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Decision No. 4795.$ 

BEPORE THE PUBLIC UTILITIES CO:MMISS!ON' OF 't'HR ~TA1F: OF CAT.,TFORN!/ .. 

Application of LAS CASITAS WATER ) 
COl'/iP 1iliY 7 a corporation, for order ) 
authorizing acquisition of a water- ) 
works system, for the issue of ) 
securities, and for certificate of ) Appl:i.cnt.ion No .. 33457 
public conv~n1"p.l'l~ P. .':md necessity to ) 
supply Wrlt.er within 'tract .3491 in the) 
County of San BernnI·~).no, Sta.te of ) 
C.;lifol'nia.. ) 

Paul' Overton and Crover C" Dodson 7 

attorneys, .tor app.l.icant; j". G. Lee and 
Theo Stein for the Commission stnff. 

Q.El!!Q! 

11 
Las Casitas ~!ater .Company, a corporation, by the above-

entitled application filed June 4, 1952, seeks a certificate of 
. ' 

public convenience and:-,necessi ty to construct an~oper<lte a. public' 

utili ty water system in Trac't',' .349f, San Bern'a~dino County.. ,Applicant 

also seeks authority to issue' a note ',fOr'the purchase of the water 

system properties and applies for authority to issue stock for 

working capital.' The cst~blishment of rates is also sought. 

Public hearings in this ma:.ter were held before 

Examiner ~larner on October" 15, 1952, in Twcntynin'e Palms 7 and on 

October 16, 1952, in Los Angel~s. 

Incorporation 

According to its Articles of Incorporation, a copy of which 
, . 

is ottached to the appli·:ation, applicant was incorp¢rat~d July 5, 

1951. Its dir~ctors ~re Frank T. Cotter" Beverly Hills, and 

11 Hereinafter referred to as the applicant or tho w~ter company. 

-1-



• .' 
Merraoel Scoles and Paul Overton, Los Angeles. Its officers are 

R. D. Boggs, Pr~sident, and Hope Kennedy, Vice President and 

Aszistant Secret~ry, Bellflower, and J. Blizard, Secretary, 

Josh~ Tree. It has an authorized capital stock of 750 shares of 

common stock of a par value of $100 each, ~nd of an aGgreg~te 

par value of $75,000. 

S~rvice Area 

Applic~~t's propOsed service area, as shown on the map 

attached to the application, includ~s the southwest quarter of 

Section 1;, Townshi~ 1 North, R~nge 6 East, S.B.B.& M. The area 

has been subdivid~d as Tract J491, San Bernardino County, and 

comprises 2$5 lots. It is located near the unincorporated 

COt'll'nunity of ,Joshu~ Tree on the MOj()ve Desert and is fairly level 

desert land sloping from north to south. As of the dates of the 

hearings, water serviCe was being furnished to five consumers 

~ithout charg~. No meters had been inst~lled as of thot time. 

Source of Water SUR~lv and Water System 

Applicant's source of water supply includes a well 

12 inChes in diameter, 613 f~ct deep, located on a lO~acre lot 

, owned by applicant in the extreoe northwest corner of the ~orthwest 

c~arter of Section 13. A pump driven by a l5-hp electric motor is . . . 
installed in the well. The esti~cted production capacity of the 

p~~pint. plant installation is 70 gallons per minute. The pump . 
distributes w~ter throuffh a 4-inch main into a 20,OOO-gallon 

storage tank from which water flows by gravity through a 6-inch 

tranSmission l':Utin into the distribution' system. The distribution 

system consists of 4- and 6-inch spiral weld dipp~d pipe ~nd was 

installed in 1950. Tcn fire hydrants are connected to the system 
I 

, I 

:=1nd t.hf.:! c1L~tI':Lhl.l't:i.on mAins arc laid principally ~long the rear of 
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lots in ~asem~nts proviC0C for tha~ purpose. ?he system is 
• 

circulating and pip~ lines hav~ been installec to S·l',:rve 72 of th~ 

lots in the subdivision. 

Exhibit No.1 is a laboratory, report dated July 27, 19;0, 

Which indicated that the water supply was potable. 

From a review of the record it appears that the source of 

w~t0r suppl~, storage and trnnsmission and distribution fncilities 
.. 

presently install~d are only adequate to s~rve the 72 lots to which 

service connections are now available. There£or~, the order which 

follows will. provid<: for the granting of a certificate of publ:'c 

conv~niencc and necessity to cons:ruct anc operate 0 public 

utility water system in that portion of the subdivision only. V~en 

additional water oroduction and distribution facilities hnvc been , . 
provided or are specifically· planned, programmed and budgeted by 

applic.::!nt, extl:lnsion of tho certificated D.r~~ may be applie.d for 

by supplemental applicQtion. 

The water sys,tem to be acquired by ap~licant was con­

:~ructed in 1950 and is ~ncd'by Las Casitas Corporation. Accordin~ 

to Exhibit 5 ~resented by a witness for the Commission's staff; the 

orieinal cos~, as reflected by the books of thet corporation, was 

;~24, 309.03, '..,i th no deprecia tion ~Y.pen$e having been taken to 

c~tablish a reserve applic~blc to the depreciabie' water properties. 

In this proceeding, applicant proposes to iszue to Las 

C~si tas Corpor.:ltion a :lote in the principal amount of $23,700.43 and 

$3,000 par value of its CO~~o? stock to finance the costs of 

aC'luisi tior. and to provic.e wor:<ing capi tal. Exhi'oi t 2 shows that 

the proposed note will bear interest at the rate of 3% per annum and 

...,ill be payable, prinCipal and interest, ttonly out of net revenue . 
:::'errJ=lininr.: in the hands of said Las Casitas 'wiater Company from time 

to ti~e after the payment of all operating expensez, reasonable' 
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repairs and replacemcntsto its plant and property~ the scttinr 

aside annually of a reasonable sum of money for depreciation, or 

such sum for that· purpose as may be dcterminedan4 fixed by.the 

?uolic Utilities Co~issionof the State of California, and the. 

retention of a rea$onable :;um .for, working capital .• Any 'Claymont so ... ' . 

made shall be credited first to interest and the balan,:e u:t'on. 

principal. Interest shall not be compounded. ft The payment of the 

note is to be secured by a mortgage of realty and chattels. 

The 'record does not show .cle.3.rly the necessity for the 

iasue of sBcurities at.this time to provide workin£:. capital or to pay 

for ca,ital addi~ionz, nor does sufficient justific<:\tion appear to 

warrant an order authorizint the issue of a note. in principal amount 

approximately equivalent to the undeprcciated original cost of.the 

property. However, applicantfs presid~nt and a vice president of 

Las Casitas Corporation each tcstified concerning hi,s. own, pcrsona~ 

financit'-l responsibility and the financial responsibility of 
" , . , 

~.pplicant f S sponsors ~nd backers, indic8tin(!: that such persons ::'lot 

only haVB ample.means ,to advance funds for applicant'S .oper~tions 

bu.t a:-c .... lilling and intend 'Co do ,so _, 

Under the circumstances di.scloscd in this particular. 

pro.cccdinr we will authoriz~ thl~ issue of $3,000 of stock .?nd .3, note 

in th~ principal ~rnount of not excecdinr, $20,700, provided, however, 

th~.t the proposed form of the note be modified so as to delete the '. 

phrase readi~e "or such ~um for that purpo~c ~z may oe;detcrmincd 

e.~d fixed by the Public Utilities CommiSSion of the Stat~ of Cali-

fornia, and the retention of a reasonable sum for working cepital"_ 
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Rates 

Applicant requested the establishment of th~ following 

schedule of rates: 

O .. ucnti ty Ch2rgc 

For thl? !'irst SOO cu, ft. or 

Per Meter 
Per Month 

less . ~ ..... ~ ... .... $3.00 For the next 1,200 cu ... i't. , per '100 cu. !:t;. # 'III .... .35 For :he 1~000 next cu. it ~ 1 per 100 cu. iltt'C ~ ••• , _ .30 i 

For the next 1,000 cu. ft .. , per 100 cu. rt .... ,. •• .. 25 For over 4,000 cu~ ft. ) per 100 cu. rt. " .. ,_ . .. 20 

A witness for applicant testified that applicont pl~nn~d 

to install meters as rap~,dly as they c01.l.1d. be .financ0ci nnd ootcir.cd. 

Exhibit 3 is an over-all estim~te of opcr~ting rcvcnu~s 

and expenses for a one-year period. It shows t~t at the r~tes 

proposed ~p?licant will b~rely break even. Under these cir~stance~ 

the proposed :oates " ... ill be o.uth6rizcd~ 

O;"erations 

Applicant's secret~ry ~lso is employed as supcrint~ndcri~; 
He lives at Joshu~ Tree where ?C operDtes a filling st~ti6n, whence 

!'lZ will 0.1$0 pcrfo:'m the duties of general :T11"1.1'1t~n.:ncc mtm of the 

~:e.t(;:r system. Books of accounts will be kept by 0. public oceount~nt 

at cp?licuntfs offices 3t 9826 East Belmont Avenue; Bellflower; 

After i cc.reful review of the record, the Cornmissionis of 

~i1(.. opinion thD.t Les Co.Sitas T1liater COr.lp.:>.ny, c. corporc.tion, should be 

g~cnted c certificate of public convonience ~d necessity to 

construct and operate 0. public utility wcter syst~ in ~ portion of' 

T!"c.ct 3491, So.n Bernart1ino Coun~y! subj~ct to the f.ollowing 

p'!'ovisions of l~w: 

That the ConT.ission s~~ll h~ve no power to authorize tho 
capitalization of tr.is certificate of public convenienco 
Cond ncc~ssi ty or the right to own, opere.to, or enjoy such 
certificct~ of public convcni8nce end necessity in excess 
of the c.mount (exclusive of c.ny tllX or cnnuo.l charge) 
actu~lly paid to the St~tc e.s the consideration for the 
issuance of such ccrtifico.te of public convenience cnd 
necessity or right. 

The action taken herein shall not be construed to be ~ 

findins of the vo.luc of the property h~rcin described. 
-5';" 
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ORDi;R -- .... - ....... - .. . 

'.,/ 

The abov~JltiUed ap-pl:i:c-a.t.ion-· b.a'ting. be.-o:m.. !il.d~ public 

h~arings hoving ~~~ held, the Commission bc~£ully aclvised
J 

the 

:natt~r having .been submi t.t-ed·-an.d, now bei..."lg ready £0-;; <i~ioo., 

IT IS HERtEY FOUND AS A FACT that public convenien~ 

(, and necessity require that Las Casit.as.4'ater 'Company, a corporatiar., 

b~ gl'a."lt.eC. a -¢.ereili.cace of public conveni.enc~ and n.ccessi ty to 
corrstruct-·.ao.d . .o-pcrat.e a public utili.ty water system ill the ar~a. 

consis~ing oi.the 72 lots to.which water service is.4vailable from 

o.istribu.tior. .pj.pe lin~s now installed in Tract .3491, San B43rnardino 

Coun..ty; th-erefore, 

1. 

. 3 .. 

4 •. 

IT IS HEREBY ORDERED as follows: 

'That a certificate of public c-onver..ience and 
De~essi~y be, ~~d it is, granted to Lac Casitas 

. Water Company, a corporation, in the territory 
he~einab~ve describ~d. 

That La.s Casitas ~;.ater Comp~"'lY shall not' extend. i r..s 
Water sys~em into areas contiguous to the area here~ . 
inabove described without further order of this 
COmmiSsion .. 

That applicant be, and it is, au~horized to file in 
quadr.;.plicate with this COC'l.-nission after the effective 
~ate of this order, in conformity with the CO~"lli$sionfs 
General Order No. 96, a schedule of rates shown in 
Exhibit A attached hereto, together with rates and 
regulations and four copies of a tariff service area 
~ap, ~~d on not less than five (5) days~ notice to the 
Commission and the public, to make such rates effective 
for services rendered on and after December 22, 1952~ , 

Tr~t applicant shall file within forty (40) days 
after the ~f!ective date of this order, four copies 
of a comprehensive map drawn to an indicated scale 
of not less than 600 feet to the inch, delineating 
by appropriate markings the various tracts of land 
and territ·ory served. and th~ location of various 
properties of applicant .. 

That Las Casita~ Vy'ater Con'lpany be, and it is, 
authoriz.ed to issue $,3,000 par value of common 
stock and a note in the prinCipal amount of 
not exceeding $20,700 to bear interest at the 
rate of t~.ree per cent (3%) per annum, as shown in 
Exhibit C of the applic~tion as amended, and to 
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execute the mortgage of real estate and chattels 
as shown in Exhibit 2 in' this proceeding, for the 
purpoce of acq,uiring the water system assets- of 
Las Casitas Corporation, the Commission being of 
the opinion that the money, property or labor to 
be procured or paid for by the issuance of said 
ztock and note is reasonably required by applicant 
for the purposes herein stated and that such purp¢ses 
are not in whole, or in part, reasonably chargeable 
to operating expenses or to income. 

6. That the form 'of the proposed note shall be modified 
so as to delete from the face of the note the phrase 
reading "or such sum. for that purpose as may be deter­
mined and fixed by the Public Utilities Commission of ""\ 
the State of California, and the retention of a reason--J ~ ~ 
able sum for working capital.~ ~~ 

7. That Las Casitas ':later Company shall filo ... lith the' 
Commission a re?ort or reports, as required by the 
Commission's General Order No. 2~-A, which order in 
so far as applicable is mode a ?art of this order. 

S. That the authority herein rrantcd wj,ll be void if 
not exercised on or before June 30, 1953. 

9. That the authority herein rranted to issue a note 
will become effective when Las Casitas Water Company 
has paid the minimUM fec·prescribed by Section 1904 
of the Public Utilities Code, which fee is twenty-five 
dollars ($25), and that in o~her respects the authority 
herein gra~ted will become effective twenty (20) days , 
ai'ter the datp. hereof.. ~ 

Dated a~d'~W'III:'4<~ ,Calii'ornia, this r2.S --o'3Y 

of ~~/ :,1952. 
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EXHIBIT A 
,'. 

Schodw.e No.. 1 

APPL!CABrt,I'I'Y 

Ap?lieable to ~ motored wat~r servie~. 

TERRITORY 

Throughout th~ 4uthorizcd s~rviee area eOn3ist1ng of a portio~ or 
Tract 3491, Son Bernardino County, noar tho 1J%'Iineorpor&u,d community of 
J o:hua. '!reo. . . ; 

~ .. 

~t1ty Rl?-tes: 

First SOOeu.ft., or loss .. • ..' .. • • .... 
N~xt .1,200 eu.tt., por 100 eu.tt. . . 
Next .~ 1,000 cu.tt., por 100 cu.!t. .. .... oo 
Next .1,000 eu.ftoo, per 100 eu.ft. 
Over. '4,000 cu.!t., per 100 cu.f't. .... .. . 

For 5/S x 3!4-ineb moter • .. . .. . .. .. .. 
For 3/4-incb meter .. 
For 
'For 
For 

.. .. .. . · . . .. 
1-inch l:loter • . . .. . .. .. " 'li'-ineh. metor .. .. .. . .. · .. 
2-inch meter .. • .. · .. .. .. 

Tho Mirl.imue ChArge 1.Iill ~ntitle the 
consumer to the quantity of water 
which that monthly m.1nimUCl chnrgo will 
pure~o at tho' Quantity Rates. 

. 
.. 

Per ~teX' 
P'n:: Mop1'dl 

I.~ . 
~ ~ .. OO 

.3; 

.30 

..25 

.20 

$ .3.00 
4.00 
6.00 

12.00 
15 .. 00 


