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' BIFORT THE PUSLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter-of " the Applicotion of . )

R. KARLSON and-G. ﬁARLSOV doing )
. business as KARLSON BROS. TRUCRIxG )

SERVICE, for a certificate of public ) . Application No. 32276
convenience and necessity to operate )

as a highway common carrier bdetween )

various points in California. )

~-Willard Johnson, for appl;cﬂnxo.

Norman Moon, for Merchants TZvpress Corporntion; Ray T.
Uarris and Frederick W. Mielke, foxr Deltza Lines, Inc.;
Robert Walker and Matthew H. Wltteman for Thc Atchmson,
Topeka & Santa Fe Rollway Company and bant
Transportation Company; Douglas Brookman, for California
Motor ®Wxpress, Ltd. and California Motor Transnort Co.,
Ltd., protestants.

Mervin Handler, for Riske Trucking, J. P. Spaenhower, Lodi
Truck uorvice, and Guy Warren Transporftation Company;

Ce A Millen, for Valley Express Company and Valley

Motor Liness;. Maroumm George, Tor Morens Sres.. Trucking v
Company; and E. J. Muzio, tor Motor Transport System,
interested parties.

,.,0PINION

By their applicrtion as amended R. Xarlson and G. Xarlsom,
doing dusiness as Karlson Bros. Trucking Service, seck authority to
establish an on=-e2ll scrvice 2s 2 highway common carricr for the

transportation of general commodi%ies, subjeet to certain exceptions,

(L) 0“ August 22, 1952, applicants filed an ~mendment to their
appllcation ag follows:

"(a) The term Genornl Commoditics, when used in this
application is not intended to ineclude livestock,
unerated houschold goods, liguid petroleoum products.
in oulk, in tank trucks and tank trailers, products
requiring refrigeration in transit, fresh dairy
produets, shipments of frosh fruit s or vegetables
having origin in ficlds of growth and consigned
to ¢cold storage, canneries, packing houses, or
other processing facilities or shipments of iron,
steel, or irom and steel articles and tin plate
from or to Pittsburg, California.

The scrviee nroposed to be rcndgrcd {from and %o Sharpe
General Depot, Lotirop and Sharpe-Sub=Depot, Lathrop,
and Sharpe Sub-Dcpot Lyota, 1s restricted. 1o tho

T nuport~tion of 1umbgr ﬂnd forest products as
defined in EHighwey Carriers! Tariff Noo 2."
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in shipments of 20,000 pounds or more or where transportation

charges arc based upon a minimam of 20,000 pounds and empty pallets
ip any quantity - . ‘ ’_” | o | - .
(a) Betweea San Fréncisco Territory as defihcérinx o
~ Item 270 Series of Highway Carriers’ Tariff No. 2,
on ﬁhe one pand, and, oﬁ thé other hand, points
and places on or within 15 miles laterally of the
following named routes: o ' 
(L) u. S,‘Highday L0 betweeﬁ San Pa£lo.and
Saéfémentéi) . - (2)
(2) U. 5. Highway 99 between Sacramento and Merced;
(3) U. 5. Highway 50 between Dublin and Stockton;
(4) State Highway 120 .betwéen 1ts intersection with
U. S. Highway 50 near Manteca, and junction

with State Highw?y 108 at Yosemite Junction;

3
(5) State Hig?g?y 108 between Yosemite Junction

and Sonoraj;

(6) State Highway 12 between Suisun-Fairfiecld and
Lodis ‘
(7) State Bighway & between Pinole ond Stockton:
(8) state Highway 33 between its interscetion with
U. S. Highya& 50 near Tracy, ond Newman;
(9) U. 5. Eilghwey 101 and State Highway 148 between
San Franciséo and Vallejo.
(b) Loecally betweeﬂ'all points on or within 19 miles
lazerally of the highways spééified in subparagraphs (1) through
(9) above.

(2) Service is proposed from, to, and between all points within L5
miles of Sacrcmento and Merced, and within 25 miles of Sonora.

(3) Service is proposed from, to, and between all points within 25
miles of Socramento and Merced, and within 25 miles of Sonora.
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Applicants seek:furtherfauthori;tho dperate over the
following alternate routes: ' 5

(2) Any and all streets, roads and highways within San
Francisco Territorys; N

(b) State Eighway 33 between Newman and Los Bonoss

(e) U. S. EHighway 101 detween San Jose'and Gilroy; State
Highway 152 betwqen Gilroy and intersection with an

. unnumbered county road approximately 9 miles east

of Dos Palos Wye; thence over said unnumbered county‘
lroad between said Intersection and Mereed;

(8) State Eighway 140 between Merced and Gustine;

(e) State Highway 132 between Modesto and Vernolis;

(£) State Highway 2% between Oakland and Sacramento.

Appearances in protest to the granting of the authority
sought were made by Riske Trucking Company, Lodi Truck Sorvice,
Guy “arren Transportction Company, Merchants Express Corporation,
Delta Lines, Ine., Atchison, Topeka ﬁnd Santa Fe Railway: Company
and Santa Fe Tronsportation Company, California Moﬁor Express, Ltd.,
ané California Motor Transport Co., Ltd. Appearances as interested
parties were entered by Valley Express Company, Moreno Bros.
Trucking,and Motor Transgort System, The appearances of Riske
Trucking, J. P. Spaenhower, Lodi Truck Service and Guy Warren
TranSpoftation Company were c¢hanged to that of interested partics
upon a stipulation by counscl to the effeet that applicants 448 not
proposc to transport shipments to or from goveramontal installations
,1ocatcd at Lathrop and Lyoth with the exception of lumber and

forest products.

Public hezrings were hcld before Examiner Daly at Stockton

and San Froneisco with the matter being submitted on September 23,
1952, following oral argument. '




Applicants have been aétivgly engéged ih the transporta-

tion business since 1930. Acco;ding to applicant G. Xarlson thelr
operations haﬁe beeh conductedhﬁhder‘a radizal highway common carrie:
permit gnd hé&e steadily incrg‘éed over ;hg yeefs. As a result of
this ipc?eaée apﬁlicants clgimvto be doubtful as to the exact scope

of operations which may bdbe performed under said permit.

Applicants own znd maintain 2 three and one-half aére
terminal at Manteea, they own ané operate apﬁ:oximately 140 picees
of cquipment and show a gross revenue of $670,289.46 with 2 net
orofit of $32,732.66 for the czlendar year of 1951.

Their past operations it was stated encompass the'é§ea
describved 4n their'application. Generally the nature of these oper-
ations consists of serving lﬁmbcr mills loeated within twenty==ive
mil>s of Scnora, the transportation of farm equipment and supplies |
to and between farms and ranches located within fifteen miles latér-
2lly of the routes sought, shipments of fruits and vegetables during
harvest scascns, shipments of lumber and lumber products, cmpty cans,
fertilizer 2nd recent'shipments of general cormodities for the

Central Valley Hardwarc Company.

Forty public witnesses tostificed on behalf of the proposed
service. Nincteen of these witnesses stoted they had used appli-
cants® service at onc time or another ond found it satisfactory.

For the most part these witnesses represonted businesses which made
almost oxelusive use of permitted carriers and/or proprictary equip-
mens.  Although there was testimony to the cffeét that highway common
carriers had been used on truckload shipments tholr prineipal use

- was on less-than-truckload shipments. However, those who had used
;ho certificated carricers stated that they were satisfactory. In the
instances where the cortificated services had not been used, the

- witnesses for the most part testifiod that they were unaware’ of the

services provided by said carricrs and had no occasion to inquire
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into the nature or extent of the services availadle.

The motivating factors influencing the testimony of tho

various witnesses may be briefly summarized as follows:

(1) Desirce to. substitute applicants' proposed serviece

for the usc of their own trucks +4in the event business should inercase.

(2) Desire to usc applicants' service in the transporia-

tion of heavy tractors and farming cquipment between farms.

(3) Desire to use applicants' service on overwidth ship-

(%) Desirec %o use applicants' service in the event con~

templated expansions or new ventures are put into effect.

(5) Desire to use spplicants' service on shipments of

building materials to construction sites.

(6) Desire to use opplicants' service on shipments of
farn supplies to farms which are located substantial distances from

the hizhways.

(7) Desire to use applicants as a stand-by or supple-
mental service. Seven witnesses testified that during harvest
seasons the permitted carriers are busily engaged in houling seasonal
erops and frequently do not have sufficiont equipment to handle the
usual and erdinary demands of their regular accounts. In these
circumstanceé it was asserted that it would be a convenicencee to have
applicants’ scrvice availadle. However, two witnesses who had used
applicants' service in the pest testifiéd'that it was necessary to
discontinuc such use because applicants likewise were unable %o
provide equipment o meet commitments dufing harvest seasons. Al-

though these witnesses testified they des;red to use applicants 28

2 stend-by service therc was no evidence to show that they found it
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necessary to use any of the available{existing”certificated carriers
on thosc occasions when the permitted carriers were unable to pro-

vide serviee.

Exhidbit No. 10 consisted of a statément listing 142 se-
lected shipmonﬁé transported by applicants from Januvary 27, 1991,
through April 28, 1952. Although the exhibit reflected shipments
to 2 substantial number of points within the proposcd arez the
greatest frequency detween any two points was approximately eight

shipmenté during the fifteen months considered.

I

Exhidit No. 12 consisted of a list of all-énipments trans-
ported by applicants during the years 19%6 through the first six
months of 1952, inclusivé, except shipments of commodities for
which a certificate is not sought. The total number of shipments
for the period considered amounted to about 1856. Many of "these
individuwal snipments regquired anywhiere from twé tO thirty-six
truckload movements. The following is 2 tabulation of the number

- of shipments transported dﬁring each year with the multi-truékload

shipments destined to one consignee considered as o single shipment:

Year Number of Skipments - Monthly Average

1946 86

19%7 181

1948 . 922 76
1949 102 . 8+
1950 170 - - P
1951 27% 23

First six months of .
1952 122 20

The greatest number cf shipments were handled during
1948, when applicants handled a substantial number of shipments of
building blocks from French Camp for the Basalt Rock Company. During
tho same yeer applicants transported many shipments of empty boxes

for Hunts Foods, Ine. Disregerding the year 1948 which apparently

does not constitute a true reflection of applicants' past operations,
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in view of the fact that the movementlbf'bhiiding vlocks was of a
temporary n&ture, the years consiécrcd:indidate & rather limited
opcratioh'within the wide area cbéeréd'bythc appligation..

Protestants imtroduced oﬁefating testinony in@icaéing
their oﬁcrativc »rights and the nature of the service which they
offer. Bricfly, they offer a daily overnight service. They meintain
terainals at all'major péinfs,uﬁith'agency dépots at many of the
smaller points. They own and operate ‘flects of pickup and delivery
cquipment and a variety of linc—haui cquipment. They nossess
limited lateral rights exelusive of authorized pickup and delivery

a5. It is their contention that the granting of the authority
here sought would result in diversion of traffic from the cortifi-
catod carriers. No single exlsting carricr prévidcs a service that
would cover the area here proposcd to be éerved, nor would the come
bined existing services reach the wide lateral arcas as heroin
proposcd.

The oxhibits roflecting applicants' vast operations do
show serviee to a wide arca, but the frequency of service is oxtremely
sporadic'whén the size of the arca scerved is considered and tace fact
that oaly 274+ shipmcnts were transported éuring';951 and only 102
shipments during 1949. |

Based upon the record herce cstablished, the Commission is

of the opinion and finds that public convenience and necescity has

not been shown. The application will thercfore be denied.
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Public hmrings having been haduand’ based upon the
evidence thcrein adduced

IT’ :s‘ ORDERED that ApplicationNo.'32276'bc’ and it is
hereby denicd. | |

The effective date of this order:'shall be twenty (20)
days after the d)a‘t'e hercof.

Dated at 297 California, this 2K <.
day of (&ZZZ&Q g 2952,
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