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"'.7q o"" C Decision No. __ ~_ .... __ ..;J_ 

BE:&'ORE THE ruBLIC. UTILITIES COMMT.~$ION OX-' ~11F. S'].·A'rR O~ Cf\, T.T.VCmr:A 

!n the Matter of the Application 'ot 
?Ltf'l~-SIERRA RURAL ELECTRIC CO­
O?ERl~TIVE, a corporation, for a 
certificate of public necc3s1ty and 
convenience; tor ratification of 
loans and 10zuance of evidence ot 
ino.ebtcdness and mortgages; for 
~at1rication of pres~nt membership 
and authority to accept future 
members, for approval of construe­
tion. 

Application No. 33396 

s.c. Young and William L. Anderson for Applicant; 
Ralph W. DuVal and Freder1ck T. Searls for Pacific 
Gas and ElectriC Company; ~. K_ Albert, A. U. 
Z1~crman, OrriCK, Dahl~u1st, Nef! and Herrington, 
by Warren A. Palmer, and pardee 'and Cady, by 
nonald Cady, for california PacifiC Ut1litie3 Com­
pany; Frank A. Traey and Vernon D. Armstrong for 
Sierra PacifiC Power Company; Henry Maji11l, 
Mrs. ~~ Stogsdill, and Yirg1l Ma~elotto, in­
tere3ted parties. 

OPINION ..... ---- .... ~ 

Applicant is a California nonprofit cooperative corporation, or-

ganized in 1937. Financed by loans under the federal Rural Electri­

fication Act~ applicant has constructed electric transmi50ion and 

distribution lines in Plumas, Sierra, and Lazoen counties, and is 

presently furnishing electrical energy to apprOXimately 1100 con­

s~~ers in those counties. In Re PIQmaz-S1erra Rural Elec. Coo~era~ 

~, 50 C.P.u.c. 301, applicant was held to be operating as a pub­

lic i.tt11ity "electrical corporation" Within the meaning of the Cal1-

forn1.a PubliC utilities COde. ReView or that deCision was denied by 

the California Supreme Court. (Plumac-S1erra Ru~~l Elee. C0012..crat1ve 

v. PubliC Utl11t1es Commis31o~, S.F. No. 18353.) R~tcs and rules 

have been filed with the Commission pursuant to that decis1on. 
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Apploic·ant· rec;.,,:ests" au·tho~1zat1on-: ~O-~X~l'C1t\.~ . tr~neh.1~C r1ghta 

granteci- by, the' . three , counties, approval ~i pact and. pr.op<):.~ ~~t.'l:n(~·· .. . 
t10n of:' faCi11ti-es, authorizat.ion· to 'borrow an add1~~nal·;255"OOO 

from the TJDi·ted states·· of Ameriea and· to ,execute a p:r-om1eo.or"J note 
,. . 

and supplemental mor.tgage" authorization· .tocarry out· the termz and 
'" I, 

provisions Qrpast·no~e~ ·and·mortgages executed cefore applicant wa~ 

adj:udged to ,'be a pub':'1C ut1l'ity, a.."').d ,ratification of· the acceptance 

of' past ;members~ of .applicant ·ana·authorization to .. accel)t f'ut'UX'c mem­

bers in such -terri~.ory.a3· may.· ,be alloc:;:.ted to applicant in this pro­

ceeding. 

At·ter a 'prehear1ng conference at San Franc1s.eo" public hearings 

were,h~ldat Portola and SuzanV111e betore Commissioner Hula and . 
ExaminerCassio.yanci the matter was submitted subject to the filing 

orcerta1~ adeitior.al ex-~1b1ti. 

'That p'Ub'lic~onvenie:lce and. neceSSity require the furnishing of 

electriC ~ervice oy applicant utility is beyon~ qucztion. However~ 

. three 'otheruti1ities suppl~ like service in or near certain portions 

of the area tor which applicant requests a certif.icate. Systems over­

la~ 1n. particular localities·. In other localitiec there are aloe cen-
. 

~11ct1ng cla1ms concerning which 'utility chould be permitted to expand 

'1ts, operations therein. The utili·ties involve~ have succeeded in 

composing a number of their d1fferenccsand the application· was 

amended ·,a.t·, the hearings. As to "disputed area.s" where agreement -was 

notpo$sible, ·the v~ious utilities cooperated in the preparation of 

agreed maps dep'1cting their difference:; and have presented evidence 

in support of their respeetive contentions. Numerous consumers also 

appeared,and.testified concerning their particular problems. 

The Commission has the ta:k of resolving·the various contentions 

and positions as to service areas ,.on a rational ba.sis,. consistent 

"'1th the record ,and with' the overall public 1nter~~t of both the 
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users and the supplier3 of electric service. The tactual situations 

which have developed With the growth and expansion of the several 

utilities require the demarcation and allocation of respective ser-
" \,' 

vice areas.. Such action is basic to the orderly d:e'velopment and 

~1nten~~ce of adequate electr!c service throughout the areas af­

fected .. 

All electrical energy supplied by applicant is purchased from 

Pacific Gas and Electric Company and delivered to applicant at a 

pOint ncar Quincy, Plumas County. Applicant's facilities nea~ 

Quincy lie close to those of Pacific Gas and Electric Company. The 

latter does not object to the issuance of a certificate covering the 

area requested by applicant, being in apparent agreement with the 

proposed line of demarcation between the two systems, as set forth 

on Exhibit A attached to the app11cation. 

Sierra Pacific Power Company, with headquarters at Reno, Nevada, 
:u~1shes public utility electric se~vice in portions of Plumas and 

Sierra counties. Among other areas , Sierra Pacific prov1des oerv1ce 

in the communitieo of Portola (applicant f s headquarters) and Dellcker 

(illest of Portola), in Plumaz CO'U."lty .. and Loyalton, in Sierra County. 

Applicant and Sierra Pacific are ~ agreement concerning the 

boundaries of the respective areas to be served by each in the 

vicinity of Portola, with the exception of a small "disputed. areaH 

near Delleker. Applicant has agreed to relinquish apprOXimately 15 

customers in the Portola area to Sierra Pacific. Applicant has 

eleven customers within the !!disputed areal! served by minor spurs 

!rom its main distribution line through the area. Sierra Pacific 

serves a group of customers immediately east of the "disputed. area. If 

Immediately east or and between that area and the community of 

Dellcker applicant now serves one motor of the Tarter, Webster and 

Johr~on lumber mill and two other customers in the viCinity of what 
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1$ known as Maxwell Settlement or Maxwell Camp. These ,cuztomers are 

among the fifteen 1n 'the Portola area which would be relinquished to 

Sierra Pacific. Appl'ica.nt and Sierra Pacific plan to jOin in an ap­

p11eat1on ~or authority to transfer to Sierra Pacit':1'c ·applicant"s 

facilities serving those customers.. Under applicant'3 proposal the 

boundary line between the two utilities would be a line between ap­

~11cantfs then last customer in the area going cast and S1erra 

Pacifiers last cuztomer coming west. 

It is the position of Sierra Pacific that the "disputed area" is 

a part of a somewhat bUilt-up area just west of the lumber mill and 

ohould 'be served by Sierra Pacific. From 1930 to 1946 Sierra pacific 

served the lumber company and the latter distributed electricity ~o 

a n~~ber of near-by residential customers. In 1946 Sierra PaCific 

"purcha:;ed the right" to serve customers then 'be'1ng served 'by the 

lumber company_ It presently serves the lumber company, with the 

exception o! one motor located in the lumber yara and served by ap­

plicant. 

The area here in dispute 15 apprOXimately a hal~ section in 
. 

Width and three sections in length. Appli'cant's lines have been in 

the area since its system was 'built,. Sierra Facific ha5 no cus­

tomers within this area. Under all of the cireumstances, app11cant t s 

p::-oposed bcundary line appears to be an equitable solution and the 

cert:U"icate hereinafter 1:;sued to applicant will include the "dis­

puted area" near Delleker. 

Applicant and Sierra pacific have agreed upon the boundary line 

between their respective service areas in the viCinity of the City 

of Loyalton, in Sierra County. Under such agreement applicant will 

relinquish to Sierra Pacific between five and eight customers now 

served by applicant and the two utilities Will join in an a.pplica­

t1.on for authority to tra.nsfer the faeilities used to serve those 
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cu.::::tomers. 

California Pacific utilities C~mpany supplies electric service 

in portions or Lassen County in th~. Vicinity of Wcstwood~ Sus~nville, 

and Honey Lake. Its earliest predecessor in Lassen County was formed 

in 1900 to furnish electricity in Susanville. That city granted, a 

franchise in 1911 and a county tra~chisc was obtained in 1913. Cali­

fornia Paci~ic purchases power from pacifie Gas and Electric Comp~ny 

at Westwood and has a transmission line from tolestwood to Susanville •. 

The immediate predecessor of California Pacific purchased the 

system in 1930. At that time s~vicO also was furnished by means of 

a line to Johnstonvi1le~ sOutheast of SusanVille, and thence e~$terly 

and north of Lake Leavitt ReserVOir to Standish and the Litchfield 

area. One line extends southerly trom Susanville to a pOint apprOXi­

mately oppOSite andsl~~tly belOW Johnztonv11le. From Johnstonv1lle 

one line extends southwesterly, another southerly, and a third line 

southcasterly~ The latter line serves Clinton and Vicinity. Appl1-

c~t d005 not oeek a certificate in the area thus tar generally de-
(1) 

scribed. 

The first major "disputed ar.ea" lie,$ south there,ot to the 

no~thern boundary of Plumas County and an east-west,line between that 

boundary and Honey Lake, the latter line being south of Buntingv1lle. 

Reference to Exhibit 26, a map jOintly approved by ~oth utilities, 

will clarify this description of the area in question., This general 

arei? of conflict may be divided. into three sub-areas .. for d1ccussion 

pu~ozes~ a~ follows: 

(1) Applicant ha~ no lines in this area, other than a 11ne running 
through the area. near Johnstonville to serve the Leavitt area north 
of California Pacific's lines. Applicant wishes to reta1n the 
rJe~v1.tt area, and to extend northerly therefrom. The ,northern are~ 
will be considered presently. 
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Sub-area 1 - That area north and west of the 
Jan~svi1le-Buntingvi1le areal 
and south of the Johnstonvi11e­
Clinton area. • 

. Sub-area 2 - The Janesvi11e-Buntingvi1le area. 

Sub-arp-a 3 - That area cast of the Janesville­
Buntingvi1le area and north of 
Honey take. 

, , 

Applicant's lines run northeasterly trom Plumas County on the 

west side or Honey Lake into suo-area 3, thence westerly across the 

northern portion ot zub-area 2, and thence generally northwesterly 

in sub-area 1. A spur extendz southerly from suo-area 1 into the 

Janccv1lle-Bunt1ngvil1e area (sub-area 2). Applicant's lines wester­

ly beyond Janesville and into sub-area. 1 were constructed in 1938 or 

1939. Calitornia Pacific has no customers within this sub-area, al­

though it is presently constructing a line therein couthwesterly trom 

JanesVille to serve eight applicants for service. Applicant has ap-
., 

prox1m~tely 44 customers Within sub-area 1. Twenty-eight of such cus-

tomers have signed applications tor service from California Pacific • . 
Several or the latter customers testified concerning low voltages and 

.-: - .. 
outages during the winter season and indicated a desire to receive 

service from california Pacific. 
• I", 

St'.b-area. 2 may be described. generally as the Janesvillc-Bunting­

ville area. Within this area California pacific haz 116 customers 

and ~pplicant has nine customers. Seven of the la.tter have applied 

tor service from California pacific. Applicant does not request this 

are~ as part o,r its service area, but has suggested that, wherever its 

lines are in territory outside or its requested service area, its 

service be limited to eXisting cervices and ·those additional servicec 

which ~ay be mutually agreed upon by the two utilities. 

As to sub-areas 1 and 2, under all of the Circumstances disclosed . ' , 

by this record, an eqUitable solution to the situation created by the 
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bui1d1.ng ,of lines prior to certification" the contl'ict:rng d.esires of 

the userz ofelectric1ty therein, the relative loca'tions o~ the 1'1ne3 

of the two utilities" and the'1~ respective abilities to render ade­

quate service, lies in the issuance of a non-excluzive certificate to 

applicant. These two sub-areas will oe declared competitive areas" 

abcent an agreement between t'ne t,.,o ,utilities. 

The territory within the area termed suo-area 1 1$ clearly de~ 

pictcd on Exhibit 26. However" the territ¢ry referred to as sub­

rtrea 2 in this opinion includE'S that area marked "2,t on Exhibit 26" 

plus the two sections and part of a third'section through which ap­

p11cant 1 s distribution line runs between sub-areas 1 and 3. 

It should be stated parenthetically at this pOint that" although 

several metes and bounds descr1~tions are in the record, the order 

herein will not contain maps or metes and bounds dcscr~ptions of the 

var1.ou~ ~.r€,R8 for wh1ch a certificate will be granted. Applicant 

will be directed to prepare a definitive map and appropriate de­

scription" consistent with this opinion and order" such map and de­

scription to be approved tor a~euracy 'by the o'ther utilities, direct­

ly involved and thereafter to be tiled by applicant in this proceed­

ing as an IIAgreed sta.tement of Areas for which Certificate was 

granted Applicant by Decision No. ______ " If I! necessary, a 

supplemental orc:.cr will be issued in the event clf substantial di:a­

greement between the parties concerning the effect of this deciSion. 

Sub-area 3 lies east of the Janesvi1le-Buntingville area. (sub­

area. 2) and north of Honey Lake. California Pacific has no lines 

in this area. Applicant has apprOXimately siXteen customers there­

in, ten of whom have applied for service from California Pacific. 

This area is more nearly an integral part of applicant's system, 

and, in vie~ of all the ~1rcumstances or record, an exclusive certi­

ticat~ covering sue-area 3 will be granted to applicant. 
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Applicant. has 69 cu:>tomers':w1th1n the three sub-areas discussed 

above. S1Xteen of such .:customers arc in 3u.b-area 3 and will 'be re-

tained by applicant b~cause of the exclusive certificate to be 

granted applicant covering that area. The remaining 53 customero or 
, 

applicant in this general disputed area will be in the so-called 

"competitive territory .. " When California Pac1tic'e line to corvo 

eight new customers, presently under construction, is completed., 

California Pacific will have 124 customers with1n the competitive 

territory .. 

As already indicated, applicant hAo a' line running northerly 

from the general "disputed area" discussed. above. This line rune 

through the Johnstonvil1e-Clinton ~rea, served by California Pacific. 

In this area applicant has but o~e customer. The line proceeds 

northerly from Jehnstonv1lle, thence ea~terly through Le~vitt to a 

pOint east of Ward Lake ReserVOir. Applicant serves twenty customers 

from the leavitt-Ward Lake line. Extending northerly and westerly 

from this line to Eagle Lake 1: a sparsely populated area for Which 

applicant seeks a certificate. Such area, hereinafter termed as the 

LeaVitt-Eagle take area, is depicted on the map admitted as EXhibit 7. 

Applicant assume: the Leav1tt-Eagle take area to be in dispute 

in that access' thereto is by means of the line running northerly 

tl1rough California Pacific'o Johnztonv111e-Clinton area. 

In addition to the twenty customers now :erved by appl~cant in 

the Leavitt-Eagle Lake area, applicant has received ten. applications 

tor service from other residents therein. One witnezs, a'rancher in 

the Willow Creek area, 17 miles by road north of SUGa.nv111c, and east 

of Eagle Lake, testified concerning the effortc of nine prospeotive 

uzerz to obtain electric service. 

Applicant's certificate Will include what has been de:1gnAted. 

herein as the LeaVitt-Eagle take area, as outlined in green on Ex-
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hibit 7. Such eertificate will also include the right to eonstruct 

and maintain through California Pacifie's Jot~tonvi11e-C11nton area 

appl1eant's present line to Leavitt and Ward Lake Reservoir
l 
a~ well 

as such other lines as may be ne¢e~sary·to reaeh the·northern area. 

The final area in dispute betweentiapplicant and California 

P~c1~ic may oe designated a~ the Herlong area. The major portion 

or the Herlong area is south or the Sierra Ordnance Depot, but in­

cludes a narrow strip west of that depot1 as delineated on the maps 

admitted as Exhibits 7 and 26A. California Paeific zcrvcs the 

Sierra Ordnance Depot by mee.:>.s of a transmission line easterly 

through Standish andWenael, and thence southerly to the ordnance 

depot. This extens10n was built 1n 1942. Ca11~ornia Pacific pro­

poses to. establish an office and a substation at Herlong. Herlong 

is not an incorporated City, but is the loeal deSignation of the 

hOUSing area or the Sierra Ordnance Depot, and Within the perimeter 

or the depot reservation. It 1$ expected that 125 additional housing 

unite Will be eon$~rueted on the base. These dwellings Will be 

served by California Pacific. Applicant doe: not seck to serve With­

in the ordnance depot. 

It is represented that within the narrow strip ot disputed area 

immediately west ot the Sierra Ordnance Depot a builder is planning 

construction or 150 orr-post housing units. Applicant has a dis­

tribution line near the west boundary of this strip ot disputed area. 

In the area south or the ordnance depot applicant has lines presently 

serving five customers. The entire Herlong disputed area, depicted 

on Exhibits 7 and 26A, are log1eally a part or applicant's exclUSive 

service area, and the certificate hereinafter granted will 00 pro­

vide. Under such territorial demarcation, california Pacific Will 

serve within the present boundaries of the Sierra Ordnance Depot, 

and the area north and east or the Herlong disputed area. 
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Applicant seeks authority to earry out the terms and provisions 

or a number or construction loan contract3~ mortgages, and notes; 

executed or 1zeued berore applicant was adjudged to be a public 
, (2). . . 

utility. The funds obtained under such loans were used tor ~he 
., ~".' • I 

" construction or applieant's system.' The system includes 59.2 miles 

or l~4 'KIf transmisS10n lines,· 365.7 -miles of distr1bution lines .. and 

!~l.l miles otservices. ··It serves approximately 1100 cU3tomers~ ~~.n.­

cluding five large 1ndu.strial services. There are, three substatiOns, 

located at Q.uinc~~ Bcckwourth-anQ'Mi1tord. Applicant owns a head­

quarters building and real estate at'Portola. The cost of the sys­

tem, as of December 31, 1951, is reported as being $1~156 .. 171.15. 

Applicant w1ll be authorized to carry out the terms of the var1-

(2) These instruments are as follows: 

Exhibit 

M - First Mortgage Note, Sept. 15, 1937 .. $283,000. 
N - Mortgage, Sept. 15, 1937. . 
o - Construction Loan Contract, Aug. 14, 1937. 
? - First Mortgage Note, March 20~ 1939, $25,000. 
Q - Loan Contract, March 18, 1939. 
R - Agreement, April 15~ 1939, between applicant, United States 

of America and Reconstruet1on Finance Corporation. 
S - First Mortgage Note, March 15 .. 19~'0 .. $20

1
000 .. 

T - Supplemental Mortgage~ March 15 .. 1940. 
U - Amending Loan Contract, Feb.' 10, 1940. 
V - Agreement With Reconstruction Finance Corporation, April 15 .. 1940. 
\1 - rJIortgage Note~ April 5, 1941, $20,000. 
X - Amendment to Amending Loan Contract, April 4, 1941. 
Y - Mortgage Note~ Dec. 15, 1941, $44,000. 
Z - Amendment to Amending Loan Contract l Dec .. 131 1941 .. 
AA - Mortgage Note, Oct. 22~ 1946, $50,000. 
BB - Supplemental Mortgage, Oct. 21, 1946. 
CC - Amendment to Amending Loan Contract, Oct. 21, 1946. 
DD - Mortgage Note~ Oct. 16, 1947, $200 .. 000. 
EE - Amendment to Amending Loan Co~tract~ Oct. 15, 1947. 
FF ~ Mortgage Note .. Feb. 18, 1948, $185,000 
GG - Amendment to Amending Loan Contract, Fcb. 17, 1948. 
r~ - Agreement with United Statcs of America, Feb. 25, 1949. 
II - Mortgage'Notc, June 9, 1949, $320,000. 
JJ - Mortgage, June 9, 1949. 
!\K - Amending Loan Agrecment, June 9, 1949. 
LL - Amendment to Amending Loan Contract, June 14, 1950. 
r.rr~ - ~1ortgage Note" Oct. 25, 1950, $40,000 .. 
NN - Amendment to Amending Loan Contract, Oct. 31, 1950. 
00 - Mortgage Note, Nov. 1, 1950, $50,000. 
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ous 1nstru~nts heretofore listed. However, such authorization 
II 1! 

in neither intended to be nor to be constru~d as an approval or 

authorization to ca~J out the terms or any provision in a manner. 

whieh may conflict With the regulatory jurisdiction of this Com-

mission or the duties and oo11gat1ono or a public utility' iJ.n(!.er 

California law. 

Applicant propose: to borrow trom the United states or America, 

. 
acting thro~~ the Rural Electrification Administration, the add1-

tional sum of $255,000, such loan to bear interest at the rate of 
. " .. .' ~ 

2% per annum and .payable over a perlod of thirty-five years. It 

reque:ts authority to execute ~ mortgage note 1n that amount, a 

~upplem~ntal mortgage and an amendment to an amending loan con-

tract. 

Applicant reports its capital reqUirements as followe: 
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Construction ot Beckwourth to Sierraville transmission line, 
Services, 'Connections and Increased Ct.,Pacities: 

construction 

18 miles 69 ~ 
1000 KVA Substation 
Connection of Sattley Lumber.Qompany 

and 1ncreased capacity ot Sierraville 
Lumber Co. 

Meter:; 
Line Trans!ormer~ 
Legal Fees 
Miscellaneous Legal Expense 
Engineering 

~ransm1$sion 
S'\1bstation 

Pre-loan expense 
Right-of-Way 
General Overhead 

E~uipmcnt 

Office Eauipment 
Transporta t ion E~u j.pme-n t 
Tools and Working F-qu1pment 
Radio Communication Equipment 

$ 82,,000.00 
30,,000.00 

10,000.00 

6,500.00, 
1-1500.-00, 

500.00 
3,000.00 
1,,000.00 
9-:000.00 

Member Service - 41 m11ec • 153 Signed and potentials 
and Increased Capacity: 

Ma teria1 - member C~M,ec t 1 ens 
Material - ir.crc~sed ca~ac1ty 50 members 
Labor and Other - mernoE'r connections 
Labor 'and Ot~er - 1ncrcnsed capacity 

50 rne:noers 

Contingencies 

40,550.00 
5,250.00 

37,000.00 

~.250.00 

, 
Less ~;10,OOO.OO available in Transmission Reserve 

Amount of N Loan 

$ 122 .. 000.00 

2,,350.00 
18,700.00' 

750.00 
100.00 

e,OOO.OO 

385.00 
770.00 

2,000.00 

13,500.00 

85,050.00 

11...t325.00 

$265;1000.00 

lO...;tOOO.OO 

$255,000.00 

App11eant reports its assets and liabilities" as or December 31, 

1951, as follows: 
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C~3h on hand and in Bank 
Accounts Receivable 

Less Reserve 
Material and Supplies 
l?repayment$ 

Total Current Assets 

Electric Plant 
LC$s Depreciation 

Land and Structures 
Ottice Furniture and Equipment 
Transportat1onEquipment 
Other Equ1pment 
Tools and Work Equipment 

Total General Plant 
Less Depreciation 

Other Debits ' 

Total Assets and ot!~(>r. liccits 

ASSETS 

~r.::t:ABI LITIES 

Accounts Payable 
Accrued T~es 
Accrued Insura.!'lce 
Accrued Interest 
Other Current a.nd ACC::"'l.l~ti L1:'.b111tieo 

Total Cu.-rr(mt Liab1J.iti(~~~ 

$ 

1 .. 087 .. 834.25 
18~/508 .. 89 

39,282.45 
5,,315.71 

14 .. 914.94 
1,,126.66· 
71637.14 

68 .. 336.90 
12r963~70 

Long Term Debt to Rural· Electrification Administration 
Memberships and Consumers' DepOSits 
Other Credits 
other capital 
Operating Margin 
Non-Operating Margin 

Total Liabilities and Other Creditz 

.;:. - indicates red figure. 
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$ 26" 11~9~59 

18 .. 595.50 
31 .. 630.42' 

1 ... 900.92 

78 /2,76.43 

9051325.36 

'" 

55 .. 373.20 

3 .. 578.90 

$1 3 042 /553 .• 89 

3 .. 379·56 
439.42 
300.11 
561.84 

1~869.l1 

6/550.04 

1,0653441.61 
6,,585.00 
l,510.69 
2 .. 997.67 

40,,918.39* 
381.27 

$1,042,,553.89 . 



App11cant makes quarterly payments on the principal .duc,., to, the 

United states and, 'to date, has repaid approximately $110,000 ot such 

principal. 

It is hereby found that the money, property, or' labor' to' be pro­

cured or paid for by the is~ue of the new note, is, reasoeably required 

for the purposes specified in the application and that ~uch purposes 

are not, in whole or in part, reasonably charge~ble to operating ex'" 

pcnses or to income. 

The authorization hereinafter granted in connection with the new 

loan is not to be construed as a.uthorizing applicant to enter into 

or to carry ou~ the terms of any prov,1sion in a manner which may con'" 

rlict With the regulatory jurisdiction of th1z Commission or the du­

ties o.nd obligatio1lS of a public '(lt1lit~r under California law. To 

illustrate, one provision of the proposed Amen~ment to Amending Loan 

Contl"act reads as follows: 

"SEC. 8. NotWithstanding anythlng contained in 
this agreement, the Government shall be under no 
obligation to advance any portion of the $10,000 
or the Loan intended to finance the increased re­
quirements tor electric energy of the sattley 
Lumber Company and the Sierraville Lumber Company, 
both located at or near S1errav.illc, in the County 
of Sie~~a, in the state of California, until the 
Borrower has entered into a binding written agree­
ment, in form and substance zatizractor.y to and 
approved by the Administrator, with each of said 
lumber companies, prescribing the schedule of 
rates to be paid to the Borrower for electric 
energy furnished by the Borrower t¢ each of za1d 
lumber companies." 

Under the Public utilities Code, each public utility is required 

to file With the Commission tarifr schedules containing its rates and 

rules and may neither make changes therein whiCh result in an in­

crease nor deViate therefrom, without first obtaining authorization. 

It :i.s expected that applicant will seek and obtain appropriate au­

thorization before entering into any service contracts which mo.y de-

v1ate from its tiled rates and rules. 

l4. 
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Applicant's filed rates and rules do not contain a ~le goyern­

ing the making ot extensions to new c'U$tomer~. Because .of the ~ture 

of a coop~r~ttvp. ()rp;~n"T 7.A.t1.on A.nd' the declared genera.l policy of area 

coverage, it is realized that the extension practic~ 01" such a utili­

ty may well dirrer 30mewhat trom the gen~ral type ot extension rule 

filed by utilities engaged in business tor profit. However, an ex-
-. . 

tension rule should be filed, setting fo~th a general f~rmula to be 

applied uniformly to all applicants for servi~~ extensions. Appli­

cant intends to file an extension rule and a rule governing disputed 

bills. 

Applicant has requested an order ratifying the acceptance of 
.... . 

past members and authoriZing the acceptance ot. !uture members in $uch 
t' r •• 

territory as may be allocated to applicant in this proceedi~. Appli­

cant is a non-profit cooperative corporation ~nd its articles of in­

corporation provide that it Iris. a mem'berS):),iP ~?rporat1on and shall 

not be authorized to issue shares of stock and is not formed with a 

view to pecuniary gain or profit to its members." Under its by-laws, 

any person, firm, or corporation may become a member by paying a mem­

bership tee of $5.00 , agreeing to purchase electric energy, and upon 

acceptance tor membership by applicant's directors. No applicant 

has been refused m~mbership. The membership fee is repaid On With­

drawal or termination of membership. For practical purposes., such 

$5.00 membership fee is similar to a customer depOSit, refundable 

upon cessation of serv1ce. Yet, because of the nature ot the corpora~ 

t10n J a membership certificate is also an "eVidence of interest· or 

o-..:nership" wi thin the meaning ot Sections 816-828 of the Public Ut1.11-

t1es Code. 

Authorization to issue membership certificates Will be granted, 

it being fo~~d that the money, property, or labor to be procured or 

Pa.5.d tor 'by the issue of memb~_rship certificates is rea.sonably re-



I,' • 

quired for the purposes $pecified .in the app11ca~ion, and that $uch 

p\1rpOSCs are-not, in wh6~e or ~n part .. reasonably chargeable to 01'­

C:t"D.ting expen3e:J ~~'to income. 
" 

The certificate of public convenience and neccs31ty hereinafter 

gr~nted is oubjeet to the folloW1ng provision of law: 

That the Commission shall have no power to au­
thorize the capitalization of the-franch!sc$ in­
volved herein or such certificate of public con­
venience and necessity or the right to own, op­
erate or enjoy such franchises or'· cert1:f'1cate 
of publiC convenience and necessity in excess 
or the amount (excl us 1 ve of any tax,· or annual 
charge) actually paid to the State'~9r to a 
political subdivision thereof as" the'"cons·1dera­
tion for the grant ot such franchisee, certifi­
cate of pu"o~~c c_o~v~nience and nece'$3~t! or right .. 

. .~" .. ' ~ - ..... t 1 _ , " ,f I.' 

ORDER -- .... -..-

Hearings having been held in the above proceeding, the matter 

having been submitted, ,and now being ready' for deCision, 

IT IS HERESY :FOUND AS:, A FACT that, ,to the exten~ and subject 

to the restrictions 1ndica'ted' 1n this order and. in the preceding 

opinion, public conven1ence and. necessity require the exerc1se by. 
'. :. ',' :,'. " I' 

applicant of ~h~ righ'ts,' pri'v1leges" and fran~hises granted by 
. . I" ,: :."" : .' .:", " ',::, : '. • ~ ~ • " , . 

Ordinance.,No'. '2-~2,_or the County of Plumas, Ordinance No. 143 ot 
. ,'. ': : 'f"-' ',1111, 

the coUnty of Sierra., and Ordinance No. 194 of the ,County of Lilszen" 
" ...... . , 

and::2:1s:o' require 'th~ c0n3truct1on and' ~O:pera.tiori o~:. a··publiC utility 
• • I! • 

". -,'" . " . , 
IT IS ORDERED as follows: 

l. A eerti'ficate of public ~onvenienec and necessity is hereby 

gra.nted to Plumas-Sierra Rural Electric Cooperative, a corporat1on
l 

to exercise the rightz and priv1leges granted by the above-mentioned 

ordina.nces and to construct and operate a public utility electric 
, 

plant in portions of Plumas, Sierra, an~ Lassen counties, suoject 
.. : : "'" • , .) I • 

to the restr1ction3 ind.ieated below and in the preeedtng opinion, as 
:'...,: 

10. 



follows: 

(a) Within the area indicated on Exhibit 1, 
, . 

including thed~sputed area near Delleker. 

(b) Within 'th~se portions oi"the area. depicted 

o~ Exhibit 26' a~d de~'1~ted SUb-are'as 1 "arid , 2' 
'. .' .... , ' 

in the preceding opinion. Said two sub-areas . 
". .".. r • •••. • • ; 

shall becompetit1ve territory and service may 

be tU~1shed therein by applicant and by 
',. ... I ~. ,,' ,',"" ", 

California Pacific Utilities company. 
'\ 't > ..... ' II '. " 

(c) Within that portion or the area depicted 

on Exh1~1:t '26~'a~d de~1gnated Sub-area 3 in the 
I ' ~ I 

. . 
(d) For the eonstruction and maintenance or 

• )'. '. - • ,-' I • "" 

such lines through the a.rea rere~ed 'to'in the 
", . ' . . . ~ .', -,', 

preceding opinion as the John3tonv1lle-C11nton 
" .. 

area. for the purpoSe or supplying electricity to 
, ,. 

the area referred to in the preced1rig opinion as 
, , ,( " 

the Leavitt-Eagle Lake areal but serVing no new 

cust~;'~;s within said Jo~stonville-C1into~ area. 
~ 

(e) Within the area depicted on Exhibit 7, and 
" . 

re:t:'erred'to in the preceding opinion as the 
, , 

LeaVitt-Eagle take area, prOVided, that either 
" 

applicant or California Pacific Utilities Com-

pany ma.y furnish zervice in. those ~ort1ons or 

sueh area~orth'orthe 'line marked "8th Standard 

Pa.ra.l1el North" on EXhibit 7 Which, at the time 

of the making of ruture extenSiOns therein l are 

not then <reeeiving publie utility el~et~ie ser-

vice. 

(t) 'Within tha.t portion of the area depicted on 
" . 

17 .. 



Exh1'bi'ts' 7 an~, 26A and referred to in the pre­

ce~i'ng op1nion a3 the disput~d Herlong area .. 

(g) With1n allot the area not mentioned in 

the preceding ::JiX sub-paragrapM, but depleted 

on Exh1bit 7 and Exhibit A to the applicat10n 

herein as the area for which applica.nt req,uez.ted 

a certificate .. 

" 'j. ~ 

2. Applicant 13 directed to prepare" with. the cooperation 0'£ 

the other -..:.t'!.11t1es 1n"lolved, ar.. "Agreed sta.tement of Ar~a.s for 

which Cert1f1cate was granted Ap-plicant by Dec1sion No., _____ -" 

Such agreed statement shall cons1zt of a definitive map, together 

w~th s~ch descr1pt1ve mater1al as may be appropriate, shall O~ 

cons1ztent w1th the op1n1on and order here1n, and ohall set forth 

the areas to 'be served by the respective utilities in t~e territory 

1.nvolved in th1s proceeding. sa1d agreed. statement shall be checked 

as to accuracy 'by the other ut1l1ties. involved,. and thereafter filed 

oy applicant in thi$ proceeding. The agreed statement shall be r11e~ 

on or 'before January 31" 1953, unless otherwise hcreat,ter ordered .. 

3. Applicant is hereby authorized to carry out the terms or 

the var10us instruments attached as Exhibits N tr~ough 00 attached 

to the application herein" Rrov1ded that such authorization neither 

approves nor authorizes the carrying out or the terms 0: any provi­

sior. in any of such instruments in any manner which may conflict 

w:tth the regulatory jurisd1ct1on of th1s Commiss1on or th~ duties 

and obligations of a public utility under Cali£orn1a law. 

4. On or before June 30" 1953, applicant may enter into an 

Amendment to Amending Loan Contract 1n substantially the same form 

as Exhibit K to the application herein, may execute a supplemental 

mortgage of realty and chattels in substantially the sam~ form az 

Exhibit J to the application herein and tr.ay issue its mortgage note, 

18 .. 



or noteo, in the aggregate pr1ne1pal amount of not exceeding $255,000, 

in substantially the same form as Exhibit I to the application herein, 

prov1.d.ed. that such authorization does not constitute approval or au-
-,' '" 

thorizat10n to carry out the terms of any provision in any of such 

instruments 1n any manner which may conflict With the regulatory 

Jurisdiction of this Commission or the duties and obligations ot a 
I I~' ""I 

publiC utility under California law. Applicant shall use the pro-
• I ", •• ' I 

eeeds to be received through the issue or said note, or notes, for 

the purposes set forth in the application. 

S. The authority hereinabove granted by ordering paragraph 4 

shall become effective upon the effective date or this order,. or upon , . 
the payment of the fee prescribed by Section 1904(b)ot the Publie 

utilities Code, whichever date is later. The amount or said tee 1$ 

$255. 

6. Applicant may issue membersh1p certificates upon th.e: l?ayment 

of $5.00 for each such membership certifieate. 
' .. 

7. Applicant shall file With the Commiss10n monthly reports as 

required by General Or~er No. 24-A, wh1ch order, in so far as appli­

cable, 1s made a part of this order. 

The effeetive date of this order shall be twenty (20) dayc after 

the da.te here*..-7 .' ~ 

-A0Dated,~~~ , Ca11forn1a, this edC day of 

pL%e.dd-7dM: I 1952. 


