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Decision No. 47909 

BEFORE TEE PUBLIC UTILITIES CO·~ ... "'lISS!ON OF THE STATE OF CL\LIFORNI:~ 

In the Matter of the Application of 
SOtJ'THEPN PACIFIC MILLING COM.PANY" a 
California corporation, for ~ order 
authorizing the issuance of preferred 
stock and evid~~ces of indebtedness. 
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Application 
No. 33846 

This is :m :'3.pplice.tion for a.."'l order of the COmmission 

authorizing Souther.n Pacific Milling Company to issue promissory 

notes tn th~ aeeregnte princip~l ~~ount or $720,000 and 1,$00 shores 

of 5~ cu:nulative p::-cferroo stock Clr the aggreg.;J.tc par valu(: of 

$150,000 for tho purpose of paying outst\:illding notes in favor of 

~ells F::!rgo B:mk & Union Trust Co. <md of fincnCine the cost of 

property. 

Applicant is a Cu11forni~ corpor~t1on org~ized on June 5, 

1947. It is er.gagcd in business as 0. public utility warehoUZOl.'laIl 

in SclL~~s~ San Ardo, Paso Robles, Guadalupe, Brom~la, Santa Maria~ 

G~tes, Lompoc~ La Salle ~d C~a~illo, ·~d in sales a~d other 

nonutilityactivities, its utility opcriJtions comp!'ising but 0. c:lall 

part of the total. For the 12 ... :nonth por~od 0ndcd N~.y 31, 1952, it 

reported utility ~ev~~ues of $92,028.36 ~d nonutility revenues of 

~4 ... 036,132.36, With n~t ineomc for the ye'ar ot $l52,660.21 a~ter 

provision for taxes on inco~c. 

ApplicantTs rina~cial reportz filed ~th th~ Coa~ission 

show th~t it has f"L"'la."'l.ccd itself in port through the i szue of long-

term not(~s but prim~rily thro1.!gh th~ i zsue of COnl."r.on stock c.."'ld th.~ 
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use. of retained ~arnines. Its ba1anc0 shoot &$ of July :31, J.952, 

is reported ns follows: 

Current a~sets -
Cc.sh 
Notes and accounts receivable 
Accrued stor~ge 
Inventories 

Total current assets 
Fixed assets -

To tal m:loun t 
Less-:lllow~nc.e for depreciation 

Net fixed assets 
Prepaid expenses 

Total 

Li::l."011i ties 

Current liabilities -

$ 61~639.69 
70S JI 954.63 
14,,889.36 

677.6,43.82 

Notes p o.yable--currcnt . $ 50,,000.00 
236,291.04 
138,,340.56 
. 6.601.63 

Accounts p c.yaole 
Accrued liabiliti~s 
Other liabilities 

Total current.lio.oiliti(':s 
Long-term note~ 
Co~~on stock equity 

Total 

$1,,463,127.50. 

716,164.15 
29,899.23 

~ 2Q~ •• 19Q .• S~ 

$ 431,233 .. 23 
352,500.00 

1.425 !ItS? 65 

fr¥..,,2Q2 '~Q . 88 

Th0 outstending :ong-term notes or $352,500 were iS$Ued 

to Wells ?~rgo B~k & Union Trust Co. under ~uthority granted by 

D~cision No. 45507, dc.ted April 3, 1951, for the purpose of refund-. 
ing outstanding indebtedness and of providing in part, the cozt of 

rBdo~~g ~ issue or sh~res of preferred stock. 

-It r:.ppecrs th~.t o.pp1ic·mt now desires to re:r:in~ce t.1-).e . . 
outstc.r~din8 lone-ter.:l notes of S352~ 500 end to incrc.~se i'ts 'borro·"'-

ings from Wells Fc:..rgo Bc...--Lk f.t. Union Trust Co ~ to the a.egrce~te 

~~ount of $720,000, the add1tioncl borrowing of S367,500 to be 

~pplied. tow:;rd tho purchas~ p :rice of tho D.!::scts of El F.io Rock 

COr.1Pony at S;;ntt.. PaulD.~ 
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The agreed purchc.se p rice to be p:lid for tlle assets to be 

thus :lcquired is $958,000, of which $675,000 vlll be poyable in cash 

upon completion of the trans~ction, $133,000 will be payable six 

:r::onth~ thereafter, :md $150,000 will be poid through the issue of 

shares of ap?lic~trs 5% ~u1ative preferred stock .. The cash 

p:?ymcnts wi,·ll be met through the issue of the notos proposed in this 

applico.tion .:l."ld 0 thcr. zhort-tc:m borrowings :mel ctlsh on hand. 

Applicnnt hc.s entered, or iz r:laking o.rrongenents to enter, 

i.."'lto :J. locn agroe:lent with 1-[e11:; Fc.rgo EarJ.k &: Union Trust Co. 

whereby s~id oorJc has agreed to advance to it the $oid sum of 

$720,000. The ~ount 'Will be rcprcsent~d by 14 pro:::lissory notes, 

each bea~~g inter~st at the rate of 4% pCI' ~um, or at 0. r~t~ eq?a1 

to lZ% above the prj~me rate for unsecured loans charged 'by the o::1nk, 

whichever rate is higher at the time'of ench p~yment of interest. Of 

the 14 notos> the agree:nent shows that one note in the amount of 

S32,500 w.i.ll be p:'Y.'lble on Dec€."!lb¢r 31" 1952, 12 notes each in the 

or.OU1'lt of $51,500 'Will be P ayabl(~ at intervo.ls of six months therc

~1'ter co:mr.encinz Ju."l.e ;;0, 195.:3, to and mcludi!lg December 31, 1958, 

and the final note in the ~!O~"'lt of. $69,500 will be p~y~blc on June 

30, 1959. A copy of the 10c..."'l o.greemcnt hcs been filed in tl1is pro

ceeding as Eybibit B. 

A review of the t.pplication ~~d of applicant'S f1nonci~1 

reports indicates that it will h~\"·:: need for tho proceeds from the 

issue of its not~s ~d shares 01' stock for the purposes indicated 

herein. Accordingly, ~~ oreer will be .entered. 

The Co~~ission having considered the above entitled ~~tter, 

t.."lC being of the opinion tho.t a public hearing is not n c:ccss~'ry; tho.t 

-3 



the application should be granted, as he::ein provided; that the 

money" property or l::.r.bor to be procured or poid for by the issue of 

the notes ~d shares or stock herein ~uthor1zed is reasonably re-

'luircd' 'by applicant for the purposes specified herein; and th~t such 

purposes are not" in ~hol~ or in part" rezsonably chargeable to 

operating ¢xpenscs or to income; t..'1erefore" 

IT IS HEREBY ORDERED as follows: 

1. Southern P:lcific Milling Compa..'"lY" on 3l'ld after the 

cftective date'hereof and on or before March 31" 195;, may issue 

its promissory notes in the aggregate principal amount of $720,000, 

under 2nd pursuant to the tCX'm$ of the loan ~"greement '-Ti th 'Jells 

Fargo Ba.nk & D'nion Trust Co. ," and ma.y issue not exceeding 1,500 

shares 0 r 5% cUl'llUlati ve preferred stock of the a.ggregate par value 

of $150,000 for the purpose of paying indebtedness end of rin~cing, 

the cost of property .. 

2 •. Applicant shall file with the Co~~ssion monthly reports 

~s required by General Order No. 24-A, which order, insofar D.S 

applicable, is m~de' c part or this order. 

:3. The D.uthori ty herein granted 'Will become effective when 

applicant has paid the fee prescribed by Section 1904(t) 'of the 

Public Utilities Code. 

D:lted at Sa.'!'). FranCiSCO, Cal1fo:rni'a" this c5'i""",{.·· day of 

November, 1952. 

a~.~--....,~ 
Pre!i1clent, ,', . 
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