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Dccicion No. __ 4_7_f_1_4_1_ 

BEFORE THE PUBLIC U'rILITI~S COMMISSION OF THE STATE 01" CJ~LIFORNIA 

In the matter of tho application of ) 
PACIFIC GAS AND ELECTRIC C01-:?ANY for ) 
an order of the Public Utilities ) 
Cotm!iszion of the State of California ) 
authorizing applicant to file and ) Application No~ 32272 

(A:nended) make effectiv.e the attached proposed ) 
tariff schedules (!"atcs, ru.les and ) ( :' 
regulations) applicable to water service .) 
in its Vacaville water Service Area, etc. ) 

(\'/'" to r ) ) 

Ralph vi. DuVal, Frederick T. Searles and vi. S. Love, 
by Frederick T. Searles and W. S. Love, for applicant; 
Paul M. sap~, for Public Housing Administration, 
interested party; G. Douglas Tho~Eson for Vacaville 
Ch~ber of Commerce: protestant; Brobeck, Phleger and 
Harrison, by Ccor~e D. Rives: for Basic Ve~etable 
Products, Inc., interacted party; S. M. Dobbins, City 
Attorney: for City of 1acavillc , prote~tant; JOhn Dw 
Reader for·the. Commission staff.· . 

o PIN ION - ..... -~ ... --
By th~ above-entitled ~pplication, filed April 5, 1951 

. ~ 

and as amended on August 20, 1952, Pacific Gas and Electric 

Company seeks authority to increase rates and charges for water 

service rendered in Vacaville and vicinity, Solano County.' 

.Public hearings in the rna ti~0r \\"erehe1d before Examiner 

£.":lerson em 'August 26 o.nd 27,' 1952 in V~caville and on Sep~ember 10, 

1952 in San Francisco. The matter ~s submitted on the ~tter 

date. 

Rates, Present a~d Prooosed 

The rates which applic~nt proposes would increase the 

monthly water bill of the average consumer who ~scs 1,9$0 cubic 

feot per :nonth, about ~~;. 76, an incrco.se of 111.7%. 
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The i:ollowi,ng tabulation is a zcnerai comparison of 

monthly charg~s for water delivered to domestic and commercial 

consumers at present rat~s and at the rates which applicant 

requests be placed in effect: 

, . . . 
~Dtbl::l Bill ' . , . 

.l.-'er Cent ' . Qu..'!Lntity ; : . Present : Proposed . · . 
· ~cubic feet~ .. 

Ra:t:~ Rate ' : Increase · ,. 

° 
," 1.50 J;. 3.00 100.0% -ill ·~tJ soo 1~$0 3.00 100.0 

1,000 1.S7 3.70 97.9 
1,$00 2.64 ,.45 10Q.4 
2,000 ;~39 7.20 11:2.4-
2,500 4.14 $.9$ ,116.2 
3,000 4.77 10.05 l10;.7 
5,000 7~01 l4.4$ l06.1 

10,000 10.$S 21.95 101.7 

Applicant servos approximately 1,040 residential and .. 
commerci~l customers and two laree users, one a public housing 

project and one an industrial user. The latter two arc served 

at special rates under contracts heretofore approved by this 

Comoission. Both contracts arc on an annual basis, terminable 

upon 30 ~~ysf notice. Applicant proposos t~t those two con­

s~ners now be placed on filed tariffs, the housing project on 

the general metered rate and the industry on a separate industrial 

schedule. The housing project would thereby experience an increase 

of about 100% in its water bills and the industrial plant would 

experience an increase of about e~~. 

Applicant estimates that on the level of 1951 buzin~ss 

the rat~s proposed would produce a gross revenue increase of 

:~51~3S4. At the anticipated 1952 level of business the r~qu~stod 

gross increase amounts to ~~$5,520. The record shows that appx-oxi­

=~t0ly $24,800 of the 055,520 increase in revenues would be 

required to pay :lpplicant T s 'incre.:tscd taxes on its Vacnville 

water opcl".:ttions. 
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-
Summary: of Prcscntc.tions 

The tabul~tion below is a s~~~ry of prcscntutions 

rezpccting results of opcr~tionz.~$ mode by applicant ~nd the 

Commission staff. Protestants and interested parties made no 

comparable showing. 

: Present Hate::; : - Proposed Rates : 
--:A:.:.;d;:;.. ..... i u::;.:s:;;.;t;.;;e_d--.Y .... c;;;.a r;:;......;1;::.9 .... 5~1;.,-._:.;.;A .. p .... p_i.:;;;.i.;;.ct\_n-.,;;.'C ,:.C PUC St:) 1'1" : A pp 1 i ca n t : C 1-' U C ::itaf.t: 
Grosz Revenues r,p 54,3$6 "\~'54, J$6 ~v105·;770 ~~ " ~- .~), ;:: 
Operating Expe:lscs 46,455 47,4$$ 70)955 -) , 
Net Revenues 7,931 6)89$. 34,S15 )-11 
?rite Base 494J,010);t 44$1$9$1/: 49/ ... ;OlO);t ) 
nate of Return . 1.6% . ,1.54% 7.0% ) __ 

Estimated Year 1952 
Gross Revenues 
Operating Expenses 
Net Revenues 

~~ S$ ,420 
54,454 
3 966 

629~901 
~.63% 

~11.3,940 
78)744-
35 196, 
629~901 

5.59% 

$10$,660, 
77,$45 
30,815 

549,150 
S.6~% 

Rate Base# 
Rat.e of Return 

.' 

t, 
I : .1, 

(LOGS) -
':C Undcprcciated basc 

J Depreciated basc , 4% modified 
S. F. method; expenses correspond. 

Applicant amended. its rate proposal on Augu~t 20, 
1952. Between that d~te and the first date of ' 
hearing (3 working days) the Co~~is$ion staff had 
insufficient. tinle to permit a recalculation of the 
effect of the newly propos~d rates on 1951 operations, 
hence no figures are here shown. 

- ..... - ...... 
Rate Base 

Applica.nt f S ezti.'7lated. 1952 rate o.:s.sc totals ~~629, 901. 

The rate b.;J.se developed. by the Co~ission engineer totals- ~~549, 150. 

The primar/ difference occurs in the fixed capital accounts ' 

involving a 200 , OOO-gallon settling baSin, a. l,OOO,OOO-ga11on 

stor~ge res~rvoir and a boocter pump station consisting of four 

electric.llly operated pumps with two auxiliary gasoline cngin¢s 
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.for emergency standby s,ervice. Applicant has included the full 

cost of such facilities in its rate base. The Commission staff 

included'only one third of the cost in its 1952 rate b~se. The 

facilities became operative in December, 1951. 

The CommisSion engineer testified that these facilities 

arc in excess of those necessary for the Vacaville water system 

as it exists in 1952. In view of the eVidence supporting such' 

testimony we shall, tor the purpose of this proceeding, adopt . 
the staff-developed rate base of ~~549 ,150 for the year 1952'. 

Applic.lnt's prudence in installing these facilit,ies is 

not here questioned. Planning for future expansion and the 

establishment of operating margins is one of the problc~~ with 

which utility management is concerned. In the VacaVille ~ituation, 

applicant's engin~ors, after cn5ineering and economic studies, 

de~ermined that system storage capacity should be increased and, 

~hc facilities. have been installed and are functioning. ':'11e): are 

believed to be adequ.ate for about a 100% increase in customers. 

According to the General Superintendent of applicant's, water 

systems the facilities may not be used to their full capabilities 

for a period of three to five years. This situation, together 

with other related .factors, is further discussed hereinafter. 
Revenues 

~vith respect to estimates of 1952 revenues the Co~~ission 

staff engineer determined an average usage per custom~r over the 

J..'3.st three-y~ar period for the domestic and c,omtncrcial cl-:~ss o£ 

customers and applied such average to the av~raee nurn.ber of 1952 

c1.lstomers, including an esti!1Ul.ted increaze of 100 customers. the 

staff estimate may, therefore, be considered to be nor~lized. 

Applicant TS witness, on tho other h.:.nd, used anticipated 1952 
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cons~~p~ion, giving full effect to the last portion of the year 

and including an estimated increase of 115 customers. The 

witness stated" \TActual 1952 sal~s n".ay reasonably be expocted 

to be somewhat less than sho\ltn h0r~YI. 

The respective ostimates of rcvcnu~s to be obtain~d 

from the system's one industrial customer" as made by ~pplicant, 

staff and protestant,. ''lore based. upon usage cstim.lt~s varying 

from 150,000 Cc£' to 212,000 Ccf annuully. .In each instanc~ 

the estimator indicated that his cztimato *'.$' 0;'). an assumed 

r~ormal basiz. 

From the record in this proceeding we conclude that, 

on a normalized basis" revenues for the estimated yoar 1952 at 

pr~scnt rates would '00 $56,200 nnd at tho' rntcs proposed by 

applicant would total ~;109" 810 •. 

Expensos 

Differences between applicantTs and the staff's.cxpense 

¢stL~tes in the main arise from two factors. The firzt involves 

those ~xpenses directly applicable to the bo~stcr, filter and 

reservoir facilities· ~bovc discu:scd. In this connection both 

applicant and stnfl' included full opcro ting ~nd maintcnanc'o 

expenses: although in dif'fcr<:nt amount.s. The second factor is 

t~t of recent WAge increases under ncgoti~tion ~t the time of 

the origiml hca!"'ing in this proceeding. Before t'hc adjourned 

hc~rins these w~ge ncgoti~tions were completed. Applicant, therc­

forc~ rovised its expenso estimates so as to give full-year effect 

to the w~5c increases. 

We conclude thct rco.so~blc total opernt.inZ expenses, 

on the 4% sinking fund; remaining lifC)/mothodyfor the estimated c)Z;)'~ 
norm.-'ll yoar 1952, would be ~v55, 000 unlc,prcs;~t rntcs .::md 

~~7e J 500 under proposed ra t'es. 
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R:.ltc of Return 
//J 

The a.bovc-c.doptcd rov<:nuc o.nd expense c~t lO.tc!7 Whj 
related to the dcprecia.ted rate ba.se h~rci~bove f~~ 

reasonable, indicate rates of return of O.~~for present rates 

and ;.7% for proposed r~tcs in 1952. It is apparent that 

applicant is not , now earning a reasonable return on its Vacaville 

water properties. 

?:-etestants' Posi tion-~----'-"\ 

ProtqY,t<fiity a~d Chamber of Com:ncrc,;;took exception ~ 
to apPli~ant 's (r~ wherein appr~:X:imately .one third of the 

I domestic and co~~ercial custOQcrs would, under the proposed rates, 

suffer an o.verage increase of about 115% while the remaining 

t,.,o thirds would receive an increase of about· 100%. From the 

record it appears t~t such disproportionotc spread a.rises only 

from the ma.nner in which applicant'S witness converted gallons 

to cubic feot and rounded out the resulting usage blocks. Such 

method, while perha.pp convenient, m~y oo.sily be a.ltered. No 

evidence was presented that would indica.tc t~t the dispro­

portionate sproo.d proposed is wo.rra.ntcd. According1y,thc rates 

hercink1iter to oe a.uthorizcd will fully recognize tho prescnt 

customer usage relationship a.nd, for domestic ~nd commcrcia.l 

customers, increases will be more uniformly spread. 

Protest~nts1 further pOSition is t~t because of the 

uncertainty of the cxpa.nsion end growth of the gencrnl arc~ arid 

of applicant's system requirements for the futUl"c,;applico.nt my 

r~a1izo an w"'l.duly high ra to of return during 195; and' succeeding 

yoc.rs if applic,;\nt's r.;.tc request is fully granted at the present: 

time. No co~putQ.tions respecting past: yeO-r,Ts opcrc.tions or 

estiroted 1952 operations wore projected in'to future opcra.tions' 

by either a.pplico.nt or staff. Opinions of witnesses indicate 
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~ growth pos~ibility of betwcen 200 and 1,100 new con~umcrs in 

the next one- to thrc9.-yc~r period-. ,HOi"lCVCr, no specific growth 

fiGUres or trends were presented. The ~rca, oconomically, is 

dependent to a l~rge degree upon the ne~rby Travis Air Force Bnsc 

and its expansion in the prceont .fedcr~l defense prog~~m ~nd to 

the processing plant of Ba~ic Vcget~ble Products, Inc., the sole 

~rgc industry in th~ area. If the opinions as to growth become 

f~ct, it is proocble that the number of water customers on the 

Vccaville system will double within the next two years. Rccog­

~izing such uncertainty as to the future operations and revenue 

growth in Vacaville, counsel for applicant proposed thMt, as 

soon as figures are available for full operations of the system 

for 195.3, the eOl:1pany would submit a report reV/iowing tho results 

of 195.3 operations with a view to re-examination of the rate 

sit~tion without the necessity of the city instituting a now 

r~tc proceeding. 

The industrial user, Basic Vegetable Products, Inc., 

contends that applicant'S proposed industrial schedule is 

inappropriate in two respects. The first involves the rate 

form by which applicant would bill ~sic a minimum charge based 

upon maxim~~ rate of flow and with a constant charge of 13.5 

cents per hundred cubic feet of '''ilater used. The second involves 

two special conditions in the rute schedule, the first of which 

would require a fiv0-yc~r contract and the eocond of which 

provides thD.t service to Ba:lic might be interrupted or discon­

tinued without notice. The ~Attcrs arc somewhat interrelated 

in t~t the proposed rate schedule purports to be on a "fim'·' 

b~sis while the special conditions may be interpreted in such a 

way C:z to be applicable to a 'Itpriorit.yH or "in'~erruptiblc" and 

nonpermanent type of service. Applic.:tnt now serves this industry 

u.."ldcr ~ special contract ~pprov~d by this Commission. 
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The industri~l plant uses approximately one third of 

~he c'ntire Clmount of w~tcr prod,ucod by o.pplic~nt T s Vacaville ' 

system. Its dem~nd is cbout 27% of the aver~gc peak day syst~m 

dcrn:..nd.. The plant's gcnern.l nnnagcr testified to the plant t S 

opcr~tions with respect to water usage over the'past several 

years and as to expected 195.3 operations. He urged t~t his 

195.3 estimated water usage of 212,000 Cct be considered nOrmQl 

usn.g'~. At the request of Basic, applicant presented, as 

Exhibit ~o. $, 0. cost of service study for the estimated year 

1952. iihilc such cost of service study is, useful'as a general 

guide to the level of rates which this customer may be charged, 

it is, however, but one clement considered by 'this Commission 

when fixing r~tes. 

Conclusions nnd Authorized ~tos 

The ::lot,or r~tes presently in effect for general :::orvice 

ir. Vacaville ~~V0 rQrn~incd ~~thout change Since June 1, 1916. 

The rcco~d in this proceeding shows that those rates, during th~ 

Pc.st six years, ro.v~ pI'oduced rates of return lying b~twcon 0 .. 6.3% 

and 2.S~%. Such low rates of return c~nnot be said to be 

reasonable. During these years, when ne~rly ~ll othor costs 

~vc risen, custo~ers have been enjoying, relatively low ~tcr 

rates. 

From the rocord it appears thnt the iL1min~n~ grow?h 

of the Vo.co.villc system is tar gr<:o.tcr thD.n 0. nOr.:'lal growth 

r~te. It may well be t~t water ro.tcs rix~d on the 00.3i$ of 1952 

conditions alone Will not be appropriate for more t~n 0. period 

of ~ few months o.iter their..:o.rliust possible ef:('ectiv~ dato. 

No evidence Wo.s prczontcd. which can indicate othcnlizo. The 

record indic~tes considerable unccrto.inty 0.$ to the immcdio.tc 

future. In this connection o.:pplico.nt TS counsel s~.:I.~Gd, 1tAny 
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• • j \' I" '. .', , 

many elements of':'-";' I wontt say speculation, but, at least, 

uncertainty about them. '.rho time when the new custOi:lors might 

come in 1 whether all of the anticipat~d new customers will be 

added to the system, the engineering of the increa3c in the 

co:pany's facilities to serve these proposed now cu~tomers, arc 

all matters that are not yet determined with any degree of 

certainty that in our opinion jU3'tifi~d 'an c3tiMte. 1f 

In view of the evidenco 'and after c~rc£ul considcration 
, 

of the statcmentsby applicant's couns~l, protestants and 

interested parties, it is our conclusion that speCial consider­

ation must be given the circumstances of this particular system. 

It is a relatively small part of a large system. Although its 

earnings have been deficient for many years, app~icant has not 

seen fit to request 'revised rates until recently. ;·Jhile the 

estimates in the record might tend to justify the granting of 

applicant'S request, by \'Ihich ratos would be more than dou'oled 1 

it appc~rs that 1953 is a yecr of transition and uncertainty 

as to the results of this syztemTs operations. !n fairness to 

all parties we believe that an intermediate step upward in rates 

should be authorized at this time, with the u."'lderstanding tha"e, 

if ~pplicant 00 elects; a supplemental application in this proceed­

inz ~~y be madc in 1954 ~ftcr 1953 results of operations are 

Y~own. !t is our conclUSion, therefore, that inCreased r~tes, 

should be authorized toot will produce an over-all incre:lse c;r 

o.bout'::;;36,400 in gross revenues, bo.sed upon estimated consu.-nption 
, 

in 1952. The general service consumer will ~xpericnce an increaso 

of nbout 64% in his average bill and the company' Will receive 

gross revenucs of approximo.tely ~~91;'900 from all classes of 
,', 

service. After deduction of op6rating expenses of $69,500 



ee • A-32272 

including depreciation and taxes, with income' taxes based upon 

authorized rates for the estimated year 195:2,7 a net revenue of 

~22,7 400 \llould result. Such net revenue.7 when re1o. ted to the 

depreciated rate. base of ~p549,7150 hereinabove found to bo reason-. 
able indicates a rate of return of 4.0&fo. For the purposes of 

.this proceeding we find su?h rate base and rate of return to be 

within the z~nc of reasonableness •. 

Typical domestic and commercial billings under the rates 

hereinafter authorized, together with billings at present rates, 

are as follows: 

: Quantity : Monthly Bill 
:(cubic f~ct):~~-r-Q.~~c-.p~.t~R~i~t~~~:·t~u~f~h-o~r~i-z-p-'d-~R-a~t~-.--: 

o 0 1~50 $ 2.50 
800 1.50 2 .. 50 

1,000 1.87 3 .. 00 
, 1,500 2~64 4.25 

2,000 3.39 5~50 
2;,500 4.l4 6.70 
1;000 4.77 7.70 
$,000 7.01 11 .. 70 

10,000 10.$8 lS.20 .. 

The industrial schedule will be authorized with a 

quantity charge of 12k cents per 100 cubic feet. The speci31 

conditions of such schedule will be mOdified so as to remove 

the anlbigui ty respecting resp~nsibili ty for interru~ltion of I 

service. _ R~le and Regulation T-14, now applicable to genoral 
,; 

service 1 will also be applicable to thi's service. In effect 

such modifications will place the industrial user on a firm 

schedule. 

The water contracts presently in effect will not be 

disturbed in this oreer, but applicant has the option of terminat­

ing such contracts, in accordance with their terms, and placing 

the contract customer.s on the regularly filed schedules. 

Applicant ~lill be authorized to file new rules, as 

requested. 
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Pacific Gas and Electric Company, having applied to 

this Commission for an order authorizing increases in rates and 

charges for water service rendered in Vacaville and vicinity, 

Solano County, public hearings ha~ng been held, the matter 

having oeen submitted and oeing now ready for decision, 

IT IS HEREBY FOUND AS A FACT that the increases in 
, .. 

rates and charges authorized herein are justified and that 

present rates and Charges, in so far as they differ therefrom, 

are unjust and unreasonable; therefore, 

IT IS HEREBY ORDERED that applicant is authorized to 

file in quadruplicate with this Commission after the effective 

dat.e of this order, in conformity with the provis~ons o~ General 

Order No. 96, the tariffs set forth in Exhibit No. ~ in this 

proceeding as specifically modified by Exhibit A attached hereto 

and, after n~t less than five (5) days' notice to the Commi$sion 

and to the public) to make said tariffs effective for service 

rendered on and after December 15, 1952. 

The effective date of ,this order shall be twenty (20) days 

after the date hereof 

Dated at~~lifornia, this ~ day 

of ~d.t&, 1952 • 

. . 

commissioners. 
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EXHIBI'! A 
Pa.ge 1 of: .3 

I ,~ ~ , I ' 

• 

'I'he to.r1!f schedw.os .:;et torth in Exhibit No .. :3 in this proee~ding 
are approved. as speci£ically modi!'ied below: 

ru.,le p{i.g~, 'l'ablb or Con~nts. iTt'l?imin..!;:y' Statement. Servieo Atea. Map 

Approved 'Without change .. 

Sehedlil.6 No r 1! Cenl'lr~l Metered Service 

Approved 'oIith the following rll.tea: 

Per Meter 
~ Month 

First 800 cu. £t. or less ••••••••••••••••••••••••••• ~ •••• 
Next 1,600 cu. :f't., por 100 cu. ft ......................... . 
Next 2,600 cu. :f't .. , per 100 cu. !t ............................ . 
Over 5,000 cu .. ft., per 100 cu .. ft .............................. . 

For '5/8 x 3!4-1neh meter ................................................. .. 
For 3/4-1neb, meter ..•• ., ..................... ., ..••••.... 
For l-iDeb meter •••• ~ ••••••••••••••••••••• _ •••••••• 
For It-i%l.cb. mot,er .... ., •••••••••• ' .• " •• III " .......... , .... _ 

For 2 .. 1n.eh me'ter ~ ••.••. _ fl ........ " ............ " • " ••••••• 

For 3 .. 1nch moter .......... ' . . _ •• ' •••..•••• ,. •• ,. ....... .. 
For 4-ineh m6ter •••••••••• ~ •••.••••.••••••••••••••• 
For 6-inch meter ••••••••••••• : •••••••••••••••••••• ~ 
For 8-inch meter ••• ~ ••••••• ~._ ••••••••••••••••••••• · 

Schedu1~ No.2. Industrial Service 

$2 .. 50 
.25 
.20 
.l3 

$; 2.;0 
3.2$-
4.00 
5 .. 00 

10.00 
20.00 
30 .. 00 
7$.00 

100.00 

Approved with the following modifications or trQ'I.lAntity Charge" and 
IfSpeciD.l Conditions!f: 

Quantity Charge: 

For all water :upplied ..................... $0.12$ per 100 cubic teet. 

Special Conditions: 

(s.) Scrv1ce \Ulder this 3chedule i:: avs.ilaole onl:r under contract for an . 
ini t1al period or tbree (3) yea:rs and tberellf'ter under contract renG'WS.ble a.rmuaJ.ly. 

, . 
(b) Upon the request o:f' the customer, the Comp~ may incre~=e.tbe 

eontr.a.eted me.x:1mum rate of flow it, 1n ito op1n1on, present Qlld fu.ture wo:ter 
cupply DJld Cempanj £o.cU1 ties are a.dequa:te to proV'.i.de service at the higher 
rate o:f' d.elivery and providing 8. new three(;) year contra.ct is obto.irJ.ed at any 
t~e the contracted rate or delivery is increa.~ed 'by 100 gallon~ or more per minute. 

(e) Service under this schedule is SUbject to discontinuance without notice in 
ca.se of: actual or three. toned shortage of '.tJS. ter in c.ccordAnce with Rule and 
Regulation No. '1'-:14: ~d whether due to 1nsu1'f1ciont ::upply or water or to . 
1Ilad.oqus:te transmission or delivery capa.eity or i'acilities when ou.ch insuf'f1eieney 
or 1nadeq~cy is caused b.1 circumstance~ beyond the Comp&n1's control. 
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EXHIBIT A 
Page 2 ot :3 

Schodule E~l! Scrvico to Company Emplo~es 
f. ',"(." 

... 
Schedule F-l! Fir~ F!-vdrMt S~rvico 

-Approved ·withol.tt ch3ng~ .. 
. .\ ' 

Schedule F-2. Private Fire Pro~etion Sl"lrvic~ 

. Approved 'Wi t.hout cha.ngo. . 
. , 

Rules Not.. T-1. T-2, T-3. T-4. 1-5 

Approved without Chang0~ 

Rule No. 1-6 

Change Section B to read as follows: 
. 

B.. Re-esta'blisbment of Credit. 

• 

1. AtJ applicant who previously ha.3 been a. customer of the Company 
and d\lX'iug the last 12 mOIlths or that prior :ervice bas had bis 
water service diacontinued 'because ot nonpayme.nt of bills, 1Ni:y 
00 required to ro-e$to.~l:1.sh his ere,,~it by depositing the amo1.lnt 
prescribed :tn Section B-2 of Rule tllld RegIJJ.o.tion No. 1-7 .. 

2. A customer who fa.ils to pay bills as provided in Sect:ton A of 
Rule and Regulation No. '1'-ll ond ..... ho t'llI'ther ta.il:J, upon 
second notice of not less than five days, to pay =aid billo. in 
time required. 'by the second notice 1 may be required to pay saiQ. 
bills ~ to re-establish his credit by deposi ting the amount 
pre.scribed in Section B-2 of Rw.e and Regulation No. '1'-7. 

3. A customer whose o.ervice has been discontinued for failure to 
pay bills as providod in Section A of Rule and Re~tion 
No. '1'-ll m/J.y 'be X'eq,uired, 'be1"ore service is resumed, to pay 
said bills and to re-est3.blish hia credit by.depositing the 
mnount prescribed in Section B-2 or Rulo and ~gula.t1on No. 't-7. 

Rule No. T-7 

Change Seetion C-2 to read as folloW'S: 

2. After the customer has, for 12 con:lceutive months, pll1d .aJJ. 
bills for service, without discontinuance tor nonpayment thereof, 
the Company. will refund the deposit with interest thereon, as 
provided. in ~ct1on D. 

, .... 
M.' 
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Rule No. T-8 

. Cb.a%lge Section B to read. 8,$ £ollo\ols: 

B. N¢tices' from Customers. 
,",j.. 

Notice3 from a customer' to the Company' shall';'be,·-:giVOIl,:.bj-l the 
eu:;tomer or h1s authorized repreocnta ti ve . or:iJ.J.y' or :"in,', \4"i ting 
at the COmpCUlY'S operating office or ~ an employee ·of the ' 
Company or its agent duly authorized to rec~fi'vo notices or 
"compla.1nts~' or oha.ll 'be ocnt by moil to the Com~fs nearest 
,operating office. 

Rules Nos. T-9. T-10. T~ll 
'.' . " 

Approved ¥d.thout eb.axl.ge. 

Rule No, T-l~ .. '. 
Delete Section C, Ne:..r Rate$: t:md reletter su'bseq,uent section .. 

Rules Nos. T-13. T-14, 1 ... 12 

Approved w1 th6ut eha.ng9. 

Rule No r T-l6-

Chan~·" $ceond paragraph of Section E to X"Oa.c1 .Q.G follows: 

-!'he customer '.Jill be held reopona1ble tor d.am4ge to. Compa:ayt~ 
meters tmd other property raoul ting trom the 'use or operation 
or B.ppl.i£u:co~ @d. faeilities on ·C1.t.ctomor' s premises" inel1.ld.1ng 
but not JJm:Ltec1 to d.ams.ge caused by steam" hot wa.ter 8.Xl.d cbem1etU~. . . 

.Ru.le No t 1-17 

Delete the follo'Jing from Section A: 

~.eter tests will 'be conducted 1n accorc1£ulce 'With tho \oIt\.ter 
s~dard requirements of the Public Utilitioo Commission of 
the StAte of Cali!'ornia. 

Ru.le N9" 1-18 

Approved. without chLulge. 


