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BEFOl\E 'I'm: PUBLIC UTILITIES COMMISSION OF THE: S1'ATE OF CALIFORNIA 

In the matter of the application of 
A~A ELECTRIC COOPERATIVE~, INC., for. a 
certificate of publiC convenience and 
~ecezs1ty to construct an electric 
trancmi~sion and distr1~ut1on system 
and to exercise franchises, tor an Application No. 33637 
order preliminary to the issuance of a 
certificate of publiC convenience and 

.. ' necessity, for authority to issue 
memoership certificates and evidence 
or indebtedness, and for approval of ~ 
rate3 and tariff regulations. ) 

Imes & Colo~~e, by ~ordon Co~, for Applicant; 
Fred s. Edwarc~ for san Diego Gas & Electric Co.; 
Kenneth M. Lemon and D.B. Wheeloc~ for California 
Electric Power Co.; Horner A. Sherro~, ~rg1a ~ 
~, W~. R. Bradfo..;:,g, Howard Bal~ty., A.1.'.J:}']a1L1.i:. 
.NJ.J.:!~,t1:}.~" H.A. p'l,)r~c~" ~ge riepb\lrn, Ed 
~~r1ng, Clarence o. Hu~bel1, Mrs. C.R. Clark, 
Frz.~k L. Steele" and V.A.. Clemmer, interested 
parties. 

Qll!I..Q! 

Applicant 15 a California nonprofit cooperative corporation, or­

ganized in 1951. It requests the issuanc~ of a certificate author1z-
,. 

1r..g the exercise of franchise rights and the constructi¢rJ. and opera-

tion of a pu'bliC utility electrical transmiSSion and d1str1~ut1on sys'" 
/ ,;' 

. tem in th~ south central portion of the County of Rivers!a.c. App11-

cant also ::-equests autho:::-ity to issue membership certirieat.~..) and. to 
.. , 

execute certain instrumentis in connection With a. propose~:i~a.n of 

$750,000 from the United States of America, acting through the Rural 

Electrification Administration. 

A pu~liC hear!.ng '..;a5 held at A;za ;'b.efore Commissioner Huls and 

Examiner cassidy. 

The area proposed to be served consists of several sections, or 
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valley$~ divided by' mounta1~ ~anges~ but located $urf1c1e~tlY close 

to each other to make practical a single d1ztr1bution system. Anza 

Valley, at an alt1tude of from 3700 to 4000 feet, 13 approximately 

ten miles w1de and twenty m1les long. The main source or 1ncome 
, .. 

therein 1s agricultural, 1ncluding cattle rais1ng, seed productlon~ 

and hay and grain crops. Recent experimental farm1ng 1nd1cates 

successful product1on of vegetables and fruit. The area 1s favor­

able for the rais1ng of chick~ns and turkeys. 

The Thomas Mountain section i$ a mountain valley approximately 

ten miles long and three m1les w1de, at an elevat10n of trom 4500 

to 5000 teet. It conta1ns a group of zummer homes and cottages, as 

well as ranch land used principally for cattle raising. Much of 

the area is un1mproved and is suitable for resort use. Pinon Flats 

1$ an upla~d area east of Thomas Mountain. In addition t¢ ~ummer 

homes and permanent reSidence,S, a dolomite m1ne 1s operating in 

this sectio~ and a tungsten m1ne 1s expected to be in operation 

within siX months. 

The only electr1clty available in app11cant Ts proposed service 

area is that generated by ga~o11ne motors. Many indiv1dualz do not 

have lighting plants and use ~erosene or gasoline for l1ghting3 

and butane for cooking. They desire electriC service as a domest1c 

necessity~ for pumping for agricultural purposes, and to eliminate 

fire hazards. A,p11cant contemplates the construction of approxi­

mately 20 miles of transmission line and. 2'10 miles of distr1'bu~1on 

line to serve 403 customers. Negotiations for the purchase or 
energy from California Electric Power Company have been completed 

and a proposed contract has been agreed upon. Californ1a Electric 

ha3 no objection to the bour..dar1es of applicant's l'roposed service 

area. 

The estimated cost of app11cant Ts system 13 reported as fol-
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lows: 

Und;t 

Poles 
Pole Top Assemblies 
5% for guys, anchors, 

and angles 
Conductor - primary, 

secondary, and service, 
pl"..ls 2% 

Transformers 
(distribution) 

Engineering services 

Unlt 

Poles 
Pole Top Assemblies 
10% for guys, anchors, 

and angles 
Conduetor,. 
Substation and switching 

structure 
Clearing R/W or reloeat-

ing of line it Forest 
Serviee permit not ob-
tained·· '. "'.' . 

Engineering services 

Meters 
Transportation equipment 
Tools and working equipment 
Service entranees 
O·;crhead., legal and con-

tingencies 

Total tabo;: 

$ 71",000 
39,000 

6,000 

55,900 

8",000 
20",000 

Transmission 

Total tabor 

$ 10,200 
4,300 

1,500 
8,250 

7",500 

8",000 

7,150 
15,,000 
10,,000 
16,120 

64.730 

$750,000 

Total Labor 
and 

Total Material Material 

$ 81,000 $152,,000 
58,000 97,,000 

7,000 13,000 

86,100 142,000 

57,000 65,,000 
20",000 

Total Labor 
and 

Total Mater.lal Material 

$ 10,100 
8,300 

$ 20",300 
12,600 

1,500 3,000 
14,500 22,750 

35,000 42,500 

38,050 
8,000 

ApplicantTs estimate of annual revenues and expenses may be sum­

marized as follows: 
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EstAmated Annual R~venue 

184 Farm Customers 
118 Non-Parm Residential 

70 Seasonal Residential 
19 Small Commercial 

1 Large Commercial 
7 Irrigation 
4 Schools and Churches' 

Ect"imated Annua.l· Expenses 

Total 

Transmission Operation and Maintenance 
'Diztrfbution Operat1ons 
Distribution Maintenance 
General and A~m1ni$trat1ve 
Truces 
Insura.nce 
Power Cost 
Interest 
Depreciation Expense on Depreciable 

Plant of $621 .. 400 at Depre'ciat1on 
RC!te ot 3 .48% .'.~ 

'\. ,,', 

Total 

Margin of Revenue over Expense 

$ 1,,600 
5,144 
5,,144 

10,,288 
5,,037 

805 
32,880 
15 .. 000 

21.625 

$53 .. 169 
23,378 

6 .. 545 
5,~ 

v;;3: 
15 .. 610 

588 

$105,,488 

97.523 

$ 7,,965 

It is clear that public convenience and necessity require the 

construction of applicant's proposed system. 

Applicant intends to borrow $750,,000 .. such loan to bear interest 

at the rate of 2% per annum payable over a period of 35 years. It 

=equests au:hority to execute a mortgage note in that amount .. a 

mortgage" and a loan contract. It 1: hereby found that the money" 

~roperty, or labor to be procured or paid tor by the issue of such 

note~ is reasonably required for the purposes speCified in the appli­

cation and that such purposes are not .. in whole or in part" reason­

aoly chargeable to operating expenses or to income. 

T.~e a.uthorization hereinafter granted in connection with the 

proposed loan is not to be construed as authorizing applicant to , 

ente~ into or carry out the terms of any provision in a ~Anner which 
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may conflict with the regulatory jur1sdict1onof this Comm1ssion or 

the duties and obligations of a public ut11ity under California law. 

Applicant's proposed rates and rules are contained in Exhibit 4~ 

amending those set forth in Exhibit I to the application. Applicant 

will be directed to file its rates and rule5~ as re~uired by the 

Public U·tilities Code. It may be noted tha.t under t.he ztatute a 

utility may neither make changes in its tiled ta.riff 3chedules wh1ch 

result in an increase nor deviate therefrom Without first obtaining 

autho:'ization. 

Although this is not a rate or service proceeding, it may be 

helpful to app11cant ,to reter briefly to certain proposed rate pro­

vis1onz. It i$ noted that certain of the rate schedules provide that 

the rates stated therein are net l the gross rates being lO% h1gher~ 

and that the gross rates shall apply it the current monthly b111 is 

not paid with1nfifteen days from the date of the bill. Schedule B, 

co~~ercial and industrial l1ghting and power, states that the gross 

rates are lq% h1gher than the net rates on the first $25.00 and 2% 
on the remainder of the bill. As an inducement to the payment ofac­

counts to reduce collection COSt3, an additional charge for nonpay­

ment may be preferable to a discount for prompt payment. (Fowler Ind. 

Tel. Co., 3 C.R.C. 1173~ 1177.) Howeyer, it has heretofore been ~ug­

gested that a utility can protect itself against del1nquency in the . 

p~yment of bills by the estab11shment or adequate rules covering this 

phase of its operat.ion. (Pa3ac,ena Con5. W. 'Co .. , 18 C.R.C .. 994, 996; 

Ocean View L. & W. CO. I 19 C.R.C. l12~ 114.) Applicant should pre­

pa~e and file a set of rules as part of its tariff 3chedule. Such 

r\iles should include a rule relating to d1sputed b1l1s 1 as well as an 

extension rule, applicable after construction of the original zystem, 

zetting forth a specific general formula to be applied uniformly to 

all new applicants for service extensions. Because of the nature or 

5. 



a cooperative organization and the declared pOlicy of area coverage, 

1 ti,s recognized, that ".the extens'10n'>rulc or' such' a. utiiity may well 

d~frer somewhat. from the, general type of extension rule filed by 

utilities engaged in business for profit. 

Applicant's articles 'or 'incorporation do not contemplate the 

issuance of stock but do provide for "the issuance of membership cer­

tificates. Under its by-law3 any person, firm~ or corporation may 

become a member by paying a member3h1P fee of $5.00, agreeing to 

p~chasc electriC energy, and upon acceptance for membership. Sueh 

m~~berzh1p fee will be repaid on withdrawal or termination of member­

ship. For practical purposes, each mem~ership fee 10 similar to a 

customer deposit, refundable upon cessation of service. Yet, because 

of the nature of the corporation, a membershipce~tiricate is also 

an,"ev1dence of interest or ownership" within the meaning of Sections 

816-828 of the PubliC Utilities Code. . . 
Authorization to issue membership certificates will be granted, 

it being found that the money, property, or labor to be procured or 

pa1~ for by the issue of such certificates is reasonably required 

tor, the purposes specifie~ and that such purposes are not, in Whole 

or in part, reasonably chargeable to operating expenses or to income. 

The certificate of public convenience and neees-sity hereinafter 

sr~nted is subject to the following prOVision of law: 

That the Commission shall have no power to 
authorize the capitalizat10n of the franchise 
involved herein, or such certificate of pub­
lic convenience and necessity or the right to 
own, operate, or enjoy zuch franchise or cer­
tifieate of public conven1ence and necessity 
in excess of the amount (exclusive of any 
tax or annual charge) actually paid to the 
state or a polit1cal subdivision thereot as 
the consideration for the grant of such fran­
chise, certificate of public convenience and 
necessity~ or right. 
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Public hearing having been held in the a~ove proceeding~ the . 
matter having been submitted? and now being ready for decision? 

IT IS ORDERED as tollows: 

1. Finding that publiC convenience and necessity so rcqu1re~ a 

certificate i$ hereby granted to Anza Electric Cooperative, Inc.~ au-
• I, 

thorizing the construc~ion and operation of a public utility electric 

transmission and distribution system in that portion or Riverside 

County delineate~ as the requested service area of applicant on Ex­

hibit 1 in this proceeding, said eXhibit being made a part of this 

order by reference, and authorizing the exercise by applicant or the 

r1ghts 1 privileges, and franchise granted by Ordinance No. 395 of 

the County of RiverSide, within the area delineated on said Exhibit 1. 

2. On or before June 30, 1953, applicant may enter into a loan 
'.' 

contract in substantially the same form as the first part or Exhibit F 

to the application herein~ may execute a mortgage of realty and chat­

tels ~~ substantially the same torm as Exhibit G to the application 

here1n1 and may issue its mortgage note, or note$~ in the aggregate 

principal amount or not exceeding $750, 000 in subztant1ally the same 

form as the second part of Exhibit F to the application herein, Rro­

vided that such authoriZation does not constitute approval or au­

thorization to enter into or carry out the terms of any prov1s1onin 

any manner which may conflict with the regulatory jurisdi~t1on or thiz 

Commission or the duties and obligations or a public utility under 

Cal~rornia law. Applicant shall use the proceeds tO,be received 

through the issue of said note, or notes, for the purposes, set forth 

in ~he application. 

3. The authority hereinabove granted by ordering paragraph 2 

shall become effective upon the effective date of this order or upon 
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th~ pa~ent of the fee prescribed by Section 190~(b) of the Public 

utilities Code, whichever date is later. The amount or said fee is 

$750. 

4. Applicant may issue membership certificates upon the payment 

of $5.00 tor each such membership certificate. 

5. Applicant shall file with this Commission, in quadruplicate, 

at least thirty (30) days prior to furnishing service, a tariff 

schedule of' rates and rules, in accordance With the 'requirements of 

General Order No. 96. 

6. Applicant shall rile with the Commission monthly reports as 

required by General Order No. 24-A, which order, in so far as appli­

cable, -is made a part ot this order. 

The effective date of this order shall be twenty (20) days after 

the date here~ ~ . 

Dated, ~~~ 

)9~ ,1952. 

. ;if 
I California, th1$~"'" day of 

8. 


