" £.33846 MW

Decision No. A790D

=T \N
©ia

O

BEFORE TEE PUBLIC UTILITIES COMMISSIO TE OF CALIFORNIA

in the Matter of the Application of
SOUTHERN PACIFIC MILLING COMPANY, a
Califomia corporation, for an order
authorizing the issuance of preferred
stock and evidences of indebtedness.

Application
No. 33846
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This is an gpplication for an order of the Commission
éuthorizing Southem Pacific Milling Company o issue prgdissory
notes in the aggregate principal amount of $720,000 =nd 1,500 shares
of 5% cumulative preferred stock of the aggregate par value of
$150,00C for the purpose of paying outstunding notes in favor of
Wells Fargo Bank & Union Trust Co. and of Tinancing the cost of

property.

Applicant 15 a Califormia corporation orgonized on June 5,
F1947. It is engaged in business as a public utility'warehouseman
in Salinas, San Ardo, Paso Robdles, Guadalupe, Bromela, Santa Mériah
Gates, Lompoc, La Salle and Comarillo, and in salcs and other
nonutility activities, its utility operations comprising but a2 =mall
part of the total. For the lRemonth period ended Mey 21, 1952, it
reported utility revenues of $92,028.36 and nonutility revenues of
$L,036,132.36, with net inecome for tpe year of $152,660.21 after

provision for taxes on incomc.

Applicant's financilal reportc filed with the Commission

show that it has financed Ltself in part through the issue of long~

term notes but primerily througn the Lzsue of common stock ond the
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use. of retained carings. Its balance sheet as of July 31, 1952,

is reported as follows:

Assets

Current assets - '
Cash $ 61,639.69
Notes and accounts receivadble 708,954.63
Acerued storage 14,889.36
Inventories : 677,643.82 «
Total current assets $1,463,127.50.
Fixed assets - < i
Total amount 1,533,988.49
Less-allowance for depreciation 817,824, 34
Net fixed assets , 7.6,164.15 -
Prepaid expenses 29.,899.23

Total 85 200.190. 88
Liapilities o

Current liabilities - !
Notes payable--currcnt % 50,000.00
Accounts payable 236,291.04
Accrved liabilities 128,340.56
Other liabilities 6,601.63
Total current.liabilitices 8 431,233.23
Long~-term notes 352,502.20

Common stock equity
Total . $2,209.290.88

The outstanding long-term notes of $352,500 were 1ssued
to Wells Fergo Bank & Union Trust Co. under suthority granted by
Deeision No. 45507, dated April 3, 1951, for the purpose of réfund-
ing outstanding indebtedness and of'providing in part the cost of

redeending an issue of shares of preferrcd stock.

1t zppecrs that applicant now desires to refinance the
" outstanding long-term notes of $352,500 and to increase its Dorrow-
ings from Wells Fargo Bank & Union Trust Co. to the aggrogate

emount of $720,000, the additionzl borrowing of $267,500 to be

epplied towurd the purchase price of the assets of El Rio Roek

Company at Scntez Paula.
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The agreed purchzse p}ice to be pald for the assets to be
thus acquired is $953,000, of which $675,000 will be payable in cash
ubon completion of the transzction, $133,000 will be payable six
montne therecafter, anﬁ $150,000 will be paid throughn the issue of
snares of applicant’s 5% cumulative preferred stock. The cash
peyments will be met through the issue of the notes proposed in this

application and other short-term borrowings and cash on hand.

Applicant has entered, or 1s making arrangements to enter,
into 2 loan zgreement with Welles Farge Bank & Union Trust Co.
wnereby sald dank has agreed to advance to 1t the sald sum of

$720,000. The amount will be represented by 14 promigsory notes,

each bearing interest a2t the rate of 4% per annum, or zt a rate equal

to 14% 2bove the prime rate for unsecured lozns charged by the bank,
waichever ratée is higher at the time ' of each payment of interest. 0OF
the 14 notes, the agreement shows that one nete in the amount of
532,500 will be payable on December 3L, 1952, 12 notes each in the
amount of $51,500 will be payable at intérvals of six months there-
after commencing June 30, 1952, to and ihcluding December 21, 1958,
and the finzl note in the amount of $69,500 will be payable on June
30, 1959. A copy of the loan agreement has been filed in this pro-
ceeding as Exhibit B.

A review of the application ond of applicant's finoncial
reports indicates that it will havs need for the procecds from the
1ssue of its notes and shares of stock for the purposes indicated

nerein. Accordingly, on order will be entered.

QERDER

The Commission having considered the above cntitled matter,

amd being of the opinion that a public hearing is not necessary; that
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the application zhould be granted, as h‘ez_'ein provided; that the
noney, property or labor to be procured‘or paid for by the issue of
the notes and shares of stock herein authorized ié reasonably re-
quired dy applicant for the purposes specified herein; and that such -
purposes are not, in whole or in part, rezsonably chargeadle to

operating expenses or to income; therefore,
IT IS HEREBY ORDERED as follows:

l. Southemn Pacific Milling Company, on.and afte:; the
effective date hercof and on or before March 31, 1953, may issue
its promissory notes in the aggregate principal amount of $720,000,_
under and pursuant to the terms of the loan agreement with Wells
Fargo Bank & Union Trust Co.,-and may issue not exceeding 1,500
shares of 5% cumulative preferred stock of the aggrega'te par value
of $150,000 for the purpose of paying indedbtedness mmd of fincneing .
the cost of property. |

" 2., Applicant shall file with the Commission monthly reports
as required by General Order No. 24~4, which order, insofar as

applicable, is made 2 part of this order.

3. The authority herein granted will become effective when
applicant has pald the fee preseribed by Section 1904(%) of the
Pu5lic Utilities Code.

Dated at San Francisco, California, this (ﬁ% . day of
November, 1952.

C:::ZZ 12..\j;‘5ﬂ;~m9dL’}J~‘-g

TR LA ST g R T T
3

Commi csioners




