. The results 

of operation are also summarized in Exhibit No. 36, prepared by 

the Commission'S etatf, coV'e~ing -cne recorded years 1950 and 1951, 

as well ~s the ~stimatedyc~r 19~2. 
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Earnings 

The following tabulati?n is a summary of the earnings 
'",. , '" ' •• " , • '. I' t • 

i:r£orm~,tion of the 'Coronado District for the year 1951 recorded 
" . , , , 

and for the ostimated ye~r 1952 at present and proposed rates 

as contained in Exhibits Nos. 20 and 36. 

O?eratine- Revenues 
" ," 

Operatini Expenses, 
bc:!'or,e Tax~s and 
Depreciat.ion 

Taxes 
Depreciation 

Total Opere Exp., 

Net Revenue 

Rate B~se 
(Depreciated) 

, . 
Rate of Return 

:Ycar 19,1: Sstimc~ca 1c~r 195~ : 
: Recorded:;' , flrc-sent'rta:t.'cs· · .. :·~!Si"o"osC'a Ra"tC's '. ,.:."- . 
: Per PUC : Per Co •.. :- 15er PUC' : Per Co. ': ?er l)ll"<.: :."., 
:Exh.No.36:Exh.No.20:Exh:No.36:Exh.No~20:Exh.No.36: , .. 

, . 
r,330,50S $359,682 $-364,000 $~$7,065 $493,000 

206,045 229,310 227,900 229,3l0 22$,100 
42,$56 4'),5:37 46,240 112,223 l15,640, 
22.z996 l1t~00 30 z100 11'l 400' ,OzlOO ~71,897 284,2""7 .304,240 3$2,9.3.3, 3 ),$40' 

-
'5$,611 75,435 59,760 134,132 1l9,160' 

1,567,100 2,276,964 1,7S3,900 2,276,964 1,7$3,900 

3.33% 3.35% 5.91% 6.6$% 
The major differences between applicant'S csti~~tes,and 

the staff's estimates are in deoreciation cx~~nse and rate base. . . 
The record shows th~t applicant computed depreciation expense 

using 5% annuities whereas the staff enrinecrinr witnoss used the 

remainin~ life bas~s for his comput~tion. Since the remaining , 
. 

life method tends to ~djust for over-accruals ~nd under-a~cruc1s 

to the depreciation reserve, s,rcadin~ such corr~ctivc factor 

over the rcmaininr life of the existinp' pl.::.nt 1 th"t method Will 

be adopt~d for the purpozcs of this proceedinp. 

The record further shows that applic~nt included l~nds 

at pr:..;scnt v~lue in its cstirnc.t~s of rAte base, whereas the 

staff inclLldcd lands at oripinal or estimatod oririnal cost. 
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Adju~tments to th~ rate base were made by the staff for Consumers' 

t.dvances for Constructior1;' Donations;o'in' Aid ,of Constructio,n; 

1ands Held for Future Use l' and South Basin and Ctay. Valley 
'. ' 

" " 

litigation. f. rate' bo'lse for'the estimated yeer 1952 of ,$1,7$4.;000 

will be adopted for the purposes of this ,~roceedinff; 

CO:'lclusion 
, , "-... . . From a review of the record it is evident that applicant 

is in need of financial relfefin the C'orol'lado ,District ~ . However, 

it is also evident that the rate of" retw::n, of: ~ ,,6~, ;which vl<?uld be . , 
" . 

p:-oduced by applicant's :c"roposed ratez ,is excessive." ,The order 
" 

, , , 

whic!l follovls will authorize applicant to file :;1 new schedule of 
"\, . 

ratee which it is ectimnted will increase,its eross a~n~ol, 

!"e·J'en~es by approxima tely !.';e9,000 and, should nroduce"to,ta1 [TOSS ....... 

annua::, revenu~s of approximately $4.53,000. After deductinc. 

taxes, d'~preciation and other ,operating expense~ from such r..;oss 

revenJes'; a :nct revenue of 'approximately $101,000 ,results., SU,ch n~t 
revenue, whc~ relat~d to the estimated depreciated, rate base of 

, . . .. 
:~1,7S4,OOO, wi1'lprod~cc'·o. r(;lte of return of 5.65~~;, This is 

!'ound to·be a fair ro.te of return for this proccedin;.: 

Applic.'lnt's motio'n for in'C~ri:n relief in :the First 

Supplemental /'Ipplication will be denied since thz.t ql.lcstion is 

!'lOW moot~ 

C7~DER. 
--~----. 

The above-entitled application h~vinr beon filed, ,public 

hearinrs ~~ving bec!'l held, the matter havin~ been submitted, tho 

Commission being fully advised in the premises ~nd now bcint rcaey 

for deCision, 
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IT IS HEREBY FOUND AS A FACT that the increases in 

rates anc. ch~re:cs a.uthorized herein are justified and tM.t 
" 

present rates in so far as they differ fro.m those herein 

prescribed are unjust and unreazor~b1e; thercfore, 

days 

IT IS SSR3SY GRDERED as follo\'/s: 

1. That applic~nt is authorized to file in qua.druplicate 
'Hith this Commission .ofter the effective date of . 
this order in conformity with the Commission's 
r.cneral Order No. 96, a schedule of ratcs ."lZ shown 
in Exhibit A attached hereto, ."lnd on not lezs than 
five (5) days' notice to the Commission a.nd to the 
public, to m.:l.ke said ratez effective for service 
rendered on a'"ld after December 1, 1952. 

2. That applic~nt's motion for interim relief in the 
First Supplemental Ap?lication be, and it is denied. 

The effective date of this order shall be twenty (20) 

after the date her~of. 

Date~at~~ 
of ~~ 1 1952. 

-d/ 
, California, this ~--

day 
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APPLICABILITY 

. 

EXHIBIl' A 
Pa.ge 1 of: 2 

Schedule No. 1 

GENERAT. ;;.;;;ME;.,;;TERED=~ ~ SERVICE 

I, 

Applica.ble to a.ll metered wa.tor service. 

TEAAITORY 
, , 

Within the incorporated limits or the City of Coronado, North Islruld, 
Silver Strand, and South Bay area 'IoIe3terly or Highland ~S()!"Voir, ~ 
along tro.ncm1ssion line, bet .... een Coronado Wyc o.nd H:1.ghlJl:od. Ro~X"V'oir, in 
Sa.n Diego County_ ' .. 

Quantity Rate: 
Per Meter 
Per Month 

First 500 cu. ft. or lecs •••••••••••••••••••••••• ~. ,$ 1.90 
Over 500 cu. ft." ,per 100 cu. tt •.• ~............... _~o 

Min:tmum Cha.rge: " ... ~ 

p .... 

For S/8.-'j:r:J,eh meter.. ............................ ••••.• $ l.90 
Por 3/4-1Ileh 'meter................. ....•............ 2.20 

. .... 

For l~inch meter •••••••••••••••••••• ;;.~.~~.~.... 2.80 
For l~itl.Ql; moter ................ ' •• _ •• ,. , •. ~ ~ : ........... ," ,,': -/;:./+0 . Ir ., •• " ; 

For '2-inch m,eter ................ ~ •• ' ••• '.' •• 0.: ~ ••.•.• '. , ... ~~ " . 6~25' '. '., 
For 3-:tneh .meter ••••••••••• ~: .......... ~ ... ;.·.j., •••. ~., .. lO'.~ .... ,' 
For 4-inch meter •.•.. '* ••••••••••• ., •••• ; ; ; .; .. • .. • • • • '19.00 .. '. . 
For 6--1neh meter ....... : .. _ ............ _ ... ~:: ~ ........ ' ~l.CO·., '. ~ 
For 8.-1l:lch me"ter ...... · •••••••••••• t ••••• ~.·.·.·.,.·.,.,..... L..4,~OOf ~"'" . , '. . . . '." " ... 

tho M1ll1m'um Cb.O.rge 1oI1l1 anti tle . the 
consumer to the ~uantity of ~ter 
.... hich tbat monthly m1n1mum charge ' ' 
W'ill purehs.so at the Quant~ty Rate. 

.. ~ '. . . ( ' . .. 

, , 

, . , 
'. , 

. .':' 

, ,. 

. 
I ." .. " 
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APPLICABILITI 

EXHIBIT A 
Paee 2 of 2 

Schedule No. 2 

PUBLIC AND PRIVATE HYDRANT RENTAT.S 
~ SERVICES EQ!i SPRINKlER SYSTEMS 

Applicable to hydrant and sprinkler sorvice. 

TERRITORY 

Within th.e 1:lcorpora.tcd lim1ts of the City of Coro%llldo, North IzlAnd, 
Silver StrAlld, and South Bay IlrOIl westerly of Highland. Rcoervoir, and. 
along transmi~sion line between Coronado·Wyo and Hi~d Re~orvoir, in 
s~ Diego County. 

llinic1pal Q,lld public fire hydrant charge, . . 
per bydrant ••••••••••••••••••••••••••••••••••••••••• 

Private 'firo.hydrant charge, 
per bydrant ••••••• ~ •••• _ ••••••••••• _ •• ~ ••••••••••••• 

Private fire .service ~or sprinkler systems, 
For 4-1nch cotlnoction4O ........................ w ..................... .. 

For 6-inch cotlneet10n •• 404O .................. ' ......................... .. 
For 8~1neh connoet.ion' .................................................... . 
For lO-incb. cono.ection .......................................... . 

SPECIAL COl\TDITION 

Fe'!" Month 

$ 3.75 

3.75 

19.00 
31.00 
44.00 
6:3 .. 00 

1. Private ~1re ,ervice for ~r1nkler system:: ohAll be oq,uipped 
with standard. detector typo moter or by-p~ss choCk valve with pre3sure 
aJ.a.'rm system Il.pproved 'by tbe Boa.rd of Fire One.or14"ite:"s. 


