
. A. ~2149 MMW • • 
Decision No. 47g48 

BEFORE THE PUBLIC UTILITIES CO~~ISSION OF THE STATE Of CALIFOPNIA 

In the :matter of t.."'le application of ) 
DEL ESTE WATER COMPpJ~'Y, : 
a corpor&tio:n, ) 

for authorization to exe~tc a : 
promissory note, ~d as security for ) 
the payment of th~ same to execute : 
n. mortgage of CM ttels and real , ) 
property affecting ~ll its personal : 
and real property, except automotive ) 
equipment and other specified 1tem.s. : 

------~-------------) 

A-pplica.tion 
No. 32149 

(First Supplem~.t.al) 

FIRST SUPPLEMENTAL ORDER 

BY.Decision No. 45412, dated March 6, 1951, th~ COmmission , 

authorized Del Estc Water Co~pany.to execute ~ mortgage o~ Chattelz 

a...'1.d :reDJ. property and to issue a pr.omissory note in the p:'incipD.l 

runount of $400,000 pur:m.:mt to tb,e terms of a lo;m agreement 'Wit..'l 

Pacific Mutual Life Insurance Company. 

The mortgage secu.ring the payme.'1. t of t...""l.e note p:rovided, 

atlong other things, that applicant 'Would maintain its current .assets 

at all times in an amount at leazt equal to its current liabilities" , 

the term curr<:!n.t liabilities inclu.ding all obligations due 'Wi thin one 

year ~d federal income and stote taxes accrued and <lc':ruing" as 'Well 

as the ~ual payments of principal and inte,rcst to be' made on said 

note· and on ~y ot."'er promissory notes eVidencing indebtedness secured 

by said mortgage. 

In its first supplemental application filed in this proceed

ing, ~pplicant reports th~t in order to rin~ce needed extensions and 

rcplaca~cnts of its facilities it desires to obt~in short-tor.m loznz , ,. 

from one or 4Ilore banks in an aggregate prinCipal ~ount of not exceed

ing ~lOO,OOO, but th~t such lo~c ~11 cause its current liabilities 

to exceed its current assets. It reports that Pacific Mutual Life 

In~ur~ce Comp~y, the mortg~gc~, is ~lling to modify the ter.ms of 
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the mortg~ge so ~s to permit zu¢h borrowings. Accordingly, applicant, 

requests autnorization to exe~te a first supplemental indenture whiCh 

'Will proVide that there will be excluded from the term. current liabi1-
'. 

i ties during the period commencing Nov~bcr 15, 1952, and ending 
, . 

December .31, 1953, bank loans in an aggregate principal amount or n<?'t 

~xceed1ng $100,000 which, by their tenns, are due and payable in one 
. - ' 

year from the date of the same. It has filed. a copy of the proposed 

instrument :m.d has requested the Commission to make a supplemental . 
order authorizing its execution. 

I' The Commission has considered this matter ~d is ot the 
". . 

opinion that applicant's request Should be granted; therefore, 

IT IS HEREBY ORDERED as' follows: 

1. Del Este ~ater Company, on or after the d~te hereof and 

on or before M~rch 31, 1953, may execute a first suppl~ental inden

ture supplementing its mortgage of chattels and real property, 'Which. 

rirst supplemental indenture shall bo in, or suostentially 107 the 

smue form as that riled as Exhibit 1 W'ith the first supplenen.tal 

application in this proceeding. 

2. Thi s first suppl ern. en tal order will become ef'teeti ve 

'Upon the d~te hereof". 

Dated at San FrMc1sco, Cali:f'ornia,' this 4 (d.'day of 

VyJm U ///11 ;,t.//l/, 1952. 
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