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Decision No. 
4'1:.7880 

BEFOP.E THE PUELIC UTILITIES COMl.."ISSION OF THE STATE OF CAt!FOrur!A" 

In the Matter of the Application' 
or 

SANTA CLA.~ COLD STORAGE & FREEZER 
co. ~ Co California corporation, to 
issue, and sell capital stock and to 
oor::"o'W. 

) 
· 
) .. 
· 
) · . · . 

~-------------------) 

o PIN I 0 !J' - ..... -..---- ..... -

Application 
No. 33822 

This is ~ application for an order authorizing Santa Clara 

Cold Storage & Freezer Co. to issue and sell $2l0,000 par vilue or 

its common stock~ to issue a promissory note in the principal. amount 

of $210,000, and to execute.,. ::lortgege of chattels for the p'J.rpose or 

fL~~~cing the co~t of additions and betterments to its ~ropcrties and 

of providing working capitol. 

Applic~t is a California. corporation organized on or about 

August 9, 1950. On Sc?tember 6, 1950, it filed an app11c~tion 

(No. 31731) and by Deci~ion No. 44787, dated Septe~ber 19, 1950, 'Was 

au~~orized to i=:uc and sell $2;0,000 par v.,.lue of its stock to pro­

vide working capital and to i'il'lallCe in part t..h~ est~ated cost of 

ac~ui:ring seven :Jeres of 1 and and ot constructing the:r-con :a plant 

conSisting of six stor~ec roo~s, of en aggregate capacity or 4$0, 000 

cubic feet~ equipped with refrigeration machiner/. The land, build- ' 

ings and c~uipmenthad an estimated cost of $352,825-

On Nov~ber 6, 1950, applicant filed 8. second o.pplication, . 
. / 

(No. 31890) in which it alleged that it h~d 'been requested by severcJ. 

groups of strawberry growers, and other: interested in p~ckaging 

frozen commodities, to const~ct a~d equip a quick freezer pl~t in 

-1 



:.~ .;' .. , 

addition to itz other facilities then under construction. !t csti~ 
';'. {; 

::lltl.tcd the total cost of the expand<:.-e construction progrmn. at $438,814 
., . 

or $85,989 in excess of the :l."IlO\:""lt originally'· estimated. Decision 

. No. 45018, dated Novanber 21, 1950, z,ut.."'orized applicmlt to i:::su~ and· 

sell $50,000 par value of stock, in addition to that authorized by 

DeCision No. 44787, mle to execute a 4% promissory note in the 

pr-lncip::.l <ll'llou."lt of $250,000 in order to finance th(: expmlded con­

struction progra."!l end to provide. o.ddi tional working eapi tru.. 

Applicant commenced operation in the S1J."llIIlor of 1951 rold for . , . 

~",c twelve months ended August 31, 1952> reports its revenues at 

$120,325.42, its expensos at $S7,570.78, and its net income before 

federal income taxes at $32,754.64. Its assets ~d liabilities as of 

Au~st 31, 1952, as ~~arized rro~ det~il contained in Exhibit A 

att~chcd to the application, are as follows: . 

AS2-etz 

Cash ' 
Accounts:rcccivo.blc 
La."ld 
Depreciable pl~"lt 
Less: Ecserve~ tor eepreci~tion 
Dcfe~red and prep~id Charges 
Orga~z~t1on expense 

Liabilities 

O~rrent liabilities 
Long-te:rm debt 
Common c~pital stock 
Earned surplus 

Tot1:!l 

Total 

$521,792.83 
34,.495.65 

$ 22,096.54 
14,246.58 
18,677.62 

,; ',~ . 

487;297~lS 
5,594.3'$ 
1, lSg~,33 

$549%101.13 

$ 6,991.6.3 
190,000.00 
300,000.00 
....52,1,09.50 

$549,101.13 

Applicant now reports th~t its present racilities are not 

zurficient to handle prospective business, that there is a definite 

shortage of freezL~g ~d cold storage facilities in the area in ~hich 

it oper~tcs, ~d ~"'at loccl c~~ers and freezers are being faced ~th 
. 

the necezzi ty of hauling cor~'TLoci ties to outside areas for storage. 
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To meet this de.mMd for service appl,ic:l."1.t, now ,proposes to construct 
. '.' 

0..."1. ~ddit::'on to its prezent building and, to eq~p it 'With refr~eera-.. ' 

tion. The propo'sed o.ddi tion 'Will contain approxi:r.ately24,428, squa:-c . , . . 

feet nnd" together 'With equipment;, is; est1.m.'lted to cost $40,5,,356.31.: 

A~plicant estim~tcs that the proposed ~ddition will produce addi­

tional ~uo.l gross revenue of $154,120.26 on the basiz of 80%, 

oc~p~cy, ~11' necessitate the incurrinz of additiono.1 ~Lua1 ex­

pense of $49,697.29, resulting in additional net income before inco:ne 

taxes of $104,1+22'.97. 

Applicant proposes to finonce the new addition throug.", tho 

issue :md sale of 2,100 shares of' its common stock of an aggregate 

par value of $210,000 Dnd through the execution of 0. promissory note 

in t.."l€: principal .:l."'Il.OUl'lt of $210,000. The com.'ilon stock iz to be 

iss-.... oo and sold at par to p resent shareholders under the preern.pti ve 
.. 

provisions contained in the corpor~tionfs Articles of Incorporation" 

except for 75 shares which are to b~ issued :me. sold to app~icc."'ltTs 

m~~gcr under a newly created ~d stocy~older approved ~ployee Stock 

Pu.:rch<lse Plan. The proro.1ssor'lJ note which applicant proposes to issue 

is to be repaid in annu~l instalL~ents of $30~OOO or more with inter­

est at the rate of 4~% per onnu.":l on deferred bal~"i.cC's. It 'Will be 

secured by the deed of trust previously authorized by DeciSion No. 

45013 ~"i.d by a new mortgage of chattels on the equipment to be ~c­

quired under the cont~plated construction progr~~. A copy of the 

,romissory note and a copy of the mortgage of chattels w.nich appliccnt 

proposes to execute are att~chcd to the ~pplic~tion as EY~bit F and 

Exhibit G, respectively. 

It appears th~t app1ic~"i.t will have nced for the funds to 

be obta.incd through the issue of the stock 3."ld note for thc purposes 

inciCD.tcd in the applic~tion. M order will be entered. 
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The Commission h~ving consieered ~~e ~bove entitled 

matter, and being 0 t t.""e opinion that 0. public' hearing is not 

neccss~ry; that the npplication should be er~~tcd, as herein pro­

vided; t.."'l:;.t the money, property ·or l~'bor to be procured or paio. for 

by th~ issue of the stock ~d note herein authorized.is reasonably 

rcquir.ed by app11c:mt for the purposes specified herein; .me that 

such purposes ~re not, in whole or in part, reasonably cho.:rgca'bloa 

to ope:r~ting expenses or to income; therefore, 

IT IS HEREBY OP.DE?.ED as follo'W's: 

1. Santa Clar~ Cold Storage & ?reezcr Co., on or after 

the ~!rectivc d:.tc hereof and on or before J~uary 31, 1953, rtay 

issue and sell, at par tor cash, not exceeding 2,100 shares of it$ - . 
capital stock of the par value of $100 eaCh and a note in the 

prL~cipal amount of not ¢xcccdin~ Z210,OOO, ~~d may execute a tlort­

gage of cho.ttels, which note a."'lC mortgage of chattels shall be in, 

or subst:lntially in, the s~c form as those filed i'n tl"'...is proceed­

ing as Exhi 'bi t F and Ex.."li 'bi t G, re zp ~cti vely' • 

2. Applic~~t shall use the proceeds to 'be received 

through the issue of s:.id shares of stock and said note to f1na.."'lce 

its estL~atcd construction expenditures and to provide working 
. 

capital to maL~tain its service, as set forth in this application. 

3. Applicant shall file With the Com.'r.ission l"lonthly 

reports as required by General Order No. 24-A? which order, 

insofar as applicable? is me-d'c a part of this order. 
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4. The authority herein gr;m.ted will become effective 
. . . .'., . 

'When applicc.nt ho.s paid the fee p~ezeribcQ. by Sect10n 1904('b) of 
" '.' . 

the Puolic Utilities Code" which fee i.~ ~o hundred ten ($210.00): 

dollars. 

Dated at San Fr:mcisco, C~i'f.orr.ia" this '-r~ ;1..5, day 

of November" 1952. 
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