Decision No. g-.'??z'Zj-
BEFORE THZ ?U'BLIC UTILITIES COMMISSION OF THEZ STATS OF CALIFOKNIA

in the Matter of the Aplication of )

HUBERT L. MAUBand BESSIE )FERN N AU ;

(Bakersfield=-Barstow Line) for R

suthority to increase passenger fares) +FPP+ication No. 33612
betwoen Bakersfield and Barstow and )

intermediate points. )

Drearances

2. A. L. Loretz, for gpplicant.
Otto B. Liersch of +the Staff of the Fublic

Utilities Commission of the State of
Californlia.

OPINION

Aubert L. Mau and Bessie Fern iauw, a copartnership

doing business as Bakersfiqld-Barstow Line, are engagoed in operating
an Intorurdan passenger stage sorvice betweon Bakersfiold, Barstow
snd intermedliate points. By thic gpplication, as amonded, they
306K outhority <o increase thei:':j charges Zor tho trér_zsportation of
persons and expross on leass than statutory notice. _

Public heering of the epplication was hold before .

Ixaminer Abernathy at Bakersfield on Qctober 2, 1952.
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pplicants! present passengoer fares raﬁge Troxi 15 cents

0 ¥3.10 per one=-way ride, dependiné upon the distance involved.
On a mileage basis the fares vary from about 1.7 cents to about
L cents a mile. Lovier fares, in gmounts ranging from 123 percont
to 9L perceont of tho ono-W ey rareé, are provided for those éuying
round-trip tickets. In a few Instances commutetion fares which
are based upon the purchase of L0~ride tickets aro also préviaed.

| Mpplicants' fare proposal relates principally ﬁonﬁhoir
one-way fares which yield loss then 2.15 conts a mile and to their
round-trip fares. With various exceptions those one~way- fares
v':c?uld be Increased by amounts ranging from 5 %o 15 percent. iihere

the round-trip fares are less than 180 percent of the ono-way Laros,

they would be increased genorally to tnat lovel. In addition, the
1 )

commutation fares would bo cancelad.

The oexpress charges which are involved herein are
published on a two~zone basis and raenge from L7 centshtb 83 cents
per shipment for intrazone service and 7i éents to $L.25 per shipment
for interzone service. JMpplicants prqpéée fo rovise tholr rate
structure Ior express to a three-zone Basis'ﬁnd TO aszsess charges
raaging from 75 cents to 41.20 per ahipmént for intrazone service

and from 80 cents %o ¥2.20 per shipment for interzone service.

p
o dn some Inztances mplicants propose fare reductions.
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The presont md proposod fa:;os and charges are set forth

un detall In the spplication. as amended. ZExamples of each are set
2

forta In the margin below.

spplicants allege that the fares md charges which
currently spply were establishod in 1948, that since then virtually
all of the costs sppllicable to the operations have increasod substm-
tially, and that the mounts of the incroases in the principal Ltems
of expence have been as followa: wages, 28 percent; tires, &0 percent;
insurance, 23 percont; oll, 8 conts per gallon; gasoline, 2 cents per
gallon; other materials and supplies, 25 to L0 percent. They assert
that their present fares and charges do not roeturn sufficient
revenues to meet the Increased operating costs and that the sought
Tares and chargés are necessary to the maintenance of their operations.
According to a proflit and loss statement widch was submitted by

Hubert L. Mau to show oporating results for the first seven months of

2 .
Present and proposed passenger fares and express chargzes (in cents):

One=-Way Round=-trip 10-ride
Prosent Proposed Present Proposed Praesent Proposed

P assenger fares for
transportation
vetween

Bakersfield and
Tehachani 95 105 175 190 -
Mo jave 138 155 225 280 -
Barstow 310 330 sLo 595 -

Penachopi and
Mo jave LS 50 75 90 375
Barstow 220 220 390 Loo -

Mojave and :

'~ Barstow 175 175 315 315 - -

. Not more than More than 25 pounds,
Ixpress rates, per shipment, 10 pounds not more than LOnounds
for transportation between Yresent Proposed FPresent rroposed
Bokersfield and ‘ .
Tehachapl L7 80 59 110
Barstow » n 85 89 130
Mojave amd '
Barastow L7 80 59 110

-3
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1952, revenuss for the pericd amounted to 20,347, expens'es totaled
. 2 ;

W9,989, and net operating rovenues woro m658.J Hubort Maw
Lostified that these opefating results are before any allowance'for
his ovm services of repgiping the buses and of managing the business,
and pefore any compensation for thoe bookkeeping services performed
by his wife, Pessie Fern Mau. 'OA the basls of operations during
June, 1952; he ostimated that had the sought fares and charges been
in effect throughout the month they would have returned additional
passenger revenues of {2Ll5, an increase in revenues of sbout:

10 percent.

Bvidonce relating to the services invelved herein.was
presented alse by a trangportation engincer of the Commission's staff
who submitted and explained an exhlibit portraying the monthly gross
revenues earnod from the operations since 1950, a summary of sppli-
cants! expenses from January 16 through July, 1952, and estimates of
operating results for thm'coming yeer (a) should the present fares
and chargos be n,:‘eznta.ined,and (b) should the sought fares and charges
be established.

The engineor basod his estimates for the future mainly
upon the experience of the Arvin Line in conducting the operations
involved herein during the last seven monthc of 1951 rather than upon
appiicants' experience during the present year. Ho sald that since
the time that the operatlions have como under applicants' control heéﬂy
rains during Janﬁary amd Pebruary of this yesr reduced the volumo .-

of traffic below normal levels, that the cossation ¢f service by

-~

pplicmts did not begin their operations until January 16, 1952,
whon they succeeded the Arvin Line with respoect to the sorvices
involved herein. Hubert L. Mau was a dircctor md an officer of the
Arvin Line for several years prior to 1952. '

» “hﬂ
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Pacific Greyhound Lines during larch, AHril and May adveorsely arfecfed
tho traffic also. On the other hand he sald that epplicants resalized
some additional traffic as a consoquence of the four-weok interruption
of passenger traln service between Mos Mngeles and Bakersfield follow-
ing the earthquake of July 21 In tho Tehachepi arca. Because the
oporations of the Arvin Lines during the last soven months of 1951
were not sudject to these unusual conditions, the ongineor waz of the
opinion that the data'x'ela'cing thereto are the more representative of
conditions that may be expected roasoenably during the twelve .months

ending with October, 1953. After adjustment of the data to roflect

the change of ownership of the operations involved, the engineer

doveloped the following eostimates:

Zstimated Cporating Results Under Presoent
And Froposed Fares, Year Znding October 31, 1953
Yresent rares rroposed rares
and Chargoes and Charges
Revenuos : ,
rassenger ' % 47,290
2xpress 1
Total rovenues

Ixoenses
Operating and maintenance
Deprociation
Taxes
Rento :
Total expenzes
Net Loss , ¥ 4,031
Rate Base ' ¥ 15,6LL
Oporating Ratio 108.7% 103.9%
Rate of Return - -
The record shows that notices to the public of the hoaring
1 this proceeding were posted in mpplicants' buses and terminals and
wore publicshed In a newspaper of general circulation in the Bakers-

field ares. In addition notices were sent by the Commission's
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secrotary T peraons and organlzations béliowzd to beo in‘torestoci.

No onc speared at the hearing in oppositién to gz'anting of tho
application. S

The showing in thn.s ﬁroceé;:ling is clear ‘1l:b.a*.: 'épzﬁlicar;zs’
present fares and charges do not yield sufficient revenues to return
the costs of the transportation involved. It i3 evident that higher
lares and charge:z should be authérized in o‘rder that applicmﬁs’
services for the public ¢an be maintained.

Two different conclusions may be reached on the record
heorein regarding the eoffect upon applicants' operations of estadlish-
ment of the fares and rate incroases waich are sought. On the one
hand the Commlssion engineer estimated that the higher fares would
‘result In an increase of less than L percent in passenger revenues.
On the otiher hand, as iIndicated horeinabove, applicants anticipated
an increase of about 10 percent in rassenger revonues. whereas the
engineer forecast tiat the operations ;fvould continue to result in
losses, gpplicants! estimate indicates that a profit of about wk,C00
would be eamed during the coming year. On this latter basis gpli-
cants would realize a rate of roturn of adbout &% porcent, before
income taxes, on the depreciated value of the properties used in their
operations. The equivalent ’operating ratio ;:vould be about 98 pércent.
Zven though the more favorable révenue results ~”bich gpplicants
mticipate are,e{ttained, it is clear that their net samings thore-

undoer would not be excessive.




- .
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Aside fLrom the revenue agpects of goplicants! proposals,
consideration must Do guven to the individusl adjustments which are
sought. In this regard thoe testimony of Hubert Mau shows that tho
sought fares are patterned after those of other passenger stage
corporations in the same vieinity. - According to exhibits which he
submitted, tho proposed fares are about the same or are less than
fares Yeing charged for similar distances by Orsnge Belt Line .zmd by
Pacific CGreyhound Lines:, both of whom operate in the Bakorsfield area.
Also, the proposed expross rates are the sume as those charged by
Dacific Greyhound Lines, with whom sgpplicants Interchange considersble
quantitios of express. Hubert Mau s‘tated that tnc same express rates
a3 those of the Creyhound company are sought not cnly for the addi-
tional revenues whilch they would yleld but alsc as a means of
facilitating the computation of charges in cornection with interline
:al'zipx::ez:.*:,s.LL He sald that cancellation of theo commutation fares is
sought for the resason that they are not used.

For the most part spplicantst fare and rate proposals
gpear to be well substantlated, both with regard to the revenues

walch they would return and with regard t¢ the roasonabloness of the

individual proposals. EHowevor, with respect to the fares between

MojJave and Tehachapi, between MojJave and Monolith and Yetween

It will ve noted that establishment of the sought express rates
would involve substantial increasos. According to the Commission
engineor, the incroases would average 87 percent. Assortedly, the
present rates are much bolow a reasonablo level. It should Yo noted,
also, that the rates which zpply over portions of gpplicants® route
are considorably bolow the charges which the Commission has prescribed
in Highway Carriers' Tarliff No. 2 (mpendix "D" of Decision No.31606,
a3 amended, in Casc Wo. L2U6) to azpply as minimum Lfor the transportse—
rion of general cormodities over the public hipghways.
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Barstow and Boron it sppears that they are in the top ‘third of
gpplicants! fares smd are l}ighez- than about halfl of the Lares for
which no increases are proposed. No specific reason was advanced
for singling out these fares for inereases. Undor the circumstances
the roasongbloness of the increases, except with rogpect to the
round-trip fare betwesn Mojave and Tehachapi, 1s not ‘P arent.

it gppoars that an increaso in the round trip fare indicated

properly may Yo approved %o make such fare commensurate with other

round~trip feres hereinafter authorized.

In addition’ to the fare and rate proposals which are

spocified in the eplication, at the hearing in thls proceeding
goplicants asked for authority to publish a rate of 2% conts a mile
for transportation to or from points on thelr route which are nc'zt
naned in their passenger tariff. They asked also that the Commission,.
in 1ts ordor, mske provision for correction of their expross tarif?
which ei-roneously does not name rates for trmspértation botweoon
Mojave and points vo the west thereof. Mplicants' Passengor tarifl
at present péovidos that for transportation to or Ifrom winamed
points the fare thereto will Yo the same as the fare to or from the
next naned point. Inls tariff provision results in eoxcessive charges
in some instances. It gpears that the proposed mileage rule v}ill
produce more reasonable results and should be suthorized. fpplicants’
. request relating to their oxpress rates will be granted also. |

The mileage rule horeinafter authorized will be made
subject to the limitatlon that the charges from or £o unnamed points

will not excced those applicabie at the next more distant point. This
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limitation is ndcessary in order that violatlons of tiae long-and-

short haul provisions of the Public Utilities Colde and of the State

Constitution (Soction LSO, Public Utilities Code; Articlo XII,
Section 21 ,Constitution) may be avoidod. Applicaﬁts' attentipﬁ is
ca;led to the fact that in pudblishing the mileage rule heroinaftoer
authorized they should kako such adjustments in.thelr fares as are
necessary to'avcid also violations of the aggregate~of-intermediates
provisions of the same soctions of the Public Utilities Code and of
the Constitution.

Upon careful consideration of all of tho facts and e¢ircum-
stances of record the Commission is of the opinion and finds as &
Lact chat the sought fare and rate adjustments are justified to the
extent provided in the order which follows. To this extent the
gplication will be granted. In &ll other rospects 4t will Ve denied.

Public hearing of the above-entitled spplication having been
held, the ovidonce roceived therein having been carsfully donsidered,
anéd good cause appeoaring,

LT IS HEREBY ORDZRED tnat Zubert L. Nauw and Bessie Forn Mau,
doing dbusiness as Bakersfield-Barstow Line, be and they are hereby
authorized to smend their Local Passenzer Tariff Cal., ¥.U.C. Noa. 2
and their Local Express Tariff Cal. P.U.C. No. 2, on not less then .
five (5) days' notlce to the Commission ad to the public,sas follows:

1. To establish, except as hereinafter spocified, the
passenger fares and express rates which are shown as
nroposed fares and as proposed rates in Exhibits

Nos. "A" and "A-1lY attached to the spplication, as

‘mended, in this proceeding, which exhibits are made
a part hereor by this reference.
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EXCEP TIONS:

(a) The fare increase authority horein granted does not
spply in connection with the one~way fares which
are currently spplicable for the transportation of
passengers between Mojave and Tehachapi nor in
connection with the one-way and round-trip fares
which aro applicable for transportation betwoen
Nojave and Monolith md between Barstow md Boron.

In the exorcise of the suthority herein granted,
gplicants shall not establish a round-trip fare
in excess of 85 cents for the transportation of
passengers between Mojave and Tehachspi.

To cancel from said passenger tariff all commutation fares.

To establish Iin sald passenger tariff a rule as follows
to govern the computation of fares for the transportation
of passengoers from, to, or between points on applicants!
routo which are not specifically named in sald tariff:

Fares %o, from or between directly intormediate points
which this carrier 13 authorized to serve, and which are
not named as fare polnts In this tariff will be computed
on the basis of speedometer mileage as follows:

(a) Fares will be based on two and one~half cents (23¢)
por mile betweon point of origin or destination and
the nearest publisned fare point in the direction
of travel plus the published fare to or Irom the
nearect point naned. In cases wheroe thoere is no
publlished lare point betweern the point of origin
and polnt of destination, the fare will be computed
on the basis of two and one-half cents (24¢) por
nile from origin to destination.

Fares computed in accordmce with this rule szhall

not exceed (1) the published fare to or from the

noxt more distant point on the same route of travel
or (2) when both point of origin and point of
destination are locatod between the same amed fare
Points, the fare shall not exceoed the publishoed faroe
pplicable between sald named points. '

To octabliish in sald expross tariff rates as follows for
the transportation of exproess: .
~ Rates az desipnated in

Exhibit "A=1" of the gpplication
Botween Mojave and in thiszs nrocoading cs -
pekerstield, mt. Vernon,
Magunden, Edison, Bena Rate Baze 2

Bear Mountain Ranch,
Clear Creock, Xeeneo,
Tohachapi, Monolith Rate Base 1




IT IS EEREBY FURTHER ORDERZD that in addition to the
required filing of tariffs spplicants shall give notice to the
public by distriduting and posting in their vebhicles a printed
explanation of the offect of the fare and the rate changes herein
authorized. Such notices shall be posted not less than five ~(5) days
before the effective date of the I‘ax;e mad rate changes, and shall
renaln posted until not less tham twenty (20) days alter said
offoctive dato.

IT IS HEREBY FURTHZR ORDERED that the authority herein
granted shall expire unless exercised within sixty (&) days after
the ei‘féctive date of thia order. \

’ IT IS HERZBY FURTHZR ORDERZD that In all othexr respects
Applicat:.bn No. 33612, as amended, be and it is heredby denied.

This order shall become effective twenty (20) days after

the date hereof. _./

Dated at San Francisco, California, th.is::7(' day of
Novenmber, 1952. . /

B

"‘,%5), ()Z‘: %LZJ//

() Commissioners:




