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Decision No., ," .. 'A7K77 

B~ORB THE PUBLIC 'UTILITIES "COMMISSIO}T OLi' THE STA".rZ OF CA.I..lli'OR.."JIA 

In the ~1atter' of .-the AT>plic~tion of, ) 
R .. KP~'qLSON ?Ild' G. KARIS ON , doing ) 

, buziness 'a:s KA..'qrsON BROS .. TRUCKING ) 
SERVIC:S, for:) certificate of public ) ,.Al'plic~tion No .. '322?6 
convenience and necossity to oper~te ) 
as a highway common co.rrier be~.,ecn ) 
v~Tious points in C~lifornia.. ) 

,,·Willnrd John~on, 'for o.pplic~nts. 
Nor'!n~n Moon, for lv~crchants zYpres~ Corpor:'l.tion; R::-N T. 

!-!:'lrr1s o.nc. Frederick W~ Mielke, for Deltt'., tines, Inc.; 
Robert ~Jalkcr :).nd r,1~tthcw H. ~!i tternnn, for The Atchison, 
Topeka & Santo. Fe Railway Compony and ~nnto. Fc 
Tra'nsportation Comp:my;. Dougl~s 'Brookm:;tn, for California 
:·rotor Bxpress, Ltd. o.nd California Motor Tro.nsport Co .. , 
Ltd., protestants. 

M~rvin Hnndler, for Risko Trucking, J. P. Spaenhower, Lod1 
Truck Service, ~nd Guy Warren Tr~nsportation Company; 
C. A. Millen, for Valley Express Company and Vnlley 
Motor Lines;. !1"'rou~"'Il Gi:'(j!'g~ ~ for Ho"'cn" :3:':'0:";.' 'J.'rucking v' 
Company; and .!.. J. Muzio, i'or ~·!otor Transport System, ./ 
interested p~~ties. 

"OPINION' 
................ ,.... ... IIjIIIIIIII 

By their c.pplicr.'tion as amended R. Karlson o.nd G. Karlson, 

doing busi~ess ~s Karlson Bros. Trucking Service, seck authority to . 
est~b11sh on on-c~ll service ~s a highwo.y co~on carrier for the 

, (1) 
transport~t1on of soner~l commodities, subject to certain exceptions, 

(1) On August 22, 1952i app11c~nt!ilcd ~n ~mendmcnt to their 
application ~s fo1 ows: . 

n(",) .... The term Gencrt:'l Commoe.i tics, vthcn used in this 
opp1ic~t1on is not intended to includo livestock, 
~~cr~tcd household goods, li~uid petroleum products. 
in bulk, in tonk trucks nnd taru~ tr~ilcrs, products 
requiring' rcfriger~tion in tr~nsit, fresh d~iry 
products, shipments of fresh fruits or vagetables 
hr.lving origin in fields of gro\o,th ~d conSigned 
to cold ~tor~gc, cnnncrics, p~ck1ng houses, or 
other processing facilities or shipments of iron, 
stoel, or iron end steel ~rticlcs ~nd tin plntc 
from or to Pittsburg, C~lifornin. 

The service proposed to be rendered from nnd to Sh~rpe 
Ceneral Depot, ~throp and Sh~rpe-Sub-Dcpot, L~th:op, 
~nd Sh~rpo sub-Depot, LYoth, is restricted to the 
tr~nsport~.tion of lumber ~nd forest products .,.$ 
defined :tn H1ghw~.y C~rriers f Tt'.riff ~1o;: 2." 

-1-



GH 
A-32.2'l6 

in zhiptlents of 20,000 pou.."'lds or more or where transportation 

charges arc based upon a minimum of 20,000 pounds and empty p311ets 

in any quantity -
.' : .. .' I "::, I· 

(3) Betwc~n San Francisco Territory as defined in'· 

Item 270 Series of Highway C3~riers' Tariff No.2, 
, . 

on th~ one h3nd, and, on the other hand, points 

and ploce$ on or Within 15 mil~s laterally of the 

following named ro~tes: 

(1) U. S~ Highway 40 between San Pablo ,and 
:. ' . (2) 

( 5) 

(6) 

Sacramento; 
. . (2) 

U. S. Highway 99 between Socramento and Merced; 

U. S. Highway 50 between Dublin and Stockton; 

State Highway 120 ,between its intersection with 

~. S. Highway 50 nc~r Manteca, and junction 

with State H1ghway 108 at Yosemite Junction; 
(3) 

State Highway 108 between Yosemite Junction 
(2) 

and Sonora; 

State Highway 12 between Suisun-Fairfield and 

todi; 

(7) State Highway 4 between Pinole ond Stockton; 

(8) State Highway 33 between its intersection with 

U. S. Highway 50 ncar Tracy, and Newman; 

(9) U. S. H1ghw~y 101 3nd State Highway 148 between 

San FranciSCO ~nd V~11~jo. 
, " 

(0) Loc~lly botween 011 points on or within 15,milcz 

late~ally'or the highwoys spocified in suop~r~graphs (1) through 

(9) above .. 

(2) Servico is proposed from, to, and octween all points within 1, 
:nil~s of Sacrcrnento ond Merced, and Within 25 miles of Sonora. 

(3) Service is proposod from, to, ond between all pOints within 25 
miles of SDcramento and Merced, and Within 25 miles or SonorA. 
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App11c3.nts seek :i'urther .author1:t;y .Ito operate ov~r the 

folloWing cltern~tc routes: 

(a) Any ·.'lnd all .streets,' roads and. highway~ w1thinSan 

Francisco Terri,tory;· 

(b) State Highway 33 between N~w:r..:ln 2nd Los :B.:lnos;. 

(c)· U. s. Higl}·wny. 101 between Son Jose and. Gilroy; Stote 

H1ghw~y ,,152 between Gilroy and 1ntersection with an 

unnUmbered county rood approx~tcly 9 m11es east 

of Dos Palos Wye; thcnc.e over said un.."lumoered county 

road betwe~n said. 1ntersection ond Hcrced; 

(d) State Highway 140 between Merced and Gustip.c·; 

(e) State Hi~hway 132 between Modesto and Vernalis; 

(f) State Highway 24 between Oakland and Sacram~nto. 

Appenranccs in protest to the gr~nting of the authority 

sought were made by Risko Trucking Company, Lod1 ~ruck SerVice, 

Guy Varrcn Transportation Company, ~erchonts Express Corporation, 

Dclt~ L1n0s, Inc., Atchison, Topeka nnd Santa Fe Rnilway! Company 

~nd Sant~ Fc Tronsportat1on Company, C~lifornia Motor Express, Ltd., 

and California Y.otor Tr~nsport Co., Ltd. Appearances as intorested 
I • 

parties were 0ntcr~d by V311ay Express Comp::my, Moreno 'Bros .• 

Truck1:ng,.,nd Motor Tr~nsport System. The apper!r3nces or Riske 

Trucking, J. P. Spocnhower, Lodi Truck Service and Cuy W~rren 

Tr~nsportat1on Company ware chongcd to thot of interested parties 

upon a stipul~tion by counsol to the effect thnt opplic~'nts did not 

propose to tr~nsport shipments to or from govcrnm~nt~l installations 

,.locotcd at L~throp ~nd Lyoth with the exception of lumber and 

forest product,S. 

Public hearings were held before Exominer D~ly at Stockton 

ond San Francisco with the matter being submitted on September 23, 

1952, following or~l argum~nt. 
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",' . . .' 

App11cnnts hove b0cn ectivoly engogod in tho transporto-
'" 

, 

tion bUsiness since 1930. According to applic~nt G. Karlson their . ,. . " 

opcr~t1ons h~v~ bc~n conducted under a rodiel highwny common corrier . ' 

permit ~nd have ztcadily incrcnscd over th0 yc~rs. As a result of 

this increase ~pplic~nts claim to be doubtful ns to the exnct scope , 

of oper~ti¢ns which ~ay be pcrfor~ed under said permit. 

Appliconts ovm ~:n,d m::\intn1n /3 three and one-holt acre 

terruin~l 3t X~nteco, they own ~nd operate npp~oximat01y 140 picc~s 

of cquipccnt and show a gross r~venue ~f $670,289.46 with a nct 

profit of $32,732.66 £or the ce1endar yeoI' of 19,1. 

Their post oper~tions it was st~tcd encompass the orea 

describ~d in their 3pplicntion. Gcnerolly the nature of these opcr­

ntions consists of serving lucbcr mills locoted within twenty-five 

oil~s of Son~ro, the transportation of farm equipment and supplies 

to ond betwe~n farms 3nd ranches loc~tcd within fifteen miles later-

~lly of the routes sought, shipments of fruits 2nd vegetables during 

harvest seasons, ship~ents of lumber end lumber products, empty cans, 
, 

fertilizer ~~d recent sh1p~cnts of general co~od1tics for the 

C~ntral V31l~y Hardware Co~~nny. 

Forty public ~itnosses testifiec on behalf of the proposed 

service. Nineteen of these Witnesses stotad they h~d used appli­

cnntsf service at one time or. another ~nd found it s~t1st~ctory. 

For th,~ most port th~sc wi tncsscs rcproscnt~d bUSinesses which !!'.:~de 

~lmost exclusive use of permitted carriers ~nd/or propr1ctcry equip­

ment.. Althour.h there was testimony to th\~ effect th~t highwny common 

carriers hod been used on truckload ship~~nts th~ir principal uze 

w.:!s on less-than-trucldo~c1 ship:r:ents. However, thCSD who hOod used 

the cert1f1c~ted carriers stntod thot they were sotisf::ctory. In the 

inst~ncos where the certificated serVices had not been used, tho 

, witnesses fer the> most port testifi"d t,hot they were' 'Un:~w:)re' of the 

services provided by s~id c0rricrs and h~d no occasion to inquir~ 
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into the nature or extent of tho services. '~vailable. 

The motivo.tin'g factors influencing tho testimony of tho 

various witnesses m~y bo briefly surnm~riz0d as follows: 

(1) Desire to. substitute npl"liconts' proposed service . 

for the u~c of their 'own trucks in the event 'business should incrc~sc. 

(2) Desire to use applicants' servic0 in tho trnnsport~­

tion of henvy tractors ~nd forMing equipment between f~rms. 

(3) De~ire t~ use ~pplic~nts' service on overwidth ship-

m~nts. 

(4) De~irc to use applicants' service in the event con­

ternpl~tcd Gxpansions or new ventures 3rc put into effect .. 

(,) Desire to u~e ~pplicants' s0rvice on shipments of 

building motcrials to constructi~n sites. 

(6) Desire to usc opplicants' service on shipments of 

far~ supplies to rar~s which are located subst3ntiDl.dist~nces from 

the highvlays .. 

(7) Desire to use applicants ~s a st~nd-by or supple-' 

~entDl servicc. Seven witnesses testified that during harvest 

scoscns the per~itt~d corricrs nrc bu~ily cngoged in houling seaso~l 

crops ~nd frequently do not h3ve sufficient. equipment to h~ndlc the 

usuol end crdin~ry dcm:'lnds of th~ir regulor accounts·.. In these 

circ'UI:lstances it wns ossertod tho·t it would 'be :) convenience to hove 

~~p11conts' service available. However, two witnesses who hod used 

npplic~ntsf service in the pcs~ t~ztifi~d' th~t it WQS necessary to 

discontinue such use because nppliconts likeWise were unnblc to 

provide ~quipocnt to meet commitments during harvest seasons. A1-

though these ".vi tncss~s tcstit1~d they dcsi,1"0d to use appl1c.!1nts cs 

a stone-by service there w~s 'no evidenco to show thotthey found it 
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necessary to use :!!ny of the av~ilo'ble existing certificatea carriers 

on thosea occasions when thea' permi ttad' corriers were un:3.blc to pro­

vide service .. 

Exhibit No. 10 consisted of 3 stntcment listing 142 se­

lected shipments tronsported by opplicants from Jonu~ry 27, 1951, 

through April 28, ,19,2. Although the exhibit reflected shipments 

to ~ subst.:lnt:l.~l number of 'points wi thin th·:,> propos:;za cre.";l tho 

gr~ate~t frequency between any two pOints w~s ~pproXim~tc1y ~ight 

shipments during th.c fiftc0n months considered .. 

Exhibit No. 12 consisted of a list of alls~ipments trans­

ported by applicants during the years 1946 through the first six 

months of 1952, inclusivc, except ship~ents of commodities for 

which a ccrtificctc is not 'sought. Th~ total n~~bor of shipmonts 

for the period considered ,~.:nou."ltcd t'o nbout 1856.. Many of'these 

individunl shipments r~quired nnywhcrc fro~ two to thirty-six 

truckload movements. The following is 0 t~bu1~t1on of the numbor 

CIt shiptlents trcnsported during er-lch yeor with the mul'ti-truckloc.d 

shipr:ents destined to one consigno~ consider0d os '0 single shipment: 

~ Number or Sb1::emeots Monthlz AV0!':".se 

19l.j.6 86 7 
1947 181 5 
1948 922 76 
1949 102 l~ 1950 170 
1951 274 23 

First six ~onths ot 
1952 122 20 

Tho gro~tcst number of shipments were h~ndl~d during 

19l,.8, when applic,2nts h::lndled a' subs·tnntial numbor of shipr.Jcnts of 

building blocks from French C3mp for the Basalt Rock Coopcny. During 

th~ same yc~r ~pp1iconts transported m~ny shipments of empty boxes 

for Hunts Foods, Inc.. Disrcgording the year 1948 Which apparently 

docs not c'onsti tutC' ,~ true reflection of :)pp11c~nts' p~st opor:z:t1Qns, 
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in view of the fnct that the movement'of building blocks was of a 
" • I' 

temporr\ry n~,turo, the years consid'ered indicate Co rather' limited 
, " 

o:!,cro. tion wi thin the "ride D.l"eo. covered by the c.p'p1i~~tion. 
, . 

Protestants introduced opcr.~tine tc::t1mony indic:,!,ting 
.; ., 

their operCltiv~ rights ~nd the natUre of the service Which they 
, I j ,I • 

offer. BricflY,they o!tCl" n d~ily overnight se~ice. They mcintain 

tOl":ninals at 0.11 major pOints'- ',,/1, th 'ngency depots ~t many of the 
• I , .. 

smaller pOints.. They own 6.nd oper~,t0 "fleots of pickup tlnd:' delivory 

equipment and a variety of line-haul equipment. They ,ossess 

limited lateral rights exc!uslVC of authorized pickup and delivery 

areas. It is their contention th~t the granting or the authority 
, , 

hore sought would result in diversion of tro.f:f'ic;!rom the ccrt:1:fi-
, . 

c~ted carriers. No singlo existing c~rrior provides a service that 

would cover the area here proposod to be served, nor would the com­

bined existing oervices reach the wido l~tcral ~rc~s ~s herein 

proposed. 

The exhibits reflecting ~pplic~ts' :!,~zt opcratio~s. do 

show service to a wide ~roc, but the frequency ~t service is extremely 

sporodic when the size or the ~ro~ served iz conciderod and tho !~ct 

that only 274 shipments were tr~~sported during' 1951 and only 102 
, 

shipments during 1949. 
, , 

B~sed upon the record here cst~b1i~hed, the Commission is 

of tho opinion and tinds th~t public convenience ~nd necessity has 

not oCGn shown. The app11cotion will therefore be denied. 
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o RD E R -' ... ......- .... ~ 

Public hc~r1nes ,h~ving ocen·Md',;and; based upon the 
.1. 4 ,,' 

evidence therein add~c,ed, 
j i"'.· • , ~ 

IT' IS OlIDERED tho.t ,Applic~tion:"No.·' 32276"'00; and 1 t is 
, • . • r J, • I~ , 

hereby denied. 

The cff~ctive date or this orcier:,shall' bo "twenty (20) 
:, . 

days zitcr the date hereof. 

D~~ed:ltk%f..(itlLa~C~11rOrni~; this ~ 
d:lY of (l,,-iL&IA) ,195'~. ' 

.. - -.... ." ..... " 


