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Decision No ~ 

BEFO:tE 'T'HB PUBLIC UTILITIES CO!,1r'1ISSION OF TdZ S'I'~'I'E OF CALIFORr!IA 

II). the Matter of the Applic~tion of 

CALIFOR.~IA .~·;AT?R.& TELE?~ONE COMPANY 

'too i:lcrea::e rates for. water serv:i·c.e 
in . it s.' Monterey Peninsula. Di vi zion.. . 

Applicatlon"r!o ~' ',)106 

U.pp~arances . and 'list of wi trLcss'cS" 
are set forth'in Attachment 1) 

OPINION M.TD ORDER 

California i/o.ter &: Telephone Compa.ny, opcratint. water and 

telephone systems at vcrious locations in C~1:i.forni6 and with 

principal excc~tive offices in San Francizco, filed the above

entitled applicction on, February 4,1952 for authority to increase 

its water rates in the I\~ontercy Peninsula Division to yield addi

tional revenue of approximately $296,000, based on the year 1951. 

ApplicantfS proposed rates are set forth in Exhibit "En attached 

to the applic~tion. 

Interim Orde:-

On :·~ay 1) 1952) followinp' the first two days of public 

. hearint on this application, a motion by appli'cant T c. cO'l;.nsel request.-

inc interim relief was taken under submission. On X:1aY, 27, 1952, the 

Co~ission issued Decision No. 47203 under th~ above application 

number denying applicant's request for interim relief on.the basis 

that applicant's showinr wa~ not complete without ~ functional cost 

analYSis. On J~~e 16, 1952, the applicant complied ~n.th the 

Commission's order and filed a cost study. On Ju.'¥'le17, 1952, it 

renewed the motion for interim relief; however, the Commission did 

not ~ct on this request but 1nste~d granted the company an intcri~ 
.. 
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increase in tele):>hone rates1/.' on· the, understandinr that the major 

require!nent fornew .. capital.by the company ~or 1952 was to .provide 

new telephone service.. A final rather than an interim incrcc,s~ in 

water rates is 'being authorized at this tir:1c;. accordingly, the 

interi~ motion is denied •. 

Public Hearings, 

A tot31 of, six days of public hcarinrs were held on this 

application at r-Zont erey before Exam,iner ~1. r:l. Ed ..... ~rds durin£" , the 

period A?ril 30, 1952 to September 11, 1952. Durin~ the first 

pJ.rt of this period the Commission f s st,~ff <lncl other parties 

analyzed the company's application and cross-examined the company's 

witnesses., Statements by public witnesses and their representatives 

and the posi tions of interested parti,es and protestants were 

introduced into the record ;::>rior to the interim ord"er. Later, 

stuc.ies by the protestants and the Commission's staff were placed 

in evidence. The record encompasses 5$ exhibits and over SOO pages 

of trans cript .. 

A~plicant's Operations 

California 'vater & Telephone Company is engaged in the 

business of i\l.rnishing public utility water service in three widely 

separated geographical service divisions in California; namely, 

Monterey Peninsula, San Cabriel Valley, and San Diego B~y. The 

California ':later &. Teleph~ne Company also furnishes' telephone 

service in portions or Los Anr,eles, Riverside, San Bernardino an~ 

San Diego Counties. 

Due to the widespread gcograp,hical locations of the 

various service areas the company maintains a central general or 

executive office in San Francisco. Each division operates as a 

separate entity under local managership. As a matter of operating 

17 DeClsion No. 47506, .jury 22, 1952, ,under I~pplication No. 33010 
'seekinr an· increase in telephone rates by this .company. 
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economy and expediency 'ehc company's metering am billine- operati.ons 

are centralized in each division. The local office for the Monterey 

Division is located in the City of Monterey, California. 

Certain general management and control functions for each 

division are performed by the ;.:>erzo:lncl in the S.1:l Francisco office. 

The San FrD.ncisco offi co is also the e'cner~l office for several 
. 

. a!'f"ilie.tcd corporations or corporations which arc controll.cd, or 

. substantially controlled, throu£"h stock ownership by, the sarn,c 

interests. The ex,enses incurred at the main office are charged 

. to'divisions on the basis of work directly performed for anyone 

division or on the basis of relative gros= revenue from each 

division for cornpa:r:"y wor!e not assignable to any specific division. 

Brief' ' History 

, Th.o California ~,:!ater & Tclephor:.e Company origin.;,.lly was 

100 ... :n as Th~rSwectwatcr 'J~tcr Corporation up until- 1935, The 

Sweetwater Corporation having been incorporated under th~ laws ¢f 

the State of California on December 27, 1926" Following the- chsnge 

in name in 1935 additional water systcl':'lS and the tcle,honesystem 

wcre added. Presently the orir,inal water properties are known as 

the Sweetwater District of the San,Diego Bay 'Division. The 

;-!ont erc:y Peninsula Division was formed when the '·.applicant acquired 
. 

the Central California ~ratcr Supply Company and: the Monterey County 

-'later ~.';orks in 1935. Th<: history and operations of this division 

.; were discussed in DeciSion No. 43$56, the 1'r cviouz rate inerc.:l.sc 

case, and need not be further co~sidcrcd h~rein. 

Postwar 'Increases 

Durine, the period of inflation in prices and wages which 

has "existed since the etld of 'tvorld ,·'far II in 1945, applicant, has 

been"authorized one ~revious increase in water rates in the 

'?-Ionterey Peninsula Division. In 1945" applicantprop¢scd. .rates 
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which it allceed' would' increase ar.nual',revcnues by approxinuttcly 

1~65 1 000. The Cornmizsion st~l'ft s study at tMt time showed that the 

proposed rates would yield a rate of return: of about5,3%'in, 1950 ' 

if the propo~ed rate's were applied to both "the utility and 

Del l':onte' contract oper~,tionsY •. The conclusion "I;a.s reached in' 

Decision No. 43$56, Application No. 30025, dated', Februarj"20, 1950, 

that t..'"J.e ra tes propos cd by applicant wouJ./fnot yield a ;'eturn at a 

level in excess of that to which applicant is entj,tlec., \I!hereupon 

the full r6te increase as propo!;cd by applicanc at that time '1113S 

authorized. 

Posi 'Cion of Applfc'ant ' 

Th~ applicant seeks an aporoximate 39% increase in its 
, . 

1951 operatinp: revenue. The a,pplicant proposes ra:es which it 

estimz.tes will ,result in a rate of return of aFproxim~tc1y 6.12% 

after allowinr. for all eXl'enS0a in its Mon'cerey water division based 

on the level of business for 1951. Such a rc.tc of return is 

approximately O.S%rreater than the Commission authorized es.r1y in 

1950 in Decision No. 43$56'. Applicant contends this increas,e in 

rat'e of return is necessary to yield a reasonable return on th~ 
vo.luc of properties and £acili t'ie:; devoted to the rendi.tion of . 

water s'ervice; 

In the application it is stated tl'ult if the rates which 

arc presently effective in the :'~ontcrey Peninsula Division' had 

b~en cffccti vo duri:'l(': the entire year 1951 a.nd had applicant b~;!i 

paid at su'ch rates for nonut:Llity service to Del r~onte Prol'ertics 

Company, and if federal income ta.xes "t'ere computed at 52% and, .. 

d~rrcciation on a 5% sinkine fund basis, applicant would have 

realized a rate of return of only 4.l5%. A part of th0 rc~son for 

y Service to ttl:Ei DeI 100nte Properties is under 0. 50-year 
contract ro:ce that is lower than the regulo.r metered water 
rate. 
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such low earnings, it statez, is due to, increases in cost of 

matcrio.ls and. services utilized in the maintenance and. repair of: 

properties, anc an increase in inco~e tax rates, since the ~$t rate 

decision by the Con~ission on February 20, 1950. 

N.3.turc of' Evidence 
" 

Evidence was 0 ffercd. by ~pplic.s.nt, certain p:ootestc.nts, 

~nQ members of the Co~nissionfs st~ff. In o.ddition, counsel and 

repre:sentatives for certain protest,;:,nts made oral ztatet.":cnts ~nd 

cross-examined all or the witnesses. '. 

The exhibits as presented by the applicant, protest~nts 

and the stai'r covered such subjects as: rates, balance sheets, 

operat.i::'lg revenues, operating expenses, financial ma:tters, 

depreciation, taxcs, and results of operation. 

For the purpose 0 f determining whether 0::" not the' 

applicant is entitled to a permanent incrca:.ic in rates) the 

COIl'llnission conside::-s, among other things, the rcl<ltionship of the 

revenues 0 vcr some reasonable futuro' period, such ~s the next 

12 to 18 months, to the probable over-al1,cost of rend.erins the 

utilit.y service during t·he sa..-nc future pe:-iod. The costs 

considered include the operatir~ and maintenance expense connected 

with the production, tranzmission ~nd di'stribution of 'ltratcr " 

com.llcrcia1 and genera.l cxpcflscs 1 cle:ircciation cxpe'ni~,' city:, 

county, state and federal taxetZ, and interest or return '$oio.· for 

the usc of capit~l necessary to provide plant facilities tor the' 

public service. 

ApplicantTs Exhibit No. $ show.:; that its rD.t<::: of return 

after payment of tho expenses above en~lleratcd was 4.69~ in 1949, 

4.69% in 1950, and 4.25% in 1951 with Del Monte use char~cd at 

the contract ro. 'tcs. Cornp.::..r.:lblc figures assuming Del ~"ionte uz~ 

billed at tho utility'S presently fi10d rates are 4.9~~ in 19491 

4.92% in 1950, ~nd 4.46% in 1951. The CommiSSion st~£ffs study, 

-5-



Exhibit No. 53) showed a rate of return of 1. .. 21% i~ 1951 

With Del Monte usc charged at the contract ratos.. After' oldju~;,~ine 

1951' to current 10 vels of "'agco and taxes the :zt~:f1' c.ctorr.'lincd', , .. 

that 'the 1951 rate of return ~ould have fallen to 3.$2%. ~ 
compr..rable adjusted year 1951 fi,:;urc, ass1.tCling the Del Monte, use at 

the presently filed meter ratez rosulted in a rate 'of return of 

4.07% 
, , 

Evid0nce of Fut'llr'c Earnings 

Both the applic~nt and the st~ff prcs~nt~d estimates of 
" .. ..- " 

earnings of the I-1onterey Pcninzula:'Division of the Cali.f"rnia ~'/ater 

& Telepho,ne Co:npo.ny for the entire yea.r 19;·2.. The cstimc.tes, 

which are sum."l'ltI.rizcd below, ·,otere ;)rcp,~rcd on tho basis of the 

present rates ancl the 'pro,posed rate:. o.Z set forth in, Exhibit IfE,T 

of the application assurnine Del !.1ontt: use billed .lt the filed and 

proposed r.ltes. 

. 
Applicant .. ~t~fl 

. . Exhibit r;o . S · Exhibit No. ~2 
. 

• Present · Pro,o$Cd. · }/rcsent : 'lo'rOpOsed. · · ItSlm Rates · M.t.OS Rates 1\..'1 t () S" ' . · , ... ... " .. 
, ,'" , , ,', Opcratir.g R~v~nue : 

829,798 ~1,lS4,21S ~ 850, oeo ~;~l, 184,,7.90 ~p _ .. -Operating Expenses 
Source or'~,;ater Sup. l3,850 13,$50 l3,560 1,3,560' . Puoping " 46,lOO 46,100 45,930 " 45,930 Purification 18,500 18, 500 15,240 18,240 ' Transmission « Dist. ' 57 )300 , 57,)00 51.,570 54,570 Co~~ercia1 & Unco1. 53,100 53,100 51,260 51,260 Gene ra1 « I\li.:: c • 20t~~O 20 z 22 0 81 z200 Sl.z20,£ 

Subtotal : .279,1.00 279,400 261.,860 264,'860 Taxes 198.,075 _. 37,3,002 2'17,200 397,600 Depreciation 42 1604 42 1604 107 z000 20Z~OOQ 
Total Opere Exp .. 520,079 695,006 589,060 /'69,46'0_ :, ~ 

Net Revenu.e ,309,719 1..59,212 261,020 415,330' . Rate Base 7,)3).,177 7,333,177 6,22$,000 6,22$,000 
Rate of Return 4.22% 6.26% 4 .. 19% 6.67% 
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A comparison of the above fi~uro s ShO~IS diffel"cnces in 

depre eiation expense and ra~;c base. The applicant used an 

uncicprecio.ted r.lte base and a 5% cinking .fund method i·n computing 

depr~cia~ion expense, while the staff used a ~c~rcciatcd rat~ base 

and a straight-line remaining life method of com,uti~~ deprecia

tion ex?ensc.-

Applicant f S counsel did not tukc particulo.r exception . 

to the staff's study other th~n to question the basis of the 1952 

revenue estiImtc. He pointed out tlu:.t·12 of the 3$ canneries 

wore shut do'.m and introduced rcbutta_~ testimony to show that the 

greatest growth in the arc~ is tolkirJg place in East Monterey 

~lherc o.vcrag(.: i':uter usage of the no"" custo~ncrs is about one-half 

of the averago for tho systc~ as ~ whole. He also questioned the 

st:lff's methOd 0 { computing rcvonu~c from the Del !..ront~ usage 

wherein 36 dclivcr~r points had boen assumed instco.d of one point .. 

The staff's estimnte of revenue from the DelMonte us~ge 

~t the proposed gen~rol meter rate for 1952 is ~$S,900 compared 

'to $7",,',287 estimated by the applic.:lnt. Applicant's cost study 

shows that the cost of rendering the Del monte service in 1951 

was $$,100 below the revenue computed at the general meter rate 

on its basis of computation. With the cost study placed in 

evidence by applicant pursuant to our Decision No. ,4720'3,_ tl;1e 

method of figuring revenue by asouming rates ~o the Del Monte 

Properties at the general meter rate will not be necessary •. 

A cost of approxirnctely $65,000 is estimated for 1952 for servic~ 

rendered to Del !v1onte which a.'1lount will be used as the revenue 
- . 

for :-ate making purposes. With such adjustment, the staff's 

revenue estimate becomes $1,160,890, which is approximately 0.6% 

greater than applica:lt' s estimate. The st·aft's estimate waz made 

on an average or normal year basis. No further revenue adjustment 

'to the staff's cs'timatc appears warranted. for the purposes of this 

deciSion. 
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The largest difference between the staff's and the 

applicant's esti~ate~ of op~rating expenses, before taxes and 

dcpreciation 1 is in the general .and miscellaneous expenses. A 

representative for ccrtainwater users opposed the assignment of 

any of the general ex'~enses of the San Francisco office to, this 

division~ the stai'f's.a11owance is about 10% lower than the 

applicant's estimate, for, general expenses and in o~r opinion is 

not unreasonably high. The staffts~total esti~~tc of operating 

expenses before taxes and depreciation is a?~roxiQateli ;.2% below 

a~plicantTs estimate. 

Thu rcprcscnt~tivc of certain,water users also opposed 

including in opcratir.g expenses for r~tc-making pur,osos an 

amount representing the cc>mpanyT s CO~i't. in connection "lith rate 

cazc proceedings. Tl;l€ Cor.l!':!ission has recognizt:!cl thi::: cost as 

a preper operAting expense for the purpos~ of r~tc r~gulation in 

prior c:.ocis ionz invol Yin; this company as woll ,,"5 o'eher utili tics 

and ho.z mad~ some: provision ther~for~ It then becomes tl question 

a::; t.o how much should be allo'.·,'cd for· this expense. Upon considcr-

ation of the cO!i1p~ny' S recent experience ZlS to th~ CO:'.it of thcae: 

procoodinga ano. tho i'reC!uency ...rith.wi;'l1ch such l'roceedings occur, t1:'!o 

ct~!f a.mount of $5,000 for this item on :.In avcrage year bt.sis 

~ppc~rs rcas¢~blc. 

Dc'OrcciD. tion . 

A stilff rt::prcscntativc recommended tho str.'lisht--line 

remaining lifE; method for dcter.':;ininz future deprocio. <i;ion accuro.ls. 

He testified that the rcmaini!"Jg life method. t.ends to .:-.v.ju:..t for 

over-accruc.ls and under-accruals to th~ depreciation rosor/o by 

sprcaci.ing S'.lch corroctivo fOlctor over the remaining life< of tho 

existing plant. For tho pur~osc of th~ remainl~ life method, 

the staff alloca ted the company t s book reserve for depreciation 
. '. " 

maintained. in total only, to ,plant a:ccounts as of Dece!;~be.r_ 31, 

1951.J on -the ·basisof a sta£'£.reset,'Ve requirement ~:t~c;y. 



v. , • I' 

This rcscrvc'require~ent study indicated that the book deprecia-

tion reserve may be on the: '10'.' side. 

Counccl: for :Jatcr ";60nsWners Committeo sugzested th':-.t 

the difference between tho amounts 01'" reserve rcquir(;:!'Jlcnt and 

book· rc~<::rve, '\'Ih1c'h 'amounts to approxira.J.toly $400) 000, should be 
, , 

charged to surplus irLStcad of' being ~~dc up over the rO::laind(!r 

of tr.c life of the 'plant. The stJ.f'f 1 s stuc.y \1c:.S not rn~dc for tho 
, " 

pU~jO~C of dctunnining a dC9rociation reserve requirement os such 
"."", 

but rathC1r .l$ the means of' se.;rcgating the eXisting bool.: deprecia-

tion reserve ~o the individual p~nt account~ in order to 

l'acilitc. tc the rema.ining lif\e clcpr(.;ciation corn;'luto.tion. 

Until 1949 the applicunt's dc~rcciation ~~pcnz~ ~as a 

juc.g:nC:lt at .. :ount. The expcns~ w~s reviewed periodically by 

ma. na,;:e:nent and company engineers. The ~xpcn~c wa:. inc:"ctlzed ""hen 

it 'appeared to the compa.."'I.y to be n~ccssary. Startit1£; in 1949'thc 
, ' 

cO::lpany o.c,optcd ccrt~in r.:;;. t~s by depreciable plcmt o.ccounts ~ 

Thc,:jc r.?tcs Vl(~re bOozed on Cl compo.ny study of its property am 
rates usod by other water utilitic~. 

It is ~pp.::.rcnt that th~ roservo '.lCCUl7lu.lation under such 

:notho:l \I:as 1 css th~n if a strc.i.sht -li:l~ me:thod hzJ.d been. uzcd from 

th~ start. However, thur.:ltcp:-.ycr::.; h:~vc enjoyed lower r~tcs in 

the Folst due to the: us~ of such m..::t hod.:;) compared to u str::;.ight-lino 

m~thod. The thco~l of rcmo.ininz lifo depreciation contci.i.plotcs 

th0 ~xisting book reserve be uscd and any excess or dcfici~ncybc 

spread cquitably ovcr tho remaining life of the plant. The 

Com;~ission is of the opinion t ,~t it is to the futur~ intGrcst of 

bot!l the custoli,,,,rs end the investors to p1aco t::;.(; ecprQci~t.ion 

qUustion on a mere sounC: basis by ch~nginz to 'Ch. .... r..:r.~inine lii"o 

str.:ight-1inu rJethod at this tirnc, :loS re:comm\.inded by th~ ~t~£f. 
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Income Tnxcs 

The representative for certain water users ,requested the 

Commission not to allow as ~n ex~ense the increase in income ~ax 

since the ~turt of the Korean conflict in 1950.' At t~t tim~ 

the combined nor::lal and surtax rate W:'1,~ :38% anc! currently is 52%. 
Also since the start of the Korean conflict an excoss profits tax 

has been introduced. The staff witness testified that, he: allowed 

fer the currc:nt nor:nal and surtax rate and th.':!.t he aid not know 

what portion, if any, is War emergency tax. In th~ eta!'!':;; 

study no provision for excess in'ofitz tax was included. 

The Co~,:ni$sion has re contly given consideration to 

income tax o.llo\,lanccs for ra~e-I!ltl.kinz purposes in the Southern 

California Cas Company rate cas 011: and held that inco~c taxes, 

botrh state and fedcrCll, arc a proper cmrgo to opcratine expenses 

based upon tho decisions of the Supreme Co ',lr'tof the United States.' 

. \je feel oblized to follow the rulint of the Supreme Court on this 

subject. .~ utility is constitut±onally entitled to .ln' opportunity 

'to earn a reason.:l.blc return upon its investment reasonably 

c~ploycd in, the public service. To the extent that taxes arc 

dizallowed in computing such a return, to such extent iz th.:l.t 

return r<:::duccd. 

R.:ltc.: Base 

Thl3 rate base· is composed"of capital invested in plant 

plus working capital it;er.lS consistinz of 'materials anc1 supplies 

and wo:-kinz cash, less zuch 'i toms'.as, 'customers' advances 'for 

construction, o.onations in 'aid: of cO:1str~ction and nonoperativc 

property. App1ie~nt used an' underprocio.tcd ratc'base,in det.crrnin

ing rate of return.. Th~ ztal'r'".lsod a dcproci.ltcd rate baSI;) which 

requires deduction of tho bookdcp~cciation'rescrvc. 

zl Decision No. 46878, ApplicaOt:i:on No. ;2675:, Mar.ch 17,1952. 
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The rate base for the year 1952 as estin~tcd by applicant 

is co:np~red to st~ff' s e$ti~J1ate anc. is set forth in more detail ' 

below: 

ESTIMA TED R;., TB BRSE FOR 1952 

Applicant's 
Zxhibit No .13 

Plant Capital 
'y!orking C~pital 

~~terial ~n~ Supplies 
'Jorking Cash 

. Subtotal 
Adjustment.s 

Donations in Aid of Con~truetion 
Consumers's Advanc c s :for Const r • 
No:n:6p~rative Property 
Physically Retiree Plant 
Depr. Res., Motor VehicleG, etc. 

Total Adju:>tmcnt s 
.. / 

Rate Base - Underpreciatcd 

Depreciation Reserve 

Rate Base - Depreciated 

.I 

$7 594. S7S , , 
100,000 
2t 100 

t)[4~ til) 

7 ,3-):3 ; 177 .. . 

St~ff's 
EXhibit No.53 

. ~v7, 566 , ooq, 

97,000 
21,000 

(480." ooi)) 

7,204,000 

276--:000 . 

The zt~:ff deduction for depreciation reserve usee. in 

deVeloping the depreciat'cd rate base included the j,"escrve for 

."....moto·r vehiclcs whic.h it is 'customary to set out separately when 
. " 

developing an undcfP~oc·iatcd rate b.:tsc. 

In addition to the deduction of ''th.e above amOU':!ts for 

donations, 'the otaff gave recognition 'to the f~ct that during 

194.8 , t950 and 1951 certain o.mounts Vlere received (;l.Ild crcdit,cd to 

.capital surplu~ for tr~n~mission pipe relocation work. The cost 

o£ !:>lan't clisplac'c'd plu:3 cost of rC:-;iov.al anci. 1 ezs salvage was 
>' ". • 

charged t.o the dCI,rcciat,ion rc·zc:'t'ye,. To give eff~ct in part to . 
these advances for reloc.i tiotl \'Iork t:he s't~f£ incrc."sed the book 

dCl'rcciation reserve as of the fir$t· of the' ,ye~rs 1951 ~.nci 1952 

by o,mounts of :~lO'74S2 tincl (;'16,578 , respectively, to reflect the 

realized 'depr(!ciat ion not provided by reserves at time of rctirom<:nt • 
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The staff excluded 160 ~crc::: of land in the Loe P::l.dre's :" 

w~tershed ,:l,no, buildings on the Girotti land as being n~nopcrat'ive; i 

and ~de a deduc tion of :~36 ,000 for these items in dcvelop~ng :the: 
, ,','" 

1952 rate bo.se~ Coun:.el. for ~';ater Consumers Committee rO~'~\(>$ted" 

that 'the Syndicate Datl Site 1 East ,I~rontcrey lots ar.d ,the r~ght of ;' 

'tlay for pi,?c line and, other items, as set .forth on pc.z;e 50 of ' 

~hibit' 53 ~lso be exc~uded ,fro!.1, th0 ra t~ b:lsC :"s 1:cint~ non- ' 
,. ;" .. 

operati ve. The staf£ considered these lands as rea'sotl.3.bly held'" 
r·, " , 

£0; fut';e use and did not exclude. ,them from, the; ,rate ba::>c. In' 

our opir.ion the staff T s treatment was reasonable and, no additional 

decuction should be made., 

Cour~cl ".l~o challenecd ,the amount of :l~llS,OOO ,for working 

capi t().l anC4 cu.imcd thD.t wi t.h 0. s:teady ;r:evcnuc andwitn the 'workir"g 

capi tal position indica te;:d by the .balance sheet there "!as no need 

for such an allowance. Of the $11e,.1000 the stafr allowed $97~OOO 

for rr.a. tcrial and. supplie~, a~d ~21) pOOfor • ..... orkine cash. It is ' 

customary to allow for Co, normal :ll,;)v~l of materia.l and supplies, 

such as is necessary to carry, on the bU$in~s:; •. This f~uro is 
/. 

$11 , 000 J ower than the;: .::.mOUllt figured. by thu staff for 1951 6. rid ' 
, " .', • : \ '''~f ,. '" • , • , • 

in our opi~ioni s not, unrcasonabl.o. The: worl<:ing c~sh i'iZurc 'was· 

computed 0 n th~ buzis of one month T::.; put'chcscd i.Jo~/er C.l'lcl t"IO .' 

mon~h$T o'\.hr,.;r o,cr.lting C,Xltons9s, oxcluding uncol1e~tiblc~, tax~s 

.:;.ni deprecia tion.Thc cstirn.l.ted Zl":)SS, \tlorking cash requirement . ' 

thus obtained was rcdu,ccd ,to give some ,recognition to tho cvail". .. 
, . 

bilit.y ~nd us 0 of fecl.erc.l t.cxe::: .:.ccrucd, uhcad of payment ~ No 

detailod. stuc.y was mz.dc of the wnount:. adva.nced by il'lvc~torz for '. 

workinG cQ.zh ~s represented by the leg in pcymcnts by customcro 

for service: end the: lo.e by the co.~pany in p:aymcnt of: i'l.i~ bills .. 

The Co~~ission for years has used the cmpiric~l formula method arA 

'. only lately on tho lcrgo:;;t utiliticz have ~g studies beer! mo.de. 
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In the absence of such study an ~llowznce of ~21,OOO for 
~ .' . ~ 

working cash will b~ adopted and in addition th~r0to an allow~nce 

of'$97,000 for material and supplies will b~.~dopted. 

Conclusion on EarniFgs 

After giving consid~ration to both estimates.of operatins 
, ' 

:r'csu1ts for the year 1952 and to the contentions ?£ .lpplic.ont CLnd 
, '. 

the protestc.nts, it is concluded that th·e staff' s cstim~tes of 

revenue t expense and rate base, adjusted as hereinabove outlined 

ar6 reasonable amounts for measuring the earning power of this 

division of the utility under average conditions. 

For the -year 1952 we adopt. a depreciated, rate bo.se of 

$6,228,000 and find tr..c.t applicant's prcocnt rates, with Del, ~J!onte 
. 

rcvenu~ assumed as equivalent to the estimated cost, of $65,000, 
, 'I' ,I' I r:.,. :.' 

'Nil1 result in a net revenue of $25$,950 if the same were to be 

effective for the full year, and will result in a rate of return 

o£:J.,...16%. 

Trend of Rate of Return 

The staff's study, Exhibit No. 53, shows that there is 

a~ incr~ase of 0.09% to 0.12% in rate of return between tho year 
" . 

1951 and 1952 wten wage rates anc. tax rates are placed on a 

co~parablc basis for the two periods. Y~ny u~ility returns. during 

the postwar period of inflation have shown the reverse or a 
, : 

declining tendency, as is now being experienced in applic~~t's , 
',' ',' ,. 

telephone division, and-in fiY~ng a rate of return the Co~nission 
.'.', . 

has in certain cases aiiowed an amount to offset zuch decline.over. 

a reasonable future period. In the Mo~ey Peninsula Division
7 

however, the trend is upward and will be so recognized·in setting 

the current and perma::.ent rate of return. 

Ra.te of Return 

In making this app~ication for increases in rates appli

cant seeks rates which according to Exhibit No. S will result in a 

rate of return or 5.97% with Del Monte use billed at contr.$lct rates. 

If Del rt.ontc use is figured at the gen€ral meter rate it seeks a 
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. return of 6~ 26%. Applicant t s· E:r-hibit ~o. 1$ shows th<:; o .. tiC'.atcd 

cost 'o~ nUVl capital (incl uciing retained o~rning::;) ralscd in th~ 

period January 1, 1946 to December 31,. 1951~at .5.90%. In Bxhibit 

No. ~1 api?lice. nt c: ctima tos thu cost of no ...... capital in 1952 c.t 

·7~3O;;. Such cost includ<:s a 3-7/&-;~ r;;.te on bonds and .:1.t 10.~~ 
, . ' 

earning on equity .cc:pi tal. 

The repr~scntative for the ~latcr Consumers CO:'m':1ittoc 

:nade an· analysiz of~ tho net i>rocceds from .financinz an~ the annual 
t .; 

divi'd~nd and intC::r"~st 'rcqircmcnts 'Ilhich when scgr~,g.:1.tc:d by 

. CO:1struction poriods aszct forth in Exhibit No. 35 rosults in the 

'follo'l;1ng scgrcgati~on: 

" Division 

~-1ontcrcy Pcninsu1c. 
San Gabriel and S~n 
Telephone 

Total' 

Di\.!l"!'o I.) 

Aliocatee:. 
Proceeds 

1, 

:Etf~ct.ivo: 
Annw.l Cost: Fmte:' 

The higher cost for·tclepho:lc division ::loney io .mainly due to the 

·ext.-ensive poctwar""growth in this division compared to the other 

. diviSions. The protest~ntsr conclusion, from their ~t~y, 

Ex.:-iibit·. No .. 58 ,lias th,,-\t the applico.nt is entitled to o.n increa.s.~ 
between $60)539 and $l45,392, th~ lower figure being basp.~ on a 

7.66$% cost of eqUity capital and the higher ficure on & 10.19% 

'cost of equity capital. 

The Co~~ission docs not nccees~rily ~grce with the 

protestants' method of allocatinz capital to various divisions since 

the companyr.as raised s.nd will continue to r:lisc c.?)iu.s.l for the 

com.pany as a whole •. It i~ noted., hOi/ever, that protestant$' . 

conclusion tr~t money coots lcs~ in the Water diviSion ~grces in 

principle 'lfith that contained in applicant T s :Zxhibit No. 16 which 
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concluc.es that 3. '1!O,tcr company ca:l support a hJ.gher debt ratio by 

an ad'::quate margin than can the telephone industry.. Suc'h higher 

debt ratio indica tcs Go lowor over-ali cost of money for '\1-later 

operations comp<lrod. to tclCph.Ol"l~ opera.tions .. 

In giving weight to the various matters affcctir.3 rate 

of return, the coot of equity eO,'pital b.6.scd on current dividend 

ratos or zome hieher £ieur~ developed from earnings-price r~tio~ c£ 

othc r util:i.:ty companio s, '1IC must keep in ro.ind the ir.i'lucncc of 

general m~r~ct eondition~ and the mony other factors ~ot suscep~ib~c 

of ctatisticol compari son l,t/hich ha vo to be considered. l'he investor's 
", I • i 

appraisal of the market value of' the stock changes from time to 
II , • 

time. The' CommiC$i~n also neccscarily is concerned with the interest..~: 
o~ the eustomc:!"s and will not cubztitutc ~ mathema.tic:1l.1 i'ormuls for 

i~s informed ju~grncnt based on &11 r~levant t~cts. , Thc$~ other '. . , . 

factor S include) among other things, construction 'rcquir'cm<.nts, 

te:rritory" crowt.h !'actor) ch.:,r.lctcri:;;tics of ope-ration, oXt)onsc 

controls 1 public rc1ation~, rnarla,7;cmcnt 1 rate history, prcvailine 

interest r~ tes and oth<.:r economic conditions, the 'trend 01: r"- to of 

, .. 

roturn, and past finane ing sucCC'$S and futuro . out look' 'for the 'u'C:i11ty. ", 

In CO~'sidcring the p~blco' of r.:.tc of i~~turn, COul'lsel for 
, , 

the "Jlater Consumcrs Committ(;;:c asked that the., Co~ ... ni$sion reconsider ,. 

tho treatment o:t us c of surplus in plctcc of :r"li~irig' new co-pi tal. 

He contends that from tre rz,tcpHyer ' s stCl.no.poi:lt "ii ':is 'ch<::aperto 

raise new money than to use surplus. Cou...'"'l::ic.:l for' applict..nt' cl:iimcd 

that earned surplus is 0. p~rt of cupit:ll .:md cD.r~ingz" 1.."l. excess of . 

bare dividend requirements have no"; bc~n exccssi.vC:..' The problem' o£ 

whether to po.y out all ce,rnings ,as 'ividencls or retain p:~rt for 
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reinvcctme:nt .. in proporty is:;. mo.nD.gclilcnt ?roblem.. The COl':lmiss ion's 

n-.c. i:=. conC0rn iz th.lt over-all oc.rnings· arc not cxccasivc. In,vi0'tl 

of tho ~act tl~t ~~ny other factors ~l~n coct of ~onoy.nre usod 

in determining tho rata of rcturn, no ch~ngo in ~pp1ic~nt'~ past 

hcnd1ing of. curp1us ap~ears w~rrant~d. 

Conclusion on ~tu of Rot~n 

Upon a careful conzideration of the evidence of record 

and statement s by various counsel and repr·esent.9.ti ves, we 

find that a net revenue c~uivalcnt to 5.6% on a 'depreci&ted rate 

b.lse of ~~6, 228',000 based on the estimated level of bUSiness for 

1952i$ suffi'cicnt to &-llow· 'applicant ':; . IvIonterey Peninsula Water 

divis·ion· a rate of return for' the future of' at .1C.;lst 5.757; on . 

a depreciated rete basc 1 .."hich r:.tc of return we hereby fine:. to be 

fair.. ~nd .reaso.nabla .•.... ~jhen Do r.:l.tc of return of 5 .67~ i:::: eppli~d 

to' tho depreciated rate b~se un over-all increase ingro~s 

revenues of $195,000 is indicated in contr~st to .the increase 

of :)3.34,700 'I!hich the staff cOr.lputed s.pplicant's proposed r~tcs 
would produce. 

Cost of Service StUdy 

By Exhibit No. 27 applicant prepared a f~~ctiona1 cost 

a!"Ullysis on the baSis of the sales. 1 customers, :-evenues and 
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expenses of operation for the calendar year 1951. The result 

of th:c cost'studY segregatocdoy classes is set forth beleltl: 

· Indicated.: Ratio 01' · . .. .' 1951 · 1951 : R~venuc to";, : · · Rev~nue '. : Indi -ca ted':'" Cost: 

Comrr.:crclal 
Domestic and Comrncrcia1 

" 'Pr'es-idio 
Naval Line School 
Mont'c Regio" ~~ater System 

': Total COu1mercial 

Industrial 
Canneries 

-.~Ot;.her 
Total Industrlal 

• 1,' 

MuniC'i¥al 
Paci'ic Grove Golf Course 

,~:...:.... Other ' , 
. Total Municipo.l 

Fire ?rotcction 

,Total" U'tility 

Del M6rt~e Contract 

'Grand Tota 1 

'. Cost " 

I'. 5$1,300 .;r 
11,100 . 

: 21 000 1 

~3S00 
'·0 9,200 

19,600 
·17~200 

... ," . 36, S~O 

" 
4,700 
Sz~OO ...... 13, 00 

76 z400 

I . 

745.,600 

42z200 
-" ... .. 

794,,~00 

· " 

::;; 607,900 
15,400 
20,900 
7,.t0ae 

' ,651,20(,) 

25,000 
26~~OO 
;1,300 

3,400 
Sz~OO 11,00 

221 100 

737,500 

2Zz2001,( 

.. 794,800 

)~ Del Monte Revenue at Gene,ral 
!~letcr 'Ratez 

,104.5% 
138.5 
' '99.5 
·120.S 
105.3 

127.4 
'~ l.., • 

72.3 
100.0 

90 .. 1 
, 

20 •2 : 

99 .. 0 ' 
. 1'-. ,1 "'.2 
100.0 

In ~ddition 'to the coct stud.y, the ~pplicant, by 

Ey.hibit No. 27-B, supplied. data 0.$ to densit.y of custo:ners (nu.~bor 
I 

of servicez per r.~le' of main). 

The d.ensity study indica to:; that within the Cities of 

Monterey, ?acific Grove and Carrncl-by-thc-Sea there ",rc .:lp,roxi"

mately 75 !::ervices per mile of main on the D.verazc and olx.;:;idc of 

the Cities the d~n:::ity averages about 1.:..0 cervices per ''':1i1e of main:. 

The customer COr.lponcnt of cii:::tribution cost tends to va:ry inver;:;cly 

with density. On the ba~is of this ~nalysi$. it is the ~o~ission's 

opinion th~t th~ cost to serve V~~iC8 over the service ~reri and 

the. t the compo.ny shoulo. study tho problem ,..,..i.t.h the' vic'\;: to cstc.b": 
, . 

lishinp:: dizt ric-:,~ ~'lith different levels of ro to::;... Thor (:) is not 
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sufficient evidenco in the record to enable the COl::misslon to 

es~~blish rate districts at this time • . 
Gene rn.l Service 

The following table compares the present, proposed and 

authorized general service rates: 

A.. Present Rate3 

First 
Next 
Next 
Over 

300 cu.£t. or less per month •••• 
700 cu.ft., per 100 cu.ft •.••••• 

29,000 cu.ft., per 100 cu.ft.~ .•••• 
30,000 cu.it., per 100 cu.it •••••• , 

B. Ap~licantfs Proposed Rates 

"., a ~ •. 4 
.)0 
.25 
.21 

First' 
Nc..,xt 
Next 
Next 
Over 

300 cu.rt. or less per month •••• S2.00 
700 cu.ft" pcr 100 cu.it....... .43 

29,000 cu.1"t., per 10C' cu.£t.... •••• .35 
70,000 cu.it., per 100 cu.ft........ .29 

100 ,000 cu.ft., per 100 cu.ft....... .25 

c. Authorized Rates 

First 
Next 
Next 
Over 

JOO cu.ft. or less per month ..... 
700 cu.ft., p~r 100 cu.ft ••••••• 

9,000 cu.ft., per 100 cu.ft ....... . 
10,000 cu.ft.} per 100 cu.ft ••••••• 

$::'.80 
.37 
.31 
.25 

In the authorized rc. tos the blocking r.a ~ been shortened 

to enable the It:.rge Customers to rco.ch the termins.1 rate more 

quick17··, For the srna1ler typo of C1.U3to:ncr on the e;cncral s~rvice 

ra-ce it docs not appear ?rudcnt to ;;0 ·O~J.O"'1 tho proposed 25-cent 

termirol r~tc. For the l;:.rg~r cO:l'mlc:rcial or indus~rial us oro, 

a ~';;:J.zonal type of rate is being i'orrr:ulD.t.'od th.'l t \;rill grci.nt a low~r 

rate to customers with favorable lo~d cr~1rac~cristic~ such as high 

load £~ctor or off-peak u~agc. 

Co~;}c:rcial al1.c.i. Industr-ial Servico 

The !I:ontcroy Fish Processors Association on April 22, 

1952 adopted a :'csolution protostin:; the propoz\;ld rate incrcJ.so 

and stated t.:'Ul.t t!'l.(;: fish cannine industry in l.ront.~rcy i~ on0 which 

requires trc~tl~nclou$ gallonagcs of f~sh v'Cl.tcr d'!lrint; nO:r'rr'.D.1 

operations.. It is notod that rnaximwn us~go of .. rater :to~" this 
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industry ueually occurs near the end of or ·after the summer peak 

usage.scason~ With a seasonal fOnT! of rat7 for industrial usa~c, 

this industry sho.uld be abl~ to earn. improved rates by taking 

advantage of the- lo",er rates beir!g, set for mnter usage. 

The follo'doing table compares the present eeneral service 

rate with the proposed and newly authorized rates for larger 

co~~ereial and indu~trial service: 

, 6 "linter 6 Summer. 
}!onths Months 

A.' Present 'Rates (General Service) 
NOV.-April May~Oet. 

First 
Next 
Next. 
Over 

300 eu.ft. or lese per ~onth 
700 eu.ft., per 100 eu.ft •.• 

29,000, eu.ft., per 100 eu.ft ••• 
30,000 eu.ft., per 100 eu .. r~ ... 

~;1 .. 40 
.30 
.25 
.21 

. B. Applicant's Proposed Rates (Cicn'l .. Serv.) 

First 
Next 
Next 
Next 
Over 

300,eu.ft. or less Fer month 
700 eu.ft., per 100 au.ft .... 

29,000 eu"ft., ~er 100 eu.ft •.• 
7C,OOO eu.ft .. , per. 100 eu.ft .•. 

100,000 eu.ft., per 100 eu.ft ••• 

$2.00 
.43 
.. 35 
.29 
.25 

c. Authorized Ne'N' Rates (Com. & Ind. Serv.) 

First 1,000 c~.ft.~ per 100 cu.!t ••• $0.50 
Next 9,000 eu.ft., per 100 cu. ft... .25 
Next 90,000 eu.~t., per 100 cu.ft.... .22 

'Over 100,000 eu.ft., per '100 cu.ft... .19 

Mu.""licipal Service 

$1.40 
.30 
.2'5 
.21 

$2 .. 00 
.43 
.35 
.29 
.25 

$0.50 
.30 
.26 
.24 

Applicant proposes to increase the quantity ehar~e for 
• '. 1 ' \ 

sprinkling streets and ,roads from .24 cents to 34 cents per 100 cubic 
,I,,! • I. 

feet, to increase the rate for fire hydrants frot! ~3 to $4 per 

month and to' gran,t 25% discount on the general metered ro.tc for 

water served t9 the Pacific Crov~ golf course. The cost study fully 

justifies the proposed increase in fire hydrant rates out does not 

justify ~ 25% discount in rates to the colf cours~ or an increase 

as great as 10 cents as proposed rot' the sprinklint: rate. The golf 

course discount of 25% from tho ecneral service rate will be rcmov~d 
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:;1nd in lieu thereof ·the commercial and indust·rial r:lt·~ ~ill be 

opened to this· s<::rvi-ce.' . Tht! sprinklinr; rate \-!ill b<: increc.s(;)d to . 

30 . cents per one hundred cubic feet. , 

The' Cities of PIont er~y ~ Pacific Grov~ ru1d. CarHlcl-by-thCJo-Soo. 

submitt~d exhibits showing the annual cC\ct. of ""at~J:" pUl.wehas\~d i'rom 

the applic~mt'l and in c!'f~ct requested sp<:cial consideratiorl. By 

est~blishing a commercial and industrial rate ~nd opcnine such rate 

to municipal scrvic~ wch2 ve given SOI:lC r~cognition' to th\~ budget 
, 

problems of these cities. The Commission prefers that municipal 

zarvice·be handled on th(~ regul~trly filed tariff schedules applicable 

to other cus'Comcrs. Th~ applicant will be requi'r\~d to. ~ve further 

!:)tudy to this problem in conn~ction with the anuly5is of district 

rates •. Pending such study, revenues from the citiez ~lll b~ 

based on the l"egul;:lrly fil(-'!d t~rii'fs for WA.ter service. 

Resale Service 

The Monte R.egio ',vater Company, presented a st~tement of 

the 1951 cost of water sho' .... in(~ ~ usage of .3 ,240,400 cu. ft. with a 

p:-escmt· billing oi',Ji6,960 anci 3. proposed billine of :~S,S15. Th.is 

water system buys, all of its water from the applicant on the 

gene·ral service rate a~d resells, it to customers in its service 

area. It protests' Che proposed increase and requests that a 

special resale rate' be drawn. 

After reviewinz this request it is the Co~~ission's opinion 

-:hat the new commercial· and industrial scrvic~ rat~, Schedule No.2, 

should be opened. to this customer in lieu of (~~cablishing ,a separat~ 

resale schedule. Such rate would increas0 this cu~tomerTs bill from 

;~6 ,960 to approximatoly ~7 ,600 based on the 1951 sales l~v~l. 

Pri vate Fir£. Servi-c~ 

A representative of the Monterey Bovll protes,ted the. 

pre$ent rate of $40 per month for an S-inch connection for fire 

sp.rvioe' sprinkler system. Exhibit No. 1 was introduc~d by this 
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reprcsent.ati ve for the purpose 0 f sh-ov,int; that rates for this 

service on certa.in other, " . .,atersyster.'ls;vD.ry from $8 to $12 per 

month. COl.1nsel for applicant objected to the intr.oduction of the 

exhibit on the eround that comparability or the other watc~ systems 

based on their costs of providin~ service arc not shown. 

Couns<~l for the Monterey Bowl made 0. motion that this 

schedule be revised to conform to the practices of other companies 

and suggested ~ standby charge of ~l for each inch of pipe 

diameter. In view of the 'r'c$ult~ of the cost study, Showin.l?-.:"t'hat 

fire prot~ction service is bei~ .rendered at rates subst~~tially 

below indicated cost, we cannot grant counselfs motion for as' great 

a lowering of such rate as proposed. Sprinkler fire protection 

service rates on these other 5Yst C~tlS \oJere probably set on come 

other basis than a consideration of the cost of service. The rates 

for t.he 4-inch and 6-inch con.~ections will be retained at the 

present levels but the rate for the S-inch conne'ction will be 

reduced to $30 per mont-h. The private fire hydrant ra:tes:will be 

set at the levels proposed by applicant. 
" 

Conclt;.siqr. 

After reviewing a~l of the ~vidence of record and the 

statements by counsel and protestants and 0iving full weight'to . 
~he improving trend in rate of return, it io our conclusion that 

an order should be issued increaSing the rates to all 'customers 

'excluding Del r·1onte properties in the amount of '$195,000 :in 'the 
• .. • ~ 11" f • • 

:nanncr outlined herein and 'to the extent set forth In E'Xhl:bit "AIT 

follOwing the order. 

All motions inconsistent with the findin~z of .this 

opinion and order arc dcnied_ 
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California ~atcr & Telep~~nc Company havinr, appli~d to 

'this Commission '!Ol:\ an order authorizin;;-" increases in water t".:a.tcs 

and charges in . its ,Monterey Peninsula Di vi,sion, ~ public hc~~rings 

. havine i'b~en: held > th~, mattc-r h~ ving been submitted ~nd 'bein~ 

ready for decision,. 

IT' IS HEREBY FOUND AS A FACT that. ~he increases in rates . ," 

dnd charges authorized herein are justified, and that present, 

rates in so 'far as they differ from those he,~c.in .. prescribed f?r 

the future are unjU03t and unreason'able; therefore, 

IT IS ORDERED AS F01LO~JS: 
..... -r . ~\ 

1. Applicant, is :luthorized and directed. to ,file in quo.d
ru~lic~tc ~ith this Commission after the effective 
date of this order, in confor=lity wit..~ Ceneral Order No.56, 
revised schedules with changes in r~tes, terms and 
conditions as set. forth in Sxhibit "AIT atta.ched hereto! 
and after not,les::> than i'ive (5) days'.'.noticeto this' 
Co:n:nission Qrid to th e public to' make. so'id !'ates, effective 
for service .r~ndercd on and after Deccmber"1"1952 .• ' 

: ': . 
2.. At th~ time of making effective the rate's 'a:utho.rized by 

Section 1 h ~r~of, applicCLnt ~y wi thdra"., and ce.ncel .all 
present schedules and transfer the customers' on such 
:;chedulcs to the appropriate new schedules.:. . J ,.' 

3. Applicant ,sh.lll review annually the .accruals·,to· dcpre-" 
ciation reserve which shall be bascO. upon' spreading t'he 
original cost of the plant, less cstil':1.'ltcd,net salvage, 
and less d~preciati9n reserve, over the estimated" ' 
romaining life of the property on the straight-li!le 
method, and shall submit the results of the rev~ew$ 
annually to the Commissi on.., ~:-

I ., 

4.. Ppplicant sh~ll pre~are a study and submit a report· 
within 180 days after the e£fective date of this order 
rc~arding th~ !e~sibility of creatin; districts to 
rel"lcct the ve.ri,~tion in cost of rendering service 
over the :'1ontc.rey Peninsula area, taking into account 
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density and other rate-making foctors ~nd giving 
.wcight to the ro.tc contention: of the Cities of 
Carmel~by-the-Sea, Pacific Grove and Monterey. 

The effective date of this order shall be tt'lcnty (20) 

days after the dateyeof. r 

Dated at~~co.li£ornia, 
day of. ~/L~, 1952. 

this 
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Attachment.·l,::·~, .; 

LIST OF"APPEARANCES. 

For Applicant: Cl.tJ.udo N. Ro~nber?,,~d:~Hud.50n,.J/J8.r.tin;1l' F.er.;-Q.1lte~ and, Street. , ... 
by W. t. Hudson •. 

Proto:'t4nts: Monto Rogio Water System by,DouC'la2 BrookmA..";I,W~~ ,ConsumerD . ' . 
, Committoe by S. Ppdd~,..,. '~E~~h, F'~wson 'a.n~ ~Jont'!~. Jr. ;~1ty of", .', 

Carmel-by-tbe-Soa. by T:."l.o:na.~~. P~:rr!; City of Montorey 'by R. ; Zll.cl22..q,; .' 
City or Paci1"ic·Crove 'by&.~.,'S. Fo~; County'ot'~.on'l;erey by Burr Scott; '''": .... 
We.ter Usera by Z~n.e.~ t. Pot~)~; Monterey.Pen1ncule. carden Club by 
Mr-t:. 1,.1. M. QfDgnnoP,l~:I.; V.ontorey ]3Qwl by c. E. Brooke" ,Brooke &: W1nter. 

Intorestod Pn.rt1os: Owen:l-nJ.inoic Cila.so Company by~. '8. Sinyln.it;. 
12th Nf.l.val Diotriet by A. E. IAf'f'~a. •. ',':; 

Commi~ion Sta.:Cf:, ,RD.'rold :t., MeCarthy" C. G. FM'e'\lson, ,a:ad John F ... Donovan. -'. 

LIST OF WITNESSES 

Evidenee was presented on :bebAl£ of applicant by: Petor A. NeZlZol (be.lanee ':.' 
sbeot, income :::~tement.,<,conotructioll req,uirements, re:ru.lts o~ :opcratione), ,',,~ 
Wiltord J. Ha.y:;: (rcvenuez'~ expec..:o::l, deproeietion, Cli.pital), .Al1"red L. 
Burke (capi tal1Zat1on, 'stock earning::" ,eo~t of money) 7 John L. L1llentbAl " 
(increased revenue r~quired). 

Evidenee -":013.::> presented oli bchal:£', or. the 'protostant3 . and intere::ted part1es by: 
Peter.Me.wdsley, Frank Fargo, Al!"red Coons, w. S. Van Wixlkle, Dougla3'J3rookmazl, v, 

C. No:Ul, Z. Potter., 

Evidence 'Wa!l prosented on beh:.l.l£ or the Commission'::I stafr by: Stewart Weber , 
(genoral ,oporo.tiono, introduction.., history, present operations, . general '. ',; 
expen=es, 'tt:l.xes, vorking ca.sh capital, o\l1llt1lary' of e.o.rn1ngs), Jobll DollOVllJl', . 
(ecne~al operations, balance shoet, income 3ta.tement~ clearing aecounto), 
John D. Reader (reve%lues~ productio:c., tr3rulm1ssion, distribution and 
co~erc~l eXpen~o3, uncollectibles and customer distribution' 
ra.tes), ,Gre'Q.lle W~y (dopreciQ.tion roserve 8.Xld. expense), Ci. B .. 'Weck 
(fixed eo.pi tal, 1"0. to baso)., . 

• 
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. ' 

Schedule No. ,1 " , 
" .. . '" .... ~ '.: 

GENERAL'METERED WATER SERVICE • 

APPLICABnI'IY - " {" ',\ """ ~ 

Applicable to all dome'stie l eommereia.l1 industrial and municipal 
water service customers. 

TERRITORY 
" ,~ 

". "" ,'" . ,,\ I • 
, HI 

lI.onterey, ?s.c1t1e Grove; ea.rmel,:,oY-tb.e-5ea. and contiguous territory 
in ~ MO:Qtorey Pc~a. Division. 

RATES - , I .'~ 

Quantity Charge: 
, I 

Per Meter 
Per Month 

" 

r1r~t, 300 cu. ft. or less~ •• ~ ................. ~;~~ ••• ; "$1.80 
N~ 700 cu. ft. 1 per 100 eu~ ft .............. ; ....... ;' . . .37 
Next 9, 000' cu. ft. , per 100 cu. ti ................... ··· .,1 
Over 10,000 cu. ft. , per 100 eu. ft................... .25 

" 
I . 

F~rl/2, sis X 3/4 or 3/4-lneh·m~tor ••••••••••• ~~~~~~~·$ 1.$0 
For '. 1-1:leh"motcr.oO ............. ~;. .. :. ..... ' ... 2.$0 
For ' 1t-ineh'metcr •• ~ ••••• ~.;.~ •••••• ·· S.OO 
For 2-1nc:h meter ......... ;.. ~ .......... ' , , . 8 .. 00 ' 
For 3-inch moter .... ;. ~ ~ .. ~ ... ~ ~.; ~.;.~ .. 'l3.00 
For 4-izleli meto:r ••• ' ... ~~;,~.~~~~:~.;" 2S.00 
For 6-illeh meter •• ; .. ~ ~. ~ ~ ....... ;' ••• " 40.00 
For S-~ch motor................... 60.00 

'" 

tho M1lu:num Cbo.rge. 'will cnt1 tle the ," 
conaumer to the q~tity o£'~ter 
which t~t monthly min1m1~ charge 
'Will pureb.s.sc At the Qu4.nt1ty RtJ.te. 
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Sc~edulo No. .2 

;;.;CO~~;:..::::;.;.RC:..I_A;.;t. ~ nmUSTR.!AL ~ SERVIC! 

APPT,ICAB!" .. I1! 

Applicable to com~l"c1£ll" industrial" tlUll!cipal n:ld re~e wo:tGr 
servico on metored basi~ ~bject '~. seasonal minimum chArge~ payablo 1n 
advs.nee. '( 

Monterey" Paci.f'ie Crove" Carmol-by-the-5ea. and eontiguo\UJ territory 
in the l".onterey,Peninsula. Division .. 

", 

Wir.ter S'I.mlmCl' 
Months .., Months 

November - flAY -
Quantity Charge: , Ap~il' O~t?ber 

~'~st 1,000 cu .. rt~, per 100 cu .. !'t........ ....... $0 .. $0 $O~50 
N~xt 9,,000 cu. ft .. " per 100 cu. !'t... ........ .2$ ...• 30 
Next 90~OOO cu. ft." por 100 cu. ft............22 .26 
Over 100,000 cu. ft .. " per 100 cu. ft............ .19 .24 

~:l Ch.,,:ge: 

~!i~ter ~oo..son •••••• , ••• ,. ••••• ., ••• '" • " •• " •• It ............. .. 
S~er GO~30n •••••• P ••• _ ••••••••••• ~ •••••••••••••••••• 

~AL CONDITIONS 

$200.00 
300.00 

1. VJnicrum cllarges will be p,~yabl~ ,. ~J.l s.d.~ce on the regulo.r November 
b111 for th~ winter months and on t~o ro~'l~ ~7 bill for'tho summOr month:. 
Usage during month=·suosequent to Oc~~~~ and April will be crodit@d 
a.go!:r:st such m1::lirnmn advrulc~s'until the :n1.ni:lrum.s are u:ed up. Ar;.y'Ul'lusOO 
'Hinter or cummer min:itro,mo will not 'be ca.rried over into the next :eason. 

2.. Service beg:l.nning during month:: other than November I.llld Ma.y will be 
required to advnnce a pror~ted m1nimum Acc~rding to tho time service will be 
rend",red 'between NovomlXlr l and Aprll 30,~d bGt'//f'"'~n VJP..y 1 and October 31. No 
rebate or ~d m1%limu.'U will be ·made when cU$tolll~r$ discont!nue service. .. . . 

3. If cu$tomero on thi::; r&.te reou~ct that service rendered under this 
rate be t~ansferred to some other appiicab10 rate, the customer cannot be re
transferred to this rate within a 12-month period .. 

~ " ' ~, f ... .. ' 
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Schedulo No. :; 

MO'N'ICI?AL WATER SERVICE -

Applicablo ~ tho, ,(~1.t1e; of Monterey, ,Pac:1!1c Crovo IJ.nd, Co.rmel-'by-tho-so~ 
.m:l to Cantol H1ghJ.Il%ld~ .end Seasido Fh'o Diotricts. 

TERRITORY' .. . 

Entire' area. sorved. by :tI.onteroy Peninsula. Division.' 

RATES 

Quantity Charge: 

For spr1:lkling strGeto and roo.d.s 1 

per 100 cubic feet ......... " .. "",, ............... ,,"" '" .... ,," ........ " $0.30 

All other uses a.t General Meterod Water Sorvice' 
rs:t.¢ or COZlllllcreialand Ind.'U:)tri4l Wn. tor 
Service ra.te. ' . 

I' ". •• 

Per bydran~per·month •••••••••••••••••• ~ •••••••••••••• ~ •• 4.00 
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Schedule No. 4 

PRIVATE FIRE PROTECTION SERVICE -
APPtICABItIT'l 

Applicable to Illl '~omeot1c" commere~ a:ld~':ind.u.$tr1Al customers. 

TERRITORY 
.. , 

Monterey, Pac1tic Grove" Co.rmel-by-the-5ea and contiguous territory 
in the ~.onterey Peninsula. Division. 

RATES '~ 

Private Fire Servico COl:llleetioXlo: Per Month 

2 .. .1c.eb 4%ld sma.ller ............ ., ............ ., ••• ., ••• ~ •••• ., $3-. $0- " 
,-inch................................................ 4.25 
4-iDch................................................ 5.75 

4--1neh eOZl%leet1011.,: •••••••••••• _ .......... ,. ....... " •• • e'. ~lO.OO 
~~eh conneetion •••• _................................ 20.00 
8-1neh eonneet1on ••••••••••••••••••••••••••••.•••••••• ~O.OO 

,r 


