
A.3~826 MMW '. 
Decision No. 4.7879 

BEFORE THE PUBLIC 'UTILITIES COMI-lISSION OF THE STA'I'E OF CALIFOR."J!A . 
: ,'t 

!n the Matter of the Application 
of TP.E PlVEB tINES, INC .. , a 
corporati'on, for aut'b.ori ty (1) to 
issue note, (2) to exezute ~ortgage 
upon vessel, (3) to assi~ contract 
for construction of vessel, ond 
(4) to enter into a contract to. 
execute note, mortgage and assign­
!!lent. 
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OPINION - - -'-..- - ~ 

Application 
No.. ;3826 

T'tlis is an appliC:lti'on- fer' :m ord~r of the Comn~ssion 

iuthorizing ~The J?.iv~r Lin:cs, Inc. to issue a note i..'1 th¢ principal 

amount of, $250,000 a'ld·to execute ~ ~ortgage, anassi~~ent and a 

contract for the purpose of,financing the ~ost of equipment. 

The application shows that The Rt'ver Lin€os, . Inc. is engaged 

in the transport~tion.or fuel oil on th~ S~ Fr~cisco B~y ~d the 

Sacrcmento a."ld S;m Jo~quin rivers. It reports t..'1.at pre~ently 1t uses 

six 011 barges in its operc.tions end that, ·occ<:luse 0 r t."liz relative-

1y sm.c.ll ,nu!noer 0110: the li:ni ted ce,po.ci ty of the eq,uipme."lt ond t..~o 

.demznd 'for 'serv-.Lce, it frequently is unable to accept ~ll of the oil 

tonnage 'Which is tendered to it one. th:::.t at the present t1m0 it 

:-e.fuses o.t ,loo.st one loo.d c. 'Week be-cause of shortC!ge of equip!:lcnt .. 

Applicant i"..lrther rcports th~t 'Wi tb. incroo.sing frequency it ho.s bc;zn 

o.sk~d by the 'lJni ted Stc.tes Air Forc0 to trcnsport',assem'bled military 
\ " 

c.ircr:St by bo.rg~s and th~t it h o.s on ino.dequ~te ~sU1?ply of equipment 

Wi th whi c.."l to h ~dl c: t.~i s tro.ffi c .. 

To ~eet thezc dcoands for serVice, applic~t ,reports tho.t 

it is about to enter into a contro.ct 'With a zhip 'bUilding fi::m for, 

'-1 

....... , 



~. 33S26 !v'J.!W • 

the construction of one welded steel' bulk oil barge ~th !lush deck 

to en~b1e t..."1e carriage thereon of aircraft and other dry cargo, said. 
, '..,. , I,' ~ I ':' .' ,!. ;:. j :. • .: , ~. i' r' • '"' ~ " I. . 

barge to h:;.tve 0. capacity of apP,rox:t:nc.tely 17,,000 ba.rrels" on 0 verc.ll 
. , r"':' : ~ I J • ,:'" J " , ': i '. . j:~: ' '. . 

la."lgth of approxi:tatcly 2,25 feet". a beam or o.pproximately 40 feet and 
• • , • • .' • ~ • ,. J .' I j, I' I I. , • " I 

a depth of approxL~ately 12 fect. 
',- , The co st of con:-;tructing the vessel 

!"., 

is estimated at $250,000. 
; \ 

'Applicant has entered into a contract 'With The .Anglo Cali­

fornia National B~ of S~ FranCisco under ~h1Ch s~id b~k agr~e$ to 
I. . .' •• " i l'f I ,,: .. , 

loan the ~ of not to exceed $250,,000 for the purpo::;e of defraYing 
, • .... ·'0. ,,",:,... . :.<' , . 

all or a portion of the cost 0 r t."lc b~rge. Under the terms of t..."le 
" . "'.: ;.' '.';' , .. ;.t. .. . 

agreemen~ the ~~ount to be advanced ~ll be represented by a note, 
, . , .' ", "'. ~ . ~" " \ . 

payable in 60 cq,ua.1 llonthly instD.llr.h::nts 'With interest :It the r::lte of 

4~ per ~"'lUl'll. The :9a~ent or the note will 'be secured by 0. preferred 
t I , '. ' , 

:nortgo.ge covering the be.:::-ge and by an assign:en t to the b:ank of all of 
; , I ~ .' • 

the right" title ancl interest ~pp1icMt may h~ve in t."'J.e contract to 
, '" ' , '( ~ , 

be executed fo:::- the construction of th~ barge. A copy of th~ agree-
I ., .'. , 

:n.cnt wit."'J. the b~"lk has o€en filed in this proceeding as Exhibit B" a . , , 

copy of the promissory note a5 Exhibit C" a copy of.' th~ preferred . 

=o:::-tg~ge as Exb~bit D, ' and a c~py of the assignment as Exhibit E. 
, , , 

A review or a.pplicant's finsncial stz.temcnts on file 'With 

the Collll:l.iss1on shows its reven-.;,es and expenses for the last two 

c:llendar ye~rz ~"ld for t.."l0 first eight months of 1952 ,as follows: 

Revenues 
Expenses, excluding income taxes 
Bal::mce 
Federal income taxes 
Net profit 

!950 " 1951 
8 r':onth::; 

1952 

$1,~S2,,959 $1,;384,03:3 $822,;301 
l.l,·160,QQ7 J" 286. 70Q70~,9~4 

122,952' 97,,333 11,,3 7 
'tl. COQ 48.710 60 .. 511 

$ 8'1-,952' $ .~ 48,623$ 55,856; 

AppliC(lrlt's i'in.:mcial pozl tion as of August }1,,195'Z, is 

inclic~ted in the folloWing b~l~~ce sheet: 
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' •. 
Assets 

CUrrent asset's ;.: .... 
Cas.~ . 

. Accounts receivable 
Too:al current,·assets 

?roperty ~~d e~uipment~,lcs~ 
related reserveS 

Inves'tmcnt securities' . 
Deferred debits 

Total 

Liabilities ~d Net Worth 
,. " I ' ~ . 

Notes and accoun:t's ·payo.bre 
Cauital· and ,sur~lus -

C~pita.l 'stock" 
Pa.id' 1n surp,lus 
Earned surplus 
'Proi'i t and :loss (before provision 

for federal, taxes), . 
, Total ,capital a."'ld sUlrplus' 

Total. 

$143,181~15 
97,475.23 

$460,330.00 
423,,13$.72 

6,496.65 

116,367.03 

:;; 240,,656.3$ 

924,,213.52 
32l'.00" 

, :22, ~lQ.93 
. . 

& 'P6-. ~Ol.8; 
'. .. ~. 

, . 
~ 19$,169.43 

kQQ6,332.40 

Federal income taxes up to August 31" 1952, are est1.t1ated . " 
. , , 

. by applicant at $60,510.86: This o.'1lount is not included in the 
I, I:. . 

,liabilities set forth'on the preceding bal~ce sheet. 
I • ~ 

Upon the basis or the infol':lation contai.~ed in the verined 

~pplication and ~"'l 'th~ financial statements" it appears th~t appli­

cant h&s need for the i\mds to b~ obtained through ,the issue of the 

note for the purpose set forth in this proceeding. 

o R D E R -- - ... .--, ---
'. ' 

The Commission having considered the ~bovc entitled metter, 

~~d being or the opinion th~t n public he~ring is not necess~ry, that 

the application zhould be granted, os herein proVided; thzt the 

~oncy, ~rope~ty or l~bor to be procured or ~aid fo~ by ~~e issue of 

the note herein authorized is reasonably required by applicant tor 

th0 purpose specified her(:in; and that such purpose is not, i.."'.I. whole 

or in pert, rcasonebly Chargeable to op~r~ting expenses or to inco~e; 

t.~erefore, 
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IT IS HEREBY OP.DERED as follo""",s: 

1. The River Lines~ Inc.~ on and after the effective date 

hereof and on or before October 3i~ 195~~ m~y issue a promissory note 

in the princip~ amount of, not exceeding $2;0,,000 for the p'urpose of 

financing the cost of the new barge to which reference is nwde in 

this proceeding" end may execute an agree~ent 'With The Anglo Cali­

fomia National Bank of Son FranCisco" a preforred mortg<lge <md an 
. 

(lss1gnment" all as set forth in this 'Proce~ding, which documents shall . 
be in, or sub stan tially in" the s:;anc form ,,"s those .filed with the 

application. 

2. The River Lines, Inc_, within sixty (60) d3YS after 

exe:-cising the authority herein granted, shall file 'Wi t!1 tho Commis­

sion 0. copy of the note, Do copy 0 f the mortgage, and ~, copy of the 

:lssignme'lt as executed, togG-ther with a statement sho'Wing the purpose 

for which it expended the proceeds received throug..~ the issue of said 

note. 

3. The authority 'herein srantcd Will become effective When 

The River Lines, Inc. has paid the fe€: prescribed by Section 1904(b) 

of the Public Utilities Code, which fee is two hu.~dred fifty ($2;0.00) 

dollo.l"s. 

Dated at Son Francisco> Cal.iro:rni~" this G &tie day or 

November, 1952. 
• 

"', .... 

a2&-~.,& 
President ' . , 

~AX!-f41.~ 
f,.// ~l//:~:j)' 
~~". 

~) . CO., ssione-rs 
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