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Deci sion No. _~_..;._7_9_i_4. 

BEFOP~ THE PUBLIC UTILITIES CO~~ISSION OF'TEE STATE OF CALIFOR~IA' 

In the Matter of the Application 
of DELTA LINES, INC.~ a ,corpora
tion, for authority to issue a 
promissory note Md executo a 
chattel mortgage. . 

) 
· · ) 
· ) ~ 

, . . . . . . ------ .... ---~---------

OPINION' AND O'R,n~ 

Appli ca tion ' 
No. 33836 

This is an application for an order authorizing Delta 

Lines, Inc. to execute an install.'llent note in the principal 

a"'11.o\,m.t of $369,000 and a mortgo.gc of chattels for the purpose of 
, , . 

ref~~~Cing outstanding indebtedness. 

. 
Applicant is a Caliromi~ corporation engage'd in the 

transportation of property as ~, highway common carrier principally 

'between points on S~ Francisco Bay and Stockton, Sacramento, 

Jackson, Placerville :md ~ico, ~d 1ntermed;to.te points. From 

fin~cial reports filed with the Co~~ss1on, the following 

tabulation has 'been prep:lred sho"'¥>ling its l"c""Cl'lues and expenses 

for the cDJ.endo.r years 1950 :.md 1951 Dlld the first nine months of 

1952: 

Operct1ng revenues 
Oper~ting expenses 
Net operating income 
Other income . 
Gross income 
Intcrest and other chcrgcs 
Bal:mc~ 

1950 1951 
9 Mos. 

1952 

:i!;1" 916,58;, 
1.89$,7)3 

17,552 
, 26 

17,878 
li"Q97 

:<\ 781, 

From E:r.hi 'b1 t II tiled in 'this procceding, it o.ppcz.rz 

that as of Sept~.ber 30, 1952" applic~t had invested $5~5,419 ~ 
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carrier operating property n...'"ld '$70,,';:355 :in net current assets ~d 

that it had financed ,itself, in 'part, ~through the issue of 

$150,,000 par value ot 'com."'l1on sto'ck and through the use of borrowed 

moneys. The outstandins indebtedness 'includes th~ folloWing 

~"nountz: 

The Anglo California N~tional B~ 
Bmlk 0 f .Ameri ca 
Wh1 te Motor Comp.::.ny 
Indebtedness assumed L~ 'the acquisition 

of Johnson Truck Lines under authority 
er~ted by'Decision No. 47522 

Total 

$240,,879.26 
8,,890.44-

26, 840 .. l4 

92,8"2.06 

·$369,;A31.9Q 

It appec.rs that applicmlt desires to discharge th:ese 

items of indebte<3ness :md thD.t it has made arrnngemcnts to borro'W 

the su.:n of $369,000 fron! Bank of America National Trust ~d SaVings 

Association :for this purpose. The sum to 'be thus bor~o'Wed 'Will be 

rcpresen ted 'by a..'"l installroen t note payable in 4S. eq,ual ~ccessi ve 

monthly installments of $7 .. 687.50" with interest at the rate of 

st% per ~~um on deferred balances. A copy of the'!or.m of 'the note 

:md of the mortgage 0 i' chattels securing its paym\:nt has oeen 

filed in this proceeding ~s EXhibit I. 

The CommiS5ion has conzidered this matter and is of the 

opinion that a public hearing is not nccess~ry; that the applica

tion should be gr=nted, ~s herein provided; tr!at the money, 

propert)t or labor to be procured or poid for oy the issue of the 

note herein authorized is. reasonably required.by app11ccnt tor the 

pu~ose specified herein'; c.nd that such purpose is not, in whole 

9r in p.:!rt, reason<loly chargeable to operating. eXpenses or to 

income; therefore, 

IT IS HEREBY OFDERED as follows: 
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1. De1t~ Lines, Inc., on or after the effective date 

hereof and on or before February 28, 1953, ,may execute an 

insto.llment note in the principal ~"'tount of $369,000 end a mort

gage of chattels, in, or substantiaJ.ly in, the same form as the 

document filed in this proceeding as Exhibit I, for the purpose 

of PZl.ying outs'tanding indeotedness of like amount. 

2. Delta Lines, Inc. shall file 'With the Commission 

monthly reports ~s required by General O'rder No. 24-A, which order., 

insofar as applico.ble, is made a part of this order. 

3. The 2llthori ty herein granted loIill bocome effective 

when Delta Lines, Inc. hns paid the fee prescribed by Section 

1904(b) of the Public Utilities Code. 

D~ted at San FranCiSCO, Califor.nia, this 

of November, 1952. 
/f~ day 

Commissioners 


