. 8.33362 IQU | .

47911 . @RWM

Decision No.

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of

SOUTHERN CALIFORNIA WATER COMPANY

Application
No. 33362
(First Suoplemental)

for authority to issue and deliver
its promissory notes representing
bank loans not exceeding an aggre-
gate principal amount of $1,500,000.
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FIRST SUPPLEMENTAL OPINTON

By Decision No. 47136, dated May 13, 1952, the Cormmis-
sion authorized Southern Califomia Water Company to issue 32%
promissory notes in the aggregate amount of not exceeding
$1, 500,000, matﬁring on December 3L, 1954, for the purpose of
paying indebtedness and of financing the cost of property acquic
sitions and construction expenditures wnder its capital budget
for the year 1552, said notes to be issued under and pursuant to

the terms of a loan agreement with Harris Trust ané Savings Bank.

At present, applicant has. $800,000 of scid notes out-
standing. In ifs Tirst cupplementol application filed in this
proceeding it reports that it is undertaking to issue and scll
Tirst mortgage bonds %o pay such notes and that it proposes to
enter into an agreement with Harris Trust and Savings Bank whereby
its present loar agrecment will bde amended_toxprovide, in cffect,'
that 1f 1% sells said bonds prior to January 1, 1953, and promptly
retires its outstending notes, then the wnused eredit remaining |
available to applicant under tpe loan agreement will ¥Ye incercased

from $700,000 to $1,000,000, the total credit thereby being
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increased to $1,800,000.  Applicant has requested the Commission .
o enter o supplemental order authbrizingvit to issue additional

notes under the loan agreement as thus amended.

Under the loan agreement applicant is authorized to
borrow funds and.issue notes throughout the calendar year 1953.
Accordingly, applicant has requested a further order permitting it
to use proceeds from the issue of the notes to cnable 4t to meét,
In Exhibit B filed in
this proceeding it rcports its cstimated capital expenditures for

the years 1952 and 1953 as follows:

in part, Lits 19532 capital expenditures.

Total Years
19583 1952 and 1953

170,000 & 476,887

1952
306,887 §

Water supply - &

Distribution sys tem -
Major
Street
Peplacements
New business -
Mz2in extensions
Subdivisions
Meters and services
Blectric
Ice
Avtomobiles, office equipment
anc miscellaneous
General office huilding
. Acquisition of opcr@tmng
properties =
Norwalk Water Company
Excelsior Water Co., Inc.
Southland Water Company
Clivita Helghts Mutual
Water Company

Total estinated

J75’ 814
111,169
llO 363

125,788
698,038
240,135
12,000
500

88,616

175,000

56,000

275,000 .
215,000

142,950
158 100

365,230

Yoy 400

255,025

245420

22,000

1,500

755,200

518,764,
‘:69 269
475,593

200,188
953,063
481 565
34:000
2,000

163,8L6
175,000

56,000
275 000
215 000

21,277 .

21,277

2,811,587 1,505,835

Advances in aid of construction 573,406 193,850
Net cost to company $2,238,181 &1

by 317, 422
767,256 .
0,166

The Commission has considered this supplemental applica-
tion and is of the opinion that it is warranted in gronting

applicant’s request mnd that applicant will have nced for the
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additional funds as it pfoceeds with its construction progras.

FIRST SUPPLEMENTAL QRDER

The Commission having considered’the above entitled
matter, md bveing of the opinion that a public hearing is not
ncecessary; thet the first supplemental application should be
granted, as hercin proviced; that the money, property or labor to
be procured or paid for by the issue of the notes herein zuthor-
ized is reasonably required by applicant for the purposes specified
herein; and that such purposes are not, in whole or in part,’
reasonably chargeable o operzting exXpenses or to inconme; there-

- fore,

IT IS EEREBY ORDERED as follows:

1. The oréer in Decision No. 47136, dated May 12, 1952,
is amended so a5 to increase to $1,800,000 the aggregate principal
amount of promissory notes which Southern California Wate& Company
may issue wnder its loan agreement with Earris Trust wnd Savings

Bank, amended as indicated hercin.

2. Southern Califormiz Water Company may issue prom-
issory notes in the amount of $1,000,000, in addition to the'
3800,000 presently outstanding, pursuant to +the terms of said loan
agreement, as amended, and may use the proceeds for the purposes
set forth in said Deeision No. 47136 and 2lso for the payment, in
part, of its construction expenditures during 1953 or for the

reimbursement of its treasury for moneys expended from income for

Such purposes.
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3. Southern Califormia Water Company shall file with-
the Commission monthly reports as required by General Order No.
24=A, which order, insofar as applicable, is made a part of this

order.

4. The authority herein granted will become effective:
when Southern Califormia Water Company has paid the fee presceribed-
by Seetion l904(b) of the Public Utilities Code.

X’”’“‘
Dated at San Francicco, California, this ‘/ day
of November, 1952. '
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