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Decision No._ 47355 - | @ . Ag-

BEFORE THE PUBLIC UTILITIFS COMMISSION OF THR STATR OF CALTFORNIA

Application of LAS CASITAS WATER )
COMPANY, a corporation, for order )
authorizing acquisition of a water- )
works system, for the issue of )
securitics, and for certificate of ) Application No. 33457
public conveniense and necessity to |
supply water within Tract 3491 in the)
County of San Berrnardinoe, State of )
Califoinia. ' )

Paul Overton and Grover C. Dodson,

attorneys, for appiicant; J. G. Leoe and
Theo Stein for the Commission staff.

Y
Las Casitas Water Company, a corporation, by the above-

entitled application filed June L, 1952, seeks a certificate of
public convenience and.-necessity to construétvénézoperate a ﬁublic
utility water system in TradﬁfBﬁdi} San Befﬁaé&ino County. -Applicant
also seeks authority to issue a note‘féf‘fhe purchase of the water
system properties and applies for authority to iésue stoék fo;
working capital. The establishment of rates is also sought.

Public hearings in this matter were held before
Zxaminer Warner on October 15, 1952, in Twentynine Pélms, and on
October 16, 1952, in Los kngeles.

Incorporation

According te its Articles of Incorporation, a copy of which

avvached to the azpplization, applicant was incorporated July 5,

1951. Its directors are Frank 7. Cotter, Beverly Hills, and

L/ Hereinafter referred ©o as the applicant or the water company.
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Merrabel 3coles and Paul Overton, Los Angeles. Its officers are
R. D. Zoggs, President, and Hope Kennedy, Vice Fresident and
Ascistant Secretgry, Bellflower,vand J. Blizard, Secretary,
Joshua Tree. It has an authorized capital stock of 750 shares of
common stock of a par value of $100 each} and of an aggregate

par value of $75,000.

Service Area

Applicant’'s proposed scrvice area, as shown on the map
attached to the,applicatién, includes the southwest quarter of
Section 13, Township 1 North, Range 6 Zast, S$.B.B.& M. The area
has been subdivided as Tract 349L, San Berﬁardino County, and
comprises 285 lots. It is located near the unincorporated
cormunity of Joshus Tree on the Mojave Desert and is fairly level
desert land sloping from north to south. As of the dates of the
hearings, watér'service wag being furnished to five consumers
without charge. No meters had been installed as of that time.

Source of Water Supnly and Water System

Applicant's source of water supply includes a well
12 inches in'diamoter, 613 feet deep, located on a 10-acre lot_
-owned by applicant in the extreme northwest corner of the northwest
cuarter of Section 13. A pump driven by a l5-hp clectric motor is
installed in the well. The estimated production capacity of the
punping plant installation is 70 gallons per minute. The pump'
distributoes water through a L-inch main into a 20,000-gallon
Storage tank from which water flows by gravity through a 6-inch
transmission main into the distribution'system: The distribution
system cdnsists of 4- and 6-inch spiral weld dipped pipe 2and was

installed in 1950. Ten fire hydrants are comnccted to the systen

And the distribution mains arc laid brincipally along the rear of
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lots in casements provided for thas purpose. The system is
L]

circulating and pipe lines have been inssalled to serve 72 of the .
lots in the subdivision. '
Exhidit No. 1 is a ladoratory report dated July 27, 1950,
which indicated that the water supply was potable. |
From & roeview of the record it appears that the soufce of
warer supplx, Storage and transmission and distridbution facilities
presently installed are only adequate to serve the 72 lovs to waich
service connections are now available. Thercfore, the order which
Jollows will provide for the granting of a certificate of public
convenience and necessity to construct ané operate a public
utility water system in that portion of the subdivision only. When
additional water production and distridution facilities have been
providéd or are specifically planned, programmed and budgeted by
applicant, extension of ;he certificated area may be applied for

oy supplemental application.

The water system to be acquired by apnlicant was con-
structed in 1950 and is opned by Las Casitas Corporation. According
to Exhibit 5 nresented by a witness for the Commissionts staff, the
original c¢ost, as reflected by the books of that corporation, was
52L,309.03, with no depreciatioﬁ expense having been taken to
astablish a reserve applicable to the depreciable water properties.

In this proceeding, applicant proposes to issue to Las
Casitas Corporation a note in the principal amount of £23,700.43 and
$2,000 par value of its common stock to finance the costs of
acguisition an& to provide working capital. ExhiSit 2 shows that
the proposed note will bear interest at the rate of 3% per annum and
will be payable, principal and interest, "only out of net revenue
remaining in the hands of said Las Casitas Water Company from time

to time after the payment of all operating expenses, reasonable
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repairs and replacementsto its plant and properﬁy, the setting
aside annually of a reasomabdble sum of money for depreciation, or
such sun for tha£<purpose as may be dctermined.anq fixed by the
Public Utilities Commission of the State of California, and the.
retention of a'reasonable sun for working capital. Any payment so
made shall be credited first to interest and the dalance upen.
orincipal. Interest shall not be compoﬁnded." The payment of the
note is to be secured by a mortgage of realty and chatﬁcls,
The'reéord does not show clearly the neceséicy for the
issue of securities at this time to provide working capital or to pay
for capital additions, nor does sufficient justification appear to
warrant an order authorizing the issue of a note.in principal amount
approximately équivalent to the undepreciated original cost of .the
prbperty. However, applicant's president and a vice president of .

las Casitas Corporation ecach testified concerning his own personal

financial responsibility and the financial responsibility of

applicant®s sponsors and backers, indicating that suéhipersons not
only have ample .means to advance funds for applicant’'s operations
but are willing and intend to do so. . . ;o
Under the circumstances disclosed in this particular

proceediny we will authorize the issuc of $3,000 of stock and 2 note
in the principal amount of not exceeding $20,700, provided, however,
that the proposed form of the note be modificd so as to delete the -
phrasc reading "or such sum for that purposc 23 may be determined
and fixed by the Public Utilities Commissior of the State of Cali-

fornia, and the retention of a reasonable sum for working capitalr.
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Applicant recuested the establishment of the following

cschedule of rates:
' Per Mcter
Quantity Charge Per Montnh

the first 800 cu., £4. 0F 10S5.veveunsnnnan. $3.00
the next 1,200 cu..ft., per 100 cu. St...... 35,
the next 1,000 cu. ft., per 100 cu. ft...... .30
thc ncxt l,ooo Cu- fto’ per loo Cu- ft.toovo 625
over 4,000 cu. £5., per 100 cu. ft...... .20
A witness for applicant testificd that applicont planned
to install meters as rapidly as they could be finanecd and obtained.
Exhibit 3 is an over~2ll estimate of operating revenues
and expenses for a onc-year period. It shows thot at the rates
proposed applicant will barcly break even., Under these circumstances.
the proposed rates will be authorized:

»

Overations

Applicant's secretary also is employed as supcrintendent,
He lives at Joshua Tree whero he operates a filling station, whence
22 will also perform the dutics of general mrintenance man of the
viater system. Books of accounts will be kept by & public accountant
3% applicant®s offices atv 9626 East Belmonmt Avenue; Bollflower;
Californiz.

After a careful review of the record, the Commission iz of
the opinion that Las Casitas Water Company, & corporation, should be
grenved @ certificate of public convenicnce and necessity to
consiruct and operate & public utility weter system in a portion of
Tract 3491, San Bernardino County, subjact to the following
provisions of law:

That the Commission shall have no power to authorize the
capitalization of this certificate of public convenience
anc necessity or the right to own, operate, or enjoy such
certificate of public convenience and necessity in excess
of the zmount (exclusive of any tax or anmual charge)
actually paid to the State as the consideration fox the
issuance of such certificate of public convenience and
necessity or righe.

The action taken herein shall not be construed to %o a

finding of the value of the property herein described.

-5
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The above—eatitled application having been, filed, public
nearings having been beld, the Commission being fully advised, thc
matter naving been submitted and now baing ready for decision,
IT LS HEREBY FOUND AS A FACT that public convenience
qudlnecessity require that Las Casitas.ater Company, a corporation,

ve graated a <ertificate of public convenience and necessity to

g
coxstruct-and operate a public utiliry water system in the area.

consisting of the 72 lots to .which water service Ls .available from
alstribution pipe lines now installed in Traect 3491, 3an Bernardino

Counvy; therefore,
IT IS HEREBY ORDERED as follows:

1. That a certificave of public convenience and
.Recessirty be, and it is, granted to Las Casitas
Water Company, a corporation, in the territery
hereinabove described. »

That Las Casitas Water Company shall not extend its
water system into areas contiguous to the areaz here- |
inabove described without further order of this
Commission.

That applicant be, and it is, authorized to file in
quadruplicate with this Commission after the effective
cate of this order, in conformivy with the Commission's
Seneral Order No. 96, a schedule of rates shown in
Ixhibit A attached hereto, together with rates and
regulations and four copies of a tariff service area
map, and on nov less than five (5) days' notice to She
‘ommission and the public, to make such rates effective
for services rendered on and after December 22, 1952, -

Trav applicant shall file within forty (40) days
alter the effective dave of this order, four copies
o a comprehensive map drawn to an indicated scale
of not less than 600 feet to the inch, delineating
vy appropriate markings the various tracts of land
and territory served. and the Location of various
propervies of applicant.

That Las Casitas Water Cotipany be, and it is,
authorized to issue £3,000 par value of common
stock and a note in the pPrincipal amount of

nov exceeding 320,700 to bear interest at the

rave of three per cent (3%) per anrum, as shown in
Zxhidvit C of the application as amended, and %o

-4-




. L
L Ae3BLET Rk

-

execute the mortgage of real estate and chattels

as chown in Exhibit 2 in this proceeding, for the
purpose of acquiring the water system assets of

Las Casitas Corporation, the Commission being of

the opinion that the money, property or labor to

be procured or paid for by the issuance of said

Stock and note 15 reasonably required by applicant
for the purposes herein stated and that such purposes
are not in whole, or in part, reasonably chargeable
to operating expenses or to income.

That the form 'of the proposed note shall be modified
S0 as to delete from the face of the note the phrase
reacing "or such sum for that purpose as may be deter-
nined and fixed by the Public Utilities Commission of
the State of California, and the retention of a reason~ \ -
able sum for working capital.” Savaii

That las Casitas Water Company shall file with the
Commission a report or reports, as required by the
Commission's General Order No. 24-A, which order in
so far as gpplicable is made a mart of this order.

That the authority herein pranted will be void if
rot exercised on or before June 30, 1953,

That the authority herein granted to issue a note

will become effective when Las Casitas Water Company

has paid the minimum fec prescribed by Section 190L

of the Public Utilities Code, which fee is twenty-£ive
dollars (8$25), and zhat in other respects the authority
hercin granted will become effective twenty (20) days .
after the date hereof. :ZZQ/

.

-
Dated at » California, this 2% “~day

of }TO'U‘M(A/ , 1952.

<;:) . , CFresidenty
lzdvé£§£1=¢ <32.1g‘gg.44&5&g%,-\
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Schedule No. 1

GENERAL METERED SERVICE

APTLICABILITY

Applicable to all motered wator service.

TERRITCORY

Teroughout the authorized service area consisting of a portion of
Tract 2491, San Bernardino County, noar the unincorporsted community of
Jochua Treeo. C ‘ :

RATES " Por Meter
T ' Pex Mopth
Quuntity Rates:

First 800 cu.ft., or 1053 o & . . % 3.00
Next 1,200 cu.ft., por 100 cu.ft. .35
Next - 1,000 cu.ft., por 100 cu.ft. .30
Noxt 1,000 cu.ft., por 100 cu.ft. W25
Over. 4,000 cu.ft., per 100 cu.ft. ‘ : " .20

Minimm Charge:

For 5/8 x 3/i=inch moter % 3.00
For 3/L~inch meter 400
For  ° l-inch moter 6.00
For " ldw-inch metor 12.00
For ' 2~inch meter . 15.00

The Minimm Charge will entitle +he
consumer to the quentity of water
which thet monthly minimum chargo will
purchase at tho Quantity Rates. :




