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Decision No.. 4. 7976 

BEFORE THE PUBLIC UTILITIES CO!J1M!SSION OF TRE STATE OF CJ~LIFORNIA ' 

Application of CALIFORNIA ELECTRIC ) 
PC\IJER CCMPA}:Y for a Certificate under ) 
Section 50 of Public Utiliti~~ Act, ) 
J..uthorizing Construction of a 3'te-Am- ) 
Electric Ccn~rating Plant. ) 

Application No. ;l774 
(F ir$~ $lJ.pp 11:!U1'1'1'11" •• ':\.1 ) 

California Electric Power Company, operating an electric 

utility system serving portions of the Counties of Mono, Inyo, Kern, 

San Eerntlrdino, Riverside and Imperial in California, and the Counties 

o~ Nye and Esmeralda in Nevad:a:, fil~d the abovj:)-entit.l~d first supple

mental application on October 2.1, 1952, requesting a certificate that 

public convenience and necessity requires th~ constructior., m:\intcn

once and operation of additional generating raciliti~s in the ' 

Eigh3r O·I:e. Steam Plant and of appurtenant tr:ln~mis5ion lirAc .faciliti~s. 

Existin,;; CertificCltc 

, .Deci5ion No. 44975 issued November $, 1950, under the above 

~".:lpli.cCltion numbcr, granted applicant a certific.?tc of public conven

ience ar.d necessity to construct I operate and maintain a stea~

e'lectric generating plant in San Bl"'!rnarciino County, near Highgrove .. 

Applicant states that the Highgrove Steam Plant has been completed 

as to Units Nos. 1 and 2 of 30,000 ~~ rated capacity c~ch,,~ogethcr 

vd th certain common f'aci1i ties for the $,ervice of additional gener3tirg 

units, and a 115 kv steel structure, double Circuit, transmission 

line (l'O!'roximately S miles in length :from said plant to applicant's 

~ain subst~tion.near Mt. Vernon Avenue and Mill Street in the City, 

of' San Bern@rciino, Cali:fornia. 
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Additional Steam Plant F~ciliti~ --.... ,.. . .-- . _ .. -.... ~ .. - .... -... --- --.~ ........ 
At the time of the ori~in~l application herein, ~pp1icant 

intended to install a third unit of 30,000 kw" capacity when required •. 

Applicant h~s experienced & ra~e of load growth that requires that 

the third unit be increased to a rating of 40,000 kw and placed in 

operation by December 31, 1953 , and th~t ~ fourth unit of 40,000 kw 

be installed in 1954-1955. 

Additional_~ran$~~~j_~ __ k~~~t~cilitics 

A.pplicant states t'hat it is nec~ssary also to construct 

additional transmission facilities to enable the new generating 

facilitics to handle the load growth on its California system.. I:e. 

propos~s to construct a new 115 kv transmission line from the stea~ 

plant eas'tward to Valley Substa'tion, a distance of approximately 

25 miles, and to provide a loop service through the conctruction 

of a 115 kv tie circuit, approximately 2~ milcs in length, from the 

plant northeasterly to connect with the R line which now extends 

from San Bernardino to Valley Substation and beyond. 

Estimated Cost of Facilitic~ 

The estimated cost of the proposed new facilities follows: 

Third unit and transmission 3.ddi tions 
Fourth unit 
25-mile line and 2~-milc tie line 

Total 

. 
$ 6,;90,;89 

;,393,112 
733,950 

12,717,651 

Applicant states that the cost of the steam plant and 

transmissio:l line,. to date, is $8,944,.617, subject to minor 

adjustmer.ts. It states that the funds for the construction of said 

steam plant and line have been borrowed from a bank on short-t~rrn 

notes which are to be refunded by issues of bonds and stocks_ 
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Load Growth 

A~plicant's system load, less deliveries to Baja California, . 
for the past six years and as estimated for the succ~eding five years 

follows: 

Year Dcmand-kw EnergY-kwhr -
194.6 $3,000 474,000,000 
1~47 103,200 52$,000,000 
1945 113,800 624,000,000 
10 49 122,800 641,000,000 
1050 123,000 691,000,000 
1951 135,000 $22,000,000 
1952 (Est. ) 155,000 906,000,COO 
1953 (Est .. ) 165,000 1,02",,000,000 
1954. (Est .. ) 1$1,000 1,120,000,000 
1955 (Est .. ) 196,000 1,201,000,000 
1956 (Est .. ) 206,000 1,302,000,000 

In order to meet the expected growth of load applicant will rely 

~ainly on the production from the Highgrove Steam Plant and oy 1956 

expects that it will produce $90,000,000 kwhr, or about 68% of the 

sys~emfs ~nergy reouirements. 

Cost of Enersx 

Applicant estimates that, at present fuel costs ,: energy 

will be produced in the steam plant at approximately 5~27 mills per 

kwhr with gas fuel, and 6.4.5 mills per kwhr with oil fuel~ Further-

more, if ~as is ~vail~ble ~nd used seven months out of each y~~r and 

if oil is used for five months out of each year, applicant estimates 

~n average production cost of 5.76 mills per kwhr. 

Com'Oetit.ion 

The proposed const.ruct'ion, according to applicant" does not 

compete with or increase or diminish competition with other p~blic . 

/ utilities,. corporations or persons~;~~t merely provides a ne.w source 

of electric energy to be transmitted and distributed over its· system 

as from time to time existing. A~plicant by this supplemental 

application does not propose to extend or contract its service 

arca and does not re~uest any additional right to serve citi'cs Or 
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counties. Energy to be produced at the plant will be part of the 
, . ',"1 

general 'supply to various citics and counties which applfcant claims 
.. , .... : ...... 

it is now 8nc. has been for many ycars serving and authorized to 

serve. In onc p~rt of its service area applicant distributc3 
.. '" r" ~ 

energy in competition with the Southcrn California Edison Company 

but plans no change in this compcti~ion other than to the extent 
.. 

ene:--gy generated 'by the new plant facilities may enter into such 

competi tion. 

Franchises and Permits 
..... I 

Applicant -"states that no franchise from public authorities 

is necessary for the proposed construction. It claims that the 

steam pla.r.t is located' in ::. "Zone M-3 (un'limited)" under Ordinance 
" No. 602 of the County 01 San Bernardino permitting induStries 

, , 
genc:"ally to be constructed 1 maintained and operated therein, subje,ct 

~ " " .' 

to limitations in the event smoke, fumes, dust, water or other 
. -
industrial wastes obnoxiOUS to adjacent residents or community, 

" , 

or injurious to public health or to underground water supplies~ 
, . " , are emitted. Applicant contends that such objectionable conditions 

'.'rill not exist and on' October' '2, 1950, obtained a permit from the 

Board of Supervisors of San Bernardino Coun-cy au'Chorizing the use 

o~ the steam piant site for the purposes 6£ ~ steam-electric 

generating'~lant. A copy of said permit is Attached to the first 

/ supplemenial'ap~lication and is designated Exhibit "t\.". _ .. 
• 'I

O
! 

Con~lusion 

The problem or providing an adequate supply of electricity 

to meet the growing public demand for electricity in the State 'of 

California is one of vital concern to all citizens as well as to 

the Commission. The record herein shows that applicant, in the past, 

h~s relied on power purchased through contracts with other utilities 
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to s1.:.?ply a portion of its energy re~uircmcnts. Such power can b€ 

rele~sed for other uses as the new units are constructed and placed 

in operation. t~ile an increase of SO,OOO kw of generating capacity 

~or the applica.nt in the next two to three years appears sizable 

cor::p.?red to the estimated 10;.ld growth on applicant's system, it is 

warranted in part by the release of purchased power capacity. 

~hrou~h Commission investigations into the electric situation .~thin 

the Stn:te of California as a whole> it is evident that the state 

needs all the capacity that reasonably can be built at thiz time. 

After reviewing statemonts and facts contained in the 

applicatior. and realizing the progress that applicant has made in 

constructing and completing the first two units of the Highgrove 

Steam Plant, it is our opinion that the applicant has the financial 

means and is in an economic pOsition to finance and carry to ~uccess

ful completion the project as proposed by this first supplemental 

application. Accordingly> it is concluded that an order ~hould be 

issued granting the authority requested. 

The certificate of public convenie·nce and necessity issued 

herein is subject to the following prOvision of la\>,: 

That the COrIl."nission shall have no power to authorize 
the capit.:llization of this certificate of public 
convenience and necessi·ty or the right to own, 
operate or enjoy such certificate of public 
convenience ~nd necessity in exces~ of the amount 
(excl;Jsive of any tox or annual charge) actually 
p.3id to the State as the considera'tion for the 
issu2nce of such certificate of public convenience 
and necessity or right. 
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The abov-e,,:cntitlcd application having been considered, 

and i~ ~?pearing that a public he~ring is not necessary herein 

/a:1c, that the application should be granted, therefore, 

IT IS HEREBY FOUND AS A FACT that pub~ic convenience ~nd 
.... 

necessity require, or will re~uire, the construction, maintenance 

and operation of two a,dditional 40,000 kw units in the Hig.hgrove . ., ., . , 

Steam. Pla~t and appU:X'tenant transmission li~e facilities as set 

fo!"th in the first supplemental application; therefore, 

IT IS HEREBY ORDERED that a ccr~ific3te of public 

convenience and necessity be and it is granted Califo~ia Electric 
, , , 

Power. Comp~ny to construct) operate a~d maintain two ~dditional 

units in the Highgro~e Steam Plant in San Bernardino County and 

appurten~nt ~!"or.smission li~e facilities for the production ,and 

trans~ission of electric ene!"gy on the system he~einbefore des~ribe~ 

in this first supplemental application_ 

IT !S HEREBY FURTHER CRDERED that California Electric . 

Power Company' shall f.il~ a detailed s~atement of the capit~l cost 

of th0 produc~iO? and transmission facilities when completed~ Such 

cost report shall be submitted within six m~nths after the date of 

co:npletion~ 
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The authorization herein grant.~d will la:ose if not 

exercised within three (3) years from the date hereof. 

The effective date of this order shall be twenty (20) 

days after the date_hi'~~~ 

~:ed at ~\t!4cot~ , Cal1fornia, this :;(. 'I<ft 
oayof ~~~_ , 1952. 


