DRIGHHAL

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

~
Deoclsion No. 4’-7907

In the Matter of the Application of tho
Swrprlise Valley Electrification Corpora-
tion, a Calilfornia corporation; for a
certificate of public necossity and con-
vonienco; for & ratification of loans

and fssuvance of evidonce of indebtodness
and nortgages;: for a ratification of pre-
sent membership and authority to accept
futuro mombers; for approval of construc-
tion; for approval of existing rates.

Application No. 33522

N N Nt N e’ N N S M e N NS

In the Matter of the Application of The
California Orcgon Powor Company for an
order Lssuing to applicant a cortificate
of Public Convenience and Necessity to
exercise vhe right, priviloge and fran-
chise granted to applicant by Ordinance
No. 88 of the Board of Supervisers of the
County of Modoc, Californic. '

Application No. 33569

Brobock, Phleger & Harrison, by George D. Rives
oand Joseph J. Pilockus, for Californla Orogon
Power company; rPaul D. Boker Lfor Swuryriso Valloy
Eloctrification Corp.

OPINION

Appllcant Surprisc Valley Eloctrification Corp. 1s a California
nonproflt cooperative corperation, organized In 1937. Financod by
loans under tho foderal Rural Zloetrification Act, applicant Sur~
prise Valloy constructed transmission and dlistribution lines in Medoco
and Lasson counties, California, and in o portion of southorn Oregon.

Application No. 33522 was filed as a rosult of the doecislon
in Plumas-~Sierra Rural Eloc. Cooporative, 50 CePeleC. 2301. Writ of

review was deniled by the Suprome Court in Plumas—Sicrra’ ve Fublic’

Utilitlos Commission, S.F. No. 18353.. That decislon hold that tho
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cooporative thore involved was opcrating as a pudlic utilitj "elcew
trical corporation"” within the moanipc of the célirornia Public
Utilitics Code.

Surprisc Valloy rcquests cuthorization to cxerciszo franchiso
riznts, apprdval of past and proposcd consiruction of facllities,
quannorization to carry ous the torms and'provislons of prior con-
tracts, notes, and mortgages, authorlzation to borrow an additional
©330,000 from the Unitod States of Amorica, and ratification of the
Sceeptanco of past membors of applicant and authorization to accopt
future mombors.

The California Oregon Powor Company, by Application No. 33569,

roquests authorization to cxercise franchise rights gronted by tho
County of liodoc.

Public hoaring was hold at Altures before Commissionor Huls

and Exeminer Cassidy. The mettors wore consolidated for hearing
and decision.’

Surpriso Valley was orgonized in 1937 following uwnsuccosss
offorts of ranchers to obtain power. Its £irst linos verc enorgized
in 1938, in Orcgon and In a portion of iiodoc County, Califorria. In
193¢ lines wopelextendcd into Lassen County, Csliforrnio. Eloctrical
enorey is pup&hased.:roﬁ California Oregon, with delivory at Adin,
Alturas, and Cedarville in iledoc County, and at Lakeviow in Orogon.
Surpriso Valley prosontly serves 1,832 customers, 1,310 beling in Cali~
fornia and 522 In Oropon. It has approximotoly L0 miles of distri-
bution line in j.oleoe and Lassen countlos and epproximatoly L2S milos
of distribution lirne in Orcgon, voing a total of 875 miles. It clso
nas approiimatcly 35 miles of 66 XV transmission Sine in zodoc County.
Customer donsity por milo of distribution lino ic é;OB. Investuons
por member is approximately 1,130, and invostment‘poé mile approxi-
mately 2,270. Applicontts main office 15 at Altwras, California.

California Orogon roquests author;zation “o exoreise franchise

righ;a granted by tho County of ilodec. It has opordted in portions of
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that county since 1929. However, it doos not recuost a certificato in
roespect of torritory in illodoc County now being served by Surprise Val-
¥

Acsuming that the Commisslon finds the oxistence of public con-
venioreco and nocessity, both utilities aro in agrocment that a practi-
cal solution would bo the issuonce of certificates to oach utility,
covering the portions of lLiodoe Céunty now served by cach, subject to
certain restrictions governing future cxtensions. In viow of past
amfcable rolatlonships between the two utilitloes, 1t is thoir belict.
that any futurc differcnces that may arise will bo rcadily adjustabio ‘
by agroecmont of the partics. Appropriate cortificatos will lasie %o
cack applicant in lodoec Cownty.

Surprise Valleoy!s application contains a memorandum of tho bounde
Ary botweon the scrvice aroas of Surpriso Valley and of Pacific Gas
and Electrlic Company in Lassen County. By stlpulation £ilod horein,
those two utilitios have agrced upon ainor modification of suck bound-
ary line, and tho application was amonded at the hearing.  Appropriate
certificate will Lssue to applicant Surprisc Velley covering opora-
tions in Lassen County.

Surpriso Valley roqueats authorlty to ¢carry out the terms and

provisions of a mumber of prior construction loan contracts, mortgagos,

and notes. These prior imstruments are attached as Exhidits O through

PP to tho application herein.

Applicant Swrprise Valley also proposes to borsow from the Unlted
States of luerica, acting through the Rural Electrification Admi#is-
tratlon, the cdditional sum of 330,000, such lean to boar intercst
at tho rato of 2% per annum and to be payable over a porliod of 35
vears. It roquests authority to iLssue a mortgage notc in that amount,
& supplemental mortgage and on amendment to an amending loan contract.

“he cost of the Surprise Valley system, a3 of liay 31, 1952, 4is

reported as follows:




Organization and Franchises

Land and Land Rights

Headquarters Bullding Site, Alturas
Codarvillo Substatlon Site

Adin Substation Site

Jageronts, Lesal and Othor Exponse

398450
150.00

17.00
185.50

Substation Equipnent

Adin

Cedarville .

© Overhead and Other Costs
Troanomission Lines

Distribution Lines

Line Transformers

Services

Wecters

Headquarters Suilding

0ffico Furniture and Dguipment
Transportation iquipnment . .

Store aad Miscellaneous Equipment
Laboratory Zquipment

Tools and Work Equipment .
Radle Communication (Imstallation not ¢co

¥_2,713.99

12,613.73

mpleted)

$  1,135.7k

& .27,602.20
1 igg'@' 7
’ D) ocd
180,968.49

e
] -
3228537
9,052.82
23 » 11 - 9/-(-
L, 11Ce33
1,075.68

Total Cost of System

$1,793,357.79

The broposed capital cxpenditures are reported as Lfollows:

Construction of Ravendale~Red Rocl extension
Construction of Likely Transmizsion 66 XV Line

Construction of Likely 3Substation
lieters

Lino Transformers
Legal Feces
Engincoring
Rizhts of Vays
Goneral QOverkead
Dquipment

System Improvemont
ember Zxtonsions
Contingenclos

Applicant Swrprlse Valley reports
of Decomber 31, 1951, as follows:

ASSETS

its

Cash on Hand and in Bank
Accounts Recelvablo &
Less Reseryes |

% 89,000.00
£8,000.00
30,000.00

1,125.00
10, 000,00
1.,150.00
16, 500. 00
1,605.00
1,300.00
6,000.00
50,000.00
25,525.,00
33795.00

:;n' 7 -

assets and llabilities, as

26,845.95

Materlials and supplics
Frepaymonts
Total Curront Assets

362.69

$  27,630.56

26,.83.26
L6,486.70
‘ 2,15941:2

& ] .




ASSERS (contrd)

Eloctric Plant $1,785,96L.53
Loss Depreciation

290,772.63 $1,495,191.90
Lond and Structures o 8?,982.37
Office Furniture and Equipment ,057.91

Transportation quipment 2l,,656.55
Other Equipment ' 1,35L.01
Tools and ‘ork Eouipment 6,160,265
Total General Plant N ’ <09
Less Deprociation 30,397.29 & 96,915.80
Other Lebits
Rotal Losots and Other Dedbits

LIABILITIES

Accounts Payable
Aceruod Taxos
Acerued Insurance
Acerued Intorest
Total Current Liabilities

Long Term Dobt to Rural Electri- :
Tication Administration $1,8l0,228.65
llembersihips and Consumers! Deposits 20,029.76
Consumors! Advanceos for Construction 3,936.86
Contributions in ALd of Construction 19,325.13
Cther Credits 332,92
Other Capitel (2L,690.32)
Operating llargin (179,595.31)
Non=Opeorating llarsin - 827.60
Total Liabilitlcs and Othor Credits 1,096,508 21

( ) - indfecates rod figures.

I% 13 heroby found thav the uenoy, property, or labor to be
procurcd or pald for by the Zzsue of tho now note is réasonably Q-
quired for the purposes spocified in the application dnd that such

purposes are not, in whole or in part, reasonably chargeabie o op-

erating exponses or to incouo.

A schedule of Surpriso Valley's prosent rates was filed a2 IX=

Ribit T to its application, Applicant will bo dirccted to file rates
and rules, as roguired by the Public Utilitics Code. Tt may bo noted
that under the statute a utility may neither make chanzes 4n its
tarifl schedules which rosult in an inerease nor deviato thereflron,
without first obtaining authorization.

Althouzh this 15 not a rate or sorvieo proceecding, it is noted
that one of Surprisze Valley!s »ato schodules provides that, the r»ates

stated therein are net, the gross rates voing 57 hishor, and that




tﬁo oross rates qhal’ apPly ir tho current monthly ozll is not paid

within 15 days Lrom the date of the bill. The record shows that
»0s5s and net »ates aro no leagoer u,ed and that such provision sﬁould
have been deloted, A utlility can profect Ltself agalnst delincuoncey «
in the paymont of LILls by tho eostablisimont of adeguato rules covere

ing that phase of its oporation. (Pasadena Cons. W. Co., 18 C.R.C.

o9k, 9963 Ocoan View L. & Y. Co., 19 C.R.C. 112, 1iL.)

Surprise Valley 13 preparod to formulate and file on anuropriate
extension »ule. Decause of the nature of & cooperative orsanizat;on
and tho declared general policy of area coverase, the oxteﬁsion prdc-
ticos of such a utility may well differ somewhat fron the goneral
type of extonsion rule filed by utilitles ongaged in businoss Lor
profit. Jowover, applicant!s extension »ule should set forth a spe-
¢lfle general formula to be applied wniformly <o all appl;canto for
sexvico cxtonsions. Applicant is also proparoed to rilo a2 di yputod
b1l »ule.

Surprise Valley's articles of incorporation provide that it "is
a nmomversnip corporatiorn which is not formed with a view to pecualary

or profit to its memders, and shall not be authorized Lo izsue
shafés of stock." Under it3 »y-laws, any person, rirm, o COrPOra~-
tion may become a momber by paying a moembersiip Lfee of (5.00, agrco~
ing to purchasc electricity, and upon accoptancoe for memborsihin by
anplicantts direetors. Yo 3pplicant has been refused membershin.

Tac membersnip fee is repald upon withdrawal or termination of member-
ship. For practical purposos, such £5.00 membership fee is similar

o o customer deposit, refundable wpon cessation of sefvico; Yet, bo-
cause of the nature of tho corporation, a zembexrship cortificate is
also an "evidenco of intercst or ovnership' within the moeaning of Sec~
tlong 816-828 of the Public Utilitiocs Code.

Lduthorization te Lsswe mombership certificates will be granted,

t being found that tho money, property, cor labor to be procured or

-
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pald for by tho Lssue of cuch cortificates Lc reasonadly roquired
Tor the puwrposes speciflicd and that such purpose:s are not, in whole
or Iin part, recasonably chargeable e oporzting expenses or to income.

The certificates of nmublic convenionce and noceﬁsity hereinalter
granted are subject to the following provicion of law:

That the Commicsion shall have no power to au-
thorize the capitalization of the franchises
involved herein or such cortificates of nublic
convenlence and necessity or the right to own,
eperate or enjoy such franchises or cortifi-
cates in exeecs of the amounts (exclusive of
any tex or annwal charge) actually naid to the
State or to o political subdivision theroof as
the consideration for the srant of such fran-
chises, certilicates or rights.

ORDEZR

Public hoaring having been hold, the above procecedings having
ocen consolidatod, and the matters having beon submitted for decision,

IT IS ORDIRID as follows:

1. Jinding that public convenlence and necossity so require,

and sudbject to the restrictions hoereinafter sct forth in order ng
paragrapis 3 tirousn 7, a certificate it noredby sranted to Surprise
Valley ZElectrilication Corp., authorizing the exercise of the richts
end privileges graanted by Crdinance No; 97 of the County of llodoe,
and the construction and operation of & public VEility electric »lant
in said counvy.

2. DFinding thet public convenience and necessity so require,
and subjeet to the rostreictions sct forth in orderinalparagraphs 3
tixrough 7, a certificate Lz horody sranted to Tho Califernia Oreozon
Power Compony, cuthorliziag the exercise of the »richts and privileses
sronted by Ordinemce ¥o. 38 of the County of liodoc.

ach Uellity, the certificates heroinabovc‘granted noey

be exerciced within such portions of lodoe County as are now acrved

by it or may hereaftor bo servod by Lt throush extensions of 4its ox~

-

o

isting srslem made in the orpdinary course of business as contemplatod

by Jeetlon 1001 of the Public Utilities Codo.
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Ll Extensions of distribution linecs may be made only in accord-
anco with such ortc 13ion ruleu.as may bhe on filo with the Commigsion

ané crrcctive and pﬁl*cublo at the time to suck oxten lons. or u;

accordanco with any weneral or speclal authority grantod,by tha com-

m¢,.ion.
5. Iteept under furtiner cortificate first obitalned from the Com-
nission, noither w Llity shall supsly cloctricitv te customer sorved

Ly

2y tho otacr utility on the dato of this order, nor ©o custoners whose

»oint of service ic within two hundrod fooct of power iimes of the
other wtllity as they now cxist or as they may oxist at the time an-
Plication is made for such service. Service to futurs rcustomers
located within two hundred feot of power limes of both utilities as
They now exist or as they may exist at the timo application is made
{or suca cervice shall e made on tho basiz of ecustouer proforenco.

6. Zxcopt upon prior vritten notice to the othor utility, nei-

ther wtility shall extend Lts present or futuro distridution lines
more than one mile to rrovide either an additional or a now service
wiaen such propesed oxtension or oxtensions will roach within three
miles of present or then oxisting distribution 1inos of the other
uﬁil Y. .

7. If, unon writteon notice by olthor utility %o the othow
“utility of sueckh proposed extension of presont or future distribution
1ines, the uti l;*y 50 no tifiecd objects in writimﬂ To such extension
within Iive days alter receint of such novice, ani tho utilitio:s

canmot agroc vAthin ten dayvs thoroarto;'whéthgr such cxtenﬁion i
roper, tho question of waothor and by whonm uuch extenaion unB.ll be
made shall bo :ubmittec to the Comxeiccion.

C. Pinding that pubdblic convenicnce &nd necossity 30 require, a
cortilicate Lz horchy granted to Sur: prize Velley Llectrification
Corp., authorizing the exercise of the rights and Privileges granted

by Ordinance Ho. 191 of %ke County of Lagson, and the comctruction
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G operatvion of a public utility cloctric plant in that portion of
sald county indicated on Zxhibits A and I $0 the application herein a3

applicantts recuested service area, as modilfied by tho stipulation

£iled heroin on Scptomber 17, 1952, by Surpricse Valley Tlectrification

Corp. and Pacific Cas and Zlectric Company.

9. Swrprise Valley Zloetrification Corp. 4is cdirected to prepare,
vith the cooporation of Paeilfie CGas and Iloctric Company, an "Agroed
Statement of the Arca in Lassen County for walch Certificate was
granted Surprice Valloy Llectrification Corm. by Decision No. LT
Sueh agreecd statemont shall consist of o definitivo map, together wit
such doserintive materizal as rnay Yo appropriave, and shall set forth
the areas to v servoed oy tho nanod wtilitlios in Lasson County. Such
azrood statement shall bo filod by Surprise Valloy Lloctrification
Corna O or belore Januaéy =1, 1953, wnless otherwiae hercaltor or-
derod,

10. Surerise Valley Zloctrification Corp. is horeby authorized
to caryy out the terms of the wvarlous Instruncnts attacheld as oxhibits
0 throush 2P to the amrlication aerein, provided that :téh authoriza-

ion neithor approves mor authorizes the e2 crrying out of tho torms of
ony provision in any of such instrumonts in any manner whicb.may'con-
flict with the regulatory jurlsdiction of thails Cormiszion or tho
ubics and obligations of 2 public utillity wunder California law.

1. ¢ »neise Valley Zleetrification Corp., on or belore JUnb 30,
053, may enter into an Amendment %o Aucnding Loan Contract in sub-
tontially tho same foxm as Lxhibit X to the opplication horsin, mey

exceute & supplomental mortgase of realty and chattols in substanky:

Li7 vhe same form as IxbIbit J te vhe opplication nerein, and may

Lesue Lo worignge mete, or netes, Ln the argrezate principal amount .
of not exesoding 330,000, in substantially tho same form as Zxhibit

I %o the application heroin, provided that such authorization does not
cenceitute approval or authorization T oout the terms of any

N~

nrovision In any of sueh Lasftruments mannmor vwaleh may conflict
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with the rogulatory jurisdiction of +this Commission or tho dutios
and obligations of a public utility under Calitornis law. Applicant
shall use the procceds to be rec¢oived through tho Lssue of 3ald noto,
or notes, for tho purposes sot forth in tho application.

12. ‘The authority horelnsbove granted by ordering paragraph 11
shall becomo offectlive upon the offcetivo date of this order or upon
the payment of the fco preseribed by Sectien 150L(b) of tho Public
Upilitios Code, whichever dato 1s lator. The amount of said foe is
£330.

13. Surprise Valloey Lloctrificetion Corp. may LZssue membership
certificates upon the payment of $5.00 for cach such momborship cor-
tillcate.

1. Surprise Valleoy Zloctrification Corp. shall rilo with tho
Cormission montnly reports as roguiroed by Gonoral Ordor Ne. 2L-4,
which ordor, in so far as applicable, Iis made a part of this ordor.

15. Swrprlso Valley Sloctrification Corp. Ls dinected to rile,
in guadruplicato, a tariff schedulo of rates and rulos, in accordanco

with tho roguiromonts of Genoral Ordor No. 96.

The offoetive date of %this ordor shell Yo twonty (20) days aftor

thae daso ho“cA“‘%?é? ,
Datod, %aﬂ Y, 1L 5.44 » Californie, tiis ,Z - day or&a%/
~

195 ..

53 fonors.

s SUBLIC UTILITIES COMMISSION | -
£* "USTATE OF CALIFORNIA
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